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KENTUCKVAMERICAN WATER COMPANY 
CASE NO: 200400103 

SUMMARY OF ADJUSTMENTS TO OPEMTING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: _X_ BASE PERIOD-X- FORECASTED PERIOD SCHEDULE D-1 
TYPE OF FILING: -X- ORIGINAL- UPDATED- REVISED Page 1 of 19 
WORKPAPER REFERENCE NO(S).: SCH 0-2.110.2.2 (TOTAL COMPANY1 Witness m p o l l ~ i b t e .  M A  Milled. S. AVdant ine 

Ad,. Ad,. Ad,. 
Line Account ~ a s e  0-1 0-2 0-3 Total 
NO.  umber Descri lion Period 0 
1 Water Revenues 

Residential -Billed $ 23,492,953 $ (376,888) $ - $ ($376.888) 
Residential - Unbilled $ 67,951 $ (67,951) $ - $ (67.951) 
C~mmer~ ia l  - Billed $ 11,014,843 $ (469,317) $ - $ (469,317) 
Commercial - Unbilled $ 80,463 $ (80,463) $ - $ (80,463) 
Industrial - Billed $ 1,497.592 $ 62,607 $ - $ 82.607 
Indurtiial - Unbilled $ 34,339 $ (34,339) $ - $ 
Miscellaneous - Billed $ 10,336 5 5,572 $ - $ 
Mlxel lamws - Water Sales Billed UnnWWw * . E . L . % 

Private Fire - Biied 
Private Fire- unbitled 
PublicFire - Billed 
Public Flre- Unbilled 
OPA- Bllled 
OPA- Unbilled 
Sales far Resale - Billed 
Sales far Reraie - Unbilled 

Total Water Revenues 

Sewer Revenues 
Residential - Billed 
Resideniial - Billed Surcharge 
COmmerCial- Billed 
Commercial - Unbilled 
Indu~lrial - Billed 
Industrial -Unbiied 

Total sewer Revenues 

OTHER OPERATING REVENUES 
Reconnection Charges 
Other Miscellaneous Service Revenues 
Rents from Water Property 
Billing & Colledlon Services 
Other water Revenues 

AFUOC 
TOTALOTHEROPERAT~NGREVENUES 

TOTAL OPERATING REVENUES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASENO: 200400103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: .X. BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORlGlhAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO(S1.: SCH 0-2.3 (TOTAL COMPANyj 

SCHEDULED4 
Page 3 Of 19 

Wihlehles RermsiMe: M.A. Mlllwl. S. A Valentine 

Adj Ad, Ad, Adj Ad, Ad1 Adj Ad, Ad, 
Line Account Base 0-4 0-5 0 6  0-7 0-8 0-9 D-10 0-1 1 0-12 TOW 
N ~ .  ~ ~ ~ b ~ r  ~escnpt~on Period Sch 0-2.3 Sch 0-2.3 Sch 0-2.3 Sch 0-2.3 Sch 0-23 Sch 0-2.3 Sch 0-2.3 Sch 0-2.3 Sch 012 3 Adjustments 

SOURCE OF SUPPLY EXP ISSI Coll Co12 Co13 Col4 Col5 Col6 Ca17 Co18 Ca19 COllO 
Opeiation Supewision 8 Engineem9 
operation Expenses 
Operation Labor 
Purchased Water 
Miscelianeous Expenses 
Amon Misc Expenses 
Miscellaneous Labor 

~ s i n t  stwc a improv- ater ria is P ~ Q  
Maint Struca lmprau-Labor Ord 
Maint Struc 8 lmprov-Labor Prg 
Maint Col &Imp Res-Materials Ord 
~ a i n t  Cola Imp Res-Materials Prg 
Amon Col8 Imp Res 
Maint Col8 Imp Res-Labor Ord 
~ a i n t  COI a imp ~ e s - ~ a b o r  P ~ Q  
Maint Lake, River 8 Other Intakes-Mat Ord 
Maint Lake, River 8 Other Intakes-Mat Prg 
Amon Lake. River a Other Intakes 
Maint Lake. River a Other Intakes-Lab Ord 
Maint Lake, River 8 Other Intakes-Lab Prg 
Maint Supply Mains-Materials Ord 
~ a i n t  supply ~ains-Materials Prg 
Main1 Supply Maindabor Ord 
Maint Supply Mains-Labor Prg 
~ a i n t  Misc Water Source Plant-Mat Ord 
Malnt Misc Water Source Pant-Mat Prg 
Maint Misc Water Source PlaneLabor Ord 
~ a i n t  Misc Water Source Plant-Labor Prg 

TOTAL SS EXPENSES 
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KENTUCI(Y-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: -X- BASE PERIOD -X. FORECASTED PERIOD 
TYPE OF FILING: .X..ORIGINAL - UPDATED - REVISED 
WORKPAPER REFEREhCE hO(S).: SCH D-2.3 (TOTAL COMPANY) 

SCHEDULE D-I 
Page 5 of I 9  

Witness ResponslMe: M.A. Milled S. D. valentine 

Adl Ad, Adi Adi Adi Adi Adi Ad1 Adl 
Line Account Base 0-4 0-5 0-6 0-7 D-8 D-9 0-10 0-1 1 0-12 Total 
NO. Number Description Period Sch 0-2.3 Sch 0-2.3 Sch 0-2 3 Sch 0-2.3 Sch D-2.3 Soh D-2.3 Sch D 3 Sch 0-2.3 Sch 0-2.3 Adjustments 

1 WATER TREATMENT EXPENSES (WT) 

OpeTa(i0n Supewision 8 Engineering $374.088 $0 $0 $0 $0 $0 $0 $0 $0 $374,086 
chemicals-Carbon $0 $0 $0 $0 50 $0 50 $0 $0 0 
General Chemicals 1,359,190 $0 50 ($138,054) $0 $0 $0 $0 $0 $0 (138,054) 
Sonenina Chemicals $0 $0 $0 $0 $0 $0 $0 $0 $0 0 
General Wl Labor 
Soflenng Labor 
General Wl Expenses 
General Wl Administration 
Sonenins Expenses 
M~SC ExpenJBS 
M~SC Expenses - Service Co 
MSC Labor 
Waste Dlrporal Expenses 
&no11 Waste Dtsposai Expenses 
Rents 
~ a i n t  Supelvision 8 Engineering Ord 
~ a i n t  Supervision 8 ~ngineering Prg 
Maint Wl Struc 8 Improvementr-Mat Ord 
Maint Wl Slruc 8 Improvements-Mat Prg 
~ m o r t  ~l Strunures 
M m t  Wl Stnrc & Improvements-Labor Ord 
Maint Wl Struc 8 lmp~ovementr-Labor Prg 
~ a i n t  General Wl ~quipment-Mat Ord 
Maint General Wr Equipment-Mat Prg 
Maint Softening Equtpment-Materials 
Maint General Wl Equipment-Labor Ord 
~ a i n t  General Wl ~quipment-Labor Prg 

TOTAL Wl EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400403 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FORTHETWELVE MONTHS ENDED: NOVEMBER 3O,m05 

DATA: _X_ BASE PERIOD _X_ FORECASTED PEWOD SCHEDULED-I 
TYPE OF FILING: -X_OWGINAL - UPDATED- RMSED Page 7 of IS 
WORKPAPER REFERENCE NO(S1.: SCH 0-2.3 (TOTAL COMPANY) Witness Responsible: M.A. Milled S. A Valentine 

Adj Adj Adj Adj Ad1 Ad, Adj Adi Ad1 
Line Account Base 0-4 D-5 0-6 D-7 0 8  D-9 D-10 D-11 0-12 Total 
No. Number Description Period Sch 0-2.3 Sch 0-2.3 Sch 0-23 Sch 0-2.3 Sch 0-2.3 Sch 0-2 3 Sch 0-2.3 Sch 0-2.3 Sch 0-2.3 Adjustments 

TPANS EL DlST EXPENSES (TELD) (Cont'd) 
Maint Hydranh -Materials Oid $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0 
Malnt Hydrants - Materials Prg $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0 
Maint Hydrants - Labor Ord $92,564 ($59,083) $0 $0 $0 $0 50 $0 $0 $0 (59,083) 
Maint Hydrants - Labor Pig $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0 
Main1 OtherT8D plant - Materials Ord $333,046 $0 $0 $0 $0 $0 $0 $0 $0 $0 0 
Main1 Other T&D Piant - Materials Prg $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0 
Msint Other T&D Plant - Labor Ord $0 50 $0 $0 $0 $0 $0 50 $0 $0 0 
Maint Other T8D Plant - Labor Prg $0 $0 $0 $0 $0 $0 $0 $0 $0 50 0 

CUSTOMER ACCOUNTS EXPENSE (CAI 
Supewi~ion $0 $85,667 $0 $0 $0 $0 50 $0 50 $0 $85,687 
Meter Reading Expensesenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0 
Meter Reading Mgt Program $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0 
Meter Reading Labor $0 $613,707 $0 $0 $0 $0 $0 $0 50 $0 613,707 
CUST RECORDS EL COLLECTION EXPENSES $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0 

Contracts and Orders - Expenses 
Contradl and Orders - Labor 
Collecting - ~xpenses 
Collectng - Salaries 
Billing 8 Accounting - Computers 
Biiiing 8 Accounting - Other Expenses 
Biiiing 8 Account~ng Salaries 

Uncoiiectibie Accounts 
Misc Expenses 
~iscSalarie8 

TOTALCAEXPENSES 

CUSTOMER SERVlCE EXPENSES 
C.i:Sw C: 3": niorrnxm - C . w - . r ~  
C- i ,  S1. CC .." .fi.,".'3" - sa ;r rr 

TOTA. C2STOMER SERV CE i-XI) 

SALES PROMOTION EXPENSES 
Sales Promotion - Expenses 

TOTAL SALES PROMOTION EXP 
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KENTUCKY.AMERICAN WATERCOMPANY 
CASE hO: 200440103 

SUMNARV OF ADJUSTMEhTS TO OPERATING INCOME ACCOUNTS 
FORTHE TWELVE MOhTHS ENDED: NOVEMBER 30,2005 

DATA: _X. EASE PEPJOD .X- FORECASTED PER.00 
TYPE OF FlLlhG: .X. ORIGIML - UPDATED - REVISED 
WORKPAPER REFEREhCE NOIS).: SCH 09.3 (TOTAL COMPANY1 

SCHEDULE 0-1 
Page H of 19 

Witness Responsible: MA. Millerl. S & Valentine 

Adj Ad] Adi Adi Adj Ad, Grand 
Line Account Base 0-13 0-14 0-15 0-16 0-17 P 1 6  Total Total 
No. Number Description Period Sch 0-2.3 Sch 0-2.3 Sch 0-2.3 Sch 0.23 Sch 0-2.3 Sch 0 2 . 3  Adjurlmentr Adjurtmentn 

1 FOURCE OF SUPPLY EXPENSES lS$J Coll C012 C013 COi4 C015 C016 Co17 
Operation Supeivision & Engineering 
Oneralion Exoenses 
Operation Labor 
Purchased Water 
M i s ~ s I l a n e ~ ~ ~  Expenses 
Amon Misc Expenses 
Mis~eiiane~uS Labor 
Rents 
~ a i n t  suoervision & Engineenno Ord 
Maint ~u&visian 8 ~ i i n e w i i  Pro 
Maint Struc & Improv-Materials Ord 
Malnt Struc & Imprau-Materials Pig 
Maint Struo 8 lmnrovlabar Ord 
Maint Slruc & lmprav-Labor Prg 
Msint Col & imp Rer-Materials Oid 
Maint Coi 8 Imp Res-Materials Prg 
Amon Cola Imp Res 
Maint Cal 8 Imp Ren-Labor Ord 
Maint Col & Imp Res-Labor Prg 
Maint Lake, River Bother intakes-Mat Ord 
~ a i n t  Lake, River & Other intakes-Mat P ~ Q  
Aman Lake, River &Other Intakes 
Maint Lake, River & Other Intakes-Lab Ord 
Maint Lake. River 8 Other Intakes-Lab Prg 
Maint Suooiv Mains-Materials Ord , ,  , 
Maint Supply Mains-Matenab Pro 
Maint Supply Mains-Labor Ord 
Maint Supply Mains-Labor Prg 
Maint Misc Water Source plant-Ma1 Ord 
Msint Misc Water Source Plant-Mat Pro 
Maint Misc Water Source Plant-Labor Ord 
Maint Mlsc Water Source Plant-Labor Prg 

TOTALSSEXPENSES 596,404 (1.9651 0 0 0 0 0 0 0 0 (1,965) 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 20W-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FORTHE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: _X_ BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING: _X_ORlGlNAL- UPDATED - REVlSED 
WORKPAPER REFERENCE NO(S).: SCH 0-2.3 (TOTAL COMPANY) 

SCHEDULED4 
Page 13 of 19 

Witnssri Responsible: M.A. Mtlled. S. A Valentine 

~ p~ -- - - ~ 

Ad] Adi Adi Adj Ad, Ad1 Grand 
~ i n e  A'ccwnt Base 0-13 0-14 0-15 0-16 D-17 0-18 Total Total 
NO. ~urnber ~escription Period Sch 0-2.3 Sch 0-2.3 Sch 0-2.3 Sch 0-2.3 Sch 0 . 3  Sch 0-2.3 Ad~ustrnentr Adlustmentr 

WATER TREATMENT EXPENSES (WT) 
Operation Supelvirion & Engineering 
Chemicals-Carbon 
General Chemicals 
Softening Chernlcals 
General WT Labar 
Soflening Labor 
General WT Expenses 
General WT Administration 
SoRening Expenses 
Mi8C Elpenres 
M~SC Expenses -Service Co 
M~SC Labor 
Waste Disposal Expenses 
Aman Waste Disposal Expenses 
msn19 . . -. 
Maint Supelvision 8 Engineering Ord 
Maint Supervision 8 Engineering Pro 
Msint WT Struc 8 lmorovements-Mat Ord 
Maint WT Struc & Improvements-Mat Prg 
Amon WT structures 

. . 
Maint General WT Equipment-Mat Pig 
NdnL Srla-  ng Ly. pmor: Yb:cr a r  
H l  r. Gc wra M Eq.Lln0n-.ioc'0r3 
~a li Ci-era NI CS.C-in-r: .r  P'g 

TOTALWT EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: hOVEMBER30.2005 

DATA: _X_ BASE PENOD .X. FORECASTED PEWOD 
TYPE OF FILING,. J.ORIGlhAL - UPDATED-REVISED 
WORKPAPER REFEREhCE NO(S).: SCH 0-2.3 (TOTAL COMPANY) 

SCHEDULE D-1 
Page 15 of 19 

Wimess Responsible: M.A. Milled S. A. Valentine 

Adj Ad1 Ad, Adj Adj Adj Gland 
Line Account Base 0-13 0-14 D-15 0-16 0-17 0-16 Total Total 
NO  umber Description Penad Sch 02.3  Sch 0-2.3 Sch 0-2.3 Sch 0.23 sch 0-2.3 Sch 0-2.3 ~djustments Adiustments 

TRANS R DIST EXPENSES (TliD) (Cont'd) 
 ant Hydrants - Materials Ord 0 0 0 0 0 0 0 0 0 0 0 
Milint Hvdrants -Maleriais Pro 0 0 0 0 0 0 0 0 0 0 0 
Malnt Hvdrants - Labor Ord 92 564 159 0831 0 0 0 0 0 0 0 0 (59 083) 
Maint Hydrants - Labor Prg 0 0 0 0 0 0 0 0 0 0 0 
~ a i n t  other T&O pian1 - Materials Ord 333.045 0 0 0 0 0 0 0 0 0 0 

Maint Other T&D Plant - Materials Pro 0 0 0 0 0 0 0 0 0 0 0 
Malnt Other T&D Plant - Labor Ord 0 0 0 0 0 0 0 0 0 0 0 

Maint Other T&D Plant - Labor Prg 0 0 0 0 0 0 0 0 0 0 0 

CUSTOMER ACCOUNTS EXPENSE (CA) 
Supervision 
Meter Readina Exoenser - .  
Meter Reading Mgt Program 0 0 0 0 0 0 0 0 0 0 0 
Meter Reading Labor 0 813,707 0 0 0 0 0 0 0 0 813.707 
CUST RECORDS R COLLECTION EXPENSES 

Collecting - Salaries 
Billing B Accaunting - Computers 
Biiiing 8 Accounting - Other Expenses 
Billing & Accounting Salaries 

Uncolle~tible Accounts 
Mlso Expenses 
Misc Salaries 

TOTAL CA EXPENSES 

CUSTOMERSERVICE EXPENSES 
C U S ~  sewice and hiarmation - Expenses 
Cmt Service and Information - Saiarles 

TOTAL CUSTOMER SERViCE EXP 

SALES PROMOmON EXPENSES 
sales Promotion - Expenses 

TOTAL SALES PROMOTION EXP 
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KENTUCKY.AMEWCAN WATER COMPANY 
CASENO: 200440103 

SUMMMY OF ADJUSTMENTS TO OPENATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, ZOOS 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING: _L ORIGINAL- UPDATED- RMSED 
WORKPAPER REFERENCE NOIS).: SCH 0-2.3 (TOTAL COMPANY) 

SCHEDULE D-1 
Page 18 of 18 

mtness RerpondMs: M.A Millerl. S. A Valentine 

Adl Adi Adi Adi Adi Adi Grand 
Line Account Base 0-13 0-14 0-15 0-16 0-17 0-18 Total Total 
NO, Number Description Period Sch 0-2 3 Sch 0-2.3 Sch 0-2 3 Sch 0-2.3 Sch 0-2.3 Sch 0-24 Adjustments Adjuaments 
1 

Operation LaborExpepenses $5,117,330 $C $0 50 $0 ($979) $0 $0 50 ($079) $226,334 
Maintenance Labor Expenses $0 $0 $0 $0 $0 $0 $0 50 $0 $0 0 

Total Labor 0 $5.117330 $0 $0 50 $0 $979) $226.334 

Total Operaton Expenses $18,706,965 ($130,030) 537,598 ($32,331) ($102.625) 5166.084 511,477 ($49,627) 5712,347 
TOI~I Maintenance ~xpenses 0 1,954 046 267 663 o o o 267,683 535,366 

Total 0 B M Expenses $20,663,011 $137,653 5217.856 $1,247,713 

Labor 
Purchased Water 
Fuel and Power 
Chemicals 
Waste Disposal 
Management Fees 
Group insurance 
Pension 
Regulatory Expense 
Insurance Other than Group 
CuStOmeT Accounting 
Rents 
General Office Expense 
Miscellaneous 
Other Maintenance 

Total 0 & M Expenses 

State lncome Tax lmpact 

Federal lncome Tax lmpact 

~ e t  Operating lncome lmpact 
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KENTUCKYKYAMERICAN WATER COMPANY 
CASE NO: ZW4D0103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X_ BASE PERIOD-X-FORECASTED PERIOD 
TYPE OF FILING: _LORIGINAL - UPDATED-RNlSEO 
WORKPAPER REFERENCE NOIS).: WIP-Z (TOTAL COMPANY) 

SCHEDULE 0-2.1 
P a g e l o f 3  

Witness Responsible: S.A Valentine 

Line Workpaper 
NO purpose and Description of Adjustment Reference Amount 

1 Billed Revenues Adiuslmenl 0-1 

2 TO ad iu~ l  ~esidential billed water revenue forthe change in billin0 determinants at present ratesfor the forecasted test period. RESIDENTIAL 

3 
4 
5 
6 
7 To adjust Commercial billed water revenue faithe change in billing determinants at present rates far the forecasted test Wad. 
8 
9 
10 
11 
12 To adjust lnduMal billed water revenue forthe change in billing determinants at present ratesfor the forecasted test period. 
13 
14 
15 

To adjust Other Public Authority billed water revenue far the change in billing determinants at present ales for the forecasted 
test period. 

21 
22 To adjust Sales For Resale (OWU) billed water revenue for the change in billing determinants at present rates for the forecastsd 
23 test penod. 
24 
25 
26 
27 TO adjust public  ire service billenwater revenue for the change in billing determinants at present rates for the forecasted 
28 testperiod. 
20 
30 
31 
32 To adjust Private Fire Sewice billed revenue for the change in b~lling determinants at present rates for the forecasted 
33 testperiod. 
34 
35 
36 
37 To adjust Miscellaneous billed water revenue for the change in biiling determnants at present rales for the forecasled test 
38 period 
39 
40 
41 

Forecasted Amount 
Base Period Amount 
Pro Farma Adiustmenf 

COMMERCIAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

INDUSTRIAL 
Forecasted h u n t  
Base Period Amount 
Pro Forma Adlustment 

OTHER PUBLiC AUTHORITY 
Forecasted Amount 
Base Period Amount 
P,o Forma Adjustment 

SALES FOR RESALE (OWU) 
Forecasted Amount 
Base ~ e n o d  ~ m o u n l  
P<O Forma Adjustment 

PUBLIC FIRE SERVICE 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

PRIVATE FIRE SERVICE 
Forecasted Amount 
Base Period Amount 
pro Farma Adjustment 

MISCELLANEOUS 
Forecasted Amount 
Base Period Amount 
Pro Foma Adjustment 

42 
43  he purpose of each adjustment is to iefien an appropriate level of revenue faithe forecasted test period. Total Billed Water Revenue Adjustment ($1,136,169L 

44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

DETAILED ADJUSTMENTS 
FORTHE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD SCHEDULE D-2.4 

N P E  OF FILING: _X_ ORIGINAL- UPDATED- RMSED Page 2 of 3 

WORKPAPER REFERENCE NO(S).: WIP-2 (TOTAL COMPANY) Witneu Responsible: S A  valentine 

Llne Workpaper 
NO. purpose and Description of Adiustment Reference ~movn t  
1 Billed Revenuen. Adiustment D ~ 1  
2 To eliminate the net change in Reridentiel water unbiiled accrued utility revenues recorded during the base period. RESIDENTLAL 

Forecasted Amount 

6 
7 To elimnate the net change in Commercial water unbilled accwed ut i ty revenues recorded during the base period 
B 
9 

10 
11 
17 TO eliminate the net change in Industrial water unbilled accrued utility revenuer recorded duringthe base period. 
13 
14 
15 
16 
17 To elminatethe net change in Other PubicAuthoritywater unbilled accrued utility revenues recorded during the base period 
18 
19 
20 
9, - ,  
72 To eminate the net change in sales for ~esa le  (OWU) water unbilied accrued utility revsnuesiecarded during the base period 
23 
24 

Base Period Amount 
Pm Forma Adjustment 

COMMERCIAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

INDUSTRIAL 
ForecaSted mount  
Base Period Amount 
Pro Fama Adjustment 

OTHER PUBLIC AUTHORiN 
Forecasted Amount 
Base Period a mount 
pro F o r m  ~djustment 

SALES FOR RESALE (OWU) 
Forecasted Amount 
Base Perlod Amount 
Pro Foima Ad~ustment 

PUBLIC FIRE SERVICL 
.L 

Forecasted Amount 
Base Perod Amount 
Pro Forma Adjustment 

PRIVATE FlRE SERVICE 
Forecasted Amount 
Base Penod Amount 
Pro Foima Adjustment 

MISCELLANEOUS 
Forecasted Amount 
Base Period Amaunt 
Pro Forma Adjustment 

42 
43 The purpose of each adjustment is to reflect an appiopr~ate level of revenue for the forecasted test period. Total Unbilled Water ~evenue Adjustment 15240,173) 

44 
45 
46 
47 
48 
49 
50 
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KENTUCW-AMERICAN WATERCOMPANY 
CASE NO: 20W00103 

DETAILED ADJUSTMENTS 

DATA: -X_ BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING: _X_ORlGlNAL- UPDATED- RMSED 
WORKPAPER REFERENCE NOW.: WIP-2 (TOTAL COMPANY) 

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, ZOOS 
SCHEDULE 0-2.1 

Page 3 of 3 
Wltness Responsible: S.A Valentine 

-- p~ 

Line Workpaper 
NO. vurpose and Description of Adjustment Reference Amount 
I ~ i l l e d  Revenues. Adiuntment D-I 
2 TO eliminate Residential billed sewer revenue far forecasted test period. 
3 
4 
5 
6 
7 TO eliminate commercial billed sewer revenue for the forecasted test penod. 
8 

12 To eimlnate Industrial billed sewer revenue for the forecasted test period 
13 

38 
39 

40 
41 
42 
43   he purpose of each adjustment is to eliminate the sewer revenue for the forecasted test period. 
44 
45 
46 

RESlDENTlAL 
Forecasted Amount WIP-2 
0858 Period Amount 
Pm Farma Adjurtmeot 

CDMMERCiAL 
Forecasted Amount WIP-2 
Base period mount  
Pro Forma Adjustment 

INDUSTRIAL 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Farma Adjustment 

Tofai sewer Revenue Adlustmsnt 

Total Revenue Adjustment 
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KENTUCKY-AMENCAN WATER COMPANY 
CASE NO: 200440103 

DETNLED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD _L FORECASTED PERIOD SCHEDULE D-22 
TYPE OF FILING: _X_ ONGINAL- UPDATED - REVISED Page I of I 
WORKPAPER REFERENCE NO(S).: WfP-2 (TOTAL COMPANY) Witness Responsible: S.A. Valentine 

Llne Workpaper 
No. Purpose and Dercnplian of Adjustment Reference Amount 
1 Other Revenues Adiustment 0.2 
2 To adiust Reconneclion Feeswhich was forecast under other revenues. RECONNECTION FEES 

7 To adjust Returned Check Charges for the forecasted test period level of bad checks and 
8 reflect olher miscellaneous selvice revenues foremated under other revenuer 

12 To adjust for all other revenues for mare current informat8an. This includes an adjustment for billing 
13 and collecting for landf~il sewices far the Lexington-Fayene Urban County Government and the 
14 r ~ ~ ~ n n e ~ t i o n f e e s .  
15 
16 
17 
18 
19 
?" 

21 
22 To reflect AFUDC aboveths line based antheoverall rate of return and qualihing CWiP. 
23 This includes the gross-up ofthe equity piece of AFUDC per SFAS 109. 
24 
25 
26 
27 
28 -~ 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adjustment is to reflect an appropriate level of revenue foi the forecasted lest period 
44 

Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adlustment 

OTHERMISCSERVREVENUES 
~orecasted Amount WIP-2 
Base Period Amount 
Pro Faima Adju*ment 

OTHERREVENUES 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Farma Adjustment 

Total Olher Revenue Adjustment 

AFUDC. Adlustment 0-3 
AFUDC ABOVE THE LINE 

Forecasted Amount WIP-2 
Base Period Amount 
Pro Farma Adlustment 
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KENTUCKY-AMEWCAh WATER COMPANY 
CASE NO: 200440103 

DETAlLED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA': -X_ BASE PERIOD-X- FORECASTED PEWOD 
N P E  OF FILING: _X_ ORIGINAL- UPDATED- REVISED 
WORKPAPER REFERENCE NO(S).: WIPJ (TOTAL COMPANY) 

SCHEDULE D-2.3 
Page I of 2 

Witness Responsible: S.A. Valentine 

Line Workpaper 
No. Purpose and Description of ~djustment Reference Amount 
1 Labor. Adiusfmenf 0-4 
2 Labor expense is being adjusted to reflect an increase due to unionwage contracts and an increase 0‘3% for Forecasted Amount WIP-3-1 55,343,663 
3 non-union employees to become effectwe April 1, 2004 and 2005. Base Pemd Amount 
4 

5,117,330 
Pro Forma Adjustment 5226.333 

5 
6 
7 Fuel and Power expense is belng adlusted to reflect the forecasted sales. 
8 
9 

10 
11 
12 Chemical expense is being adjusted to reiled the level of forecasted sales. Also reflected is the adjustment 
13 for contracted chemical prices made to the forecast. 
14 
15 
16 
17 Waste Disposal expense renects two year amonlzation of the lagoon cleaning 
18 along with other normal recurring waste disposal expenses 
19 

7- ~ i n ~ ; c ~ - n : r r i , . * i < > , ~ ~ s t  :its I - ?  Ir=.a,tr=r-sr;ar ' r m  s. se,. cr crmna-, IC, ,. r ..=r ro-c:r:aa., 
:2 1 w ~ f ~ ~ - i r ' a c  ::r r l  r i  . c ~ ~ d c ~ r ' r f r m m ~  Sc-meis Rcg sn Sef. r .  C'.II:", cl l  :: Srnl<o Str. :ciCc?::r 
i4 -,- l ' r o  C . % I C ~ P  C L  :a-tcr 

26 
27 Group Insurance reflects the premium to be pad for insurance coverage for employees plus costs associated wit* 
28 FAS 106. 
29 
30 
31 
32 Pension Expense reflects the forecasted level based on FAS 87 pension costs. 
33 
34 
35 
36 
37 RegulatoW Expense reflects a three year amonization of the cost of the currentflling. 
38 

46 hsurance Otherthan Group expense re i l ed~  the CompanYs forecasted cost far liabilily insurance worker's 
47 compensation and propany Insurance based upon the most recent aduai bills. 
48 
49 The purpose of each adiustment m to refled an appropiiate level oiexpensefor the forecasted test period. 
50 

Fuel & Power. Adustment D-6 
Forecasted Amount WiP-3~2 
Base Period Amount 
Pro Forma Adiustmenl 

Chemicals Adiustment D b  
Forecasted Amount WlP3-3 
Base Period Amount 
Pro Forma Adjustment 

Waste Oisllosal. Adiustment 0-7 
Foiecasted Amount WIP-3-4 
Base Period Amaunt 
Pro Forma Adjustment 

Manaoemenl Fees Adustment 0-8 
Forecasted Amount WIP-3-5 
Base Period Amount 
Pro Forma Adjustment 

Grow Insurance, Adiustment 0.9 

Pensions. Aduatment D-10 
Farecaifed Amount 
Base Period Amount 
Pro Farma Adjustment 

Reoulataw Emenre, Adiustment 0-1 1 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Insurance Other than G r a m  Adiustment 0.12 
Forecasted Amount 
Base Penad Amount 
Pro Forma Adiustment E
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KENTUCKVAMEWCAN WATER COMPANY 
CASE NO: 2WQ0103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X_ BASE PERIOD -X_ FORECASTED PEWOD 
TYPE OF F.LING: -X. ORiGlhAL - UPDATED - REWSED 
WORKPAPER REFERENCE NO(S1.: WIP-3 (TOTAL COHPMY) 

SCHEDULE 0-2.3 
Page 2 of 2 

Witness Responsible: S.A Valentine 

NO. purpose and neacription of Adplment Reference  mount 

1 p 
2 Customer Accountmg expense reflects the cart of customer billing, meter reading and other expenses related to this Forecasted Amount WIPI - I0  5989,860 
3 function, aswell as allocations made from Central nivisiontaTri Villageand ElkLake. Base Penod~rnmlnt 852,207 
4 pro Forma Adjustment a 
LI 

6 
7 Rent expense reflects all leases and rental agreements thatthe company has entered loto or is forecasted to enter into 
8 during the forecasted test period. 
9 ," 

Forecasted Amount W I P ~ B I  1 
B ~ S B  Period m mount 
pro Farma Adiustment 

.- 
I I p 
12 ~enera l  nmce exoenre reflects all expenses related to the Company's ofice including telephone, employee expenses, forecasted  mount w ~ 9 - 1 2  

13 supplies, aswell as allocations bom Central Division to ~ r i  Village and Elk Lake. B ~ S B  Period Amount 
14 pro Forma Adjustment 
4s ," 
16 p 
17 ~iscellaneous expenses reflect ail remaining expenses that are not specifically assigned to the above discursed Forecasted Amount WIP-3-33 

l a  adjustments. Referto workpapers for detailed listing. This also includes allocations barn Central Division to Tri Village Base Period Amount 
19 and ElkLakB. Pro Forma Adjustment 
7" 

22 Maintenance expanre reflect the costs of maintaining the propeiiy and assets of the Company. These expenses 
23 include amortimt~ons of prior and forecasted deferred maintenance projects n also includes normal maintenance 
24 of pumping equipment, mains, meters, as well as aiiacationsfrom Centrai Division to Tri Village and Elk Lake. 

26 
27 purchased Water represents water purchased from the Winchester Munlcpal System. Georgetown Municipal 
28 System, and Owen Water a Sewer. 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adjustment 8s to rded an apprapr8ate level of expense for Me forecasted tee1 pwmd 
44 

Maintenance Extreme Adwtment 0-17 
Forecasted Amount WIP-3-14 
Base Period Amount 
Pro Farma Adjustment 

p 
Forecasted Amount w lP3- I5  
~ a ~ e  Period f mount 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

DETNLEDADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED. NOVEMBER 30.2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TVPEOF FiLihG'.-X-ORiGihAL - UPDATED- REVlSED 
WORKPAPER REFERENCE NOIS).: WlPd h WIP.5 (TOTAL COMPAhY) 

SCHEDULE 0-2.4 
Page 1 of 1 

Witness Responsible: M.A Milled. S. A Valentine 

Line Workpaper 
No Purpose and Description of Adpstment Reference Amount 
1 Dsmeclatlon Exaense. Adiusfment 0.19 
2 Depreciation expense reflects an increase due to an increased levei of Utiiity Plant in Servcs. Forecasted Amount W I P 4 ~ 1  $7,065,762 

6 
7 Amanizaton expense reflects the amonlzation of UPA4 Property Losses and Regulatory Asset on 
6 the equity QmJE-up of AFUDC. 
9 

10 
11 
12 General Taxes represent Property Taxes, Payroll Taxes, PSC Fees and other miscellaneous taxes that are calculated 
13 to be expenses for the forecasted test period. This also includes the allocation of property tan from Central Dvision 
14 toTri Village and Elk Lake. 
15 

30 
31 
32 The purpose of each adiustment is to reflect an appropriate level of expense for the forecasted test period. 
33 
34 
35 

Base Period Amount 
Pro Forma Adjustment 

Amortization Exoense. Adiustment 0-20 
Forecasted Amount WIP-4.1 
Base Period Amount 
Pm Forma Ad~ustment 

General Taxes Exoense, Adiustment 0-21 
Forecasted Amount WIP~5 
Base Period Amount 
Pro Forma Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF JURlSDlCTlONAL FACTORS 
FORTHE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: X BASE PERIOD-X- FORECASTED PERIOD SCHEDULED-3 
TYPE OF FILING: -L ORIGINAL- UPDATED- REVISED Page 1 o f t  
WORKPAPER REFERENCE NOIS).: (TOTAL COMPANY) Wltnes6 Resp~nsible: S.A Valenttna 

Line Junsd~cl~onaI 
NO Acd Acmunt Tltle Factor Descr#pt#on of Factor andlor method of Alocaton 
1 
2 
3 
4 NOT APPLICALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKYAMEMCAN WATER COMPANY 
CASE NO: 2001.00103 

s u ~ m a n ~  OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FORTHETWELVE MONTHS ENDED: NOVEMBERSO. 2245 

DATR _X_ 8ASE PERIODJ_FORECASTED PERIOD SCHEDULE D-1C 
TYPEOF FILlNG:_X_ORIGINAL-UPDATED-RMSED Page 1 af 1s 
WORKPWER REFERENCENqSk: SCH D.211P22 (CENTRUDMSDN) Wl tnea~ Reeponslbie: M A  Mil led S.AValenllnm 

Ad8 MI MI . ..> . ..> 
Line Account Base D-1 0 2  0-3 Tala 
No. Number Dercriwan period sch 03.1 Sch D2.2 sch 03.2 ~d~ulbnems 
1 

Resldemal- Unllled 
Commercial- Billed 
Commercial- Unbllled 80,463 
lndusmal - Billed 1497.592 . . 
I M l -  UnbiUed 34,339 
Miscellaneous- Billed 9,523 
M I S C ~ O ~ ~ O U E  - water sales ~111ed unmetera 0 
Private Fire - Billed 844.721 
vnvate Flrs - Unblled 0 

1,835,565 
0 

453000 Public Fire- Bllled 
463100 PubOc Fire- Unbillsd 
464200 OPA- Billed 
464210 OPA-Unbllled 
466000 sales for Resale- U e d  
466100 sales for Rerale- Untilled 

T h l  Water R~YenUes 

SewerReVenUBS 
461000 RaldeMaI-BiUed 
461010 ~esidenbai- ~ l l led Surcharge 
461020 comrnerclal- Billed 
461030 commerc8al- Unbtlled 
462210 indusblal- Bllled 
462110 hdU5maI- Unbded 

Total Sewer Revenues 

AFUDC 
TOTAL OTHER OPERATING REVENUES 

TOTAL OPERATING REVENUES 
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KENTUCKY-AMERICAN WATERCOMPANY 

SCHEDULEMC 
Page 2 of i s  

Wllnsm Raawn.lb1.: M.A MIiI~rl. S.AValsnt111 

Ad). Adj. Ad). 
i lne ~ccount  are D-1 0-2 n 3  
No. Number Demipbon 

Total 
PWod Sch D 2 1  Sch n 2  2 Sch n 2  2 Adiustmenta 

1 
2 
3 
4 Rerldential $ 22,817,723 ($577,262) $0 $0 SO $0 $0 $0 $0 
5 

$0 ($577,262) 
Commeiclsl 11,040,124 (524,610) 0 0 0 0 0 0 0 

6 
0 (524.610) 

Indurlllal 1,532.760 47,439 0 0 0 0 0 0 0 0 
7 

47.439 
MheiPublc!4N?orlW IOPAI 3,402,248 (281.160) 0 0 0 0 0 0 0 0 (251.160) 

8 S&S for ~8581e IOWU~ 559,342 (118,028) 0 0 0 0 0 0 0 0 (118.025) 
9 M l ~ ~ e l l m e ~ ~ ~  9.523 6,385 0 0 0 0 0 0 0 0 6.385 
10 Pnvate Are SeMee 544.721 15,7211 0 0 0 0 0 0 D m,m! 
11 Publlc Fire SeMce 3 
3,  ,- 
13 Total WaterMla~tewst~ofal~ater~la~tewster~evenues~ofal~ater~la~tewster~evenues RRRRRRRR 42,372,006 11,486,347) 0 0 0 0 0 0 0 0 (1,455,347) 
14 Mher Opeabng Revenues 1,044,074 0 70.652 470,940 0 0 0 0 0 0 541.622 
15 
16 Total Operating Revenues $43,416,050 ($1,486,3471 $70.652 $470,940 $0 $0 $0 $0 $0 
8 7  

$0 ($944 725) 

18 IBXBBIE 
19 State Income Tax lmpacl 
20 Fedem1 Income TBx Impact 
21 Net Ooeabna Income lmoact 
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DATk X BASE PERIOD X FORECASTED PERIOD 

KENTUCI(Y4MERICAN WATER COMPANY 
CASE NO: 2W-00103 

SUMMARY OF ADJUSTMENTSTOOPERATlNG INCOME ACCOUNTS 
FOR THEWELVEMONTHS ENDED: NOVEMBER30,200J 

SCHEDULE P I C  
WEOF ~UNG:_X-ORIG~T-UPDATED-RMSED Page 3 of 19 
WORKPAPER REFERENCE NO(.$).: SCU -23 (CENTRAL DMSION) Wltnsn  Rrpondbls: M A  Mlllerl. S.AVaIentlne 

Ad! Adi Ad1 Ad, Adi Ad1 Ad1 Ad1 Ad, 
~ l n e  ~ccount Base D-4 D 5  D-6 0-7 D 8  D-9 D l 0  D-11 a 1 2  Total 
No Number Oescnpm venod sch D2.3 sch D2.3 sch D2.3 sch D2.3 sch n 2  3 sch D2.3 sch D2.3 sch D 2  3 sch D2.3 iidlusrments 

I F Coil C012 Col3 Co14 GO15 Cot5 Co17 GO18 Cot5 COllO 
O~eraDon S~mMsion & Enaleenno SO $0 $0 SO $0 $0 SO $0 $0 SO SO 
oberstian ~xbenses 
operaaon ~abor  
Purchilsed Water 
Miscellaneous Expenses 
h o r t  Mlac menses 
Miscellaneous Labor 
Rents 
Maim SupeMslon & Englneenng Ord 
Maim superV1sion & Engineering Prg 
Maint Stuc & ImproV-M2lfe"Is 0rd 
Maint SWc 8 lmprov-Materials Prg 
MatnlSWc 8 lmrrrov-LabarOra 
Malnt m c &  lmiror~abor Pra 
Malnt Cola Imp Res-Mat&& Ord 
MalntCol& Imp Rel-Matems Pw 
Amon Cola Imp ReS 
Mainlcol a Imp ResLabor Ord 
Maim Cola Imp Res-Labor Prg 
MeMt Lake R i u 8  0meTintake.-MdOrd 
~ a i n t ~ ~ k e .  RIVWB omer ~ntakes- at ~ r g  
mon ~ a k e  ~ i v e r  & omer Intakes 
Maim ~ake,  ~ i v e i a  mer Intakes-~abora 
Maint Lake. River & Omer Intakes-Lab Prg 
m o n  De, Dm Wells a SD""n9BQS 
Matmsupphi ~a1ns~ate; ia l iPrg 
Main1 SuooN Mains-Labor Ord , ,  . 
Mal t  supply Malns-Labor Prg 
Malm~isc water Source Plant-~atord 
Malm MIX water Source PlamMat ~ r g  
~ a i n t  ~ i s c  wafer source ~lant-bbor o id  
M ~ I  MNSC water Source Piam-~sbor ~ r g  

TOTALSSEXPENSES 
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KENTUCKV.uYERICAN WATER COMPANV 
CASE NO: 20DMOlOJ 

SUMMARY OF AWUSTMENTSTOOPERITING INCOME ACCOUNTS 
FORTHEMLVEMONTHS ENDED: NOVEHBERIO.M(IJ 

OAT& X EASE PERIOD_X- FORECASTED PERIOD 
W E  OF F1UNG:-X-ORIGIWL-UPDATED-RMSED 
WORKPAPER REFERENCE NO@).: SCH 0-23 (CENTRAL DMSION) 

SCHEDULE P I C  
Page5 of l S  

Wl tnsn  R-pandble: M A  MIII~rl. S.AVaientlne 

, ,", . .", . .., . .., . .., .-, . .., . .., . .., 
Line Account 5ase 0-4 D 5  D 6  D 7  D 5  D 9  D l 0  Dl4 D12 Total 
NO. Number Descnpt~on period sch ~ 2 . 3  sch D2.3 sch D2.3 sch D2.3 sen D2.3 sch 0-2.3 sch n2.3 sch D2.3 sch D2.3 Adlustments 

WATER TRWTMENT EXPENSES V) 
Ooemton SuosMsion & Enoneenno $0 5374,088 50 50 50 $0 $0 $0 50 $0 5374.088 ~,~~~~ ~~.~ ~~ 

Chemi~alsCarbon 0 0 0 0 0 0 0 0 0 0 0 
GeneaiChemlcall 1,358,500 0 0 (138.204) 0 0 0 0 0 0 (138,204) 
Sottenlng Chemicals 0 0 0 0 0 0 0 0 0 0 0 
General WT Labor 1,333,008 (478,212) 0 0 0 0 0 0 0 0 (475,212) 
Softenina Labor 0 0 0 0 0 0 0 0 0 0 0 
~~ ~ - -  ~ 

~ene ia i  WT menses 232.464 0 0 0 0 0 0 0 0 0 0 
Genera WT Adminimtion 0 0 0 0 0 0 0 0 0 0 0 
sonenlng menses o 0 0 o 0 0 o 0 0 0 o 
Misc Expenses 54,335 0 0 0 0 0 0 0 o o 0 
M~SC Emenseh- SeMCe CO 0 0 0 0 0 0 0 0 0 0 0 
MiSC Labor 
Waste Disposal Expenses 
amort waste Dlsposai menses 
Rents 
Main Supewision 8 Engineering Ord 
Maint SUpeNision 6 Engineering Prg 
Meint WT m c  8 improvememsMa1Ord 
Maintwr Srmc a lmprovemen%Mat Prg 
a m o r l w  Smmirer 
Maint WT m c a  Imprwemenn-Labor Ord 
 aim WT s m c  6 1mpmvements.Labor Prg 
~ a i n t ~ e n e r a l w  ~qdpment-MatOrd 
MantGenersi WT Equipment-MatPig 
~ ~ i n t  sonening ~ q u p r n e n t - ~ m s ~ s  
~ a i n t ~ e n e r a i w  Equipmentubor Ord 
~ a i n i ~ e n e r a l ~ ~  ~quprnent-Labor Prg 

TOTALWT EXPENSES 3.634.673 1111.053) 72.327 0 0 0 0 0 1176.8301 0 1136.204) 
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KENTUCKY.AMERICAN WATER COMPANY 
CASE NO: 200100'103 

SUMMARY OF ADJUSTMENT S T 0  OPERATiNG INCOME ACCOUNTS 
FORTHETWELVE MONTHS ENDED: NOVEMBERSO. 2W5 

DATA: -X- BASE PERIOD-X- FORECASTED PERDD 
n P E O F  flUNG:-X-ORIGINAL-UPDATED-RWED 
WORKPAPER REFERENCE NO(SL: SCH 031 (CENTWDMSDN) 

SCHEDULE P l C  
~ a p 7 o f r e  

WHns.. Responalbls: M A  Mll lsd 8 .A  Valenttna 

Ad) Ad1 Adl Adl Ad, Ad1 Adj Adi Afl 
Line Account Base D 4  D 5  D 6  0-7 0-6 D-9 D-10 Dl 1 0-12 Total 
NO. Number Description Peliod Sch D2.3 Sch 0-2.3 Sch 0-2.3 Sch 0-2.3 Sch D2.3 Sch D-2 3 Sch D2.3 Seh D-2.3 Sch 0-2.3 Adiusments 

TWNSRDlST EXPENSES (T&D)(CmWd) 
Maint Hvdranh- Materid5 Ord 0 0 0 0 0 0 0 0 0 0 0 
~ i m  ~ k r a m r -  Matenas ~ r g  o o o o o o o o o o o 
MaintHydrants- LaborOrd 92.564 (59.063) 0 0 0 0 0 0 0 0 (59.083) 

Malnt Hydants- Labor PW 0 0 0 0 0 0 0 0 0 0 0 

~aintomer T&D Plant- Matensls Ord 328.863 0 0 0 o 0 0 o 0 0 o 
~ a i n t  m e r  T ~ D  plant- Materials pig 0 0 0 0 0 0 o 0 0 0 0 

Malntmer TBD Plant- Labor Ord 0 0 0 0 0 0 0 0 0 0 0 

~ a l n t o n e r  TaD Plant- Labor Prg 0 0 0 0 0 0 0 0 0 0 0 

TOTAL TBD EXPENSES 2,359,971 1197) 0 0 0 0 0 0 0 0 1197L 

CUSTOMER ACCOUNTS EXPENSE (CA) 
Supemsion $0 585687 SO SO SO SO $0 $0 SO $0 $65687 

h ldor  ROldlrn Fm*n%esenssr 0 0 0 0 0 0 0 0 0 0 0 " ~ ~~~ 

Meter Readng Mgl Program 0 0 0 0 0 0 0 0 0 0 0 
Meter Reading Labor 0 609,314 0 0 0 0 0 0 0 o 809,314 
CUSTRECORDSIIWLLECTIONUPENSES 0 
comacb and order% menses 43,221 0 0 0 0 0 0 o 0 0 0 
Contrads andardeis- Labor 988.813 (750.492) 0 0 0 0 0 0 0 0 (750.492) 

collecung - menses 186.177 0 0 0 0 0 o 0 0 o 0 
COlleChg- SalaneS 0 0 0 0 0 0 0 0 0 0 0 
eillinp&~ccounting- Cornputen 0 o 0 0 0 o 0 0 o 0 0 

B I I I ~ ~ ~  aliccounting- omer Expenses 419,470 0 0 0 0 0 0 0 0 0 0 

ming 8~ccountng salaries 0 0 0 0 0 0 0 0 0 0 0 

UncaUecKbleAemM(s 186.300 0 0 0 0 0 0 0 0 0 0 

M~SC Expenses 13.945 0 o 0 0 0 o 0 0 0 0 

MisC SaIaOes 0 0 0 0 0 0 0 0 0 0 0 

TOTAL CA EXPENSES 1837.926 144,509 0 0 0 0 0 0 0 0 144,509 

CUSTOMER SERVICEEXPENSES 
custsenlce and information- Expenses $0 $0 SO $0 SO $0 $0 $0 $0 SO $0 

C U S I S ~ N ~ C ~  and infomation-Salaries 0 0 0 0 o 0 0 0 0 o 0 

TOTAL CUSTOMER SERVICE EXF 0 0 0 0 0 0 0 0 0 0 0 

SALES PROMOTDN EXPENSES 
sales ~ramotian - Expenses 50 50 $0 $0 SO SO SO SO $0 $0 $0 

TOTAL SALES PROMOTION EXP 0 0 0 0 0 0 0 0 0 0 0 
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KENTUCKY-AHERICAN WATER COMPANY 
ChSE NO: 2Ml.00403 .. . . . . . . . . . . . . . 

SUMMARY OF ADJUSTMENTSTOOPERATlNG INCOME ACCOUNTS 
FOR THElWELVEMONTHS ENDED: NOVEMBER30.2005 

DATk -X- BASE PERIOD-X-FORECASTED PERIOD 
W E  OF RUNG:-X-ORIGIWL-UPDATED-RMSED 
WORKPAPER REFERENCE NO(?,).: SCH 0.23 (CENTRAL DMSION) 

SCHEDULE P I C  
We l o  of I S  

Wl tnes  Rapondble: M.A Mlllsrl. S.AValsntlne 

Adi Adl Adi Ad1 Ad, Ad, Ad1 Ad, Adl 
i lne Une mse 0-4 0-5 D 6  0-7 0 8  n 9  n i o  n 1 1  0.12 TOW 
No. Number Oesc#DUOn Penx Sch D-2.3 Sch D2.3 Sch D2.3 S01 D2.3 Sch D2.3 Sch 0-2.3 Sch 02.3 Sch D 2  3 Sch D2.3 A d j u ~ e n t s  

Operation Labor UlpenSes 
~abienance Labw Evmses 

Total Opeallon menses 
TdaI Maintenance Ewenses 

Total 0 6 M Expenses 

Labor 
Purchased water 
~ u e l  and Power 
Chernicsis 
waste Dlspoaai 
Management Fees 
~ m u p  Insurance 
Penslo" 

RenD 
Generaloffice Expense 
MiscsiImeOUS 
Oher Maintenance 

Total 0 6 M Expenses 

W t e  IncomeTax lmpad 

Federal Income Tax impact 

Netwatrng l m  lmpect 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: MO4&lIG3 

SUMHARYOFAWUSTMENTSTOOPERATlNGlNCOMEACCOUNTS 
FORTHE TWELVE MONTHS ENDED: NOVEMBER SO. 2W5 

DATk -X- BASEPERIOD-X-FORECASTED PERWD 
TWEOF FIUNG:-X-ORIGIW-UPDATED-RMSED 
WORKPAPER REFERENCE NO@).: SCH P Z S  (CENTRAL DMSION) 

SCHEDULEMC 
Page 12of 19 

Wltne- Rupondble: M A  Mlllerl. 8. A V a I m t I n ~  

Operation Sup 8 ~n&Mhe i  
Power Produdon 6 ~ e n s e r  
Power Production ~abor  
~ower  Purchased for ~umping~lec 
Power Purchased for Pumping-Elec Adj 
Power Purchased for ~umping-mer 
Pumping Labor-Elecmc 
Pumpinp Labor-omer 
Pumping Expenses-~lecnc 
pumping Exqenses-mer 
Misc Pumolno Labor-Elemc 

MaiM Sup 6 EngEleMc Oid 
Maim Sup 8 EngElednc Prg 
Maimsup 8 Eng-omer Ord 
Maimsup 8 Eng-Other Prg 
Manl Purn~lina %mc 8 lnomv-Matenal Ord . . 
~ a i n t  pumping nruc 8 ~nbrov-~atena~ ~ r g  
~ s i n t  Pumping m c  8 lnprov-~abor o m  
Mainl Pumplng m c  8 lnpiav-Lsbar Prg 
Main1 Power Production EqulpMat Ord 
~ s i n t  Power Production E O U I W M ~ ~  pro . . 
Mainl Power Production Equp-Lab Ord 
Maim Power Produdlon Eouio-Lab Pra 

. . . .  
~ a l n t  Pumping ~qulp-~atenammer ~ r g  
Malnt Purnnino Eouio-Labor-Elemcord , "  . .  
Malnt Pumplng Equip-Labor-Elecmc Prg 
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KENTUCW-UIERICAN WATER COMPANY 
CASE NO: ZOM-MIIOS 

SUMMARYOFAWUSTMENTS TO OPERATING INCOMEACCOUNTS 
F O R T H E M L V E  MONTH8 ENDED: NOVEHBERSO. ZW5 

DAT: -X- BASE PERIOD-X-FORECASTED PERIOD SCHEDULE D1C 

TYPEOF FIUNG:-X_ORIGINPIL-UPWTED-RMSED Page 130119 
WORKPAPER REFERENCE NO(Sb: SCH D-23 ( C E N T W  DMSION) Wltnl*. Rsaponsible: M A  Mlllsrl. BAVs len t lns  

&A, &A, &dm &A, nn, A68 ~ r s n d  . ,", . ,", . .., . .., . .., 
m e  ~ccount aase 0 1 3  0 1 4  D l 5  D l 6  D l 7  0 1 8  ~ o t a l  TO-I 
No. Number Dercn~hon Pedod SchD2,3 SshD2.3 SchD2.3 SchD2.3 Sch 0-2.3 Sch 02.3 AdlUSmenD Adiustments 

WATERTRWTMENT EXPENSESW) 

General Chemicals 
Softenlngchemlcsls 
~ e n e a l  WT Labor 

~ i s c  menses 
~ i s c  Expenses- sennce Co 
~ i s c  Labor 
waste ~l rposal  Emenres 
har twas te  m o m 1  Expensee 
Rems 
Mant SuoeMsion 8 EnolneennQ Ord 

A m o r l w  m r m r e s  
~ a i n t w  Shic a Imorouemenb-Labor Ord 
M a l n t w  m c  a imprwements-iabor ~ r g  
~ a l n t  General WT Equipment-Mat Ord 
Maint Geneal WT EquipmemMat Prg 
~ a i ~  softening ~quipment-Materials 
~ a m t ~ e n m  wi Emern.Lebor h d  

IOTALWT EXPENSES 
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KENTUCKVMERICAN WATER COMPANY 
CQSENO: 2oaeOOKd 

SUMMARYOFAWUSTMENTSTO OPERATING INCOME ACCOUNTS 
FORTHETWELVE MONTHS ENDED: NOVEMBERSO. 2W5 

DATA: -X_ BASE PERIOD-X-FORECASTED PERIOD SCHEDULE M C  
WPE0FFIUNG:-X-ORIGINAL-UPDATED-RMSEO Pag"I5oflB 
WORKPAPER REFERENCE NO@).: SCH UZS (CENTRAL D M O N )  wltnsu R-pondbls: M A  HIII~rl. S AVaImune 

~ i i i  ~ l i i  A* nni nn, nn~ msnd . .., . .., . .., . .., . .., . .., ~~ ~ 

Llne Account 02158 0-13 0-14 0-15 0-16 0-17 D-18 Total T m l  
No Number Descdptien Penod Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-23 Sch 0-2.3 Adiustments Adiusbllents 

TRANS & DlST EXPENSES(T6D) (Codd) 
677100 Main1 Hvdrants- Male~IsOrd 0 0 0 0 0 0 0 0 
677110 Maid ~;dran% - MsterhallPlg 
677200 Malnt Hydrants- Laborord 
677210 Malnt Hydrants- LabWPrg 
678100 ~ a i n t  Omer TSD Plant- Matarialr Ord 
678110 Maint Omer TSD Plant- Materiais Prg 
678200 ~ a l n t  Omer TSD Plant - Labor ord 
678210 Meint Omer T&D Plant- Labor Prg 

CUSTOMER ACCOUNTS EXPENSE(W 
901000 supemirIan $0 $0 $0 $0 SO SO $0 $85.687 
002100 Meter Readlng Expenses 0 0 0 0 0 0 0 0 
902190 ~ e l e r  ~ e a d n g  ~ g t  vmgram 0 o 0 0 0 0 0 0 
902200 Meter Reading Labor 0 0 0 0 0 0 0 609.314 

CUST RECORDS (ICOLLECTDN EXPENSES 0 
903100 Canmds and Ordars- Expenses 43.221 (34.658) 0 0 0 0 134.658) 334,658) 
903200 ContmCk and Ordem- Lsbor 988,813 0 0 0 0 0 0 (750.492) 
903300 Coiledng- menses 186,177 (13.834) 0 0 o 0 (13.834) (13.834) 
903400 coilec0ng- salaries 0 0 0 0 0 0 0 0 
903510 Blllng &Accounhng- Computers 0 0 0 0 0 0 0 0 

903520 ~illlng 8 i\ccourmng - Mherwenser 419.470 115.046 0 0 0 0 115.046 116.046 
903600 ~lliing 8 Accaunting Salaries 0 0 0 0 0 0 0 0 
904000 UncollectibleAccounk 186.300 59,896 0 0 0 0 59.896 59.696 
905100 Misc Expenses 13.945 2.263 0 0 0 0 2.263 2.263 
906200 MiscSalams 0 0 o 0 0 0 0 o 

TOTALCAEXPENSES 1.837.926 128.713 0 0 0 0 0 0 0 128.713 273,222 

CUSTOMER SERVICE EXPENSES 
so7100 cust sennce and IdormaUon- Expenses $0 $0 $0 $0 $0 $0 $0 $0 
907200 custsemiceand Informahon- salaries 0 o o 0 0 0 o 0 

TOTALCUSTOMER SERVICE EXP 0 0 0 0 0 0 0 0 0 0 0 

SALES PROMOTION EXPENSES 
910100 sales ~mmmotio- ~xpenses 50 $0 $0 $0 $0 $0 $0 $0 

TOTAL SALES PROMOTION EXP 0 0 0 0 0 0 0 0 0 0 0 
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KENTUCKY-AMERICAN WATERCOMPANY 
CASE NO: M0140'103 

SUMMARY OFAWUSTMENTSTOOPER4TING INCOME ACCOUNT8 
FOR THETWELVEMONTHS ENDED: NOVEMBER30.2MIS 

DATn: -x_ BASEPEWOD_X-FORECASTED PER00 
SCHEDULE P I C  

R P E O F  UUNG:XORIGINa-UPDATED-RMSED 
Paps I 8  of I S  

WORKPAPER REFERENCE N O W  SCH 0-23 ( C E N T I W L M O N I  Wltnma Re.ponalbb: M A  Mlllerf. S.AVmlsnths 

Ad, MI Ad, Ad1 Adj Ad1 Grand 

~ i n e  Account 8858 B 1 3  0 1 4  B 1 5  B 1 5  0-17 D-18 Total Total 

No. Number Oescnptlon Period Ssh BZ.3 Sch D 2  3 S C ~  B2.3 SCh B2.3 SCh 0-2.3 SCh D-2.3 Adiusments Adlurtmenb 
1 ~ H l N I S T ~ T N E ( i G E N E R U E ( P ( ~ G )  

920000 salaner $837.683 $0 $0 $0 $0 $0 
$0 ($158.142) 

920500 incentive plan Expense 13.743 0 0 o D 0 
0 215,403 

g z ~ i o o  ~xpenser of Employees 80.436 o 0 263 0 0 263 263 

921130 Dues forclubs- Ded 0 0 0 25.238 0 0 
25.238 25.238 

921200 Mls~OfOce Expenses 271,079 0 0 (39,557) 0 0 
(39.557) (39,5571 

SZ31W se~cecompanyCharses 3,027,803 0 0 0 0 0 
0 748.636 

923190 sewice company Charges- Out Agency o o o 0 o o 0 0 

923200 ~udlting Serr8ce1 28,220 0 0 0 (2.535) 0 (2.535) (2,5351 

923300 Leg211 SeMCeS 98,308 0 0 0 (34,1231 0 (34,1231 (34,123) 

923400 Engineering SeMces 600 0 0 0 1.700 0 1.700 1,700 

923500 Omer SeMces-Cument 885,792 0 0 0 (439.185) 0 1439.185) (439.185) 

snooo  rape* Insurance 185,350 0 0 0 0 0 0 (45.7031 

925110 w o r ~ e m  compensation 59.237 0 o o o o 0 3.680 

~25120 workers comp cap i A W  0 0 0 0 0 0 0 0 

925130 WomersCompCsp (H) 0 0 0 0 0 0 
0 0 

925140 Womers Comp Cap iCaR1 0 0 0 0 0 0 0 0 

925200 Injmeesana Damaaes- salanes 0 0 0 0 0 0 0 
0 

925300 in~unes and Damages- Expenses 2.100 o 0 0 2,072 0 2.072 2,072 

925310 lb$~iees and Damages - Expenses 0 0 0 0 0 0 0 0 

S25dOO GenerstLlablhV 243.735 0 0 0 0 0 0 
91.437 

EMPLOYEE PENSIONSaBENEFiTS 
926100 Accrued OPEB Expense 618,595 0 0 0 0 0 0 94,821 

926110 ~ r a u p  lnsuance Expanse 884,022 0 0 0 0 o (1 
12,309 

926120 m e r ~ m  lwurance Exp 0 0 0 0 o o o o 
926130 Group Ins Cap(A&B) 0 0 0 0 0 0 

0 0 

926140 Group Ins Cap (HI 0 0 0 0 0 0 
0 0 

928150 GroUplnS Reimb 0 0 0 0 0 0 
0 0 

926150 Group 1"s Cap(CgR) 0 0 0 0 0 0 
0 0 

926170 ~ o u p  lns P ~ B X  C o n h i b m  0 0 0 0 0 0 0 0 

926200 merwelfare a Edudonal Expenses 118,173 0 0 0 (2.385) 0 
(2.385) (2,3851 

926210 ~ducdonalExpenres 0 0 0 0 0 0 
0 0 

926220 ~ s w ~ o n t n b l l o o n  ~xpense 53.540 0 0 0 (17,0361 0 (17.036) (17.038) 

926250 401-Kconflbmions Wense 85.632 0 0 0 (9.277) 0 
(9.277) (9,277) 

9262611 401-KCBp(A881 0 0 0 0 0 0 
0 0 

926270 401-KCapiH) 0 0 0 0 0 0 
0 0 

925260 401-KCap(C&R) 0 0 0 0 0 0 
0 0 

925300 suppl pen Psy 0 0 0 0 0 0 
0 0 

926330 OPEB ~ x p e n ~ e  Cap (TUB) o o o o o o o o 
926340 OPEB ExpenseCap(H) 0 0 0 0 0 0 

0 0 

925360 OPE8 Exaense C ~ D  IC&Rl 0 0 0 0 0 0 0 . .  . 
926370 FAS112COSt 
928400  ensi ion Pian Payments- Current 
926600 Omer Pension Plan Expenses 
926700 pension plan ~ m t s -  Unian 
926800 Pensions- Capmked- lA&B) 
928900 Penrlonl- Capitallzed-(Hl 
926910 ~en~!ons-c~pit~l ized-(C&R) 
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KENTUCKYJlERCANWATERCOMPANY 
CASE NO: ZWd40103 

SUMMARY OF AWUSTMENTSTOOPEWATING INCOME ACCOUNTS 
FORTHETWELVEMONTHS ENDED: NOVEMBER30,ZUW 

DATk _X- BaSE PERIOD_X- FORECASTED PERiOD 
N P E O F  F1UNG:-X-ORIGIW-UPDATED-RMSED 
WORKPAPER REFERENCE NqSL: SCH 0.23 (CENTWAL DMSDN) 

adj Ad1 Ad, A0 Ad, Ad1 Grand 
Lins Account Base 0-13 0 1 4  D-15 D-16 D-17 D l 8  Total Tmal 
NO. Number Derciplon ~ e ~ d  scn D-2.3 sch 0-2.3 sch D-2.3 sch ~ 2 . 3  sch D-2.3 sch 0-2.3 Adlustmenb Adjustments 
1 ADMINISTWATNE (L GENERA EXPlA6GI. CONT . . 

k < t . A i C R I  CI)*V ?SO\. EXFChSYS 
ho" 2 w s r  cf  %ate "rrcee. 133 
nmn sen ST.,, IAP CCI, . . 
Tax Savings 
Amon of Omer ~eaulatorv Emenses " .  
m e r  Regulatq menses-current 

h o r t  MlsC Charger 
MIIC Geneal Expenses c u m m  
m o n o r i g  Cos ts~dy  

h o d  Misc Genersl menses 
Mlsc Gen m-community Relations 
hart Plant Expansion St"& 
~ e a l s  8 Travel ~xpenser  a ax able 
nnnllnns 

Non-dec+uclble ~en&ess 
Lobbying menses 
Trsnspwtsron Expenses 
Tanapartstioncap (A881 
TranspoMon Cap (CSR) 
Trmspo*tion Cap (HI 
Misc Gen Em-Cornpaw Dues 
MircGen E w - m e r  
~ i s ~ ~ e n e r a l  Exp- axa able co Dues 
Rents 

M a l n t ~ s ~ c o m  EW-~abor DA 
Maint ASG Corn Eoula-Labor Pro 

M ~ A S G  Misc ~mbe&-~abor ~ r q  
Toalas G b e n s s s  

Total o 8 M menses 
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KENTUCUf-AMENCAN WATERCOMPANY 
CASENO: 200400'103 

SUMMARY OF ADJUSTMENT S T 0  OPERATiNG INCOME ACCOUNTS 
FORTHETWELVE MONTHS ENDED: NOVEMBERM. 2005 

DATA: _X- BASE PERIOD-X- FORECASTED PERKID SCHEDULE P I C  
N P E O F  FIUNG:_X_ONGINPl- UPDATED-RWED Psgs '18of19 
WORKPAPER REFERENCE NOIS).: S C H N O  (CENTRAL ONlsnNJ WHn.ssRespon~lble: M A  Mll led S.AVnlmttne 

Ad1 Ad1 MI Ad1 A0 Ad1 Grand 
Llne Account Base 0 1 3  0 1 4  5 1 5  5 1 8  5 1 7  0-18 Total Total 
NO Number Dem tlon 

3 
operation ~ a b o r  Expenses 
Mantenance Labor Expenses 

T&l Labor 

Totaloperatan Expense3 
~ o t a l  ~aintenance Expenses 

Tdalo a M ExDenses 

Chemicals 
Waste Dis~oSaI 
~ana9emknt Fees 
GmUp lnmran~e 
Penslo" 
~sgullltoty Expense 
Ins~rance WlerIhmGroup 
Customer Accountmg 
Renh 
Genwelmnce Expense 
Miscellaneous 
Omer Maintenance 

Federal Incame Tax lmps~t 

Net Opsaong Income Impact 
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KENTUCKY.AJ4ERICAN WATER COMPANY 
CASE NO: 200MOIW 

SUMMARY OFADJUSTMENTSTOOPERATINOlNCOHEACCOUNTS 
FORTHEWELYE MONTHS ENDED: NOVEMBER SO, 20W 

DATA _X_ W E  F'ERKID-X- FORECASTEDPEWOD SCHEDULE D-1C 

TYPE OF FIUNG:_X-ORIGINPIL-UPDATED-RMSED Page'lBdlS 
WORKPAPER REFERENCE NOW.: SCH a23 (CENTRAL DMXON) Wltnau Rupondbls: H.A Mlllerl. S.AValmtln. 

Ad1 Ad, Adl 
Line Account Base U18 UZO D-21 Total 
No. Number DescdpUon Period Sch 0-2.4 Seh 0-2.4 Sch 0-2.4 Adlusment 

403000 Depreclam S6,890,702 ($39,728) $0 $0 ($39,7281 
403100 DeDreclation-CIAC 1944,987, 944,987 944.987 

. ~ ~ . m ~ u a . - $ ~ o e m  . _  20 _==.= 2 % .  L .  s - -  90 s ===--- %$ -=== A& -=-.= ?S?!&% 

state Income Tax Impact 
~eaeral income Tax lmpsd 
Net operaung Income Impact - 
AmimorUatian Llm Term Ut Plant 
Amomanon Franchise Emense 
honzation Regualtow Asset- AFUDC 
~mo&e.tion uuilv Plant Acq~slUon A4 
Amo~rauan ProperNLosres 

TOTAL AMORTIZATION 

Net operaung lncome Impact 

Invested capltal Tax 
omer~eneral Taxes 
FUTA 
~ ~ ~ ~ c a p ~ t a ~ l z e d - ( A W o r k o ~ e r i  
~ u ~ ~ c a p ~ t a ~ ~ e d -  (H Workorder) 
FUTA CaplWlzR1- (C 8 R WWk Order) 
FICA 
F X C ~ P I I  rea - ~ ~ o n o ' a e '  
F C A C . ~ ~  w:- n hc%Dr3er 
= C A C ~  reg.  ~ 6 %  A:rtOr.d 
SUTA 
SUTACapltaliZed- (AWorkOrder) 
SUTACapltalired- (H Workorder) 
~ u ~ ~ c a p i t a l ~ z e d - ( C  8 R wonorder) 
EnvIrOnmentalTax 

S t~ le  Income Tax Impact 
~ e d e a )  lncorne~ar lmpad 
~eioperating lncome Impact 
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KENTUCKY-UUERICAN WATERCOMPANV 
CASE NO: 200444105 

DETALEDALUUSTMENTS 
FDRTHE TWELVE MONTHS ENDED: NOVEMBERSO, 2W5 

DATA: .& BASE PERIOD-X. FORECASTED P E W D  
TYPEOF RUNG:-X-OffilNAL- UPDATED- RMSED 
WORKPAPER REFERENCE NOIS): WIP-2 (CENTRAL DMSIDNI 

SCHEDULE D.21C 
Page1 of3 

W1tne.s R-ponslbls: S A  Valsnttna 

~ i n e  wornpaper 
No. Purpose and Descnptlon of Adiustment Reference ~maunt 

1 - 
2 i o  adjust ResidenOal biiIedwdterre~enuefffU1e chhhge in b11iing ddterminmk at presentiattt fffmeffffffstedtestpenod. RESiDENTiAL 

3 Forecasted Amount 
Base Penod Amount 

12 To adjust IndusVlal bledwster revenue for the change in bllllng detemlnants atpre~entratesfar the forecasted testpenod, 
I 3  

," 
17 TO aqust nher ~ub~~cmor ih /u i~edwste r  revenue forme changs in bliling determinantsat presemrafesfor me forecasted 
18 testpebd. 
19 
20 

31 
32 TO adlust private   ire sewice ~iiiedrevenusformechange in billingdeteminanIs at present rates formetarecasted 
33 test period 
34 
35 
35 
37 TO adlust ~lrcellsneous bllledwter revenue for me changein bill~ng detemlnants alprerentratesfor mefoiecastedlest 
35 penod. 
39 
40 

COMMERCIAL 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adjushent 

INDUSTRlAL 
Forecasted Amount 
Bare Perlod Amount 
Pro Foma Adjushent 

OTHER PUBLIC AUTHORIN 
Forecasted Amount 
Bare Penod Amoum 
Pm ~ o m a  Adjustment 

SALES FOR RESALE IOWU) 
ForecartedMlounl 
~ a s e  period m u m  
Pro Forms Adjustment 

PRIVATE FIRESERVICE 
Forecasted Amount 
Base Perbd Amount 
Pro Foma Ad,"Shent 

MISCELLANEOUS 
~orecasted Amount 
Bare Penod Amount 
Pro Forma Adjustment 
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KENTUCKYAMERICAN WATER COMPANY 
CASENO: 2Wd40'103 

DETnLEDADJUSTMENTS 
FORTHETWELVEMONTHS ENDED: NOVEMEER30,200S 

OAT& _X_ W E  PERIOD-XKFORECASTED PERIOD 
TWEOF FIUNG:-X-ORDIM-UPDATED-RMSED 
WORKPAPER REFERENCE ~qs).: wm2 (CENTRAL mwo~) 

~ l n e  workpaper 
No. Pumase and oescnplanof Adlustment Reference Amount 

1 
2 To ellmlnatethe net change In Resldentialwttt ttbIIIedacc1(1ed dtiIlfyrevenUU5 rec~rdedddddg h e  base period. RESIDENTIAL 
3 Forecasted Amount 

Base Period Amount 

21 
22 TO eliminateme net change In sales for ~esale (owU) water unbllled accwed ~Wievenuer  recorded dunngme base penad 
23 
24 

COMMERCIAL 
Forecasted Amount 
Bare Period Amount 
Pro Forma Adlusbnent 

INDUSTRIAL 
ForecarIedmmt 
Base Penod Amount 
Pm Forma Adlustment 

OTHER PUBLIC AUTHORIN 
Forecasted Amount 
Base Period Amount 
Pro Forma Adusment 

SALES FOR RESALE (OWU) 
Forecasted Amount 
Base Period Amount 
Pm Forma Adlushent 

PUBLICFIRESERVICE 
Forecasted Amount 

PRIVATE FIRE SERVICE 
Forecasted Amount 
Base Penod Amount 
Pro Forma Aausment 

MISCELLANEOUS 
Forecasted Amount 
Base Penodemount 
Pro Forma Adiusbnent 

42 
43 me purpose of each adlu~hentlsto re f Ie~ t t t  tppropnatt level of revenue for m~1ffreeastedttstpenod. Total Unblled Water Revenue Adlusbnsnt @240.1731 

44 
45 
.I6 
47 
48 
49 
50 
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DATA _X- BASE PERl0D.x. FORECASTED PERIOD 
TYPE OF RUNG:-X_ORlGiNAL-UPDATED- RMSED 
WORKPAPER REFERENCE NO(S).: WP-3 (CENTRAL DMSONI 

KENTUCKYAMERICAN WATERCOMPANV 
CASE NO: XU44103 

DETIULEDAWUSTMENTS 
FORTHETWELVE MONTHS ENDED: NOVEMBER 30,2005 

~ i n e  wormaper 
No. Purpose and Descnpuon of Adjusbnem Refer~nce  mourn 
1 
2 ~abor  expense is beinsadjuneoto renectan incwes~ dueto unionwage conkads md an increase of 3% for Forec~stedAmo~nl WP-3-1 $5,140,435 

3 non-unlonmployeer to bbbbmb enectlve AW 1, 2004 and 2005. B~IB ?mod mount 4,938,893 

4 P m  Forms Adlument $201.542 

5 
6 
7 ~ u e l  and ~ o w e r  expenre is being~djusm to reflect me forecasted sales. 
8 
9 

11 
12 chern~cslexp~nse is being adjustedto renectme level of forecasted sales. Alsorenededismeadiusbnent 
13 for contacted chemlcal prices made to me forecast 
14 

26 
26 
27 ~ i o u p  ~nsumnce reflects me premium to be pad for l nwmce cwemge for empl~yees pius costs essoc~atedw~m 
26 FAS 106. 
29 
30 

45 
46 insurance omer nan ~ r o u p  erpense reneetsmecompanys forecasted coltfar liabili~insumce, wolkeh 
47 c~mpensaon and pmpe~ insmnnn based uponme eesirecstnt ntntuu~ ~IIIS. 

F~recilsted Amount WP-32 $1,922,641 
Bare Perlod Amount 2,039.507 
Pm Foma Adlusbent 1$116,8661 - 
Forecasted Amount WP-33 91,220,296 
Base Penod Amount 1,358.600 
Pro Foma Adjument l$138,204) 

Forecasted Amount WIP-34 $238,996 
Base Perlod Amount 166,668 
Pro Forma Adlusbem 172.327 - 
Fomcasfed Amount WIP-3-6 93,776,639 
Base Period Amount 3,027,803 
Pro Forma Adjurbent $746.836 

Forecasted Amount WP-3-6 $1,669,747 
8858 Penod &mount 1.562.617 
Pro Foma Adjusbnent $iO7130 - 
ForecastedMlount WP-37 $714,473 
Base Penod Amount 863,675 
Pro Foma Adjurment 15248,202) 

Forecssted Amount WIP-3-8 
Bare Period Amom 
pro Forma Adjustment $240,404 

FoTeCBSled Amount WP-39 
Base Perlod Amount 
Pm Farma Adjusbnaml 
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KENTUCKY-NIERICPIN WATER COMPANY 
CASE NO: MMMIlW 

DEIIULEDAWUSTMENTS 
FORTHEWELYEUONTHSENDU): NOVEMBER SO, 2005 

DATk _X_ W E  PERIOD-X-FORECASTED PERIOD SCHEDULE W d C  
W E O F  FIUNG:_X_ORIGIWL-UPDATED-RMSED Page l of l 
WORKPAPER REFERENCE NqS).: W P 4  II WlPd (CENTRAL DMSION) Wltnen Rrpanelbls: M A  Mllbrl. S.AV.lrmln. 

~ l n e  Wohpaper 
L Reference Amount 

1 
2 ~eprenauonexpenserenectsaninc~c~~se dueto tnin~~ea5ed1evelof Utilityplmnt m Ssnnce. Forecasted &mount wIP41 $6,950,874 
3  are Penod~mount 6,045,715 
4 Pm Forma Adjusmem $905,259 
5 
6 
7 ~mordzation expense reflectsme am~mzidon of UPAA mpeihlioshessmd ~ e g ~ a t n y ~ s s e t o n  F~reca~tedem~um WP-4-1 $695.154 
8 me eqUN prosbupof AFUDC. Bare Period Amount 687,857 
9 pro Formanqusmem $7297 
4 "  ," 
I (  
12 ~eneral    axes represent vmpeity ~axes.  Payroll Taxes, PSC Fees and amer miscellaneous taxes mat are calculated F ~ r e ~ a s l e d A m o ~ d  WR-5 
13 t~ beexpense3 tor me forecasted test period, ~ h i r  also lncluder me allocatimof propenytsxfrm c c c m  ~ i u s l o n  ~ a a e  ~enod  mount 
I 4  to TnVlllage and EluLake. pro ~anna  ~djustment 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

31 
32   he pumose of each adlurbnentlsto refleetan appmpnate level of emensefor heforecastedleslpenod. 
33 
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K E N T U C K I m E m N  WATERCOMPANY 
CASE NO: W M O )  

SUHMlRY OFAWU8THENTSTO OPERATINDINCOME ACCOUNTS 
FOR THETNELVEMONTHS ENDED: NOVEMBER% ZW5 

DATk .X. BASE PERIODXFORECASTED PERIOD 
TYPEOF RUN0:-LORIWNAL- UPDATED-REWSED 
WORKPAPERREFERENCE NOW: SCH W . 3  ITRIVILMDE) 

 dl Ad) Adl MI mi Mi AO ~ d i  adj 
Line Aeeounf Bare 0-4 D 5  D6 D-7 D-8 DP D l 0  D - l l  D-12 Total 
NO. ~ u m b e i  ~erenptlon P F " ~  sch 0-2.3 scn D-2.3 sch D2.3 sch D-2.3 ~ e h  0-2.3 sch D-2.3 sch  DZ.3 seh  ~ 2 . 3  sch D2.3 ~diurtmenlr 

WATER TREATMENT EXPENSES Wl 

GeneralChemlcalr 
Sofienine Chemicals 
Genemiw Labor 
Softeninn L~bor  
General WT Erpenres 
Oenerai WTMmin~rlration 
sonening Expenses 
Mi% Erpenrer 
Muc Erpenrer - SeMce Ca 
Mire Labor 
waste ~irporal Erpenrer 
Amart waste Oirporal Erpenrer 
Re*$ 
Malnl Supewlrion & Engineering Ord 
MalnlSupeMrlon & Engineennu Pro 
M m  WT sruc & impcovemantr-Malord 
M~ln WT Slmc & impravememir-Mat Prg 
l imonwr ~ t w ~ t u r e r  
Malnl WT Struc & impmwmenlr-labor Ord 
M ~ W T  sw & ~mprovernentr-~a~or ~ r g  
Maint Oenaal WT Ewpmen(-Mat Ord 
MiilM General WT Equlpmenf-Ma, Prg 
Main1 Softening Equiprnenf-Malerials 
~ a l n t  ~ e n e r a i w  ~quiuipment-~abor ord 
Malnt GenaralW Equipment-Labor Pm 

TOTALW EXPENSES 
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SUMMARY OFAWUSTMENTS TOOPEmmNO INCOHEACCOUNTS 
FORTHEWELVEHONTH8ENDED: NOVEMBER SO. 2005 

OAT& .X. W E  PERODJC FORECASTED PERIOD 
TYPE OF nJNO: .X-OR= HU-UPDATED - RMSEO 
WORKPIPER REFERENCE NOIS).: SCH DZl ITNVILUOEl  

SCHEDULE M T  
Pam 7 of49 

Mi Mi Ad! Ad1 Adl Adi Adi Ad Ad1 
,!he A""",,", "-5 "-6 

TOTALTgDEXPENSES 145,899 23,973 0 0 0 0 0 0 0 0 23.913 

CUSTOMERACCOUNTSEXPENSE(U1 
SvpeMrIon $0 $0 $0 $0 $0 $0 SO SO SO SO $0 
Malai Reading Ewenrerenrer 0 0 0 0 0 0 0 0 0 0 0 
Matcr Reading Mgt Program 0 0 0 0 0 0 0 0 0 0 0 
Meter Rsading Labor 0 3,728 0 0 0 0 0 0 0 0 3,728 
CUSTREWRDS&WLLECTK)N EXPENSES 0 
contracts and orders - ~wenrer  273 o 0 o o o o o o o o 
Conlraelr and orders - Labor 
CdIedmO- Expenses 
Collecting. saianer 
Bilihng 8 Accounllng- Cornputen 
Billing 8Accounilng- Mher Ewenrer 
BiUi"9 a Accaunting sa1arier 

""Coliedible Accounts 
MiSC Ewenrer 
MIS= susnes 

TOTAL CA EXPENSES 

CUSTOMER SERVICE EXPENSES 
Curl SeMce and idormatlon- ExPcnres 
curt S ~ M C ~  end lnormmon- salaner 

TOTAL CUSTOMER SERVICE EXP 

SALESPROHOTIONEXPEN8E8 
Sales Prornn8on- Expenses 

TOTAL SALES PROMOTiON M P  
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KENTUCKYMEWCIUI WATER WHPANY 
CASE NO: 20M40(03 

S U W Y  OFAWU~ENTSTOOPERPITINDINWHEACCOUNTS 
FORTHEWELVEWNTHSENDEm NOVMBER SO. ZOOS 

D A T k  ;C. BASE PERDDLPORECASTED P E N 0 0  
TYPE OF FIUNO: _X- OWINN. - UPDATED - R M S E O  
WORKPAPER REFERENCE N q S g  SCH -23 (TRIWLLAG4 

operatlon Labor 
Purchased Water 
Mlrselianeour Expenses 
mon Mire menses 

Maint Col 8 Imp Re-Labor Or4 
MsiM Cola imp Rer-Labor Pro 
~ a i n t  ~ahe, ~ i v e r  & ma ~ntskes~at  ord 
Maid Lake. R l w d  0 , h w i d a h e ~ d  Pm 
h o r i  Lake. River 8 Other Inlakes 
Maint Lake. River 8 Olhei Intaker-Lab OrC 
Mainl Lake. Rlver 8 Other Infa&+Lab Pm 
Main1 Supply MainrMaterIair O d  
Maint Supphi ManrMalenair Prp 
Maint Supph/ MainrLabor Oid 
Main1 suppv Malnr-Labor PW 
Msinl Mirc Water Source Plant-Ma! Oid 
Maint Mirc Walar Source Plant-Mat Prg 
Mai* Mire water source Piant-Labor Ord 
Mainl Mirc Water Source PlabLabor Prp 

TOTAL SS EXPENSES 
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KENTUCKV4MEWCAN WATER COMPANY 
CASENO: w w m m  

BUMMARYOFAWUSMENT8 TOOPER4TINOINWHEACWUNT8 
FORTHEWELVE WQNTHSENDED: NOVEMBER 30.2005 

OAT& A B18EPER.ODX FORECASTED PENOD 
TIPE0FRJNQ:XORl jNU-UPOAlED-RMSEO 
WORKPIPER REFERENCE NO(S1: SCH D Z 3 t T N  WLUOEI 

Main, Hydrants - Labor Prg 
MalnlMher TbD Plant- Malerlalr Ord 
Mainf Other T&D Plant- Materials Prs 
~ a i n t  other T&D plant - Labor ord 
M m l  Other TbD P i m -  Lsbor Pro 

CUSTOMER ACCOUNTS EXPENSE(CA1 
SupeMsl~n 60 $0 $0 $0 $0 $0 
Meter RFBd1"Q EmenSe6 0 0 0 0 0 0 
Meter Reading Mgt Program 0 0 0 0 0 0 
Meter Readmg Labor 0 0 0 0 0 0 
CUSTRECORDSa WLLECTDN EXPENSES 
contrans and orders - ~menrer 
Conlraelr and Orders - Labor 
Colledlna. ExDenrcr . . 
Collediny - SBlllliBS 
Billing & Accounting- campuiers 
Billlng*Aceou"mg. Other menses 

TOTALCAEXPENSES 

CUSTOMER SERVICE EXPENSES 
Curt SeMce and Informatton- Expenses 
CYSI SeNiCB and lnformafion - Salaner 

TOTAL CUSTOMER SERVICE EXP 

SUES PROMOTION EXPENSE8 
Sales Promotlo" - ExpE"Ier 

TOTAL SALES PROMOTION EXP 
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KENTUCKYMERICAN WATER WMPANY 
CASE NO: MOUUnW 

SUHHIRY OFADJU8THENTSTOOPERlTlNDINWMEACWUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER SO. ZOO5 

DATk X 8ASE PERIODXFORECASTED P E W D  SCHEDULE P I T  

N P E  OF RUNO:.X.ORIOINU-UPDATED-RMSED PBpe18oI'lS 
WORKPIPER REFERENCE NqSL: SCH D-LSITRIVIL~OE) ~ n s n  ~ w n r m l e :  MA MU.I% B A W ~ ~ ~ M  

Ad, Ad, Ad1 
Line Account Bast, 0-19 D-20 D-21 Tdlll 
No. Number Descnplion P e b d  SSch D Z  4 Sch O-2.4 Sch D-2.4 Adiurimed 

$46.266 $61,206 $0 $0 S61206 

- 
honizatlon Lim T e n  Ut Piant 
hod la l ion  Franchise mcnse 
M10n1281ion Rw~aIlow(\Slet-AFUDC 
Amofllzalian UUilN Plan1 ~quir l t ion Ad1 
Amo"izaflon Prolleny Lasses 

TOTAL AMORTIZATION 

state l n c ~ m e ~ a x  Impan 
Federal Income Tax impacl 

P 
~ e s i  6 ~eiranal  ~ iope ry~axe r  
Gross Income & ReceiDtitr Taxer 
Investad Capitaliar 
OlherGeneral Taxer 
FUTA 
F U T A C ~ ~ I I ~ I ! Z ~ ~ -  (AWarkOrderl 
FUTACapilalired- (H WOrX Order1 
FUTACapilalired-(C R R Worh Order1 
FICA 
FICA camalized - (AWQ* Order) 
~ l c ~ c a l t a l i z e d -  IH Workorder) 
~ ! c~cap i i a i zed -  (C a R woborderl 
SUTA 

state incame T ~ X  ImDan 
Federal Income Tax Impad 
Net operating income impaet 
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KENT"CKI.m,ER,=AN WATERCOMPANY 
CASE NO: X4U4'IW 

DETIILEDIDJUIITHENTS 
FORTHETWELVEMONTHS ENDED: NOVMBERlO, 2005 

DATR .X_ BASE PERIODXFORECASTED PERDD SCHEDULE D a i T  

NPEOF UUNO: XORIOINU-UPDATED-RMSED Pugs 'l of 3 
WORKPWER REFERENCE NOlSh: WIP2 ITRI WLLAOEL Vmw5r R.$WbU:  S A V d ~ ~  

Llna Workpaper 
8 Referenee Amaunt 

1 - 
2 TO adjust Rerdenlialbllledwalar revenue forthe change in bllllngdatsminanls at present rater far !haforecarledLert perlod. RESlDENilAi 

3 F.I~CilblFdrn""l WIPZ $782.356 

1 Bare Period Amount 717,690 

5 Pro Foma Adiurtmenl $6+.666 

21 
22 ioadlu* Sales For Resale (OW") billed%mttrrttttttfff the h h h h w  !h b1IUUg d d I ~ m i i i i t t  tI P P P P P ~ ~  rnfksfoffhh f f f f f r ted 
23 test period, 
24 

.. 
36 
37 io ad~urt ~ircei~aneour billedwater revenue for the change m billing deteminantr at present atas farthe forecarted test 

COMMERCIAL 
Forecarledhmunt WIP-2 
Bare Period Amount 
Pro Foma Adlurtmenl 

INDUSTRIAL 
Forscarled Amount WIP-2 
Bare P e n d  Amou* 
Pro Foma Adlu*menl 

OTHER PUBLIC AUTHORITY 
Forecarledhount WIP-2 
 are Penodmouni 
Pro Foma Adlustmenl 

?ALES FOR RESALE (OWU) 
Forecasted Amounf WP-2 
Bare Pe.d M1oYnt 
Pm Forma Adlulmenl 

PUBLIC FIRESERVICE 
FDrecartedhOYnl WP-Z 
Bare Pemd mount 
Pro Forma Adivrlment 

PRIVATE FIRE SERVICE 
Forecarted Amount WP-2 
Bars Padeadhaunt 
Pm Fama Adiurlmenf 

MISCELLANEOUS 
Foreca*edAmounl WP-2 
Bare Pemd Amount 
Pro Foma Adiurlmeni 

Total Billed water Revenue Adiurtme* 
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KENTUCKV4MERICbN WATER CWPANY 
CASE NO: Z W O I O 3  

DETIILEDPDJUSTHENTS 
FORTHETWELVEMONTHS ENDED: NOVMBERW MM 

DATk .L W E  PERIOD .X. IORECISTEO PERIOD 
TYPEOF FIUNo: x O R I O l N U  - UPDATED- REVWED 
WORKPAPER REFERENCE WO(81.: WRJiTRIWLUOR 

12 chemical emenre is belngadjurtedto reflect thelevat offorecarled~aler, l~ro reneded ir the adlurtmenl 
13 tar contracted chemlcal prices madetothe forecast. 
46 
< c  

22 ~ ~ ~ a g e m e n t  ieer cmense reoedr the t t t t t t t t t d  cnnng'i'i rmm tha s s m e  CCCPPPY for -ices rendered durn 
23 M B T O R C ~ * ~ ~  period including sorts f r m m e  sovtneart ~agion servicecompany ofnre. ShaiedSENlCer canter 
24 and the CYslomelCall Center. 

31 
32 Pension Wenre refleets the foreeasled level bared on FAS 81 penrlon corlr. 
33 
31 

56 
37 Regulatory Wenre reflects atlvee year amoflzalian of the cart ofthacumentllllng 
38 

Forecarlad Amom WIP-P2 
Bare Period Amount 
Pro Forma Adjurtmenl 

Base Period AmOYnl 
Pro F m a  Adiusimed 

FDrecaried Amount WP-P5 $rn.OBO 
Bare Penad Amount 0 
Pro FormaAdlUStmenl $20,090 

Forecslted AmOYM WIP-P8 $12.716 
Bare Period Amovn1 I 2 , S l L  
Pro Foma Adjustment $45,227 

Forecarled Amount WiP-57 $18,275 
Bare Period Amavnl (1.690L 
Pro Forma Adiurtment $19,985 

F01e~~3iedAm0mt WP-3-8 5139 
Bare Pedod Amount 0 
Pro Formil Adlurlrnant $139 

Forecasted Amount WIP-3-9 $10,875 
Bare Period Amount 1119L 
Pro Forma Adjustment $10,994 
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KENTUCKVUUERIUN WATER CMUPUIY 
C18E NO: ID(O0IOJ 

OETIILEDAWUSTYENTI) 
FOR THETWELVEYONTHO ENDED: NOVEMBER 30.2005 

oar& BASE PER0D.X. FORECASTE0 PERIOD 
TVPEOF FLNO: A ORDlUL  - UPDATED-RMSED 
WORKPIPER REFERENCE NCiSI.: WPJ ITR lWLU00  

3 ,  
12 General m c e  expenre renedr a11 expenses related~otnecccmm ommm in~~udingtt~~phme, e r n p ~ v e  expenses, 
13 rupplier, arwel as aliocationrlcom Canfral Divirionta Tn Village and Elk Lake. 

16 
97 ~rce~haneovr  expenses reflect a~lrernain!n~cxpenrer that are no1 speciflcallyssrignedtothe abwe dircvrred 
18 adiurtmsnls. Refer l o w o ~ a p e r s  forddIIWd IIIfII9. This alsoincludes allo99Iionsiiii CCCIIII DlVIIlOnff Tti VIIiIW 
IS and Elk Lake. 

. ForccarledAmounf WIP-3-14 SS.S35 
Bare Penod Amounl 3.513 
Pro Fona Mjurtment $6.022 

63 The  more of each adiusttttI i5 t t t t t Icd  dd dppmpnaff Ibvelof fxpmnmmlff Ihhf f f f f f f I Id  !I* petiod. 
44 
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KENTUCW4MERICAN WATER COMPANY 
CASE NO: 2004-00103 

S U M M Y  OFmJUSTMENTS TOOPEMnNG INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENCED: NOVEWERW ZOOS 

DATk -X- BASEPERIOOXFORECASTED PERUD 
TYPEOF F1UNG:J-ORION&-UPMTED-RRmED 
WORKPWER REFERENCE NOIS).: SCH 0-2.110.2.2 (EM M E )  

SCHEDULE D-IE 
Page 1 of I S  

WltnassRssp~nsible: MA. Mil led S. A Valettine 

Adi. Ad,. Ad,, 
Une Account Bare D7 B2 0-3 Tab1 
No. Number Derctiption Period Sch C-2.1 Sch 0-2.2 Sch 02.2 Adiurtments 

water Revenuer 
Residential - Billed $44.504 $40,744 $0 $0 $4648744 
RerideMia1 - Unbiiied 0 0 0 0 0 
commerciai - Billed 0 0 0 0 0 
C~rnrnerclal - Unbiiled 0 0 0 0 0 
Indusual- Billed 0 0 0 0 0 
industral - Unbllled 0 0 0 0 0 
Miscellaneour - Billed 0 0 0 0 0 
Mireellaneour- WaferSslei Billed Unmeteie 0 0 0 0 0 
Prlvaie Fire - Billed 0 0 0 0 0 
Ptivuate nre - U"bi1led 0 0 0 0 0 

Public Fire- Blled 0 0 0 0 0 
Public Fire- Unbllied 0 0 0 0 0 
OPA - Billed 0 0 0 0 0 
OPA- Unbllled 0 0 0 0 0 
Sales foi Resale- Bllled 0 0 0 0 0 
Sales for Resale- Unbilled 0 0 0 0 0 

~ o b l  water Revenuer 44,504 48.744 0 0 48,744 

Sewer Revenuer 
Residential - Billed 0 0 0 0 0 
Residential - Billed Surcharge 0 0 0 0 0 
Commerclai - Billed 0 0 0 0 0 
Commercial - Unbiiled 0 0 0 0 0 
~ n m t n a l -  ~ i ~ u e d  o o o o o 
Industrial - Unbiiled 0 0 0 0 0 

Total sewer Revenues 0 0 0 0 0 

OTHEROPERATINGREVENUES 
Reconnection Charger 0 0 0 0 0 
other ~ i r ce~aneaur  sewice ~evenues o o o o o 
Renfrfmm Wabr Pmpe* 0 0 0 0 0 
~ i l i i n g 8  colledon SeMcer 0 o 0 0 o 
otner water ~evenuer o o o o o 
AFUDC 0 0 0 0 0 

TOiAiOiHEROPEMTiNGREVENUES 0 0 0 0 0 

TOTALOPERATINGREVENUES 0 $44 504 $40744 $0 $0 160 $0 $0 $0 $48744 
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KENTUCW4MERICMI WATER C O M M Y  
CASENO: ZW4.00103 

SUMWARY OFADJUSTMENTSTO OPEWTING lNCOME#CCOUNTS 
FOR W E  TWELVE MONTHS ENCED: NOVEMBER30, WOS 

OATk 2- BASE PERKID-X-FORECASTED PERU0 SCHEDULEO-IE 

TYPEOF F1UNG:-IORIGN/\L-UPMTED-REVBE0 Pags6of lS 
WORKPAPER REEREWE NOIS).: SCH 0.2.3 (ELK M E )  Witnas Rayansible: M.A. MlUsrl. S. A. Valertlns 

~ d i  Ad, Ad! Adi Adi Adi Ad, Adi Adi 
Line Account Bare 0-4 D 5  od; L? 0 d  D-9 D 1 0  0-I? D12  Totai 
No. Number Desclipdon Pstiod Sch a 2 3  Sch D2.3 Sch B2.3 Sch 0-2.3 Seh 0-2.3 Sch 02.3 Sch B 2  3 Sch 0~2.3 Sch B2.3 Adjurfmenfr 

1 TRANS LL OISTWPENSES 17801 

T8D UneS - Erpenrer 
T&D Lines - Labor 
Meter Expenrer-Remove and ReietExp 
Meter Expenrer-Remove and RerCLaboi 
Meter Expenrer-Mix Meter Em 
Meter ExpenrerMisc Meter Labor 
Customer Installation - Expenrer 
cvstamar installatlo" - Labor 
~ a p r  and Records - m e n s e s  
~ a p r  and ~ecords - Emsnses Computer 
Maps and Recamr - Labor 
MiSC Expenses 
MIS= Labor 
Rents 
Maint Supervision 8 Engineenno Ord 
~aintsupewirion 8 Enmeeting pro 
Mdnt Sfrvcf & impmvements-Materials Ord 
Main, SVuct 8 Improvements-Maleilais Pig 
Maint Struct & lmpravementr-Labor Ord 
~ a i n t  s t w n  & ~mprovements-labor ~m 
Main, Res B Standpiper - Mafenals Ord 
Msint Rer & Sandpiper - Materials Pro 
Amo* Res 8 Standpiper 
Maint Res 8. Standpipes - Labor Ord 
Maint Rer &Standpipes. Labor Prg 
Maint T8D Mains - Materials Ord 
MsintT8.D Meinr - Matetialr Pr(i 
Amarl T&D Mainr 
~ a i n t  T ~ D  Mains - Labor Ord 
Mainf T8D Mainr - Labor Pro 
~ a i n t  sewices - Mstelials Ord 
~aintservicer - Materials PQ 
MaintSewices- LaborOrd 
Maint Sewices - Labor Pro 
M&f Meter- Matemla ord 
~ a i n t  ~ e t e r  - Materials pro 
~ a i n t  Meter - Labar Ord 
Main, Meter. Labor Pro 
Maint Meter lnrtallaflon - Malarials Ord 
Maint Meter Installation- Materials Pm 
MPi"t Meter lnrtallafion. Labor om 
Main, Meter lnrtallation - Labar Prg 

E
xhibit 37 D

P
age 93 of 116



KEMUCW.AMERICMI WATER COMPANY 
CASE NO: 200U0103 

SUMWRY OF~JUSTMENTSTOOPERATING INZOMEPGCOUNTS 
FOR M E  TWELVE MONTHS ENILO: NOVEIYBER30, ZWS 

Dm* BASEPERIOO_X_FORECnSTED PER00 
lYPE0FFIUNG:J-ORiGNN-UPWTED-RMSED 
WORKPAPER RERREWE NOW: SCHD-2.3 (ELK LIW) 

SCHEDULE D.lE 
Page7L19 

Witnara Rerpanrlble: M.A. Miller!. S. A Valenine 

Ad, Ad, Ad1 Ad1 Ad, Adj Ad, Ad, Ad, 

Line Account Base 0-4 0-5 D 6  C-7 0-8 0-9 a30 0.43 D l 2  Total 

N ~ .  ~~~b~~ ~escnpf~an ~ e d d  sch 0-2.3 sch D2.3 sch w . 3  sch D-2.3 sch D-2.3 sen a 2 3  sch U2.3 sen 0-2.3 sch -2.3 Adiurtmentr 
1 TRANS 6 DISTEXPENSES I R D I  (CanI'd1 

Ma,", Hydanfr- Mafenair Old 0 0 0 0 0 0 0 0 0 0 0 

Main, Hydrants - Maferiair PrS 0 0 0 0 0 0 0 0 0 0 0 

Main, Hydrants - Labor oid 0 0 0 0 0 0 0 0 0 0 0 

Maint Hydrants - Labor Prg 0 0 0 0 0 0 0 0 0 0 0 
Maint MhelT&D Plant- Mate.& OCd 669 0 0 0 0 0 0 0 0 0 0 

Mainf OlherT8D Plant- Materials PC9 0 0 0 0 0 0 0 0 0 0 0 

Main, Other TRD Plant- Labor Oid 0 0 0 0 0 0 0 0 0 0 0 

~aintofher TRD Plant - Labor Prs 0 0 0 0 0 0 0 0 0 0 0 

CUSTOMER ACCOUNTS EXPENSE l C 8  
Supelvirlon 
Meter Reading Expenieienrsr 
Meter Readma Mgl Program 
~ e t e r  Rsadlng Labor 
CUST REWRDS8 COUECTION UPEPEES 
contracts and Oderr - Expenses 
contra& and orden- Labor 
coi1acling - Expenses 
collecmg- Saiaties 
~ m n g  &~ccaunting - cornputen 
Billing &Accounting- Other Expenses 
Billing ~~ccaun t ing  Salaner 

U"mlledibleAcco"nt5 
Mi*" Expenses 
Miscsalaries 

TOTAL CA EXPENSES 0 665 0 0 0 0 0 0 0 0 665 

CUSTOMER SEWICE EXPENSES 
cuaf sewice and infarmafton- ~xpenrer 0 $0 $0 SO $0 $0 $0 SO $0 $0 $0 

curt sewice and lnfamafion- salaries 0 o o 0 0 o o 0 0 0 0 

TOTAL CUSTOMER SERVICE U(P 0 0 0 0 0 0 0 0 0 0 0 

S X E S  PRONOTION EXPENEES 
sales ~rornatton- ~xpenser 0 $0 SO $0 $0 $0 $0 $0 $0 $0 $0 

TOTAL SALES PROMOTION U P  0 0 0 0 0 0 0 0 0 0 0 
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KEMUCW4MERKIUY WATERCOMPI\NY 
W E N O :  2004.00103 

SUMWARY OFADJUSTMENTSTO OPERATING INCOME KCOUNTS 
FORTHE TWELVE MONTHS ENCED: NOVEMBERJO. 2005 

OAT& .L BASE PERDO.X.FORECASTEDPEROD 
NPEOF FILhG:-LORIGNIV-LPMTED-REVSED 
WORKPWER REEREWE hO[SI; SCH 0 2  3 IE-K W E 1  

SCHEDULED-IE 
pags S O f l S  

Witn~sr  Rsrpnrlble: M.& Milled S. A. Valeltlns 

Ad, Ad, Ad, Ad, Ad, Ad, Ad1 Ad, Ad, 
Una kcaunt Bare 0-4 D 5  D e  0-7 0-8 0-9 D l 0  0-11 L1Z  Total 
No. Number Dercrlption Perbd Sch D2.3 Sch D2.3 Sch L2.3 Sch 0-2.3 Sch 0-2.3 Sch L2.3 Sch 0-2.3 Sch 0-2.3 Sch L 2  3 Adjustments 

1 ADMNISTRATIVE 8 G E N E M  EXP[aG)- CONT 
REGULATORY COMMSSDN EXPENSES 

~ m o n  ~xoense of Rate Promedinar 
m a n  sek study EXP cost 

- 

Taxsavings 
Amon Of 0Uler Regulafary Emenrsr 
Other Regulatory Expenses - Current 
Amon MlrcCharger 
Misc General Expenses Current 
ArnariOQ Con Study 
AmonMirc Fenera, OIpenaer 
Misc Gen Exp- Community Reauons 
Amon Plant Expansion StYdy 
Meals &Travel Utpenres -Tarable 
OonaUonr 
oat8 ~rocerrine communicaeon w 
Research s Development Expenses 
Rerearch & Development Exp - ser co 
Non-dectYClblB Penalfler 
LObb~rnQ Expenses 
~raniporiation Expenses 
Transportation Cap 1 A W  
Transpanation Cap 1 C W  
Transponstlon Cap iH) 
MimGen Uto -CamoanvDuer 
~ i s c   en &- Other 

Misc General ExDTaxable Ca Duel 
Rents 
~ a i n t ~ a ~  struc & lmpmv-~aterie Ord 
MsintA&G Struc & improvMate"a1 Pro 
Amort A&G Sfruc & impmv 
Maint iigG Struc 8 ImpmrlaboiOrd 

Maint A&G Com Equiplabor Or6 
Maintau2 Cam Equiplabor Pig 
Maid Pi&G MMisc Pmo&+Matetial Ord 

~ o f a l  o & M Expenses $43,984 $24727 SO ($110) $0 $3.581 512.331 $5.561 525 $M3 546.758 

LABOR MANGEMENT GRiNS PENSION REG EXP INSOTH 
FEES 
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KEWCKY.&YERI:IW WATERCOMWY 
CASENO: 200440103 

SUMMARY OFADJUSTMENTS TO OPEMTiNG IWOME ACCOWTS 
FORTHEWLYE MOWHS ENCED: NDYEMBER3O.ZOOS 

DATA: _X_ BffiEPERK)D_X.FORECXSi€D PER00 SCHEDULED-$E 
TYPEOFFIUNG:XORIGNI\L-UPMTED-REVISED Page 10of19 
WORKPAPER REFERENCE NOIS).: SCH D Z 3  (ELK M E )  Witneol Rerponsible: M.A Milled S. A.Vale!tine 

A41 Ad8 hdi Ad8 Ad! Ad1 Ad! Adi Ad! 
~ n e  ~i~~ ~ a s e  0-4 US D ~ B  a r  DS ns 0.10 a& 0.12 TOW 
No. Number Description Peflod Sch a 2 3  Sch 02 .3  Sch 0-2.3 Sch 0 2 . 3  Sch D 2  3 Sch b2.3 Sch 0-2.3 Sch D 2  3 Sch 0-2.3 Adlurtments 
1 

Op~miion Labar Expenrar 
Mmtenance Labor Expenses 

Total Labor 

Total Operation Expenses 
rota1 Maintenance ~xpe~xps~xps~xps~xps 

Total 0 & M Expemss 

Labor 
Pu'chared water 
~ u e l  and Power 
Chemicals 
waste mposal 
Managemen1 Fees 
Gmup Inrumme 
pension 
Regulatory Expenrs 
InsuranceGIher man Group 
cusmrneriicm~nfina 
Rents 
General m c e  w e n r e  
Mirallaneovr 
other Mrntenance 

State IncomeTax Impact 

Fsdsral Income Tax Impact 

Net OpeiaBng Income Impact 
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SUMWARY OFKUUSTMENTSTO OPErUTlNG iWOME K C O W T S  
F O R M E  TWELVE MONTHS ENCEO: NOVEWBERJO. 2005 

Adj Ad, Adj Ad, Adj Ad1 Grand 
Line kcaunt Base D l 3  0 1 4  0-15 D-16 D l 7  D l 8  Total Tohl 
NO. ~urnber ~escription Penod Sch D2.3 Sch D2.3 Sch 0-2.3 Sch D2.3 Sch U2.3 Sch D 2  3 Adjustmenis Adjustmenla 
1 p Coil Ca12 Co13 to14 ColS Cole C617 

Operation supervirion & ~ngineetina SO SO $0 $0 SO SO $0 $0 $0 
Operauan ~ p e n s s s  
Operam labor 
Purchased Water 
Miscellaneour Expsnser 
Amon Mire Expenses 
Mi~celiane~w Labar 
Rents 
Maim supernision R Engineering ord 
Mainf supervision & Engineering PW 
Mainstruc & lmprav-~atetiala ord 
Maint S h e  8 improv-Mafatials P q  
Main, B W R  impmv-kbbb 00d 
Main1 SWc & improv-LsborPq 
Main, coi & Imp Rer-Maferial$ Ord 
Maint Col& Imp Rer-Matetiall Prg 
AmonCol & Imp Rer 
MaintCol &imp Reslaborom 
Main, coi & imp Rer-Labor Prg 
Maint Lake, River & Olher InfakesMat Ord 
Main! lake River & Ofher blakas-Mat Prg 
Arnari m e .  ~ i v e r  &other intaker 
~ a i n t  MB. ~ i v s i g  mnerintaker-lab ord 
Maint ~ake ,  ~ i v e r  & ofher Maker-lab ~ r g  
Mainsupply Mains-Mateti& Ord 
Maint Supply MainsMatstials Prg 
Maint Suppiy Manslabor Old 
Maint Supply Mainr-Labor Prg 
Maint ~ i s c  water source PiantMat ord 
Main, Mlse water source Plant-Ma, Pro 
MaiQt Misc Water Soune Plant-Labor Ord 
Maint Misc Water Source Plant-Labor Pm 

TOTAL SS EXPENSES 16,741 0 0 0 0 0 14391 0 0 (439) 14391 
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KENTUCKY4MERCP.N WATERCOMPANY 
CASE NO: 200M0103 

SUMWRY OFPDJUSTMENTSTOOPER/\TING INCOMEKCOUNTS 
FOR THE TWELVE MONTHS ENCED: NOVENgER30. ZOOS 

SCHEDULE D-IE 
page IZOf lS 

Witness Responsible: MA. Miller,. S.A.Valelllns 

Ad) Adj Adj Ad1 Ad, Adj Grand 
Line Account Bale 0 1 3  0-14 0-15 0-16 0-17 0-18 Total Total 
No. Number Oeacdpfion Perlad S&0-2.3 Sch D2.3 Sch 0-2.3 SchD2.3 Sch0-23 Sch D2.3 Adiurtmentr A ~ u i t m e M  
1 PUMANG EXPENEES 

Operation Sup 8 Ens-ElecVlc $0 $0 $0 $0 $0 $0 $0 $0 

Power Purchased for Pumping-Elec 
Power Puicharsd for Pumping-Elec Ad, 
paver Purchased for pumping-other 
Pumpins Labor-Eledtic 
Pumping Labor-Other 
Pumping Expenses-ElecMc 
?urnping Expenses-mer 
Mi% Pumping Labar-Electric 
M ~ C  Pumpina L U M M ~ ~ S  
Mi% Pumping ErpenrerEleslnc 
M~SC pumping ~xpenrer-other 
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DATA: -X- BASE PERODXFORECASTEO PERaD 
N P E O F  FIUN(I:-X-ORIGNI\L-UPMTED-REVISED 
WORKPAPER RERREWE NOIS).: SCH 0.2.3 (ELK M E )  

Ad1 Ad1 adj ~ d j  Ad1 A4  rand 
Une Account Bale 0 3 3  D14 0-15 016 0 1 7  L 1 8  Total Tofa1 
No. Number Desctiption Period Sch L2.3 Sch 0-2.3 Sch 02.3 Sch W . 3  Sch L2.3 Sch 0-2.3 Adjusfmantr Adjustments 

WATER TRmTMENT EXPENSES rWn 

Geneal WT Labor 
Softening Labor 
~eneral  WT Expenses 
~eneial  ~~~dmini~eneial~~~~idminir~ation~~tion 
sonening Expenses 
Mire Expenses 
Mi% Expenses - semiceco 
~ i s c  ~ s b o r  o o o o o o o o 
waste Dirposai Expenses 0 o 0 o o 0 0 o 
~ m o n  waste mrporai Expenier o o o o 0 o o o 
Rents D 0 0 0 0 0 0 0 
Mainf Svpwirion .% Engineems O d  0 0 0 0 0 0 0 0 
Malni Supenidon & Engineering Pm 0 0 0 0 0 0 0 0 
Msint WT SWc B Improvamsntr-Mat Ord 0 0 0 0 0 38 38 36 
Maint WT Stwc & lmprovementr-Mat Pw 0 0 0 0 0 0 0 0 
Amon WT SVYCfURI 0 0 0 0 0 0 0 0 
Main, WT struc & 1mpravements-Labor Ord 0 0 0 0 0 0 0 0 
Maint WT Struc & Improvsmentr-Labor Prg 0 0 0 0 0 0 0 0 
Msint General WT Equipment-Mat O d  0 0 0 0 0 0 0 0 
Maid General WT Equipment-Mat Prg 0 0 0 0 0 0 0 0 
Maint SoRening Equipment.Materialr 0 0 0 0 0 0 0 0 
~ a i n t  Gsneal WT Equipmentlabor od o o o 0' o o o o 
Maint General WT Equipment-labor Prg 0 0 0 0 0 0 0 0 

TOTALWT EXPENSES 283 0 0 0 ls4) 36 0 0 0 (48) 12471 
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KEMUCW4MERICMI WATER COMPANY 
CASENO: 200C00105 

SUMWRY OFllDJUSTMENTSTOOPEWTING INCOMEPCCOUNTS 
FOR THE TWELVE MONTHS ENOED: NOVEWERJO, 2005 

DATA .X. BASE PERIOD.%. FORECASTED PEROD 
lYPE OF I UNG:XOR.GhM - JPMTEO - R N E D  
WORLPAPER REEREKE hO(S): SCH 0.2 3 (ELK M E )  

SCHEDULE D.lE 
P a g s l S d l S  

WieraRerpnr ib le :  MA. Mllled S. A Valedine 

.,", . .", . .-> . .., . .., 
Line i\ccount Base 0-13 0-14 D-15 D18 D17 0-18 Total Total 
N ~ .  ~~~b~~ mscnpdan petiod sch 0.23 sen -2.3 S C ~  D2.3 sch ~ 2 . 3  sch 0-2.3 sch 0.24 Adiustmentr Adjurfmentr 

operam Labor ~xpenrer $19.581 $0 $0 $0 $0 $0 $0 $0 $24,727 
Mainfenance Labor Erpenpepepe 0 0 0 0 0 0 0 0 0 

Total Labar $18881 $0 $0 $0 $0 $0 50 $0 $24.727 

Total Operation Expenses $36.767 $1.146 $0 547 $5.057 $0 ($4391 $5,811 $59.117 
iota1 ~aintenance ~xpenser 7.217 o 0 o (6691 36 o (6331 17,1811 

rota1 0 & M ~menras  $43.986 $1.146 $0 $47 $4.388 $36 ($439) $5,178 $51.938 

Labor 
purchased water 
Fuel and Power 
Chemicals 
waste o~rposal 
Management Feel  
~ m u p  insurance 
pension 

iota1 0 & M Expenses 543,964 $1.146 $0 $47 $4,388 $36 (164391 $5,178 $51.938 

State IncomeTax Impact 8 25% ($951 SO 1541 ($3621 ($31 $36 (54271 ($4,2851 

Federal Income Tax lmpad 35.00% ($434) $0 ($181 ($1,663) ($141 $168 ($1,962) ($19,677) 

Net Operating Income Impact (I8171 SO (5251 152,3631 (5191 $237 ($2,7891 ($27.9741 
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KENRICWAMERKIW WATER COMPANY 
CASE NO: 200440103 

SUMMAWOFADJUSTMENTS TOOPEMTING INCOMEXCOUNTS 
FOR M E  TWELVE MOMHS ENCED: NOVE~ER30,2005 

DATe .X_ BASEPERWOXFORE'XSTED PERDO 
l Y P E 0 F F I U N G : L O R i G N ~ - U P M T E D - R W E D  
WORKPWER REFERENCE NOIS).: SCHD-2.3 (ELK UWJ 

SCHEDULE D.lE 
Prigs isor49 

Witnarr Rerponslble: M.A. Milled S.A. Valerdine 

Ad, Ad, Ad1 
Line Auaunf Base 0-18 0-20 a21 Total 

No. Number Derctiption Penod Sch 0-2.4 Sch 0-2.4 Sch &2 4 
AdiuItment 

r 403000 ~epreciation $0 $7,314 $0 So 57.314 

403100 Depiedatlan - CIAC 

slats Income Tax Impact 
Fedsa, IncomeTar Impact 
~ e f  operating Income Impact 

4MORTIBTON EXPENSE 
~rnodzatlan urn   arm ut Plant 
~rnamration ~anchise Expenre 
Arnorlrafion Rsgualtory Ariet- AFUDC 
amanintion utlity ~~ani~cquir i f ion ~ d j  
Amonilatlan Property Larrer 

TOTALAMORTIUITION 

state lncorne~ar impact 
Federal Income Tax Impact 

~ e f  operating Income impact 

Invested Capital Tar 
OtherGeneiai Taxer 

~""imnrnenlal Tax 

state IncomeTar Irnpad 
Federal income Tax Impact 
~ e f  operating Income Impact 
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CASE NO 2004-OO103 
DETAILEDADJUSTMENTS 

FOR THE TWELVE MONTHS ENCED: NOVEKBER30,2005 
OAT* .X. BASE P E R O D X F O R E W T E D  PERDD 
N P E O F  FIUNG:_X_ORIGN/\L-UPOnTED-REVLSED 
WORKPAPER REFERENCE NO(S).' WIP-2 (ELK M E )  

SCHEDULE D-2.1E 
Page 2o t  3 

WiMara Reapnlb le:  S A  Valsrtlne 

Une Wahpap~t 
Amount 

1 Billed Ravenuer, Adiuitmenl 0.1 
2 RESIDENTIAL 
3 Fareeasted/vnouni 

Bars Period Amount 
Pra FormaAd,urfmenf 

COMMERCIAL 
Farecarfed Amount 
Sass Pemd Amount 
Prn Forma Ad,"rtmenl 

INDUSTRIAL 
Forecasted Amount 
Base Periodmount 
Pm Forma AdjusVnent 

OTHER PUBLIC AUTHORITY 
Forecasted Amount 
Bass Perlod Amount 
Prn Fama Ad,"rfment 

SALES FOR RESALE ( O W )  
FORCaSted Amount 
Bare Perlod Amount 
Pro Forma Adiurtrnent 

PUBLIC FIRE SERVICE 
Forecasted Amounf 
Bare Period Amount 
Pro Forms Adjurfmenl 

PRIVATE FIRE SERVICE 
Forecarted Amounl 
Bare Perod Amount 
Pro ForrnaAd,urfmenf 

MISCELLANEOUS 
Farecarted Amount 
Base Pe"d Amount 
Prn Forma Adjurtment 

43 Total Unbilled Water Rsvenue Adjurtmant $0 
44 
45 
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nEMLCWAUEREI\N WATERCOMPANY 
CSENO:  20040010! 

DETNLEDAOJLSTNEhlS 
FORTHE TWELVE YOMdSEhCUl  NOVE18ER30.2005 

DATA: -X_ BASE P E R I O D X F O R E W T E D  PERDO 
TYPEOF F1UNG:-X_ORIGNI\L-UPDPiTED-REMSED 
WORKPAPER REFERENCE NOIS): WIP-2 (ELK M E )  

L,,,S 

No. P u p r e  and oercnption of Adiurfment Amount 

1 Billed Revenuer. Adiurtmsnt 0-1 

2 RESIDENTIAL 
3 Forecarted Amount WIP~2 $0 

4 Base PB"MllmOYnt 0 

5 P, FO,, Adjurtrnent $0 

COMMERCIAL 
Forecasted Amount 
Bare Period Amount 
Pro Forma Wurtmenf 

INDUSTRIAL 
Fornarted Amount 
Bass Period Amount 
Pro Foma Adiurfment 

RESIDENTIAL 
Farecarfed Amount 
Bare Period Amount 
Prn FormilAd,"rtmenf 

COMMERCIAL 

INDUSTRIAL 
Forecasted ArnOYnt 
Bars Period Amount 
Pm Farma Adjuilment 

Total sewer Revenue Ad,urfment 

Total Revenue Adjustment 
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KENTUCKVQMERCPN WATER COMWNY 
CASE NO: 200400103 

DETAILEDAWUSTMENTS 

oara .x. snse PEROD.~. FORECASTED PEROO 
TYPE OF FIJNG:.X.OR Ghk-UPD(\lED-RNISED 
WORKPAPER REEREWE hO(S1.: W P 9  1E.K L M E )  

une workpaper 
No. Purpose and Description Of Adjustment Reference Amount 
1 L a h r  Mlusimenl, D 4  
2 ~ a b a r  expense is being adjusttdtt t t f ie t tm increase due to union wage contracts andan ncreare of 3% for ~oiacarted  mount WIP-51 544.408 
3 non-union employeer to become e f i ~ ~ d v d  Aprl 1, 2OM and 2005. Bare Per~odAmaunt 18.661 
4 Pro Forms Adjustment $24,727 

.. 
11 
12 chemical expense is being adjusted to reflect the level of forecarted sales. Also renened is the adlurbenl 
13 forcontcacted chemicsl pticer madetothe forecast 
14 

-" 
21 
22 Management Feer expense reflects fheforecart%d charges from me Service Company for selvicer rendered dudng 
23 me forecasted period tnc~uding costs from the souineast ~egion sewice company mce, shared services center 
24 and the ~urtomsicai l  Center 

26 
27 ~ r a u p  insurance reflects me premium to be paid for insurance cavsraga for employees pius casts ariaciatedvdlh 
28 FAS1W 
28 
"" 
31 
32 Pension Expense reflects the bracarted level based an FAS 81 pension costs 
33 
34 
35 

37 Regulatory m e n r e  reflects a three year arnoriiration of me cost of me current filing 
38 
39 

42 
43 
44 
45 
46 ~nrurence onar than ~ r o u p  expense reflects the compan~aforscsrted cost for liilbillty insurance, wurkah 
47 ~compensafion and propany insurance based upan the most recent adddl bills. 

Forecasted Amount WIP-3-3 $0 
Bass Period Amount 110 
Prn Fama Adjustment ($110) 

Waste D8sooral Adusbent 0-7 
Forecasted Amount WiP-54 $0 
Bare Period Amaunt 0 
Pro Formairdjurtmsnt $0 

Manaeemenf Feer. Adiurfmenf C-8 
Farecarted Amount WIP-55 $3.581 
Bare Pe"d Amount 0 
Pm Forma Adjustment $3.581 

G ~ Y D  Insurance. Adurtment 0-9 
Forecasted Amount WIP-3~6 $11.944 
Base Period Amount 13877 
Pro Foma Adjustment $12.331 

ReauiaIo~ Emenrs. Adiurtmsnt Dl? 
Forecasted Amount WiP-58 
Bars Period Amount 
Pm Fama Adjusbent 

Insurance Other than Gmue Adiurtment 0-12 
Fomarfed Amount WiP3-9 
Base Period Amount 
~ r n  Foma Adjustment 
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-. -- . . -. .. . . . . . . . 
DETAILEDADJUSTMENTS 

FORTHETWELVE M O M S  ENEED: NOVEMBERJO. 2005 
OkT.4 .X. BASEPEWJD -X. FORECGTEO PEROD 
TYPE0FF.UI.G .X-OWGNAL- LPUATEO - R R I  SED 
WORKPAPER REEREWE NOIS). WlPJ (ELM &El 

SCHEDULE D-2.3E 
Paga 2 Of 2 

witnsaa ~ssponrible: S.A Valartlns 

Lins Workpaper 
No. Purpose and Description of AdlvrVnent Reference Amount 

1 Cust~rnel Acw~nfino, Adiustment 0-13 

2 customer ~ccaunung expense reflects the cost of customer bllling, meter reading and other expenses related to this Foiecasfed Amaunt WIP-3-10 $1.146 

3 function, ar well as allocaflons madefmm Cenm Division fa Tri Village and Elk Lake. Base Penod Amaunt 0 

4 Pro Farma Adlurfmenf $1,145 

10 
11 
12 ~eneral ome sxpenre reflects ail sxpenser relatedto me companqs omce including telephons, employee expenses. 
13 supplies, aswell ar allocations fmm Central Division foTn Wage and Elk Lake. 
14 

Rents. Adiurtment 0-14 
Foiecastediimount WIP-5-11 $0 
Base Pen& Amaunt 0 
PC0 Forma Adlulfmenf $0 

~enerai  omcs ~xoense. ~d~urtment mi5 
Forscartediimount WiP-3-12 $47 
Bare Penod Amount 0 
Pro Forma AdlurVnsnt $47 

15 
16 Miscellaneous Erllenser, Adiuilmenf 0-15 
17 ~iscellaneour expenses reneclali remaining expenses that are not speaflcally assigned to theabove drcursed Forecastediimount WiP-3-13 $12,675 

18 ad~urmsntr. Refer to warnpapsrs for ddtataled I~sting. Thir also includes allacat~anr from CenVs Division to Tri Village Base Perbd Amwnt 7,619 

19 and ElkLake. Pro Forma Ad~urtment $5,057 

26 
27 Purchased Wafer represents waterpurcharedfmm the Winchester Munlcpal System Geawetaun Municipal 
28 system, and men water &sewer. 
29 

42 
43  he purporsaf each adlurtmentis to renenan appmpmte IIVII of expense for the forecasted test panod 
44 
45 
48 
47 
48 
49 
50 

Mamtenance Emenre Adludment 0-17 
Forecasted Amount w1~-3-14 $36 
Bas8 Period Amount 569 
Pro Formil Adlustmenf ($6331 

Purchased water Exlienre. Adiurtmenl D-18 
Forscasted Amount WIP-3-15 $16.302 
Bare Period Amount 16.741 
Pm Foma Adiuitment ($4391 
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