SCHEDULE D

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME

KENTUCKY-AMERICAN WATER COMPANY

CASE NO: 2004-00103

Forecasted Test Period: FOR THE TWELVE MONTHS ENDED: NOVEMBER 2005

Base Period: FOR THE TWELVE MONTHS ENDED: JULY 2004
Schedule Description
D-1 Summary of Adjustments to Operating Income
D-2.1 Detailed Adjustments
D-2.2 Detailed Adjustments
D-2.3 Detailed Adjustments
D-2.4 Detailed Adjustments
D-3 Summary of Jurisdictional Factors
D-4 Jurisdictional Statistics
D-5 Explanation of Change in Jurisdictional Procedures

For electronic version, see KAW_APP_EX37D_043004.pdf



DATA: _X_ BASEPERIOD _X_ FORECASTED PERIOD
TYPE OF FILING: _X_ ORIGINAL — UPDATED — REVISED
WORKPAPERREFERENCE NQ{S}).: SCH D-2.1/D-2.2 (TOTAL GOMPANY)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005

SCHEDULE b-1
Page 1 f 19
Witness Responsible: M.A. Miller?. S A. Valentine

Ad. Ad, Ad.
Line Account Base D1 D-2 D-3 Total
Ne. Number Dascription Period Sch D-2.1 Sch D-2.2 Sch D-2.2 Adjustments
1 Water Revenues
2 481100 Residential -Billed $ 23,492,953 $ (376,888) $ - 3 ($376.888)
3 451110 Residential - Unkilled 3 67,951 $ (67,951) % - $ (67.951)
4 481200 Commercial - Billed $ 11,014,843 $ (469,317) % - $ (469,317)
g 461210 Commercial - Unbilled $ 80,463 $ (80,463) $ - $ (80,463)
5] 481300 Industrial - Billed $ 1487592 3 62,607 % - & 82,607
7 451310 Industrial - Unbilled 3 34,339 & (34,339) % - 3 {34,339)
8 461400 Miscellaneous - Billed $ 10,336 % 5572 % - $ 5572
9 481410 Miscellaneous - Water Sales Billed Unmeterec § - % - % B % o
10 462000 Private Fire - Billed $ 844,721 § (5721) % - ¥ - (5,721)
11 462100 Private Fire - Unbilled 5 - $ - 3 - $ - 0
12 463000 Public Fire - Billed $ 1835565 § {33,390} § - B - (33,390}
13 483100 Public Fire - Unbilled 3 - $ - § E $ - 0
14 484200 OPA - Billed $ 3386558 & (267,435) $ - $ - (267,435)
15 464210 OPA - Unbilled $ 15645 5 (15,645) $ - % - {15,645)
16 486000 Sales for Resale - Billed $ 847,567 % (71,697) & - $ - {71,597)
17 486100 Sales for Resale - Unbilled ¥ 4775 § 41.775) & - 3 - {41,775)
18 Total Water Revenues 43,180,308 (1,376,342) i] Q (1,376,342}
19
20 Sewer Revenues
21 481000 Residential- Billed 19013 (12,013} 0 ] (18,013)
22 461010 Residential - Billed Surcharge o] 0 o 0 0
23 461020 Commercial - Billed 734 (734) o Q (734)
24 481030 Commercial - Unbilled 0 G Q 8] 0
25 462210 Industrial - Billed 829 {829) 0 0 (829)
26 462110 Industrial- Unbilled Q 0 Q Q 0
27 ‘Fotal Sewer Revenues 20,578 {20,576) 0 ") (20,576}
28
29
30 OTHER OPERATING REVENUES
31 471100 Reconngction Charges 23,280 o} {23,280) 0 {23,280)
32 471200 Other MiscellaneousService Revenues 141,371 0 (105,258) o (105,258)
33 472000 Rents from Water Property 104,338 o] {21,598) 0 {21,598)
34 474100 Billing & Collection Services 743,953 0 31,723 o] 31,723
a5 474300 Other water Revenues 26,696 0 187,531 o] 187,631
36 AFUOC ¢ 0 8] 470,940 470,840
37 TOTAL OTHER CPERATING REVENUES 1,045,638 0 69,118 470,940 540,058
38
39 TOTAL OPERATING REVENUES $44,246,522 {$1,396,818) $69,118 $470,940 $0 $0 $0 $0 §0 $0 ($856,860)
40
41
42
43
44
45
46
47
48
49
50
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DATA: _X_ BASE PERIOD _X_ FORECASTED PERIOD

KENTUCKY-AMERICAN WATER COMPANY
CASE NO: 200400103
SUMMARY OF ADJUSTMENTS TO OPERATING INCOMEACCOUNTS
FOR THE TWELVE MONTHSENDED: NOVEMBER 36, 2008

SCHEDULED4
TYPE OF FILING: _X_ ORIGINAL ___ UPDATED ___ RE /ISED Page 3 of 19
PAPERREFE NGE NO(S}): SCH 0-2.3 {TOTAL COMPANY) Witness Respeonsible: MA. Miller/. 8. A. Valentine
Adj Ad, Ad, Adj Ad, Adj Adj Ad, Ad,
Line Account Base D-4 B-5 D6 D-7 D-8 D-2 D-10 D-11 D-12 Totat
No. Numbsr Description Period Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 SchD-2.3 Sch D-2.3 Sch-2 3 Adjustments
. SOURCE OF SUPPLY EXP (S8) Col1 Col2 Col3 Col4 Colb Colé Cal7 Cold Col2 Col10
2 600000 Operation Supervision 8 Engingering 30 $0 $0 $0 $Q $0 30 $0 %0 50 $0
3 601100 operation Expenses %0 80 $0 $0 30 $0 $0 50 %0 30 0
4 601200 OperationLaber $0 $0 30 $0 $0 $0 $0 50 $0 $0 o}
5 602000 Purchased Water $340,297 50 $0 0 $0 $0 $0 $0 $0 $0 a
3] 602100 Miscellaneous Expenses $10,862 30 30 $0 30 30 $0 $0 $0 $0 0
7 603120 Amort Misc Expenses 50 $0 $0 30 30 $0 $0 $0 $0 $0 0
8 603200 MiscellaneousLabor $0 %0 $0 $0 $0 $0 50 $0 50 $0 0
9 504000 Rents $2,400 $0 30 30 $0 %0 $0 50 $0 $0 [o}
10 610000 Maint Supervision & Engineering Ord $1,965 ($1,865) 30 $0 30 30 $0 30 $0 30 (1,965)
11 610010 Maint Supervision & Engineering Prg $0 30 $0 $0 $0 $0 $0 30 $0 $0 0
12 611100 Maint Struc & Improv-Materials Ord $0 $0 %0 $0 %0 $0 $0 $0 $0 $0 o]
13 611110 Mairt Struc & Improv-Materials Prg 30 $0 $0 $C $0 $0 30 $0 30 $0 8]
14 611200 Maint Struc & Imprev-Laber Ord %0 $0 $0 $0 $0 30 %0 $0 $0 $0 0
15 611210 Maint Struc 8 Improv-Labor Prg $0 $0 $0 $0 30 %0 $0 $0 $0 %0 1}
16 812100 Maint Col & Imp Res-MaterialsOrd $0 $0 30 $0 30 $0 $0 $0 30 30 0
17 812410 Maint Col & Imp Res-MaterialsPrg $0 $0 $0 50 30 30 $0 $0 $0 $0 0
18 612120 Amort Gol & Imp Res $0 $0 $0 $0 $0 $0 $0 $0 50 $0 0
19 612200 Maint Col & Imp Res-Labor Ord 80 $0 $0 $0 $0 $0 30 $0 $0 $0 ]
20 612210 Maint Cot @ imp Res-Labor Prg 50 $0 $0 $0 50 $0 30 $0 30 $0 ¢
21 613100 Maint Lake, River 8 Other Intakes-MatOrd $0 $0 50 $0 $0 30 $o 50 $0 $0 0
22 613110 Maint Lake, River 8 Other Intakes-Mat Prg 50 $0 $0 $0 %0 $0 30 $0 $0 $0 0
23 613120 Amort Lake. River & Other Intakes $21,946 $0 $0 $0 $0 $0 50 $0 $0 30 0
24 613200 Maint Lake. River a Other Intakes-LabOrd 30 $0 50 $0 $0 $0 $0 $0 $0 $0 o]
25 813210 Maint Lake, River 8 Other Intakes-LabPrg 30 $0 30 $0 30 $0 $0 30 $0 %0 0
26 616100 Maint Supply Mains-Materials Ord $0 $0 $0 $0 $0 $0 $0 $0 30 $0 0
27 816110 Maint Supply Mains-Materials Prg $C $0 $0 0 $0 $0 $0 $0 $0 0 0
28 616200 Maint Supply Mains-Lakor Ord $0 %0 $0 $0 0 30 50 30 %0 $0 0
29 616210 Maint Supply Mains-Labor Prg $0 30 $0 $0 $0 $0 50 $0 50 50 0
30 617100 Maint Misc Water Source Plant-Mat Ord $220,834 $0 $0 $0 $0 $0 30 30 50 $0 0
4| 617110 Mairt Misc Water Source Plant-Mat Prg %0 $0 $0 $0 30 $0 $0 $0 $0 30 0
32 617200 Maint Misc Water Seurse Plant-Labor Ord $0 $0 $0 $0 0 $0 $0 50 $0 $0 0
33 617210 Maint Misc Water Scurce Plant-Labor Prg $0 $0 $0 $0 $0 50 $0 50 $0 $0 0
34
35
6 TOTAL 85 EXPENSES 598,404 {1,965 0 0 0 0 0 4] 0 0 {1,865}
37
38
39
40
41
42
43
44
45
48
47
48
49
50
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DATA: _X_ BASEPERIOD _X_ ECA ED PERIOD
TYPE OF FILING: _X_ ORIGINAL ___ UPI [ED___ REVISED
WORKPAPER REFERENGCE NO(S).: 5CH D-2.3 (TOTAL CC PANY)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS
FOR THE TWELVEMONTHS ENDED: NOVEMBER 30.2005
SCHEDULE D1

Page 5 of 18
Witness Responsible: MA. Milled S. A. Valeniing

Adi Adi Adi Adi Adi Adi Adi Adi Adi
Line Account Base t-4 D-5 D-8 D-7 D-8 D-9 D-10 D-11 D-12 Total
No. Number Description Period Sch D-2.3 Sch D-2.3 SchD-2 3 Sch D-2.3 Sch B-2.3 Soh 0-2.2 Sch -2 3 Sch D-2.3 Sch D-2.3 Adjustments
1 WATER TREATMENT EXPENSES (WT)
2 640000 Oparation Supervision 8 Enginering $374.088 $0 30 $0 $0 $0 $0 $0 $0 $374,086
3 641110 chemicals-Carbon $0 %0 $0 $0 50 $0 50 $0 $0 0
4 841100 General Chemicals 1,359,190 $0 $0 ($138,054) 0 0 $0 0 0 $0 (138,054)
5 641200 Softening Chemicals $0 $0 $0 $0 $0 $0 $0 $0 $0 0
g 442100 General w7 Labor 1,333 667 (3478,771) 50 50 $0 $0 $0 $0 $0 $0 478,771)
7 642200 Softening Labor - $0 %0 $0 $0 80 $0 50 $0 $0 o]
& 642300 General WT Expenses 232,810 $0 30 $0 $0 30 - 80 50 $0 0 0
8 842390 General WT Administration - 80 30 50 $0 $0 50 $0 $0 $0 0
10 542400 Softening Expenses - 50 30 $0 $0 $0 30 50 $0 $0 o}
11 643100 Misc Expenses 54,538 50 30 30 $0 $0 %0 $0 $0 $0 1]
12 643190 Misc Expenses - Service Co - $0 30 30 $0 30 $0 $0 $0 50 0
13 643200 Misc Labor - $0 $0 $C 30 $0 $0 $0 $0 $0 o)
14 843300 Waste Disposal Expenses 145,607 30 $C $0 $8,393 30 $0 $0 $0 $0 8,393
15 643310 Amort Waste Disposal Expenses 21,062 $Q 0 G 863,934 0 $¢ $0 30 30 63,834
16 644000 Rents 20,272 $0 $o 0 50 $0 $0 $0 50 50 0
17 850000 Maint Supervision & Engineering Ord 118,160 ($6,929) S0 30 $0 $0 $0 $0 %0 $0 (8,929)
18 850010 Maint Supervision8 Engineering Prg ' - $0 50 $0 $0 $0 30 30 $0 50 0
19 661100 Maint\WT Struc & improvements-Mat Ord 188,788 $0 §0 50 $0 $0 $0 $0 $0 $0 0
20 651110 Maint WT Struc 8 Improvements-MatPrg - 30 30 $0 %0 50 $0 %0 80 30 0
21 851120 Aot WT Structures 152,454 30 30 £0 50 $0 80 30 o 50 0
22 851200 Maint WT Strue & Improvements-LaborQOrd - $0 30 $0 $0 $0 $0 $0 $0 $0 o]
23 651210 Maint WT Struc 8 Improvements-Labor Prg - $0 30 $0 $0 30 $0 $0 $0 $C 0
24 652100 Maint General WT Eguipment-Mat Ord - $0 $0 $0 $0 50 80 30 $0 $0 0
25 652110 Maint General WT Equipment-Mat Prg - $0 $0 $0 50 $0 $0 $0 $0 $0 ¢
26 652200 Maint Softening Equipment-Materials - %0 $0 $0 $0 %0 $0 $0 50 $0 0
27 652300 Maint General WT Equipment-Labor Ord - $0 50 $0 $0 $0 50 30 $0 $0 0
28 652310 Maint General WT Equipment-Laber Prg - 30 $0 0 $0 50 $0 $0 $0 30 0
29
30 TOTALWT EXPENSES 3636448 (111,612) 9 (138.054) 72,327 0 0 ] 0 o] (177,333}
31
jc¥]
33
34
35
36
7
38
39
40
41
4z
43
44
45
45
a7
48
48
50
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DATA: _X_ BASEPERIOD _X_FORECASTEDPEWOD
TYPE OF FILING: _X_ ORIGINAL ___ UPDATED ___RMSED
WORKPAPER REFERENCE NQ{S).: SCHD-2.3 (TOTAL COMPANY)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 200400403
SUMMARY OF ADJUSTMENTS TO OPERATINGINCOME ACCOUNTS
FOR THE TWELVE MONTHS ENRED: NOVEMBER 349, 2005

SCHEDULED-I
Page7 of IS
Witness Responsible: MA Milled S. A. Valentine

Adj Adj Adj Adj Ad) Adj Adj Adj Adj
Line Account Base b-4 D-5 D8 D-7 0-3 D-9 D-10 D-11 D-12 Total
No. Number Description Period Sch D-2.3 SchD-2.3 Sch D-2.3 Sch D-2.3 SchD-2.3 Sch D-2 3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Adjustments
. TRANS B DIST EXPENSES (T&D} {Cent'd)
2 677100 Maint Hycrants - Materials Ord $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0
3 877110 Maint Hydrants - MaterialsPrg $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0
4 77200 Maint Hydrants - Labor Ord $92,564 ($59,083) $0 $0 $0 $0 50 $0 $0 $0 (59,083)
] 577210 Maint Hydrants - Labor Pig $0 $0 50 $0 $0 $0 $0 $0 $0 $0 0
-] 678100 Maint Other T&D Plant - Materials Ord $333,046 $0 $0 $0 $0 $0 $0 $0 $0 $0 0
7 678110 Maint Other T&D Ptant - Materials Prg $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0
8 678200 Maint Other T&D Plant - Labor Ord 50 50 80 $0 $0 $0 $0 £0 $0 $0 0
9 878210 Maint Other T8D Plant - Labor Prg $0 $0 $0 $0 $0 $0 $0 $0 $0 50 0
10
11
12 TOTAL T&D EXPENSES 2 533,608 47,988 0 g ] g ¢ a a o 47,989
13
14 CUSTOMER ACCOUNTS EXPENSE(CA)
15 901000 Supervision $0 $85,667 $0 $0 $0 $0 50 $0 $0 $0 $85,687
16 902100 Meter Reading Expansesenses $0 $0 $0 $0 $0 80 $0 $0 $0 $0 0
17 902190 Meter Reading Mgt Program $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0
18 902200 Meter Reading Labor $0 $613,707 $0 $0 $0 $0 $0 $0 $0 50 613,707
19 CUSTRECORDSE COLLECTIONEXPENSES %0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0
20 803100 Contracts and Orders - Expenses $43,484 $0 $0 $0 $0 $0 $0 $0 $0 $0 o]
21 203200 Confracts and Orders - Labor $1,013,468 (3746,576) $0 o] %0 $0 $0 $0 %0 $0 (746,576)
22 503300 Collecting - Expenses 5186177 50 $0 30 50 $0 50 $0 50 30 0
23 903400 Collecting - Salaries 50 $0 50 $0 30 30 $0 30 $0 $0 0
24 203510 Billing 8 Accounting - Computers $0 $0 30 $0 50 30 $0 30 30 50 o
25 903520 Billing & Accounting - Other Expenses $421,027 B0 50 $0 50 ) $0 50 50 30 $0 0
26 903600 Billing 8 Accounting Salaries ) 50 %0 $0 50 $0 50 %0 $0 80 $0 0
27 904000 Uncellectible Accounts $186,300 80 30 $0 $0 $0 30 $0 $0 $0 0
28 905100 Misc Expenses $15,208 $0 50 30 $0 §0 $0 50 %0 30 0
29 905200 Misc Salaries 30 $0 $0 0 %0 §0 50 $0 §0 50 0
30 .
31 TOTALCAEXPENSES 1,866,675 152,818 G ] & g 3 0 0 o 152 818
32
33 CUSTOMER SERVICE EXPENSES
34 907100 Cust Service and Information - Expenses 30 $0 $0 50 30 50 $0 30 50 30 30
35 907200 Cust Service and Information - Salaries 30 $0 $0 $0 $0 30 $0 $0 30 50 0
36 TOTAL CUSTOMER SERVICE EXP 0 0 Q 0 0 a 0 0 0 0 o]
37
38 SALES PROMOTION EXPENSES
39 810100 Sales Promotion - Expenses 50 $0 $0 30 30 $0 50 $0 30 50 80
40
H TOTAL SALES PROMOTIONEXP C o] 0 0 Q 0 ] 0 0 0 0
42
43
44
45
45
47
48
49
50
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KENTUGKY-AMERICAN WATERCOMPANY
CASE NO: 2004-00103
SUMMARY OF ADJUSTMENTS TO OPERATING INGOME ACCOUNTS

FOR THE TWELVE MONTHS ENDEL: NOVEMBER 30, 2005
DATA: _X_ BASE PERIOD _X_FORECASTED PERIOD

TYPE OF FILING: _X_ORIGINAL ___ UPDATED __RE D
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (TOTAl COMPANY)

SCHEDULE®D-1
Page 11 of 19
Witness Responsible: MA. Millert. 5, A Valentine

Adj Adj Adi Adi Adj Adi Grand
Line Account Base D-13 D-14 D-15 D-16 D-17 E-18 Total Total
No. _ Number Desgcription Period SchD.2.3 SchD-2.3 Sch D-2.3 SchD-2.3 Sch D23 Sch02.3 Adjustments _ Adjustments
1 SOURCE OF SUPPLY EXPENSES [§8) Coll Col2 Col3 Col4 Cals Col6 Col?
2 600000 Operation Supervision & Engineering $0 $0 $0 30 30 30 $0 30 $0 $0 $0
3 601100 Operation Expenses 0 o] 0 o 0 0 Q 0 0 o] 0
4 601200 Operation Labor 0 1] o] Q 0 0 0 o} C 0 Q
5 602000 Purchased Water 340,297 ¢ o fad 0 0 0 1] 0 G 0
] 803100 Miscellaneous Expenses 10,862 4] 0 1] 0 0 0 o} [v] 4] 0
7 603120 Amort Misc Expenses o] o o] 0 0 0 Q 0 0 Q 0
8 803200 Miscellaneous Labor 0 Is] o 0 0 0 0 o} 0 ] o}
k] 604000 Rents 2,400 o] 0 ] 0 0 0 0 ¢ [y] a
10 610000 Maint Supervision & Engineering Ord 1,965 (1,965}' 4] 1] o} o] o} o] o} +] {1,985)
11 610010 Maint Supervision 8 Engineering Prg 0 o] o] o] 0 0 0 0 0 0 ja}
12 611100 Maint Struc & Improv-Materials Ord ] 4] o] 0 O 0 ¢ g Q [+ o
13 811110 Maint Struc & Improv-Materials Pig 0 0 Q o] 0 0 0 0 0 o] 0
14 §11200 Maint Struc 8 knorov-Labor Ord 0 +] 0 g a 0 V] O 0 o] 0
15 811210 Maint Struc & Improv-Labor Prg 4] 0 4} 0 o] G a o 2] 0 0
16 S12100 Maint Col & imp Res-Materials Ord o} 0 0 0 0 0 "] 0 1] 0 o]
17 612110 Maint Col 8 Imp Res-Materiais Prg 0 0 0 0 o 0 0 0 0 0 0
18 612120 Amort Col & Imp Res 0 [¢] 0 g 4] ] o 0 0 o] O
19 612200 Maint Col 8 Imp Res-Labor Ord Q o] 0 8] 0 0 0 0 0 0 0
20 612210 Maint Col & Imp Res-Labor Prg Q 0 0 0 0 o] 0 0 0 ¢ 0
21 613100 Maint Lake, River & Gther intakes-MatOrd q Q 4} 4] o] ¢ 0 o o a 0
22 813110 Maint Lake, River & Other intakes-Mat Prg s 0 o] 0 0 0 0 0 0 o] 0
23 513120 Amort Lake, River &Other Intakes 21,845 0 0 o] 0 o] 0 v) o} 0 0
24 613200 Maint Lake, River & Other Intakes-Lab Ord 0 o o] 0 0 a 0 i} 0 1] 0
25 613210 Maint Lake, River 8 Other Intakes-Lab Prg 0 0 0 0] 0 o 0 o Q 0 v}
26 616100 Maint Supply Mains-Materials Ord o] o 0 0 0 Q 0 0 0 o] 0
27 616110 Maint Supply Mains-faterials Prg [ 0 0 0 0 o ¢ 0 0 0 0
28 616200 Maint Supply Mains-Lakor Ord 0 0 0 o] 0 0 0 0 0 G &
28 616210 Maint Supply Mains-Labor Prg o] 0 o 0 a 0 ¢ 0 0 +] 0
3G 617100 Maint Misc Water Source plant-Mal Ord 220,934 0 s} 0 v ¢ 0 0 0 Q 0
3 817110 Maint Misc Water Source Plant-Mat Prg sl 0 ¢} 0 1] 0 g [ 4] In] 0
32 817200 Maint Misc Watear Source Plant-Labor Ord 1] 0 0 0 0 o 0 0 0 0 0
33 617210 Maint Misc Water Source Plant-Labor Prg o] 0 o] o 0 s} 0 0 0 o] 0
34
35
38 TOTALSSEXPENSES 596,404 (1.9651 0 0 (6] (0] Q (0] Q 0 {1,965
37
38
39
40
41
42
43
44
45
48
47
43
48
50
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DATA: _X_ BASE PERICD _X_ FORECASTEDPERIOD
TYPE OF FILING: ,_X_ORIGINAL ___ UPDATED____ REVISED
WORKPAPER REFERENCE NO(S),: SCH D-2.3 (TOTAL COMPANY)

KENTUCKY-AMERICAN WATER COMPANY
CASE NO: 2004-00103
SUMMARY OF ADJUSTMENTSTO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHSENDED: NOVEMBER 30,2005

SCHEDULED4
Page 13 of 19

Witness Responsible: MA Millet!. 8. A, Valentine

Adj Adj Adj Adj Adj Adj Grand
Line Account Base D-13 D14 915 D-16 D-17 D-18 Total Total
No. Number Description Period Sch D-2.3 SchD-2.3 SchD-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Adjustments Adjustments
3 WATER TREATMENT EXPENSES {WT]
2 £40000 Operation Supervision & Engineering 80 $374,088 0 30 50 $0 $0 $0 30 $0 $374,088
3 641110 Chemicals-Carbon 0 0 Q ¢ o] G Q G 0 0 4]
4 641100 General Chemicals 1,358,190 0 0 (138,054) 0 s} o] o} o] o (138,084)
5 641200 Softening Chemicals 0 v} a o} of o 4] 8 o 0 ¢l
6 642100 General WT Laber 1,333,867 {478,771) 0 s} 0 ¢! 4] 0 0 Q (478,771)
7 642200 Softening Labor "] 0 0 0 0 0 0 o] 0 [} o
8 642300 General WT Expenses 232,810 0 0 0 8] 0 0 0 o] 0 0
9 842390 General ‘WT Administration ¢ 0 o] 0 0 o] c Q 3} 0 0
10 642400 Softening Expenses ] 0 0 o] o] 0 o] 0 v} o] 0
11 543100 Misc Expenses 54,538 Q ¢ 0 0 ¥] 0 0 4] 0 o
12 643190 Misc Expsnses -Service Co o] 0 o 0 0 0 Q o] a c 1]
13 843200 Misc Labor ¢ 0 4] ¢ o] 0 0 0 o 0 0
14 643300 Waste Disposal Expenses 145,607 0 Q 0 8,393 0 0 0 0 0 8,383
15 643310 Amort Waste Disposal Expenses 21,062 0 0 0 63,934 0 o] 0 0 o 63,934
16 644000 Rents 20,272 0 0 o} ] ¢l a g a 4] ¢
17 650000 Maint Supervision & EngineeringOrd 118,160 (6,929) o] 0 0 4] 0 o ¢ 0 (6,929)
18 650010 Maint Supervision 8 Engineering Pry 0 0 0 0 o] o} 0 0 o 0 0
19 851100 taint WT Struc 8 Improvements-Mat Ord 188,788 o o] 0 0 0 0 0 O 0 O
20 851110 Maint WT Struc & Improvements-Mat Prg ¢ 0 v] [ 0 4] o] [} 0 ] [
21 B51120 Amort WT Structures 162,454 o 0 ¢ 0 o o] 0 0 a 0
22 651200 Maint WT Siruc & Improvements-Labor Ord 0 0 o] 0 0 a 0 o] 0 0 0
23 851210 Maint WT Struc & Improvements-Labor Prg o] 0 jul 0 e o] 0 0 a 0 0
24 852100 Maint General WT Equipment-Mat Ord 4] 0 Q 0 0 o o] c a 0 0
25 652110 Maint General WT Equipment-MatPig ] 0 o] 0 0 0 0 O o 0 o]
25 652200 Maint Softening Equipment-Materials 0 G o] o] a 0 a 0 Q ¢ ¢
27 652300 Maint Genera! WT Equipment-Labor Ord 0 0 0 0 0 ] g ] a o o
28 652310 Maint Ganeral WT Equisment-Labor Prg 0 0 0 0 o] 0 0 0 o] 0 0
29
30 TOTALWT EXPENSES 3,636,448 (111.612) ] (138,054) 72,327 0 ] o] 8} 0 {177,339}
31
32
33
34
35
36
7
38
39
40
41
42
43
44
45
46
47
48
49
50
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DATA: _X_ BASE PERIOD _X_FORECASTED PERIOD
TYPE OF FILING: X_ORIGINAL ___ UPDATED ___RE'IS D
WORMPAPER REFERENCE NO{S).: SCH D-2.3 {TOTAL COMPANY)

KENTUGKY-AMERICAN WATER COMPANY
CASE NO: 2004-00103
SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

SCHEDULE b~
Page 15 of 19
Witness Responsible: M.A. Milled 5. A. Valentine

Adj Ad) Adj Adj Adj Adj Gland
Line Account Base D13 D-14 D15 D-16 D17 D-18 Total Total
No Number Description Period Sch D23 Schb-2.3 SchD-2.3 SchD-2.3 SchD-2.3 Sch D-2.3 Adjustments Adjustments
, TRANS & DIST EXPENSES{T&D} {Cent'd)
2 677100 Maint Hydrants - Materials Ord 0 o} 0 s} 0 0 G 0 Q a] 0
3 677114 Maint Hvdranls - Materials Pro Q Y] Q 0 0 0 a] c 4] ¢ 0
4 677200 Maint Hydrants - Labor Org 92 564 (59 083) o] 0 ¢ ] 0 o] (0] 0 (55 083)
5 877210 Maint Hydrants - Labor Prg 0 0 0 0 0 0 0 0 0 0 0
5] 878100 Maint other T&D Plant - Materials Ord 333.045 0 0 ] o] 0 o] 0 0 o o]
7 678110 Maint Other T&D Plant - MaterialsPrg 4] 4} 0 0 o] ol o] 0 0 o] 0
8 678200 Maint Other T&D Plant - Labor Ord o] Y 8} 0 0 0 o} 0 o] 0 o}
9 678210 Maint Other T&D Plant - Labor Prg 0 0 0 0 0 0 o] 0 Q 0 0
10
11
12 TOTAL T&D EXPENSES 2,533,606 47 988 0 0 g 0 0 0 Q 0 47,968
13
14 CUSTOMER ACCOUNTS EXPENSE ICA}
15 901000 Suparvision $0 $85,687 $0 50 $0 50 $0 30 $a §0 $85,687
16 902100 Meter Reading Expenses 0 0 0 o] 0 o] Q 0 Q 0 o]
17 902190 Meter ReadingMgt Program 0 0 0 0 0 ] ja} 0 0 0 0
18 902200 Meter Reading Labor 0 813,707 o] 0 ¢l 0 ¢! 0 jal G 813.707
18 CUST RECORDS& COLLECTION EXPENSES
20 203100 Contracts and Orders - Expenses 43,494 0 o] 0 o] o 0 o] 0 0 0
21 803200 Contracts and Qrders - Labor 1,013,468 (746,576 a o 0 s} 0 o 0 0 (746,576)
22 903300 Collecting - Expenses 186,177 o] o 0 o] o] o] Q 0 0 0
23 903400 Collecting- Salaries 0 0 0 0 0 0 0 o ] 8] 0
24 903510 Billing & Accaunting - Camputars al o] o 0 o 0 0 0 0 0 0
25 903520 Billing & Accounting - Other Expenses 424,027 o] o] a +] o] ¥ 0 Q g o
26 903600 Billing & Accounting Salaries Q Q 0 0 0 0 0 0 0 [ 0
27 304000 Uncollectible Accounts 186,300 0 0 o 0 Q &} o} 0 0 v}
28 905100 Misc Expenses 15,209 o] 0 4] g o I} 0 0 0 o]
29 905200 Misc Salaries 0 o 0 ¢ 0 ¢ 0 Q 0 0 0
30
3 TOTAL CA EXPENSES 1,865,675 152 818 0 0 Q 0 Q 0 0 0 152818
32
23 CUSTOMER SERVICE EXPENSES
34 807100 Cust Service and Information - Expenses 30 $0 50 50 30 $0 30 $0 30 $0 30
35 907200 Cust Service and Infermation - Salaries Q 0 0 0 4] e} o 0 0 0 0
36 TOTAL CUSTOMER SERVICE EXP 4] 0 0 8] a Q 0 4] 0 0 0
ar
38 SALES PROMOTION EXPENSES
39 910100 Sales Promotion - Expenses $0 30 $0 50 %0 30 $0 30 - 50 $0 §0
40
41 TOTAL SALES PROMOTIONEXP 0 0 0 0 Q Q 0 "] 0 0 o]
42
43
44
45
48
47
48
49
50
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DATA: _X_ BASE PERIOD _X_ FORECASTEDPERIOD
TYPEOF FILING: _X_ ORIGINAL — UPDATED __RMSED
WORKPAPERREFERENCE NO(8).: SCH D-2.3 (TOTAL COMPANY)

KENTUCKY-AMERICAN WATER COMPANY
CASE NO: 200440103

SUMMARY OF ADJUSTMENTS TO QPERATING INCOME ACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

SCHEDULED=-1
Page 18 of 19

Witness Responsible: MAA Miller). S. A. Valentine

Adj Adi Adi Adi Adi Adi Grand
Line Account Base D-13 D-14 D-15 D-16 D-17 D-18 Total Total
No, Number Description Period SchD-2 3 Sch D-2.3 Sch D-2 3 Sch D-2.3 SchD-2.3 Sch D-2.4 Adjustments  Adjustments
1
2 08 Operation Labar Expanses $5,117,330 $0 $0 $0 $0 {§979) $0 $0 $0 ($079) $226, 334
3 24 Maintenance Labor Expenses $0 $0 $0 $0 $0 $0 $0 50 $0 $0 0
4
5 Total Labor 6.11 $0 §_£ 50 50 {$979) $0 ($979) 226, B34
8
7
B Total Operation Expenses $18, 706,965  ($130, 030) 537, 598 ($32,331)  ($102.625) 5166. 084 511, 477 ($49,827) 5712, 347
g Total Maintenance Expenses ; 267,668 f g 0 4 g 87,
10
11 Tolai C & M Expenses $20.663, 011 $137,4658 $37,598 ($32,331) {$102,625) $165,084 $11,477 5217856 $1,247, 733
12
13
14
15
18
17 08 Labor $5,117,330 o] [} 0 4} {979) o3 0 0 (979) $226,333
18 09 Purchased Water 340,297 O 0 o] o] c 11,477 W] 0 11,477 11,477
19 10 Fuel and Power 2,038,507 4} o] o} o] o} o o} ¥ O {118,866)
20 11 Chemicals 1,359,190 o o] 0 1] 0 s} 0 o 0 {138,054}
21 12 Waste Disposal 166,669 o] 0 0 0 0 0 s} 0 o] 72,327
22 13 ManagementFees 3,027,803 0 .0 0 0 o] 0 0 o] 0 772,507
23 14 Group insurance 1,559,719 o] o} a 0 1] o] a] 0 o] 164,688
24 15 Pension 961,536 o] 0 a c o] 1] o] O 0 (223,678)
25 16 Regulatory Expense 19,742 0 0 o] ¢ 0 0 V] 0 1] 210,568
pact 17 Insurance Other than Group 488,203 0 [} a 0 0 [s] 0 4] o] 1,051
27 18 Customer Accounting 852,207 137,653 0 & o] 8] 0 Q o 137,653 137,653
28 19 Rents 73,840 0 37,898 0 O 0 Q 0 [0} 37,588 37,598
29 20 General Office Expense 380,937 0 0 {32,331) Q 0 0 0 0 (32,331) (32,331)
30 21 Miscellaneous 3,080,829 0 0 0 {101 856) 0 0 o] 0 (101,958} {101,986)
3 25 Other Maintenance 1.1§5‘232 0 o} {669) 167,063 0 0 o} 166,394 168,394
32 :
33 Total 0 & M Expenses $20663,011 $137,653 $37.598 ($32 331) (5102 628) $166,084 11,477 $217,856 $1,247,713
34
35 State Income Tax Impact 8.25% ($11,356) ($3,102) $2.667 $8.,467 ($13,702) {$947) ($17.,973) 1$102,9386)
38
37 Federal Income Tax Impact 35.00% ($52,153) ($14,245) $12,249 $38,882 ($62,925) {$4,348) (582,540) ($472.727)
38
39 Net Operating Inceme Impact (874,144} ($20,251) $17.415 $55,276 ($89,457) {$6,182) (8117,343) ($672,050)
40
41
a2
43
44
45
46
47
48
49
50
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
DETAILEDADJUSTMENTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

DATA: _X_ BASE PERIOD _X_FORECASTED PERIOD
TYPE OF FILING: _X_ORIGINAL ___ UPDATED ___ REVISED
WORKPAPERREFERENCE NO{§}.: WiP-2 (TOTAL COMPANY)

SCHEDULE D-2.1
Page 1 of 3
Witness Responsible: S.A Valentine

Line Workpaper
No Purpoge and Description of Adjustment Reference Amount
1 Billed Revenues Adiustment D-1
2 To adiust Residential billed water revenuefer the change in billing determinants at present ratés for the forecasted t6st period. RESIDENTIAL
3 Forecasted Amount WiP-2 $23,116,065
4 Base Period Amount 23,492 953
5 Pro Forma Adjustment {$376.888)
6
7 To adjust Commercialbitted water revenuefer the change in billing determinants at presentrates far the forecastedtest periad. COMMERCIAL
8 ForecastedAmeunt WiP-2 $10,545,826
9 Base Period Amount 11,014 843
10 Pro Forma Adjustment ($469,317)
11
12 To adjust Industriat billed water revenue for the change in billing determinants at present rates for the forecastedtest period. INDUSTRIAL
13 Foracasted Amaurit Wip-2 $1,580,199
14 Base Period Amount 1,497 592
15 Pre Forma Adjustment $82,607
16
17 To adjust Other Public Authority billed water revenue fer the change 1 billing determinants at present rates for the forecasted OTHER PUBLIC AUTHORITY
18 test period. Forecasted Amount WIP-2 $3,128,123
19 Base Period Amount 3,396,558
20 Pro Forma Adjustment ($267,435)
2
22 To adjust Sales For Resale (OWU?} billed water févenue for the change in billing determinants at present rates for the forecasted SALES FOR RESALE (OWU)
23 test period. Forecasted Ameunt WiP-2 $775,970
24 Base Period Amount 847,567
25 Pre Forma Adjustment ($71,597)
26
27 Toadjust Public Fire Service billed water revenue for the change in billing determinants at present rates for the forecasted PUBLIC FiRE SERVICE
28 test period. Forecasted Amount WiP-2 $1,802175
20 Base Period Amount 1,835,565
30 Pro Forma Adjustment . 1$33380)
31
32 To adjust Private Fire Service billed revenue for the changein billing determinants at present rates for the forecasted PRIVATE FIRE SERVICE
33 test perind. Forecasted Amount WiP-2 $839,000
34 Base Period Amount 844.721
35 Pro Forma Adjustment ($5,721)
36
37 To adjust Miscellaneousbilled water revenue for the change in tiiting determinants at prasent rates for the forecasted test MISCELLANEOUS
38 period Forecasted Amount WiP-2 315,508
39 Base Period Amount 10,336
40 Pro Forma Adjustment _ . $5872
41
42
43 The purposeof each adjustmentis to refiect an appropriatelevel of revenuefer the forecastedtest period. Total Billed Water Revenue Adjustment _($1.136,169)
24
45
46
47
48
49
50
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DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD
N P E OF FILING: _X_, ORIGINAL

KENTUCKY-AMERICAN WATER COMPANY
CASE NO: 200440103
DETAILEDADJUSTMENTS

UPDATED —RMSED

WORKPAPERREFERENCE NOQ{S).: WIP-2 (TOTAL COMPANY)

FOR THE TWELVEMONTHS ENDED: NOVEMBER 34, 2005

SCHEDULE B-2.1
Page 2 of 3
Witnass Responsible: $.A. valentine

Line Workpaper
No__Purpese and Description of Adjustment Reference Amount
1 .
2 To eliminate the net change in Residentiat water unbilled accrued utility revenues recorded during the base periog. RESIDENTIAL
Forecasted Amount Wp-2 $0
4 Base Period Amount _ &7981
5 Pm Forma Adjustment ($67.951)
6
7 To sliminate the net change in Commercialwater unbilled accrued utility revenues recorded during the base period COMMERCIAL
8 Forecasted Amount Wip-2 $0
9 Base Period Amount 80,463
10 Pre Forma Adjustment ($50,463)
11
17 To eliminate the net change in Indusria! water unbilled accrued utility revenuer recorded during the base period. INDUSTRIAL
13 Forecasted Amount WIP-2 $0
14 Base Period Amount 34,338
15 Pro Ferma Adjustment (834,339)
16
17 To eliminate the net change in Other Public Authority water unbilled accrued utility revenues recerded during the base period OTHER PUBLIC AUTHORITY
18 Forecasted Amount WIP-2 80
19 Base Period Ameunt 15,648
20 Pro Forma Adjustment ($15,645)
24
72 To eliminate the net change in Sales for Resale {OWU) water unbilled accrued utility revenues recorded during the base period SALES FOR RESALE (OWU)
23 Forecasted Amount WiP-2 50
24 Base Peried Ameunt 41,775
25 Pro Forma Adjustment {341 ‘7?5!
26
27 PUBLIC FIRE SERVICL
28 Forecasted Amount WIP-2 $0
29 Base Period Amount 9
2 Pro Forma Adjustment $0
3
32 PRIVATE FIRE SERVICE
33 Forecasted Amount WiR-2 $0
34 Base Pariod Amount o]
35 Pro Ferma Adjustment 5o
36
37 MISCELLANEOUS
38 Forecasted Amount Wie-2 $0
39 Base Period Amount o]
40 Pro Ferma Adjustment 30
M
42
43 The purpose of each adjustmentis to reflectan appropriate levei of revenue for the forecastedtest period. Total Unbilled Water Revenue Adjustment _ 8240173)
44
45
46
47
48
49
50
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DATA: _X_ BASEPERIOD _X_ FORECASTEDPERIOD
TYPEOF FILING: _X_ORIGINAL ___ UPDATED —RMSED
WORKPAPERREFERENCE NQ{$).: WIP-2(TOTAL COMPANY)

KENTUCKY-AMERICAN WATERCOMPANY
CASENO: 2004-00103
DETAILEDADJUSTMENTS
FOR THE TWELVEMONTHS ENDED: NOVEMBER 39, ZOC5

SCHEDULE b-2.1
Page 3 of 3
Witness Responsible: S.A. Valentine

Line
No,_ Purpose and Description of Adjustment

Workpaper
Reference Amount

To gliminate Residential billed sewer revenue far forecastedtest period.

O ~NO A WN =

12 To eliminate Industrialbilled sewer revenue for the forecastedtest period

43  The purpose of each acjustment is to eliminate the sewer revenue for e forecastedtest period.

To aliminate Commergial billed sewer revenue for the forecastedtest peried.

RESIDENTIAL
Forecasted Amount
Base Period Amount
Pro Forna Adjustment

COMMERCIAL
Forecasted Amount
Base Period mount
Pro Formia Adjustment

INDUSTRIAL
Forecasted Amount
Base Period Amount
Pro Forma Adjustment

Total Revenue Adjustment

Total Sewer Revenue Adjustment

WIP-2 $0
19,013
$19,013)

WIP-2 $0
734
(5734%

WiP-2 $0
828
($820)

20,576

{$1,396,918)
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KENTUCKY-AMENCANWATER COMPANY
CASE NO: 2004-00103
DETAILED ADJUSTMENTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005

DATA: _X_ BASEPERIOD_X_ FORECASTED PERIOD
TYPEOF FILING: _¥_ORIGINAL __ UPDATED___ REVISED
WORKPAPERREFERENCE NO(S).: WiP-2 (TOTAL COMPANY)

SCHEDULE ©-2.2

Pagel of I
Witness Responsible: S.A. Valentine

Line Workpaper
No. Purposeand Descriptien ¢f Adjustment Reference Amount
1 Other Revenues Adjustment D-2
2 To adjust Reconnection Fees which was forecast under other revenues. RECONNECTION FEES
3 Forecasted Amount WiP-2 50
4 Bzse Period Amount 23,280
5 Pro Forma Adlustment (323,280}
B
7 To adjust Returned Check Charges for the forecasted test period level of bad checks and OTHER MISC SERV REVENUES
8  reflect other miscellaneous service revenues forecasted under other revenuer Forecasted Amount WiIP-2 $36,113
9 Base Period Amount 141371
10 Pro Forma Adjustment ($105,258)
11
12 To adjust for all other revenuss for mare current information. This includes an adjustmentfor billing OTHERREVENUES
13 and collectingfor landfill servicas far the Lexington-Fayetie Urban County Governmentand the Forecasted Amount Wip-2 $1,078,643
14 recennsction fees, Base Period Amount 880,887
15 Pro Forma Adjustment $197 656
16
17 Total Other Revenue Adjustment $69,118
18
19
20
21 AFUDC. Adiustment B-3
22 Toreflect AFUDC above the line based or the overall rate of return and qualifying CWIP. AFUDC ABOVE THE LINE
23 This includes the gross-up ef the equity piece of AFUDC per SFAS 109. Ferecasted Amount WIP-2 $470,940
24 Base Period Amount 0
25 Pro Forma Adjustrent $470.840
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43 The purpose of each adjustmentis to reflectan appropriate level of revenue for the forecastedlest period
44
45
46
47
48
48
50
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KENTUCKY-AMERICAN WATER COMPANY

CASE NO: 200440103

DETAILED ADJUSTMENTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005

DATA: _X_ BASE PERIOD _X_FORECASTEDPEWOD
N P E OF FILING: _¥_ ORIGINAL — UPDATED — REVISED
WORKPAPER REFERENCE NQ{S}.: WiP-3 (TOTAL COMPANY)

SCHEDULE D-2.3
Page10of 2
Witness Responsible: SA Valentine

Line Workpaper
No. Purpose and Descriptionof Adjustmant Reference Amount
T Labor. Adivstment D-4
2 Labor expenseis being adjusted to refiect an increase due to union wage contracts and an increase of 3% for Forecasted Amount WIP-3-1 55,343,663
3 non-unien employees to become effactive April 1, 2004 and 2005. Base Pericd Amount 5,117,330
4 Pro Farma Adjustment ~ 5226.333
5
6 Fuel & Power. AdustmentD-5
7 Fuel and Power expense is being adjusted to reflectthe forecastedsales. Forecasted Amount WiP-3-2 $1,922.641
8 Base Period Amount 2,039,507
9 Pro Forma Adjustment ($116,866)
10
11 Chemicals Adiustment D-6
12 Chemical expense is being adjusted to reflect the leve! of forecastedsales. Alsoreflectedis the adjustment Forecasted Amount wW/P-3.3 $1,221,136
13  for contracted chemical prices made to the forecast. Base Period Amount 1,359,190
14 Pro Forma Adjustment ($138,054)
15
16 Waste Disposal, AdiustmentD-7
17 Waste Bisposal expense reflects two year amortization of the lagooncleaning Forecasted Amount WP-3-4 $238,506
18 along with other normal recurringwaste disposal expenses Base Period Amount 165,668
19 Pro Forma Adjustment $72.327
20
21 Management Fees AdustmentD-g
22 Management Fees expense reflacts the forecasted charges from the Service Company for services renderad during Forecasted Amount WiP-3-5 $3,800,310
23 the forecasted period including costs from the Southeast Region Service Company office, Shared Services Centar, Base Period Amount 3,027,803
24 and the Customer Call Center. Pro Forma Adjustment §772 507
25
26 Group Ingurance, Adiustment D-8
27 Greup Insurance reflectsthe premium to be pad for insurance coverage for employees plus costs associated with Forecasted Amount WIP-3-6 $1,724 407
28 FAS108. Base Period Ameunt 1568719
29 Pro Forma Adjustmant 5164 688
30
31 Pensions. Adiustment D-10
32 Pension Expense reflects the forecasted level based on FAS 87 pension costs. Foracasted Ameount WiP-3-7 $737,860
33 Base Period Amount 961,538
34 Pro Ferma Adjustment {$223 676)
35
36 Requlatory Expense Adiustment D-11
37 Regulatery Expense reflects a three year amortization of the cost of the current filing. Forecasted Amount WIP-3-8 $230,280
38 Base Period Amount 19,712
3 Pro Forma Adjustment $210.568
40
41
42
43
44 Insurance Other than Group. Adiustment 3-12
45 Forecasted Amount WP-3-9 $549,254
46 Insurance Qther than Group expense reflects the Company's forecasted cos fer liabilily insurance worker's Base Period Amount 488203
47 compensation and properly insurance based upon the most recent actual bills. Pro Forma Adiustment $61.051
48
49 The purpose of each adjustment is to reflect an appropriate level of expense for the forecastedtest period.
50
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KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00102
DETAILEDADJUSTMENTS

FOR THE TWELVE MONTHSENDED: NOVEMBER 30,2005

A: _X_ BAS iPERIOD _X_|I CASTED PERIOD
{ OF FILING: _X_ ORIGINAL __ UPDATED ___ REVISED
KPAPER RE "ER :NCE NO({S).: WIP-3 [TOTAL COMPANY)

SCHEDULE D-2.3
Page 2 of 2
Witness Responsible: S.A. Valentine

Line Workpaper

No. Pumpose and Description of Adjustmant Reference Amount
1 Customer Accounting, Adjustment D-13
2 Customer Accounting expense reflects the cart of customer billing, meter reading and other expenses related to this Forecasted Amount WIP-3-10 5989,860
3 function, as well as allocations made from Central Division te Tri Villageand Elk Lake. Base Pericd Amount 852,207
4 Pro Forma Adjustment $137,653 |
A
6 Rents, Adjustment D-14
7 Rentexpense reflectsall leases and rental agreements that the company has entered info or is forecastedto enter into Forecasted Amount W/P-3-11 5111,438
8  duringthe forecasted test period. Base Period Amount 73840
9 Pro Forma Adjustment $37.598
1A

]| General Office Expense, Adiustment D-15
12 General Office expense reflects all expenses related to the Company’s office including telephone, employee expenses, forecasted Amount WiP-3-12 $348,606
13  supplies, as well as allocationsfrom CentralDivisionto Tri Village and Elk Lake. Base Period Amount 380,937
14 Pro Forma Adjustment — 1$82.391)
15
16 Miscellzngous Expenses, Adjustment D-16
17 Miscellanscus expenses reflect ail remaining expensesthat are not specifically assigned ta the ahove discussed Forecasted Amount WiP-3-13 $2,978,873
48  adjustments. Refer to workpapars for detailed listing. This also includes allocationsfrom Central Division to Tri Village Base Period Amount 3,080,829
19 and Elk Lake. Pro Forma Adjustment {$101,956)
N

21 Maintenance Expense Adjustment D-17,
22 Maintenance expensa reflectthe costs of maintainingthe progerty and assets of the Company. These expenses Forecasted Amount WIP-3-14 $1,361,626
23 include amoriizations of prior and forecasteddeferred maintenance projects it aiso includes normal maintenance Base Period Amount 1,195,232
24 of pumping equipment, mains, meters, as well as allecations from CentraiDivisionto Tri Village and Elk Lake. Pro Forma Adjustment $166,394
25
26 Purchased Water Expense, Adustment D-18

27 Purchased Water represents water purchased from the Winchester Municpal System. Georgetown Municipal Forecasted Amount WIP-3-15 $72,000
28  System, and Owen Water & Sewer. Base Period Amount 545,257
29 Pro Forma Adjustment £$268 2972
30
31
32
33
34
35
36
37
38
39
40
41
42
43 The purpose of each adjustmentis to reflect an appropriate level of expense for Me forecastedtest pariod
44
45
46
47
48
49
50
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KENTUCKY-AMERICANWATER COMPANY

CASENO: 200440103
DETAILED ADJUSTMENTS

FOR THE TWELVE MONTHS ENDED. NOVEMBER 30, 2005

DATA: _X_ BASE PERIOD_X_FOREGASTED PERIOD
TYPE OF FILING: _X_ ORIGINAL ___ UPDATED_ REWISED
WORKPAPER REFERENCE NO(S).: W/P-4 & WIP-5 (TO'  COMPANY)

SCHEDULE D-2.4
Page1of 1
Witness Responsible: M.A. Milled. S. A Valentine

Line

Purpose and Descriptionof Adjustment

Woarkpaper
Reference

Amount

jgwm\‘mmhmml—\g

Depreciation expense reflects an increase due te an increasedlevel of Utiiity Plant in Service.

Amortization expense reflectsthe amortization of UPAA, Property Losses and Regulatory Asset on
the equity gross-up of AFUDC.

General Taxes represent Property Taxes, Payroll Taxes, PSC Fees and other miscellaneous taxes that are calculated
to be expensesfor the forecasted test period. This also includes the allocation of property tan from Central Division
to Tri Village and Elk Lake.

The purpose of each adjustment is to reflect an appropriatelevel of expense for the forecastedtest period.

Depreciation Expense. Adiustment D-1&
Forecasted Amount
Base Period Amount
Pro Forma Adjustment

Amortization Expense, Adjustment D-20
Forecasted Amount
Base Period Amount
Pro Forma Adjustmeant

Generat Taxes Expense. Adiustment D-21
Forecasted Amount
Base Period Amount
Pro Forma Adjustment

WIP-4-1

W/P-4-1

WIP-5

$7,065,762
6,088,055

$577 707

$695,154
887,857
§7,297

$2,712,460
2,628,313

$84,147
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 200440103
SUMMARY OF JURISDICTIONAL FACTORS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005
DATA: _X_ BASEPERIOD _X_ FORECASTED PERIOD

TYPEOF FILING: _X_ ORIGINAL — UPDATED — REVISED
WORKPAPER REFERENCE NO(8).: (TOTAL COMPANY)

SCHEDULED-3
Pagefoft
Witness Responsible: S.A. Valentine

Line Jurisdictional

Acct Account Title Factor Description of Factor andfor method of Allocation

NOT APPLICALBLETO KENTUCKY-AMERICAN WATER COMPANY.

,'jgcooc\lmwnwml—‘g

=
N
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Exhibit 37 D
Page 29 of 116
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DATA: _X_ BASE PERIOD _X_FORECASTED PERIOD
TYPE OF FILING: _X_QRIGINAL ___ UPDATED ___ REVISED

WORKPAPER REFERENCE NO{(S).: SCH D-21/D-2.2 (CENTRAL DIVISION)

KENTUCKY-AMERICAN WATER COMPANY
C. O: 2001.00103
SUNMMARY OF ADJUSTMEN | STO OPEFRANTINTGVE ACCOUNTS
FORTHETWELVE MONTHS ENDED: NOVEMBER 30, 2003

SCHEDULEP-1C
Pago10f19
Witnese Reepcnsible: M A Miller/. S. A, Valentine

Ad). Adi Adj.
Line Account Base D-1 02 D-3 Total
No. Number Description Period Sgh B-2.1 SchD-22 Sch 03.2 — Adjustments__
1 Water Revenues
2 461100 Reslidential - Bllled $ 22,730,759 {490,298) 30 $0 {$490,298)
3 481110 Residential - Unbilled 67,951 (67,851) 1] 0 {67,981}
4 461200 Commercial - Billeg 10958 927 (443,413) 4] 0 (443,413)
5 461210 Commercial- Unbllled 80,463 (80,463) 0 0 (80,463)
8 461300 Industrial - Billed 1497592 82,607 0 q 82807
7 461310 Industrial - Unbilled 34,339 (34,339) 0 0 (34,339)
8 481400 Miscellaneous- Billed 9,523 5,385 V] 0 6385
9 461410 Miscelaneous - water Sales Billed Unmetete 0 0 0 0 0
10 462000 Private Fire - Billed 844.721 &.721) 0 0 (6,721)
11 462100 Private Fire - Unbilled 0 g Q Q 0
12 453000 Public Fire - Billed 1,835,565 {33,390) o] 0 (33,390)
13 463100 Fublic Fire - Unbilled 0 0 0 0 Q
14 464200 OPA - Billed 3,386,603 {265,518} 0 V] (265,515)
15 464210 OPA - Unbilled 15,645 {15,649) o] o {15,645)
16 466000 sales for Resale-Billed 847,567 (76,283) Q o] (76,253)
17 466100 Szles for Resale - Untilled 41,775 (41,775} 0 0 (41.778)
18 Tota! Water Revenuss 42.351.430 {1,465771) [¥] 0 (1,465,771}
19
20
21 451000 Residential - Blled 18,013 {18,013) o] sl (19.013)
2 461010 Resl|dential - Bllled Surcharge o] 0 4] o 0
23 461020 Commerciel - Billed 734 (734) V] 0 (734}
24 461030 Commercial - Unbilled 0 0 0 0 o]
26 462210 Indusiriat - Bllled 829 (829) 0 4] (829)
26 462110 Industrial - Unbilled 0] o] o] 0 o]
27 Total Sewer Revenues 20,576 (20,578} 0 1] {20 576)
28
29
30
31 471100 Reconnection Charges 22,316 0 (22,316) o] (22.316)
32 471200 Other Miscellaneous Senvice Revenues 140,771 0 {104,658) 0 {104,658)
33 472000 Rents from Water Property 104,338 a (21538) 0 (21,568)
34 474100 Billng & Collection Services 749,953 0 31,723 0 31,723
36 474300 Other Waler Revenhues 26,696 o) 187,531 0 187,531
38 AFUDC 0 0 0 470,940 470940
37 TOTAL OTHER CPERATING REVENUES 1.044.074 1] 70,682 470,840 541,622
38
38 TOTAL OPERATINGREVENUES $43,416,080 {$1,486,347) $70.662 $470,940 $0 30 $0 30 $0 0 {$944 725)
40
a1
42,
43
44
a5
45
47
48
49
60
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KENTUCKY-AMERICAN WATERCOMPANY
CASE NO: 2004-00103
SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005
DATA: _X_ BASE PERIOD_X_FORECASTED PERIOD

SCHEDULEMC
TYPE OF FILING: _X_ORIGINAL __ UPDATED ___ REVISED Page 20f 19
WORKPAPER REFERENCE NO{S).: SCH D-2.1/D-2.2 (CENTRAL DIVISION) Witness Responelble: M.A. Miller/. S, A Valentine
Ad. Ad. Ad.
Line Account Base 0-1 D-2 D-3 Total
No. Number Description Perlod SchD-21 SchD-22 SchD-22 Adjustments
1
2
3 A
4 Resldential $ 22,817,723 ($577,262) 30 $0 0 0 $0 0 $0 $0 {$577,262)
5 Commerctai 11,040,124 (524,610) 0 0 0 0 0 o 0 0 (524.610)
6 Industrial 1,632,760 47,439 0 0 0 0 0 0 0 0 47.439
7 Other Public Authority (OPA) 3,402,248 (281.160) 0 0 0 0 0 [ 0 0 (251.160)
8 Sales for Reszale (OWU) 559,342 (118,028) 0 0 0 0 0 0 0 1] (118.025)
9 Miscellaneous 9.523 6,385 0 0 0 0 0 0 0 0 6.385
10 Private Flre Servica 544.721 15,7211 0 0 0 0 0 0 0 - 5721
11 Public Fire Service 1,835,565 {33.3904 e] 0 0 0 0 0 0 a {33,390}
12
13 Total YWaterAWastewater Revenues 42,372,006 11,486,347) 0 0 0 0 0 0 0 0 (1,486,347)
14 Other Operating Revenues 1,044,074 0 70.652 470,940 0 0 0 0 0 0 541.622
15
16 Total Operating Revenues $43,416,050 _ {§1.486347) $70.652 $470,940 $0 $0 $0 §0 $0 $0 (§944 725)
17
18 AKX RATE
19 State Income Tax Impact 8.25% ($122,624) $5,831 $38.853 0 $0 $0 $0 0 50 ($77.940)
20 Federal Income Tax Impact 35.00% {$477,303) $22 688 $151,230 0 $0 30 $0 [v] 30 ($303,375)
21 Net Operating Income Impact ($886,420) $42 153 $280,857 $0__ $0 $0 $0 $0 §0 {3563,410)
22
23
24
25
26
27
28
29
30
31
32
33
34
3%
38
37
38
3¢
40
M
42
43
44
45
46
A7
48
49
50
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DATA: _X_ BASEPERIOD _3_FORECASTED PERIOD

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

SUNMARY OF ADJUSTMENTS TQ OPERATING INCOMEACCOUNTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

SCHEDULEB-1C
TYPE OF FILING: _X_ORIGINAL ___ UPDATED___ REVISED Page 30f19
WORKPAPER REFERENCENO{S).: SCH D-2.3 {CENTRAL DIVISION) Witness Respanslibla: M.A, Miler/. S. A. Valentine
Ad) Adj Adj Adj Adj Ad) Adj Ad Adj
Ling Account Base D-4 D5 D5 n-7 -8 D-9 B-10 D-11 B-12 Total
No Number Descﬂgﬁon Petiod SchD-2.3 SchD-23 SchD2.3 SchD2.3 SchD-23 SchD-2.3 SchD-2.3 SchD-23 Schi-2.3 Adjustmenits
1 Col Col2 Cold Cold Cold Col6 Col? Colg Celo Colt0
2 600000 Cperation Supervision & Enginsering R¢) $0 $0 9] $0 $0 $0 $0 $0 D D
3 501100 Cperation Expenses [} 0 0 0 0 o] 0 o] [ 0 0
4 601200 Operation Labor 0 0 0 0 0 0 9] 0 0 a 0
5 602000 Purchased Water 61,278 ¢} Q 0 Q 0 0 o 0 0 o
5 603100 Miscelaneous Expenses 10,862 0 0 0 0 o} 0 0 0 0 0
7 603120 Amort Mise Expenses [¥] 0 o] 0 o 0 0 0 4] 0 0
-3 603200 Miscellaneous Labor o 0 1] 0 o 0 o 0 V] 0 0
a 504000 Rents 2,400 Q 0 0 o] 0 0 0 0 G 0
10 610000 Malnt Supenvision & Engineering Ord 1965 {1,965) 0 o 0 0 0 Q 0 o {1,865)
11 §10010 Maint Supervision & Engineering Prg 0 ) 0 [ o Q 4] 0 a 0 a
12 611100 Malnt Struc & Improv-Matetials Ord 0 o 0 0 0 o ] 8] 0 0 Q
13 611110 Maint Strue 8 Improv-Materials Prg a q a @ a ¢ ) & ) o o
14 511200 Malnt Strue & Improv-Labor Ord 0 I+l 0 ] Q Q V] o] 0 0 0
15 611210 Malnt Struc & lmprov-Labor Prg 0 s} 0 0 0 Q o 0 0 o} Q
16 612100 Malint Col & Imp Res-Materials Ord 0 v} 0 "] 0 Q 0 0 o] 1] Q
17 612110 Maint Col & Imp Res-Materials Prg 0 o 0 V] 0 ] o] "] Q [\] 0
18 612120 Amort Col & Imp Res 0 0 4] 0 0 4] 0 o] 0 0 &
19 612200 Maint Col a Imp Res-Labor Ord 0 0 0 0 0 0 o] 0 0 Q 0
20 612210 Maint Col & Imp Res-Labar Prg o] 0 0 0 1] 0 0 0 0 0 0
21 613100 Maint Lake River & Other iniakes-Mat Ord 0 0 0 o] o] 0 0 0 0 0 0
22 613110 Maint Lake, River & Cther Intekes-Mat Prg 0 [¢] Q 0 ] 0 0 0 a 0 0
23 613120 Amort Lake, River & Other Intakes 21,946 o} 0 0 0 0 Q o] 0 b} 0
24 613200 Maint Lake, River & Other Intakes-Lab Ord ] 0 o 0 V] a 0 0 [¥] 0 0
25 613210 Maint Lake. River & Other Intakes-Lab Prg Q 0 0 o] 0 0 [ 0 0 o] 0
26 614120 Amort Def Exp Wells a Springs 0 g 0 0 0 0 o] 0 0 ¢l 0
27 816110 Malnt Supply Mains-Materlals Frg V] g 0 0 0 0 0 i} 0 2] 0
28 816200 Main1&upply Mains-Laber Ord 0 o 0 o 0 0 0 o ] 0 Q
26 616210 Malt supply Mains-Labor Prg 0 0 0 V] 0 V] 0 o] 0 V] Q
30 817100 Maint Misc Water Source Plant-Mat Ord 220,934 Q 1] a Q 0 o] ] ] a o]
31 817110 Malnt Misc water Source Plant-Mat Prg 0 ol 0 0 0 0 0 0 a 0 0
32 617200 haint Misc Water Source Plant-Labor Ord 0 o 0 G a e Q Q 0 o] 0
33 617210 Maint Misc Water Source Piant-Laber Prg 0 0 0 o] 0 o 0 8] 0 o] bs]
34
35
36 TOTALSSEXPENSES 319.388 {1,965) 3] o] 0 Q 0 [\] 0 0 (1.965)
37
38
39
40
41
42
43
44
45
46
47
48
49
50
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DATA: _X_ BASE PERIOD _X_ FORECASTEDPERIOD

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

SCHEDULE R-1€
TYPE OF FILING: _X_ ORIGINAL ___ UPDATED ___ REVISED Page § of 19
WORKPAPER REFERENCE NQ{$): SCH D-2.3 (CENTRAL DMSION) Witness Reaponelble: M.A, Miller/, 8. A, Valentine
Adj Adi Adj Adj Adi Ad) Adf Adi Ad
Line Account Base D-4 D5 D-6 D7 D-8 B-9 B-10 D-11 D-12 Total
Ne, Number Description Pericd SchD23 SchD2.3 SchD2.3 SchD2.3 SchD-23 Sch D-2.3 SchD-2.3 Schp2.3 Schp2.3 Adustments
. WATER TREATMENT EXPENSES{WT)
2 640000 Operaflon Supervigion & Engineering $0 5374,088 0 $0 $0 $0 30 $0 50 $0 5374.088
3 641110 Chemicals-Carbon o Q 0 Q 0 0 [\] o] 0 2 o]
4 641100 General Chemicals 1,358,500 0 0 (138.204) 0 0 V] 0 0 a3 (138,204)
5 641200 Softening Chemicals 0 0 0 9] o ¢l 0 4] 0 0 0
] 642100 GeneralWwT Labor 1,333,008 (478,212) 0 0 o & 0 0 o 1] (475,212)
7 642200 Softening Labor Q9 0 0 0 0 0 0 ] 0 0 0
8 642300 General WT Expenses 232.464 0 Q 1] 0 0 0 0 0 4] o]
9 642390 General WT Administration 0 0 0 0 Q 0 u} 0 ol 0 0
10 642400 Softeningmenses & 0 ¢ 0 0 0 0 0 sl 0 o}
Bk 6543100 Misc Expenses 54,335 0 o o] 0 o] 0 0 o} a 0
12 643180 Misc Expenses - Senice Co V] 0 o] 0 0 4] D 0 o] o] 0
13 643200 Misc Labor 0 0 0 0 0 0 o 0 0 a o]
14 543300 Waste Disposal Expenses 145,607 a [\] Q 8,383 0 "] 0 1] 0 8,393
15 843210 Armort waste Disposal menses 21,062 0 o Q 63,934 Q 0 0 0 o 63,834
16 644000 Rents 20272 5] o] 0 0 Q V] Q 0 0 . Q
17 650000 Maint Supervision & Engineering Ord 118,160 {6,929) 0 o 0 0 o] 0 0 8] {6.929)
18 650010.  Maint Supervision 6 Engineering Prg 0 0 0 0 0 0 0 0 0 0 0
19 651100 Maint WT Sfruc & Improvements-Mat Crd 188,788 0 Q [ o] 0 0 o] 0 0 [
20 631110 Maint WT Struc & Improvements-Mat Prg 0 0 Q 0 Q 0 0 0 Q o] 0
21 651120 Amort WT Structures 162,454 o] 0 9] 0 0 a 0 0 0 0
22 651200 Maint WT Struc & Improvements-Labor Ord 0 0 0 0 0 o] 0 o] 0 0 0
23 651210 Maint WT Struc 6 Improvements-Labaor Prg 0 0 V] 0 0 ] 4] o V] u] 0
24 652100 Maint General WT Equipment-Mat Ord 0 0 Q 0 0 0 0 0 0 0 0
26 £52110 Maint General WT Equipment-Mat Prg 0 0 0 0 ¢} 0 V] Q 0 2] 0
28 662200 Malnt Softening Equipment-Materlals 0 o 0 o 0 Q a 0 0 [ 0
27 652300 Maint Generat WT Equipment-Labor Ord 0 0 0 0 0 +) .a 0 0 0 a
28 652310 Maint General WT Equipment-Labor Prg Q 0 Q V] Q o] 0 0 0 0 0
29
30 TOTALWT EXPENSES 3,634 673 1111.053) 1+ 1136.204) 12327 0 0 ol IV 0 11768301
31
32
33
34
35
38
37
38
39
40
41
42
43
44
45
48
47
48
49
50
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO: 2004-0003
SUMMARY OF ADJUSTMENTS TO OPERATING INCOMEACCOUNTS
FOR THE TWELYE MONTHS ENDED: NOVEMBER 30, 2005

DATA: _X_ BASE PERIOD _X_FORECASTEDPERDD SCHEDULED-1C
TYPE OF FILING: _X_ ORIGINAL __ UPDATED ___ REVISED Page T of 19
WORKPAPER REFERENCE NO(S): SCHE-23 (CENTRAL DIMISION} Witnass Responsible: M A Millar/. 8. A Valentlne
Adj Ad Ad] Ad) Adj Adj Adj Adj Ad|
Line Account Base D4 D-5 D-6 0-7 -8 D-9 D-10 DI 0-12 Total
No Rmner Description Bericd Schn23 Sch23 SchD-23 SchD-23 Schp2 3 SchD-23 Sch23 SehD:23 SchD23 Adusiments
TRANS & DIST EXPENSES (T&D} {Cont'd)
2 677100 taint Hydrants - Materials Ord 0 0 o] 0 0 o] a Q o 0 0
3 677110 Maint Hydrants - Materials Prg 0 0 0 0 0 0 o 0 0 o] 0
4 877200 Maint Hydrants - Labor Ord 92.564 (59.063) Q Q 0 0 0 0 0 0 (59.083)
5 877210 Maint Hydrants - Labor Prg 0 0 o o] 0 0 Q 0 0 0 0
4] 678100 Maint Cther T&D Flant- Materials Ord 328.863 0 0 0 ] o] 0 o} ] 0 0
7 678110 Maint Other T&D Plant - Materfels Prg a 0 Q 0 0 0 M} 0 i} Q 0
8 578200 Malnt Other TBD Plant~ Labor Ord il 0 0 Q 0 0 0 0 0 0 0
9 678210 Maint Cther T&D Plant- Labor Prg 0 ¢ o 0 o Q 0 0 0 o 0
10
Al
i2 TOTAL TBD EXPENSES 2 5&07’1 um; a 0 0 0 o Q0 Q Q {197}
13
14 CUSTOMERACCOUNTS EXPENSE{CA)
16 |01000 Supervision 30 585687 O 0 0 SO $0 $0 0 $0 $65687
16 802100 Meter Reading Expensesenses 0 a 0 0 0 0 o] 0 0 0 o}
17 802180 Meter Reading Mgt Program v} 0 0 0 a a 0 0 1] 0 0
18 902200 Meter Reading Labor 0 609,314 0 0 o] 2 o] ] 0 o 809,314
19 CUST RECORDS & COLLECTION EXPENSES 0
20 903100 Centracts and Orders - Expenses 43,221 0 0 0 Q o] 0 ] 0 0 0
21 803200 Ceniracts and Orders - Labor 988.813 (750.492) o 0 0 0 0 0 0 0 {750.492)
22 903300 Collecting - Expenses 186.177 0 0 o o) 0 a Q o 0 0
23 803400 Colleciing - Salaries 0 0 0 0 0 0 0 o] 0 0 1]
24 803510 Biling & Accounting - Computers o] a 0 0 4] 0 0 0 0 Q a
25 903520 Bliing & Accounting - Cther Expenses 419,470 0 o] 0 0 0 0 0 0 0 0
26 903600 Biling & Acceunting salaries 0 o] 0 ] 0 [« 0 4 0 0 0
27 S04000 Uncotectible Accounts 186.300 o 0 o] 0 o o] 0 0 0 0
28 905100 Mis¢ Expenses 13.945 0 o 0 0 0 0 0 o g 0
28 905200 Misc Salaries 0 G o] 0 0 0 0 0 Q 0 0
30
31 TOTAL CA EXPENSES 1837025 144509 Q 0 0 o fal fa Q Q 144.509.
32
33 CUSTOMER SERVICE EXPENSES
34 907100 Cust Senvice and information-Expenses $0 $0 0 30 D $0 $0 $0 $0 0 $0
35 4907200 Cust Service and infomation-Salaries 0 0 0 0 0 0 0 0 0 a 0
36 TOTAL CUSTOMER SERVICE EXF 0 0 Q Q 1] Q 0 0 0 Q0 o)
37
38 SALES PROMOTION EXPENSES
39 910100 sales Promotion - Expenses 50 50 $0 30 D D 0 D $0 $0 $0
40
41 TOTAL SALES PROMOTION EXP 0 o] 4] 0 0 0 0 0 0 0 0
42
43
44
a5
46
a7
48
49
50
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DATA: _X_ BASE PERICGD _X_ FORECASTED PERIOD

KENTUCKY-AMERICAN WATER COMPANY

CASE NO: 2004-00103

SUMMARY OF ARJUSTMENTS TO OPERATING INCOMEACCOUNTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2008

SCHEDULE B-1C
TYPE OF FILING: _X_ ORIGINAL ___ UPDATED __ REVISED Page 10 0f1S
WORKPAPER REFERENCE NOG{$).: $CH [~2.3 (CENTRAL DMSIGN) Witnass Responsible: M.A Mlller/. S. A. Valentine
Adj Ad] Adj Ad) Adj Adj Ad) Adj Ad]
Ltine Line Base D-4 D-5 D6 D7 -8 D9 D-10 D11 D-12 Total
_No. Number Desaription, Period Schix23 SchD-23 SchD2.3 SchD2.3 Schp23 SchD-23 Scho2.3 SchD-23 SchD-2.3 Adjustments
2 08 OperationLagor Expenses $4,938,893 $202,521 $0 $0 $0 30 $0 $0 $0 $0 $202.521
3 24 Malntenance Labor Expenses 1] 0 V] 0 1] 0 G 0 o] 0 (1]
4
5 Total Labor $4,938,803 $202,521 $0 $0 $0 30 $0 30 $0 $0 $202,521
]
7
a8 Total Operation Expenses $18,208.120 {$106,097) ($116,866) {$138,204) $72,327 $748,836 $107,130 ($249,202) $210,404 $49.414 $577,742
9 Total Maintenance Expenses 1.908 929 308618 [v] 0 "] 0 0 o] 0 0 308,618
10
11 Total © 6 M Expenges $20,117.049 $202,521 ($116,866} ($138,204) $72.327 $748,836 $107.130 {$249 202} £210404 $49.414 $886.360
12
123
14
15
18
17 08 Lahor $4,938,893 $202,521 $0 30 $0 $0 $0 30 %0 30 $202,521
12 09 Purchased Water 61,278 0 0 V] 0 ] 0 8] 0 0 u]
19 0 Fuel and Power 2,039,507 0 (116,866) 0 0 0 0 0 0 0 {116,868)
20 11 Chemicals 1,358,600 o Q {138,204} 4] 0 0 0 Q 0 (138,204)
21 12 Waste Disposal 166,669 o] 0 o] 72,327 a 0 a 0 ] 72,327
22 13 ManagementFees 3,027,803 0 0 0 ] 748,836 ol 0 0 0 748,836
23 14 Group Insurance 1562617 Q0 ) 0 0 0 107,130 0 0 Q 107,130
24 16 Pension 983,675 Q 0 0 0 0 V] (249,202) 0 Q {249,202)
25 16 Regulatory Expense 18,712 0 0 0 [¢] 0 0 0 210,404 4 210,404
26 17 Insurance Gther than Group 488,322 0 o] o o] Q 0 Q 0 43,414 49,414
27 18 Customer Accoutting 849113 D o o] 0 0 o] 0 0 0 a
28 18 Rents 80,321 Q 0 Q 0 0 0 0 o] 0 o
28 20 General Office Expense 366,697 o] o] o] 0 0 0 0 0 ol 0
30 21 Miscellangous 3,022,892 4] o 0 0 a 0 4] 0 0 0
31 25 Ofhar Maintenance 1,191,050 0 0 0 0 sl o 0 o} 0 0
32
33 Total O 6 M Expenses $20,117,048 $202.521 {$116,366) ($138.204} $72,327 $748.836 $107 130 ($246,202) $210,404 $49 414 $886,360
34
35 State [ncome Tax Impact 8.25% (316,708} 32,641 $11,402 ($5.967) {$61,779) {$8,838) $20.559 ($17,358) (84.077) {$73.125)
36 '
37 Federallnzome Tax Impact 35.00% (576,730) $44 278 $52,362 {527,403} {$283.715) ($40,588) 394415 ($79.717) {$18.722) ($336,820)
38
34 Net Operating ncome npact {$108,083) $62,947 574,440 {338,957} ($403,342) {$57,703) $134,227 {$113,329) ($28.615) (8477,415)
40
41
42
43
44
45
45
47
48
49
5C
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00102
SUMHMARY OF ADJUSTMENTS TQ OPERATING INCOME ACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 24, 2W5
DATA: _X_ BASE PERIOD _X_FCRECASTED PERWD

SCHEDULEMC
TYPE OF FIUNG; _X_ORIGINAL ___ UPDATED ___ REVISED Page 12 of 18
WORKPAPER REFERENCE NG{8).: SCH [-2.3 (CENTRAL DMSICGN) Witnees Responelble: M A Miller.. 8. A Valentine
Adj Adf Ad; Adj Adj Adi Grand
Line Account Base D13 D-14 D-18 D-18 B-17 D-18 Total Total
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch 0-2.3 SchD-2.3 SchD-2.3 Adiustments Adiusiments
1 PUMPING EXPENSES
2 620200 Operation Sup & Eng-Electric $0 30 $0 50 $0 30 $0 $0
3 620300 OperationSup & Eng-Other 0 [v] 0 [ 0 Q 0 0
4 622100 Power Production Expanses 0 0 0 0 o] sl o Q
5 §22200 Power ProductionLabor 0 0 0 V] 0 0 o 0
8 623110 Power Purchased for Pumping-Elec 1,066,532 o] 0 o] 0 o 0 856,108
7 623120 Power Purchased for Pumping-Elec Adj 0 o 0 0 0 o 0 o
8 623210 Power Purchased for Pumping-Other 872,975 o] 0 o] 0 0 0 {972,975)
9 624200 Pumping Labor-Electric ] Q 0 0 0 0 0 o]
10 624300 Pumping Lebor-Gther 0 [¢] Q 4] 4] 0 ] [+
" 624500 Pumping Expanses-Electric o 0 0 0 600 0 500 500
12 624600 Pumping Expenses-Other 0 o] 0 0 b 0 0 o]
13 626200 Misc Pumping Labor-Electric 4] 0 0 0 0 Q o 0
14 626300 Misc Pumping Labior-Other 1] o & o] 0 ¢} 0 0
15 626500 Mis¢ Pumping Expenses-Electric 3618 0 0 0 {1.218) 0 {1,218) (1.218)
16 626600 Mise Pumping Expenses-Other 0 0 0 0 0 o} 0 0
17 627200 Rents-Electric 0 0 0 0 0 0 Q 0
18 627300 Rents-Cther 8,034 0 5,626 0 0 0 5,626 5,626
19 630200 Maint Sup 6 Eng-Electric Ord 54,314 a 0 u] 0 0 Q 113,966
20 630210 Maint Sup & Eng-Electric Prg 0 0 0 0 0 0 o] o]
21 . 630300 Maint Sup & Eng-Other Ord o 0 0 Q ¢] 0 0 0
22 630310 Maint Sup 8 Eng-Other Prg 0 0 0 0 0 0 0 0
23 £31100 Maint Pumping Strue & Inprov-Material Ord 0 o3 o 0 0 9 o 0
24 631110 Maint Pumping Struc & Inprov-Material Prg 0 o] 0 4] o] 0 4] 0
25 631200 Maint Pumping Siruc & Inprov-Labor Ord 0 o] 0 o] 0 0 0 0
26 631210 MainlFumping Struc & Inprov-Labor Prg 0 V] 0 0 0 o 0 0
27 632100 Maint Power ProductionEquip-Mat Ord o] 0 0 o] 0 o 0 4]
28 632110 Maint Power Production Equip-Mat Pra 0 0 0 0 0 0 o] 0
29 632200 Maint Power Production Equip-Lab Ord ¢ 0 0 0 0 0 0 0
30 632210 Maint Power Production Equip-Lab Prg 0 ] a o] a 0 4] o
3 633200 Maint Pumping Equip-Materlal-Electric Ord 0 0 ¢! Q Q o 0 o
3z 633210 Malnt Pumping Equip-Materlal-Electric Prg o] 0 0 0 2 Q 0 0
33 633300 Maint Pumping Equip-Material-Other Ord 0 0 g a 0 0 0 0
34 633310 Maint Pumping Equip-iMaterial-Cther Prg 0 0 ] 0 G 0 0 V]
35 633500 Maint Pumping Equip-Labor-Electiic Ord 0 0 0 0 0 o} 0 1]
36 633510 Waint Pumping Equip-Labor-Electric Prg 0 0 [v] 0 o] 0 0 ¢]
37 633600 Maint Pumping Equip-Labor-Gther Ord 0 0 0 0 0 0 a 0
a8 633610 Maint Pumping Equip-Labor-Other Prg 1] Q a a 1] 0 0 Q
39 TOTAL PUMPING EXPENSES 2105473 4] 5626 9 (7183 0 0 0 0 4,908 2,008
40
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DATA: _¥_ BASE PERIOD _X_ FORECASTED PERIOD

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOMEACCOUNTS

FOR THE TWELVE MONTH8 ENDED: NOVEMBER 30, 2005

SCHEDULED-1C
TYPE OF FILING: _X_ ORIGINAL ___ UPDATED ___ REVISED Page 12 of 19
WORKPAPERREFERENCE NO{S).: SCH D-2.3 (CENTRAL DIVISION) Withess Responalble: M A Millet/. §, A.gValantIna
Adj Adj Bdj &d Adi Grand
Line Account Base D-13 014 D-18 D17 018 Total Total
No Number Deserptinn Esrod SchD-2.2 SchD23 SchD23 SchD23 SchD23 Sch02 3 Adustments  Adiusiments
\ WATER TREATMENT EXPENSES (WT)
2 840000 Operation Supervislon & Engineering 50 30 $0 $0 30 $0 $0 $374,088
3 641110 Chermieals-Carbon o o o 0 0 0 0 0
4 641100 General Chemicels 1,358,800 0 0 &} 0 2 o] (138,204)
5 . 641200 Seflening Chemicals Q 0 Q Q 0 o] o] 0
6 442100 General WT Labor 1,333,008 0 0 0 0 0 0 (478,212)
7 642200 Softening Labor 0 0 "] o 4] 0 0 0
8 642300 General WT Expenses 232,484 o] 0 0 (88,776) 0 (88,776) (88,776)
9 642390 General WT Administration 0 el 0 0 0 0 0 o
10 542400 Softening Expenses 0 o 0 0 0 Q o3 0
1 643100 Mise Expenses 64,338 0 0 0 87,929 o 87,929 87,929
12 643190 Mise Expenses- Service Co 9 Q 0 o] 0 v] 0 ¢l
13 643200 Misc Labor o 0 0 0 Q 0 0 [
14 643300 waste Disposal Expenses 145,607 0 [} 90 o} 0 0 8,393
15 643310 Amart Waste Disposal Experises 21,062 0 o 0 o] 0 0 63 934
16 544000 Rents 20,272 a 21,143 0 0 0 21143 21,143
17 £50000 Malnt Supervision 8 Engineering Ord 118,160 0 Y 0 ] a ] (6,929)
18 650010 Maint Supervision & Engineering Prg 0 0 4] o] 0 0 0 ]
19 651100 Mairt WT Struc & Improvements-Mat Crd 188,788 0 0 0 V] (52,024) (62,024} (62,024}
20 651110 Maint WT Struc & improverments-Mat Prg 0 Q Q 0 0 0 0 0
21 651120 Amort WT Structures 162,454 o 0 o 0 (21,646) {21,646) (21.646)
2 651200 Maint WT Struc & Improvements-Laber Ord 0 0 0 0 ] ¢ 0 a
23 851210 Malnt WT Struc & Imprevements-Laber Prg Q V] a 0 0 o "] ol
24 652100 Malnt GeneralWT Equipment-MatOrd 0 0 Q a a 99,867 89,867 99,867
25 852110 Maint General WT Equipment-Mat Prg 0 0 o3 0 ol 0 0 0
26 652200 Maint softening Equipment-Materials V] 0 0 0 V] 0 0 0
27 692300 Maint Genaral \WT Equipment-Labor Ord o ] 0 o] o] 0 o] o]
28 652310 Maint Generat WT Equipment-Labor Prg [} 0 o 0 0 o} 0 0
29
30 TOTAL WT EXPENSES 36348673 0 21143 0 (84T) 26,197 9] 9] V] 46,493 {130,437)
3
32
33
34
35
36
37
38
39
40
41
42
43
44
45
48
“a
48
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO: 2004-00103
SUMMARYOFAWUSTMENTSTO OPERATING INCOME ACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBERSO. 2W5
DATA: _X_ BASE PERIOD _X_FORECASTED PERIOD

SCHEDULE DA
TYPE OF FILING: _X_ CRIGINAL __ UPDATED __ REVISED Page 15 of 19
WORKPAPER REFERENCE NO(8).: SCH D-23 (CENTRAL DIVISION) Witness Responsible: M A Millerl. S, A, Valentine
Adj Adj Ad Adj Adj Ad| Grand
Line Account Base D-13 D-14 D-15 0-16 0-17 D18 Total Total
No Number Description Period SchD-23 SchD-2.3 SchD-23 SchD-23 SchD-23 SchD-2.3 Adustments _ Adjustments
. TRANS & DIST EXPENSES (T&D) (Cont'd}
2 677100 Meint Hydrants - Materials Ord 0 0 0 0 o] 0 0 o]
3 677110 Maint Hydrants - Materials Prg a & [+ o [ o] 0 Q
4 677200 Malnt Hydrants- Labor Ord 92,564 0 0 a o] 0 g (59,083)
5 677210 Malnt Hydrants - Labor Prg 0 o 0 G 0 Q g 0
] 678100 Maint Omer T&D Plant- Materials Ord 328,863 0 0 V] 0 57,031 57,031 57,031
7 678110 Maint Other T&D Plant- Materiais Frg 0 0 Q Q a 0 4] 4]
3 678200 Maint Omer T&D Plant- Labor Crd 0 o G 0 0 0 o] o]
9 678210 Maint Other T&D Plant- Labor Prg 4] (4} & 0 D D a 4]
10
1"
12 TOTAL T&D EXPENSES 2350971 0 404 0 47.084 06,633 0 o] ") 144 171 143974
13
14 CUSTOMER ACCOUNTSEXPENSE (CA})
18 901000 Supervision $0 50 $0 30 SO SO $0 $85.687
16 002100 Meter Reading Expenses 0 0 o o] 0 0 0 0
17 902190 Meter Reading Mgt Program 0 0 o] 8] o] Q 43 0
18 902200 Meter Reading Labor 0 0 0 0 0 0 1] 609.314
19 CUST RECORDS & COLLECTION EXPENSES 0
20 903100 Centracts and Orders - Expenses 43.221 (34.658) 3] 0 0 0 134.658) (34.658)
21 903200 Contracts and Orders - Labor 988,813 0 0 0 o o 0 (750.492)
22 903300 Collecting - Expenses 186,177 (13.834) e 0 a 0 (13.834) (13.834)
23 903400 Callecting - Salaries 0 o ¢ 0 0 0 ] 0
24 903510 8iling & Accounting - Computers 0 0 0 0 0 0 0 o]
25 903520 Billing 8 Accounting - Cther Expenses 419.470 115.046 0 Q 0 0 115.046 116.046
26 903600 Biling & Accounting Salaries 0 o 0 o 0 Q o3 0
27 904000 Uncollectible Accounts 186.300 59,696 [} o 0 0 59.896 59.696
28 905100 Misc Expenses 13.945 2.263 0 0 0 0 2.263 2.263
28 906200 Misc Salaries 0 o 0 ) 0 2 ] 0
30
31 TOTALCAEXPENSES 1.837.926 128,713 Q Q 0 Q 0 (0] (0] 128,713 273222
32
33 CUSTOMER SERVICE EXPENSES
34 207100 Cust Service and Information - Expenses 50 $0 $0 $0 $0 $0 $0 30
35 907200 Cust Setvice and Information - Salaries [v] 1] Q 0 g ] 0 Q
36 TOTALCUSTOMERSERVICEEXP 1] [} 0 0 0 0 0 0 0 0 0
37
38 SALESPROMOTION EXPENSES
39 910100 Sales Promotion - Expenses 50 $0 $0 3G $0 30 0 $0
40
41 TOTAL SALESPROMOTIONEXP 0 0 0 0 0 o Q Q 0 0 0
42
43
44
45
46
47
48
48
50
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DATA: _¥_ BASE PERIOD _X_FORECASTED PERIOD
TYPE OF FILING: _¥_ORIGINAL __ UPDATED___ REVISED
WORKPAPER REFERENCE NO(S): SCH D-2.3 (CENTRAL DIVISION}

KENTUCKY-AMERICAN WATERCOMPANY
CASENO: 200400103
SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS
FOR 'THE TWELVE WONTHS ENDED: NOVEMBER 30, 2005
SCHEDULE D-1€
Page 16 of 19
Witness Responaible: M A Miller/. 8. A. Valentine

d Ad) Ad) Ay Ad Ad Grand
Line  Account Base B13 D14 B15 B15 D-17 D-18 Total Total
No Murmner ion Beriad SchD23 Schpo3 SchD23 Schp23 Sch-2.3 Sch D-2.3 Adjusiments  Adustments
1 ADMINISTRATIVE & GENERAL EXP{AGG)
2 920000  Salaries $837.683 $0 $0 $0 $0 $0 $0  ($158.142)
3 920500  Ingentive Plan Expense 13.743 0 0 o 0 o o 215,403
4 921100 Expenses of Employees 80.436 0 0 263 0 0 263 263
5 921130 Dues for Clubs - Ded o 0 0 25.238 o 0 25.238 25238
6 921200 Misc Office Expenses 271,07¢ 0 0 (39,557) o 0 (39.557) (39.657)
7 az8160 Sarvics Company Charges 3,027,803 0 p 0 0 0 0 748.636
8 923190 Service company Charges - Out Agency s 0 0 a a 0 0 ¢
9 923200 Auditing Services 28,220 0 0 o (2,636) 0 (2.535) {2.635)
10 923300 Legal Services 98,308 0 0 0 (34,123) 0 (34,1231 (34,123}
1M 923400 Enginesring Services 600 0 0 0 1.700 0 1.700 1,700
12 923500 Ofher Services - Gurrent 885,792 o o 0 (439.185) a 1439.185) (4239,185)
13 924000 Property Insurance 185,350 0 0 0 0 g 0 (45,709)
14 925110 Workers compensation 59.237 0 a 0 a 0 o 3.680
% 925120 workers Conp cap (ALE) 0 0 0 0 o 0 0 o
16 925130 Workers Comp Cap (H) 0 0 0 0 o 0 0 0
17 925140 Workers Comp Cap (C&R) 0 a 0 0 0 0 0 0
18 925200 Injuries and Damages - Salaries 0 0 0 0 a 0 o]
19 925300 Injuries and Damages- Expenses 2.100 0 0 0 2,072 0 2073 2,072
20 925310 Injuries and Damages - Expenses a 0 0 0 0 0 0 0
21 925400 General Liahifity 243.735 0 a 0 0 o o 91.437
22 EMPLOYEE PENSIONS & BENEFITS
23 926100 Accrued OPEB Expense 618,595 0 0 0 0 0 0 94,821
24 926110 Group Insurance Expanse 884,022 0 o 0 0 0 o 12,309
25 926120 Other Grp Insurance Exp 0 0 o 0 o a
26 926130 Group Ins Cap (ASB) 0 0 0 0 0 o 8 8
27 926140 Group Ins Cap {H) o] 0 0 4] 0 0 o 0
28 926150 Group Ins Reirnb a 0 0 o 0 0 ¢ 0
29 926160 Group Ins Cap (C&R) a 0 0 0 0 o 1] 0
30 926170 Group Ins Pretax Contribiiton 6 0 0 0 0 0 0 0
3 926200 Cther Welfare & Eductional Expenses 118,173 0 0 0 (2,385) 0 (2:385) (23851
32 926210 Educational Expenses 0 0 0 0 0 0 0 0
33 926220 ESOP Cortribution Expense 53,540 0 0 0 (17,0361 0 (17.036) (170333
34 926250 401-K Confributions Expense 85.632 0 0 ] (9.277) 0 (9.277) {8,277
35 926260 £01-K Cap (ABB) a o 0 0 0 0 0 0
36 926270 401-% Cep (H) 0 o 0 0 0 0 0 0
37 926280 401-K Cap {CAR} 0 o 0 0 0 0 0 0
a8 926300 Suppl Pen Pay 0 0 0 0 0 0 ° 0
39 926330 CPEB Expense Cap {AE) o o 0 0 0 o
40 026340  OFEB Expense Cap(H) 0 0 0 pt 0 0 8 8
41 926360 OPEB Expense Cap (C&R) 0 0 V] 0 0 -
42 926370 FAS 112 Cost 0 0 0 0 0 0 8 8
43 928400 Pensicn Plan Payments- Current 963,675 o 0 0 0 0 0 (98,695)
44 926600 Omer Pension Plan Expenses 0 0 0 V] o] 0 0 0
45 926700 Pensioh Plan Pmis - Union 0 ¢} 0 i} 0 0 0 o
46 926800 Pensions-Cepitalized - (4&B} 1] 0 0 0 4] 1] 0 (150,507)
a7 928900 Penslons - Capitalized - (H) 0 0 0 0 0 0 0 0
48 926910 Pensians - Capitalized - (C&R) 0 Q 0 0 0 0 0 0
48
50
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DATA: _X_ BASE PERIOD_X_FORECASTEDPERIOD
NPEOFFILING: _X_ORIGINAL ___UPDATED ___REVISED
WORKPAPER REFERENCENO{S).: SCH D-2.3 (CENTWAL DMSION)

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2008

SCHEDULE D-1C

Page 17 of 18

Withess Responsible: M.A. Milleri, 8. A. Valentine

Ad] Ad) Ad) Ad) Adj Ad) Grand
Lins Account Base b-13 o-14 D-15 D-16 D17 D-18 Total Total
NO, Number Descripfien Pariod Sch D-23 Sch D23 SchD-23 SehD-23 SchD-23 SchD-2.3 Adjustments  Adjustments
1 ADMINISTRATIVE & GENERAL EXP{A&G) - CONT
2 REGULATORY COMMISSION EXPENSES
3 928100 Amort Expense of Rale Proceedings o 0 o 0 4] 0 0 218,404
4 928110 Amort Serv Study Exp Cost 0 0 0 0 [¥] ] 0 0
5 928200 Tax Savings 0 sl 0 u] 0 0 0 0
] 028300 Amort of Other Regulatory Expenses 0 0 o] 0 4] 0 2 0
7 928400 Other Regulatory menses-current 19,712 [} 0 o o] Q 0 (8,000)
8 930200 Amort Misc Charger 187,704 V] 0 ] (74,808) 0 (74,808) {74,808}
o 930210 Misc General Expenses Current 440,197 o] 0 0 346,772 o] 346,772 346,772
10 930220 Amort Crig Cost Study o3 0 sl 0 0 0 0 [
11 930230 Amort Misc General Expenses 0 o g a g 4] o o
12 930240 Mise Gen Exp - Community Relations 0 0 0 0 o] 0 ] 0
13 930250 Amort Plant Expanslon Study Q 0 0 o] 0 0 0 Q
14 930260 Meals & Travel Expenses - Taxable 15,182 0 o] {6,686} Q 0 (6,686} (6.6886)
15 930270 Denations 30 0 0 0 {30) Q (30) (30)
18 930290 Data Processing Communication Exp o 0 o] 0 o Q 0 0
17 830300 Research & Davelopment Expenses 24,184 4] 0 0 (7.797) 0 (7.797) (7,797}
18 930340 Research & Davelopment Exn - Ser Co o] Q 0 0 o] 0 a 0
19 930500 Non-dectuclble Penatties 0 0 0 0 0 0 0 0
20 930510 Lobbying Expenses 0 0 0 0 0 0 0 0
21 930500 Transporialion Expenses 383,776 0 0 0 60,912 o] 60912 60,912
22 930610 Transportation Cap (A&B) 0 0 0 [ 0 0 [/ 0
23 930620 Transportation Cap (C&R) 0 ] o] 0 0 [u] 0 0
24 930630 Transporiation Cap (H) Q o 0 o 0 6 o 0
2% 930880 Misc Gen ©xp - Compary Dues 31,270 9] 0 0 (171) ] {7, (171)
26 930820 Misc Gen Expr - Other 169,096 0 0 0 5,632 o] 5632 5,632
27 930980 Misc General Exp-Taxable Co Cues o o] 0 0 0 4] 0 [v]
28 931000 Rents 24,850 0 2,466 0 0 o] 2,466 2 486
29 932100 Maint A&G Struc & Improv-Material Ord 65,502 Q 0 0 0 (35,392) (35,392) (35,392)
30 832110 Malnt ARG Struc & Improv-Materlal Frg o] 0 s} 2 0 0 a o]
31 932120 Amort A&G Strue & improv 0 "] 0 o] 0 0 o 0
32 932200 Maint A%G Struc & Improv-Labor Ord 0 0 0 ] [ g & a
33 932210 Maint ASG Struc & Improv-Labor Prg 0 a o} 0 o 0 a 0
34 832300 Malnt ALG Office Fumiture-Material Ord 0 0 0 g o] o] 0 0
35 §32310 Maint A&G Cffice Furniture-Material Prg 0 V] 0 3] o] I+ 0 0
36 932400 Maint A&G Office Furniture-Lebor Ord o] 0 0 0 0 o 0 0
37 932410 Maint ASG Office Fumniture-Labor Prg 0 4] Q 0 0 0 4] o
38 932500 Malnt A&G Communication Equip-Material g 0 0 0 0 0 0 o]
39 932600 Maint A&G Com Equip-Labar Ord V] 0 0 0 0 0 0 [v]
40 932610 Maint A&G Com Equip-Laber Prg ¢} 0 V] 0 0 0 0 0
41 932700 Maint A&G Misc Property-Material Ord 22,386 Q 0 o] a 2813 2,613 2,613
42 432710 Malnt ALG Misc Property-Material Prg o] 0 0 l o} Q ol 0
43 932800 Maint AZG Misc Property-Laber Ord 0 0 0 0 ] 0 0 0
44 932810 Maint A&G Misc Property-Labor Prg 0 1] 0 0 o 1] a 0
45 Total A & G Expenses 9,859,621 2 2,466 {20,742) {170,259} (32,779} 1] 0 0 (221,314) 702,529
45
47 Total O & M Expenses $20,117.049 $128 713 $32.039 ($20.742) ($114.872) $160,028 310,722 0 %0 $195,886 $1,082 246
48
49
50
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KENTUCKY-AMERICAN WATERCOMPANY
CASE NO: 2004-00103
SUMMARY OF ADJUSTMENTS TO QPERATING INCOMEACCOUNTS

FORTHETWELVE MONTHS ENDED: NOVEMBERM. 2005

DATA: _X_ BASE PERIGD_X_FORECASTEDPERIOD
NPEOF FILING: _X_ORIGINAL ___ UPDATED __ REVISED
WORKPAPER REFERENCE NO{S).: SCH D-2.3 (CENTRAL DIVISION)

SCHEDULED-1C

Page 18 of 19

Witnese Responsalble: M A Miller/, §. A Valantine

Adj Adj Ad; Adj Ad] Ad] Grang
Line Account Base 013 D-14 515 518 517 D-18 Total Total
No Murber Destl flon
1
2 a8 operationLabor Expenses $4,938 893 50 $0 $0 $0 {5579) 30 ($979) $201,542
3 24 Maintenance Laber Expenses 0 4] g 4} 0 0 0 o 0
F
5 Total Labor $4 038 893 30 $0 30 $0 ($879) $0 ($979) $201,542
§
7
k] Total Operation Expenses $18,208,120 $128,713 $32,039 {$20,742) {$114,872) 30 $10,722 $35.860 $613,602
8 Tetal Maintenance Expenses 1,908 928 o s 0 Q 160,026 0 160,026 468 644
10
" Total © @M Expenses $20,117.049 $128 713 $32.030 ($20,742) (3114 872) $160.026 $10.722 $195.886 $1.082,246
12
13
14
18
18
17 08 Labor $4,938,893 $0 $0 $0 $0 ($979) $0 ($979) $201,542
18 09 Purchased Wate: 61,278 ] a 0 0 o] 10,722 10722 10,722
18 10 Fue! and Power 2,039,607 5] o) 0 0 u] 0 8] {118,866)
20 1 Chemicals 1,358 500 0 0 0 0 4] o] 0 (138,204)
21 12 WWaste Disposal 168,662 0 Q o] Q 0 0 Q 72,327
22 13 Management Fees 3,027,803 o] 0 0 0 0 0 0 748,836
23 14 Group Insurance 1562617 0 o] 0 V] o] 0 0 107,130
24 15 Pension 963,675 o] a a G [} o 4] {249,202y
25 16 Regulatery Expense 18,712 0 0 o] Q 0 0 o] 210,404
26 17 Insurance Other than Group 488,322 0 V] 0 v} o} e 0 49,414
27 18 Customer Accounting 349,113 128,713 o] Q 0 0 0 128,713 128,713
28 18 Rents 60,321 3 32,029 0 0 a 0 32,039 32,039
28 20 General Office Expense 366,697 0 0 (20,742) 0 0 o] {20,742) {20,742}
30 21 Miscellaneous 3,022,852 ] o] o] {114,872} 0 ] (114,872) (114,872
El 26 Cther Maintenance 1,191,080 Q 0 4] o] 161,005 0 161,008 161,005
32
33 Total O & M Expenses __$20117 049 $128 713 $32,039 {$20 742} ($114.872) $160 028 310,722 $195.886 $1,082.246
34
36 State Income Tax {mpact 8.25% $10,612) {82643} $1,711 $8,477 1$43 202) [@) {$16,161) (889,285
36
37 Federallncome Tax Impact 3500% ____ ($48766) ($12,139) $7.859 $43 522 {$60.630) (34 062) {$74,216} {$410,038)
38
39 Net Operating Income Impact __ {$60328) _($17267) $11472  $61873 ($86,194) ($5,776) ($105.509) _ (§582.926)
40
41
42
43
44
45
46
a7
48
49
50
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DATA: _X_ BASE PERIOD_X_ FORECASTED PERIOD

TYPE OF FILING: _X_ ORIGINAL ___ UPDATED ___ REVISED

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103

SUMRARY OF ADJUSTMENTS TO OPERATING INCOME ACCQUNTS
FOR THE TWELVE MONTHSENDED: NOVEMBER 30, 2005

SCHEDULED-1C

WORKPAPER REFERENCE NO{$§).: SCH D-2.3 (CENTRAL DIVISION) Witness Reaponsibla: M.A. Miller/, s_Pif' ?:Ju?.ﬁfu?.i
Ad) ad) Adj
Line Account Base 0-19 D-20 D-21 Total
No Number Deser Parcd Schpad SehD.74 SchD.24 Adilistroant
\ 403000  Depreclation $6,600,702 ($39,728) $0 $0 ($39,728)

2 403100 Depreciation - CIAC {944 OR7) 944,987 944.987
3 38,045,713 $905,259 30 30 50 $0 $Q $0 $0 50 $905,259
4
5
3] State Income Tax Impact 8.25% $74,684) 30 0 50 0 $0 _ $0 30 $0 {574,684)
T Federal Income Tax Impact 35.00% {$342.980} &0 50 50 0 $0 $0 $0 $0 {$342 880
8 Net Operating Income Impact 3457,392 - i] 0 $0 0 30 50 $0 $0 $457,392
9
10
11 404100 Amortization Lim Term Ut Plant $0 30 $0 30 30
12 484110 Amortization Franchise Expense Q 0 0 0 0
13 404430 Armortizefion Regualiory Asset- AFUDC 12,864 0 12,864 0 12,864
14 408000 Amortization ULty Plant Acquisition Adj 21611 0 {B.363) 0 (8,363)
15 407000 Amortization Property Losses 553,382 o] 27% Ji] 2798
16 TOTAL AMORTIZATION $687 857 30 $7,207 50 §7,297
17
18 State income Tax Impact 8.25% $0 ($602) $0 30 $0 30 $0 $0 $0 ($602)
19 Federal Income Tax Impact 35.00% 50 (§2,765) $0 _3$0 $0 $0 $0 $0 50 (52,765}
20 $0 ($3,930) 30 {$3,830)
21 Net Operating Income Impact
22
23
24
25 403100 Real & Personal Propery Taxes $2,111,251 $0 $0 $68,242 368,242
26 408110 Gross Income & Receipts Taxes 33,672 3] o] {5,168) {5,168)
27 408120 nvested Capltal Tax 0 0 0 0 o]
28 408030 Other General Taxes (201) o] Q 201 201
28 408140 FUTA 3,266 o] 0 10,145 10,145
30 408150 FUTA Capitallzed - {A Work Qrder) 0 0 0 (10,375) {10375)
3 408040 FUTA Capitalized - (H Work Order) 0 a 0 0 o]
32 408650 FUTA Capitaiized - (C 8 R Work Order) 0 G o 0 0
33 408160 FICA 422,032 0 0 65,014 85,014
34 408170 FICA Capitalized « (A Work Order) 0 e 0 (89,222) (89,222)
5 408060 FICA Capitalized - (H Work Order) 0 ¢ o] 0 0
36 408070 FICA Capltalized - (G & R Work Order 0 0 0 0 0
37 408180 SUTA 2,047 o] ] 7,540 7,590
28 408180 SUTA Capitalized - (A VWork Order) b} a 0 {6,485) {6,488)
39 408080 SUTA Capltalized - (H Work Order) 0 0 0 0 0
40 408090 SUTA Gapitalized - {C 8 R Wark Crder} Q a a 4] 0
41 408220 Environmental Tax V] 0 0 0 o
42 $2622,067 $0 $0 $28.542 S8 $0 $0 %0 30 50 _ 520642
43
44 State Income Tax Impact 8.25% 30 $0 _{52,470) $0 $0 0 $0 $0 $0 _ (32470}
45 Federal Income Tax Impact 35.00% 30 %0 i$2.618) &0 $0 1] $0 $0 30 {$9,6156)
45 Met Operating Income Impact $0 $0 {$17,857) _$0 30 ] 30 $0 $0 ($17,857)
47
43
49
50
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KENTUCKY-AMERICAN WATERCOMPANV
CASENO: 2004-00103
DETAILED ADJUSTMENTS
FDRTHE TWELVE MONTHS ENDED: NGWEMBER 30, 2005

DATA: _X _ BASEPERICD _X_ 3 PERIOD
TVYPE OF FILING: _X_ORIGINAL __ UPDATED ___ REVISED
WORKP/ PER REFER NO(8): Wp-2 (CENTRAL DMISION)

SCHEDULED-2.1C
Page 1 of 3
Witnass Responsible: S.A. Valentine

Line
No, Purpose and Deseription of Adjustment \ggfrgrpear?gé Amount
1 -
2 To adust Residential billed water revenue for the change in biling determinants at present rates for he forecasted test pared. RESIDENTIAL
3 Forecasted Amount wWip-2 $22,240,461
- Base Perlod Amount 22 730,759
5 Pro Forma Adjusiment {$490,298)
<]
7 Toadust Commerclal biled water revenue for the change in biling determinants at present rates for the forecested test pericd. COMMERCIAL
8 Forecasted Amount WiP-2 $10,615514
g Base Perfod Amount 10,858,927
10 Pro Forma Adjustment ($443.413)
11
12 To adjust Industrial billed water revenue for the change in blling determinants at prasent rates for the forecasted test period, INDUSTRIAL
13 Forecasted Amount W/P-2 $1,580,199
14 Bare Period Amount 1,497 592
15 Pro Forma Adjustment %87 BOT
16
17  To adjust Other Public Authority biled water revenue for the changs in bliing determinants at present rates for me forecasted OTHER PUBLIC AUTHORITY
18 test period. Forecasted Amount WiP-2 $3,121,088
19 Base Period Amount 3,386,603
20 Pro Forma Adjustment ___ ($265515)
21
22 To adjust Sales For Resale (OWLU) bllled water revenue for the change in biling determinants at present rates tor the forecasted SALES FOR RESALE (OWU)
23 testperiod. Forecasted Amount VWP-2 $771,314
24 Base Period Amount 847,567
25 Pro Forma Adjustment __ ($76,2583}
26
27 To adjust Public Fire Service billed water ravanue for the change In biling determinanis at present rates for the ferecasted PUBLIC FIRE SERVICE .
28 testperiod. Forecasted Amount wiP-2 $1,802,175
29 Base Period Amount 1,835 568
30 Pro Forma Adjusiment {$33,390)
31
32 To adust Private Fire Serviee hilled revenus for e change in biling determinants at present rates Tor the forecasted PRIVATE FIRE SERVICE
33  testperiod Forecasted Amount WIP-2 $839,000
34 Bass Period Amount . B4aTA
35 Pro Forma Adustment __(85721)
35
37 To adust Miscellaneous bllled water revenue for the change in biling determinants at present rates for the forecasted test MISCELLANEOUS
35  pefiod. Ferecasted Amount WiP-2 $15,908
39 Bare Period Amount 8,523
40 Pro Forma Adjustment 36.385
41
42
43 The purpose of each adjustmentis to reflect an appropriate level of reverue for the forecasted test peried. Total Billed Water Revenue Adjustment {$1,225,598)
44
45
45
47
43
49
80
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO: 2004-00103
DETAILED ADJUSTMENTS

FOR THE TWELVE MONTHS ENDED: NOVEMEER 30, 2008

DATA: _X_ BASE PERIOD _X_ FORECASTED PERICD

SCHEDULE D-2.1C
TYPE OF FILING: _X_ORIGINAL ___ UPDATED ___ REVISED Page2of3
WORKPAPER REFERENCE NG{8}.: W/P-2 (CENTRALDIVISION} Withess Responsible: S.A. Valentl
Line Workpaper
No. _Purpesé and Description of Adfustment Reference Amount
1 -
2 Toeliminate the net change In Residential water unbilled acerued utility revenues recorded during the base beriod. RESIDENTIAL
3 Forecasted Amount WiP-2 $0
. Base Period Amount 87951
3 Pro Forma Adjustment ($67,951)
]
7 To eliminate the net change in Commercial water unbilled accrued utiity revenues recorded during the base perlod. COMMERCIAL
8 Forecasted Amount Wip-2 30
9 Base Period Amount 80,463
10 Pro Forma Adjustment ($80,463)
11
12  Toeliminate the net change in Industrial water unbliled accrued utility revenues recorded during the base period, INDUSTRIAL
13 Ferecastad Amount WiP-2 50
14 Base Peried Amount 34,339
15 Pm Forma Adjustment {$34,339)
16
17 To eliminate the net change in Other Public Authority water unbilled accrued uitility revenues recorded during the base period. OTHER PUBLIC AUTHORITY
18 Forecasted Amount WiP-2 $0
19 Base Period Amount 15,845
20 Pro Ferma Adjustment ($15,649)
21
22 To eliminale the net changein S35 for Resala {OWU) water unillied accrued utility revenues recorded during the base pericd SALESFOR RESALE {QWwU}
23 Forecasted Amount WIP-2 0
24 Base Period Amount 41,775
28 Pro Foma Adjustment (841776}
26
27 PUBLIC FIRE SERVICE
28 Forecasted Amount V/P-2 50
28 Base Period Amount 0
30 Pro Forma Adjustment $0
3
32 PRIVATE FIRE SERVICE
33 Forecasted Amount Wigtp-2 30
34 Base Period Amount "]
35 Pro Forma Adustment $0
36
37 MISCELLANEOUS
38 Forecasted Amount WiP-2 $0
38 Base Period Amount 0
40 Pro Forma Adjustment 30
41
42
43 The purpose of eachadiustment is to reflect an appropriate level of revenus for the forecasted test period. Total Unbilled Water Revenue Adiustment ($240,173)
44
45
46
47
48
49
50
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KENTUCKY-AMERICAN WATERCOMPANV
CASENO: 2004-00102
PETAILED ADJUSTMENTS

FORTHETWELVE MONTHSENDED: NOVEMBER 39, 2008

DATA: _X_ BASE PERIQD _X_ 2D PERIOD
TYPE OF FILING: _X_CRIGINAL ___ UPDATED ___ REWSED
WORKPAPER REFE  ENO(S) W/P-3 (CENTRAL DMSION)

SCHEDULE D-2.3C
Page 1 of 2
Witness Responalble: S.A. Valent)

Line

No. Purpose and Deseription of Adiustment

©oO~NOUAWNE

Labor expense is being adjusted te reflect an increase due to unicn wage contracts and an increase of 395 for
non-unian employaes to become effective April 1, 2004 and 2005,

Fuel and Pawer expense is being adjusted to reflect the forecasted sales.

Chemical expense Is being adjusted to reflect the level of forecasted sales. Also reflacfed s the agusiment
{for contracted chemical prices made to the forecast,

Waste Disposal expense reflects two year amortization of the lagoon cleaning
along with cther normal recurming waste disposal expenses,

Management Fees expense reflects the forecastad charges from the Service Company for services rendered during
the forecasted period Including costs from the Scutheast Reglon Service Company office, Shared Senvices Center,
and the Customer Cali Center.

Group Insurance reflects the premiumte be paid fer insurance coverage for employees plus costs asseclated with
FAS 108,

Pensicn Expense reflects the forecasted leve! based on FAS 87 pension costs.

Regulatory Expense reflects a three year amortization of the cost of the current fliing.

Insurance Cther than Group expense reflects the Compary's forecasted cost for liability insurance, worker's
compensation and property insurance based upon the most recent actual bllls.

The purpose of each adjustment s to reflect an appropriate level of expense for the foracasted test peried,

Workpaper
Reference Amount

Forecasted Amount WiP-3-1 $5,140,435
Base Pefiod Amount 4935893
Pro Forms Adjustment $201.542
Feorecasted Amount WiP-3-2 $1,922,641
Bare Pericd Amount 2,039,507
Pro Forma Adjustment {$116,866)
Forecasted Amount WIP-3-3 $1,220,296
Bage Pericd Amount 1,368,600
Pro Forma Adjustment ($138,204}
Forecasted Amount WIP-3-4 $238,996
Base Perlod Amount 166,668
Pro Forma Adjustment 172.327
Forecasted Amount WiP-3-6 $3,776,639
Base Period Amount 3.027.803
Pro Forma Adjustment __ $746.836
Forecasted Amount W/P-3-6 $1,660,747
Base Pericd Amount 1.562 617
Pra Forma Adjustment _ $107130
Forecasted Amount WP-3-7 $714,473
Base Period Amount __ 863675
Pro Forma Adiustment ($249,202)
Forecasted Amount W/P-3-8 $230,116
Base Period Amount 19,712
Pro Forma Adjustment $210,404
Forecasted Amount WIP-3-¢ $537,736
Base Pericd Amount 488322
Pra Forma Adjustment $49.414
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO: 2004-00103
DETAILED ADJUSTMENTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER SO 2005
DATA: _X_ BASE PERIOD _X_ FORECASTED PERIOD
TYPE OF FILING: _X_ORIGINAL ___ UPDATED __ REVISED
WORKPAPERREFERENCENQ{S).: WiP-4 & WiP-5 (CENTRAL DIVISION)

SCHEDULE D-24C
Page 1 of 1
Witnose Reaponsible: M.A. Milierl. $. A. Valantine

Line

Workpaper
Reference Aroount

No. Purpose and Descriptioh of Adjustment
1

2 Deprecialion sxpense reflects an increase due fo ap Increased level of Utility Plant in Service. Forecasted Amount

3 Base Period Amount
fro Forma Adjustment

Amortization expense reflects the amortization of UPAA, Property Losses and Regulatary Assetan Forecasted Amount
the equity gress-up of AFUDC. Bare Peried Amount

Pro Forma Adustment

4
5
6
7
8

12 General Taxes representProperty Taxes, Payroll Taxes, PSC Fees and ¢ther miscellaneous taxes that are calculated Forecasted Amount
13 tobe expenses for me forecastediest period, This also Includes me aliocation of property tax from Central Divislon Base Period Amount
14 to Tri Village and Eik Lake. Pro Farma Adjustment

32 The purpese of each adjustment is te reflect an appropriate level of expense for the forecasted test period.

V/P-4-1 $6,950,874
6,045,716
—$005250

WiP-4-1 $695.154
687,857
$7297

WiP-8 $2,652,009
2622067
$20.942

911 Jo GG abed
a /€ naqyx3



Exhibit 37 D

Page 56 of 116
05
6k
14
i
ot
[:14
144
cF
T
[
or
[
8¢
8
9
1
vE
33
e
Le
0g
62
f:4
1z
9z
oz
(24
£z
Fea
(¥4
0z
&l
81
L
94
Sl
vl
gl
43
L
]
6
g
L
9
[+
ANVSNGD HALYM NYIINIWY-AMINLNIN OL 31ETVIddY LON ¥
£
z
|
L [Je20fTy J0 POYISLI JofPLIe 1019B4 Jo uopdussaq PR ML UnoIoy ooy O
TeuogoipsLnN” vt
[Ue{BA V'S ‘eqauodeey eesuiim {HOISING TYHLNZD) M(SION SONIHIITY HAdvdHUOM
| Jo | obey QISIASY T QalvGdn T WMNISIIO "X ONMId 50 SdAL
280 IINAIHOS aoN3d qILSYITH0d X qopad 3sva X vivd

$00Z ‘0% WIEWIAON 'G3ANI SHINOW SATIML SHL NO4
SAUOLDYE TYNOLLIIASHNT 40 AdYNANS
SOMI-YO0Z *ON 38D
ANYANOD B3 LYM NYIEINY-AHONLNIN



"ANTANOD HALYM NYDIHIWNY-AMINLNGN OL S8 7Y 1ddY LON

Exhibit 37 D
Page 57 of 116

og
&%
o
Fig
el
ot
tr
g
44
34
o
6¢
2¢
23
S
g¢
e
e
44
e
0g
o4

Lz
2T
14

£2
<4
4
0z
8l
8l
[As
gl
Gl
¥l
€
Zl
)
23

N D~

oneyd
leuoj2IpsLnr

UGTISIDSHAT L ) TBUnsyY
10, 2050818 eIoL,
pajsnipy

LTI Topdioseg | ON
Bl 8L
NSRS

} Jo | afied
90 3INA3KDE

S00Z 0¢ IUWIACN *JIANT SHINOW BATIML JHL 804
SOLLSILYLS TYNOLLJasunr
EQLOT-PIRT ON ASYWD
ANVANOD HILYM NYIIWY-ANDNLNTH

s

(NOBING TVHLNZO) "{SION ONIUIIY HIdVdIUOM
O3SAY . 03LVAdN T TYNISMNO "X SONI 40 3dAL
QOMEd GHL8YOEEO4 "X aoad asva X Yiva



Exhibit 37 D
Page 58 of 116

"ANYJHOD HALYM NYHUIAY-AMONLNTH 01 38TV ddY LON

jrmmwtmwr-mm

obUBD J0} [BUOKeN BEG7) 100 Ul PAACIAdY 2INpaonid GHAREETY)

@
=
a

(NOISIAID TruLNID) +(SION AONIUIATY HIJVAMHOM
G3ISITY — 0ALYVadN~  TYNISHO X :ONMId 40 2dAL
QolNAd aIL8VI3N04 X aoRiad 3sve "X vlvd

3 o | obieg
260 37NA3HDS

SO0 ‘0% MIAWIAON ‘O3CANA SHINOW SATIML JHL HOd
STHNAAI0U TYNOILIIASNN NI 39NYHD 40 NOLLYNYdX3
COLOC-PO0Z ‘ON 3SYD
ANYJNOD HITYM NYIRISWY-ANINLNIA



Exhibit 37 D
Page 59 of 116

05
14
114
i
g7
5
42
' o
¥
W
or
TiZrecs [ 0% 0% 03 05 0% 63 %513 GBI 0PE 265843 SINNIAZY DNILVHILO TVLIOL 6€
9%
“HOE 0 [{EE [ [EED SANNIATH DNILYHIAO ¥IHLO TvLoL i
i 0 0 0 i] 2an4v 9
0 0 o 0 0 SONUBASY JBIBA JBUIC 00EVLY oo
0 Q [+ 0 o SBIAIRE UDNIR[O 7 DU 00tbit ¥e
] 0 0 ] [} Ruadold ey Loy sjuay cooziy €8
{009) 0 (oog) 0 009 S2NUBADY BINIBE SNOBUBYBISIY 1OUID C0ZLiv ze
{r26) 1 (08 0 ¥96 590.1247) UDRIFUNOTIY colliy &
FANNIASH ONILVHIH0 gan 10 08
[iT4
i
[1] 0 [1] 0 G S8MUBARY Mg [BIGL 2
] 0 0 [1] 0 payjIgun - [emisrpul aLizok o
0 a 0 o 0 - [eLsNpL) oLzzeY 52
0 2 0 [ 0 0E0LOY ¥
0 il 0 ] 0 [erdutod £
0 0 0 0 ] oBIRYRING PIIIE - IBIUARISEY oLOLSY 4
0 [+ 0 0 0 pelig - [Puepisay 000Ler 1z
SIS RS 0z
&t
NS 0 ] FEEXS VI VEL " SeNUBARY JBIEAA [BJOL Bl
) 0 [i] [i] [} PRIliGUDN - 91859Y J0} Seleg 00198 1
269’y 0 ¢ 259'y ] polla - jesaY 10} sojRg 00088k ol
0 0 0 o 0 PaINGUN - ¥dO olzbap st
{ozs") ] o (0z8') 5566 POl - ¥dO 00Zvay ¥l
0 il 0 ) 0 P3G - =214 odnd 001£e% £l
9 0 o 0 0 Pajid - 8414 dNand G00ESY 41
0 0 0 0 0 PaIIgun - 3114 2jenid 00L2oY 18
o 0 0 0 0 PRI - 2114 Dlenllg 000TSF 0L
0 0 0 0 o PRIIPWILN RRIIIE SRS JAIBNYL - SNOSUBIRIEIN a1 8
£18) 0 0 € £i8 PSIIE - SNOBUBYRISHA 00F19¥ 8
0 ] 0 0 0 PaIIGUN - [BUISNRU| OLELoY i
0 0 [i] 0 0 p: 00ELOY 9
0 0 [+ 0 0 PRIIGUA - [RRIELILCD jra:14 s
(08'5T} 0 [} {908'52} 916'sS P2l - BRBULCD 00Z19¢ 4
0 0 o o [ palligun - fehusp|sey oLLLOY £
999'v9$ 0% 0% 999'v9% 089'LiL % ' IS - BNUPESY - 00L10Y z
TonUaAY JS1eAR L
SRRy Z20 W5 7oA Te-aws Foted RS cim
g0 Pt Fae] [Ce] sseg aum
v T by
SURUBIBA " S 0N YW [eqISUOdSeY SSOUTM [HOVI VA ML Z2Z-0/2-0 HDS N{BION SONIYIITY YAdVdHEOM
8140 ) ofieg a3sNgd — G3ALYAdN T TYNIOMO X ENIH 40 3dAL
L1170 IINAIHDS QOl¥3d A3LSVITUOS "X GOREd 3SVE X VLva

$00Z ‘0 UIEWIAON 03AN3 SHLNOW ATAML SHL HOd
SLNNODDY SWODNI ONILYHIJO OL SLNANLSNPAY 40 AUYANNS
£0L00-F¥00Z ON 35D
ANYAHOD HILYM NYORISWY-AMINENIN



155528 0% 03 0§ [H 0§ [ 03 TECa%) £ PLS

el
©
wy
o
L2

9% 0§ 0% [ [ [of 03 12058 580°E1%

LEET 0% 0% [ 03 05 0 0% [CF4%3] 158

%00°6E
%eT'e

1Z05E8 o$ 0§ [ [E] 05 08 [

795 43 [FEE

9E6 5045

5
©
w1
o
o

o'y 0
0 G99'0F

w
a3
<
<
<
=}
o
oo
=1
o
o
(=]

o5’}
vi€'v8L

[4
0
[(31)]
969'y
0z8'L
o
(r08's2)
% 999'F9%

o
%))
959’y
(028’1}

o000 oo
c0o0Cc oo o
oo oo oo o
o0 oo c o g

0
(poa'sz)
999'r9% 0% cs

coo oo ooo
o000 ooo
oo oo oog
0000000

clg
G56'G

ABES
069'L1 45

Exhibit 37 D
Page 60 of 116

1eedw sweay| Bupeiadg jaN \Zz
pedll] X8| aLIooL [RI9paS] oz
Joedul Xe L SIS 2BIS 51
TIVERYL gl

sanuasay bugessdo etol al

sanUBASY BujieBdd BU0 tl
SBNUBASY JOTEMSISBANIBIBAN [BIOL £l

aapdag Il Diland L
301AIBS Bl TBA al
SNoauB[aosIA 5

{NMO) e[esaY I, B[RS 2
(7<) Aeuiny slend JsY0 L
felasnpu| 9

[ZRICININL Y S

|eluapIsay ¥

TIEHIS EERATRTeR, W] SaTsray £
4

BIEED 7

TC-aWws ZC-a WS TEQ WS
[B0.L

©d (4l 3
v Toy Ll

= vonanesey

BUILIGIA Y 8 MBIl VI e|qisiodsey sSeuIM
Bl 40 Z offed
LG 31nA3HIE

5002 '0f YHAWIAON :QAaNT SHLNON SATAML SHL Hod
S1NNOIIV AWOINI ONLLYHALO OL SINSNLSNraY 40 AUYINWNS
£0L00-F00Z -ON 3SVD
ANYdWOD YILYM NYOHINY-AHINLNIN

{FOVTTIA ML) Z2-0/1LZ-0 HDS T(SION ADNIUIATH YIdVaNUOM
ORBIAGN — 031¥adn ™ WWHISINO X MONIT 40 SdAL
QORAd G3L8YOTUO4 "X GOlMad 38vE X Ylva



Exhibit 37 D
Page 61 of 116

05
[
87
i
o
S
¥y
o
b1
|83
o
33
ag
15
0 [ G 0 4 4 4 [ 0 [1] BLT L S3SNIJXT 88 TVLOL 9%
oI
e
[+ 0 0 [ 0 i 0 ] o o [ Bid 10geT-uEld S0M0S JaieNa SSTIN JuIen 0iTLLO £
o 0 0 0 0 0 0 o o o o Pl 10987-4UBld S0UNOE JSTRAA TSI WIS 002219 Fa
] 0 0 o ] 0 0 0 0 ] 0 Bid Je-|ueld 230R0S SBIERA DS WIEH OLLLLY 1€
0 0 0 o 0 ¢ 0 0 0 0 0 DI JEIN-IUBI B2INOS JRIBAR SN JUIBIN OLLLG [+
0 [ 0 0 ] ] 0 0 0 0 0 Bid Joge-sule Addng Juely [HFE] ;4
0 0 0 0 0 0 0 0 [ 4 0 P10 Jogqe-sulew Addng Juew 002019 i
0 0 0 0 0 o 0 ] 0 0 0 Bid S[euaiy-suBW Addng juen OLLOLS [t4
0 0 [} 0 ¢ 0 0 ] ] 0 0 PIO sjeusiBy-suBly Addng Wiew 0ZLEl9 92
0 0 [« [} 0 0 0 0 i} 0 0 Big) R7-SOMEIU JSUID T JoAKY “BNRT I [iFar:] j:74
0 0 [+ 0 o [ o [\ 0 0 0 PJD GRTI-SSNEN| JOUI0 P 1281 TaNE] JIEA 00ZE1L9 Lrd
i 0 o 9 )] ] [+ [\ ¢ | 0 SANEIU| JSUICY B SBALY "OHET HOUY 0zLeve £z
0 0 0 0 0 0 ] 0 o 0 4 Bl Tepu-SaHBIL JAUKD P JeAT ‘oNET B OL1ELD 74
¢ 0 0 0 0 0 )] 0 o 0 ¥ PIO T2W-SSABIL| JALIO 3 Jonly 'aNET MBI D0LELD 1z
0 ] 0 ¢ | 0 ] 0 0 0 [ Bid sogqe-say dwl g 10D e 012219 174
o 0 [+ o o [« 0 0 0 0 0 PUG JogeT-saY dulj 160 B 00zeie Gl
0 0 0 o [+ [ 0 0 i 0 ] S9 dui g 10D HOWY [r AR gl
0 o o 0 0 o 0 0 0 0 0 Blid sfeusiep-say dui| § 100 JUEN [ua¥at:] 21
0 [\ o o 0 0 ] Q 0 0 0 PIO STRUBIRIN-59Y du| 100 e goLzLe 91
0 [\ 0 ] 0 o 0 o 0 0 0 Bid Joqe-o.dw| g anIS e o] FA%E:] sl
Q o 0 0 0 0 2 ] 0 o 0 pi0 JoqeT-AIdIL § DNUIE WIRN 00TH19 [
0 0 0 0 0 0 0 0 Q 1 0 Eid sieLeiei-roldul 3 IS BN OLLLLY £l
0 ] 0 0 0 0 0 [ 0 il 0 PI0y S|EUBIRIN-AOICLY 7 SIS IRy 00LLLY 41
0 0 0 [ 0 0 0 i 0 ] 0 Byt Supssujbuz ¢ uolsiedng RN 0LO0LY a8
0 0 Q 0 0 a M 0 i 0 0 Pio BupeauiBuz g uosiadng Julew 000019 o
0 0 0 0 0 0 [\ 0 ¢ 0 0 5iuay 000¥09 [
¢ 0 0 il 0 ] o 0 [+ 0 o 10gET SNoBURIIPISI 002€09 2
[\ ] i} 0 0 0 o 0 o 0 [ sosuadig os Nl 021£69 L
0 ] 0 [ 0 0 )] 0 0 0 o sasuadxg snodueIssiy 001E08 9
0 0 ¢ 0 0 [ 0 0 0 ] LTI LB PRSEUDING 000200 5
0 0 0 ¢ [} o o 0 0 0 0 JogeT wonEsdo 00ZL09 4
0 [} o 0 o ¥ 0 ¢ 0 ¢ 0 $95UBAT UOREIRdD 001109 g
03 0% 03 03 0% 0% 0% 4 08 0% ] Bupsauiug g usisiusdng uolelsdo 000009 z
011°Q 6100 glon JoD 9100 §log ] [iicle] fAio] 3] {887 d¥3 X1ddNS 40 308108 1
SIUBUISNPY £Taws £2-aies €208 £aws £T-aews gaws £2-auws Eaps el pollad . UoNaposaa BNy "oN
L 7i [A%1] o-a 3] 39| LQ 9t $4a +a oseq Janoaoy aun
Py i 4 Ipy [ oy Ipy oy
BUIMBRA, Y "G JIHIDN VN OITIsU0dsey STHM [EOVITA ML £7-0 HIS “(S)ON 3ONIHIITYE ¥AdVdNYOM
GLJo ¢ effed QASIASY ~ g3L¥adn T TVNIDHO "X DN 40 SdAL
Li-a 3 INaIHIS QORIAd GALEVITNOS "X GOIN3d 3svd X Wiva

5007 ‘0€ HIEREIAON (CZANT SHINON IATIML IHL ¥0:
SLNNODSY INODNI ONILYHAHLO 01 SINIWLENNAY 40 AHVAWNNS
£0100-¥00Z ON 38YD
ANYDOD HILYM NYHNIWE-ANINLINTA



Exhibit 37 D
Page 62 of 116

05
e
3
i
o
S
114
g
Fad
' [
or
wier 0 ] 0 5 [ 7 [ T &re) [ SISNILXNT DNIIWNE TLOL [
¢ 0 [} 0 ] 0 ) ¢ 0 i [} Bid JBUIC-10G8T-¢iNb3 Buiduwine Jurey 019¢€a [:14
[ 0 0 0 i 0 0 ] 0 0 o i Jegi0-109e b3 Fuidund ey 009529 8
0 0 0 o 0 0 0 0 0 0 0 Bid oupaaz-togei-dinba Buidwng Jyeiy ologes o€
0 0 [\ o 0 [\ 0 0 0 0 ] PO 2pRaIE-10qe 7~k Buidwind Juep 005859, =3
¢ Q 0 0 ] 0 0 0 o q g Bid sayiQ-eusiep-dniog Buidwng ey Gleees 23
0 0 0 0 0 0 0 0 0 ] 0 PIQ JaLpo-IBpaia-dnb3 Buidung wisw 005559 £©
& o [} [ 0 0 [ ) [ 0 0 Bigj 29313 BpRIR N ~dnb3 Buidine yueiy clzgss 2e
0 0 ¢ [+ 0 G 0 0 0 0 ] FIG dujpei3-epaiep~dinky Buidwing el o0zees e
0 0 [} o 0 [ | 0 0 0 o Bld qet-dnb3 uonanpoly semod wiew 0LZTEY 0e
0 o n 0 o 0 0 0 0 0 [+ PIO 9B T-dIinb3 LoRNPOLY JomOd JUIBN 007259 67
o 0 0 0 0 0 0 0 0 o [ 6l 1eW-diRba ueponpoly semod wieN 0L1ZEe 74
0 0 0 0 0 g 1 [ [ 0 0 PIC Je-dinb3 uoyonpoly Jemog i 00LZED i
0 i 0 [} 0 0 0 0 0 0 0 Bid JoqeT-noudu) 7§ onug Budwing el olz1ee 9z
0 o 0 ] 0 0 0 0 0 0 0 PIO JogeT-Aoudu; g anuis Buidwing Juen 00Z1LE9 52
o 4 0 )] ] 0 0 [ 0 M [\ Bidi IBpa1BN-a01du] % ohilg Bujdng e olprea ¥z
0 0 0 i} 0 0 0 ] 0 0 o PIC [BUalei-soacu| g on1lg Buidwing jurepy 00LLES x4
0 [ [+ 0 0 0 o 0 [} 9 0 Bid #yo-u3 g dng juep ¢lgose @
0 0 o ¢ 0 [+ 0 0 0 0 0 PIO SUYi0-Bu3 B dng JuiEW 005088 1z
0 4 ] 2 0 o 0 0 0 6 0 B1d aleail-Buz 13 dng JuEpy olzoeo 0z
(ale) [\ 0 0 0 0 [} 0 [} B1E) 21 a0 2L8i-Bus 3 dng Juiew 00Z0E9 Bl
0 0 0 0 0 0 0 ] o 0 ] 1BUIC-sjeY 00ELZ9 2
0 0 0 0 0 0 0 0 0 ] 0 EINEEERANEH] 00zLT8 I
0 0 0 o [} 0 0 0 0 0 0 1UIO-sasULKKS Buldwng o8I 009928 ol
0 g ¢ o 9 ] ¢ o ¢ 0 [ SUao-5esUadxT Buduing osy 005929 [
[+ 0 0 0 ] 0 0 [} Q [+ o SBUIG-I0ge Buiduing asiw 059Z9 vl
Q 0 0 0 0 0 9 0 0 o [} 2U)93)3 10087 Budwng asiy 002929 £l
0 0 0 0 0 i 0 0 ] 0 0 Joug-sesuadsg Buduing ohgvzs 41
0 0 o 0 0 o 0 6 0 0 0 oLPRI-535UadxE Budwng 005429 K8
0 ¢ 0 0 0 [\ 0 0 o 0 0 18Yi0-ieqe Budang feieiol o ol
0 ¢ ] ] 0 ] 0 0 Q 0 0 oUpel3-toge Buidwng 002rZe [
0 o ) [ [ o o 0 0 0 [ Jao-Burduing 1o} paseydIng Jamod 0125298 2
0 9 0 0 o 0 0 0 ] 0 [ Iy oai3-Buiduing 1oy paseyzind Jemod 071529 2
0 0 0 0 o 0 0 0 0 0 0 oai3-buidiing 1o} peseysind Jamog 4LLETO 9
0 0 [ 0 0 [ 0 [+ 0 0 0 JogeT USlonpold JaMog 00ZZZ9 §
[+ o} v] 0 0 o] a [ q 0 0 sesuatiy Uslpnpold smod 001229 ¥
0 0 [0 ¢ 0 ¢ 9 i 9 [ o Jouo-Bu3 ¢ dng vopeledp 00£0Z9 £
03 0% 0 05 03 [ 0% 0% 0% 0% 0% SUBI-Huz ¢ dng LoyeIsdo 00Z0Z8 2z
BHENIIXT ONIdANE i3
SiiElsnpy BFALE] £Taws €018 £2-0 WS €24 198 Te-0 WS £T-aws BAE: Ted uog polsd TeRd5seq JRqQUIRN O
IR0l i (4| o1a &a g1 -a 2 s4a v-a aseq Junosoy  eun
by oy v [ oy b by by by
SURUGRA Y '8 HONIN TN (6|QIsuodsey sseuna {SDYTIA L) £7-0 HOS {S)ON DONIHIISY WAdYIMYOM
61 Jo pofing G3SIASY ™ GALYAdN T TYNIDING "X IONNIK 40 3dAL
11-g 31naaHos

QOlHad JI15VIINQS ~X Q0Mad 35vE X Wiva
S00Z ‘0% HAEHWIAON 303ANT SHLNOW JATIML, SHL MOy

S1NNOSIY INODNI ONILYHAHO OL SLNINWLSNHATY 40 ANVIWNNE
QOLOGPONT 'ON H8vd
ANYINOD HILYAN NYORIWY-AN0 LHEA



BATA: _x_ BASE PERIOD _X_FORECASTED PERIOD

KENTUCKY-AMERICAN WATERCOMPANY

CASENO: 2004-00403

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

SCHEDULE DAT
TYPE OF FILING: _X_ORIGINAL ___ UPDATED __ REVISED Pags 5 of 19
WORKPAPERREFERENCENOW: SCH D-2.3 [TRI VILLAGE) Witness Responsible: M.A. Miller!. 8. A, Valontine
Adl Ad Ad) Ad] mi Adj A Adj g
Line Account Bare D-4 D5 D& D-7 D-8 DP D10 D-11 D-12 Total
g humper Deserption Fatiod SghD-2.3 Scgh D23 Sch D23 Sch D23 Sch D-2.3 SchD23 SchDZ.3 Schp-23 SchD-23 Adjustments
. WATER TREATMENT EXPENSES(WT}
2 840000 Operation Supervision & Englneering $0 50 $0 $0 $0 0 50 50 80 $0 $0
3 841110 Chemicals-Carbon 0 q 0 Q0 1} 0 0 0 0 [+] [
4 B41100 General Chemlcals 530 Q9 Q 260 0 0 0 0 Y q 260
5 641200 Softening Chemicals 0 0 o 0 0 Q 0 Q o] 0 0
8 642100 Gengral WT Labor 470 {470} o 0 o] 0 o ol ] 0 (470)
7 642200 Softening Laber 0 [ i} 0 0 9 o] 0 ] 0 0
8 542300 General WT Expenses 274 0 Q [ [+] 0 0 0 0 [+ a
g 642390 General WT Administration 0 [+ a 0 q 4 '] 0 ] ¢ 0
10 642400 Softening Expenses 9 o] 0 V] 0 [ [s] [+ [} o 0
" 643100 Mise Expenses 168 0 Q 1] 0 o a [ 0 \] 0
12 643180 Misc Expenses - Service Co Y ] 0 1] 0 0 0 v] 0 ] [+
13 £43200 Mis¢ Labor 0 Q o 1] 0 0 0 0 0 0 [+
14 643300 waste Disposal Expenses 0 0 [ Q [+ Q 0 0 [+ Q o
15 643310 Amort Weste Disposal Expenses o 0 v] 0 [+ a ) 0 0 0 +]
16 644000 Rents 1] 0 o 0 o ] [+ ol 0 0 0
17 650000 Maint Supervisicn & Engineering Cra Q 0 Q 0 1] 0 o 0 0 0 Q
18 550010 Malnt Supervisicn & Engineering Prg Q 0 a 0 1] [} 0 0 0 1] 0
19 651100 Maint WT Sfrus & Improvements-Mat Ord 0 0 Q [+ Q Q 1] ] [ Q ]
20 651110 wiafnt WT Strue & Improvements-Mat Prg 0 o 0 0o Q Q a 0 0 0 o]
21 651120 Amart WT Structures 0 0 0 o 0 0 0 0 0 0 1]
2 851200 Malnt WT Struc & Improvernents-Laber Ord 0 0 0 0 0 0 0 0 0 0 Y
23 851210 Malnt WT Struc & Improvernents-Labor Prg 0 1] 0 Q 0 0 0 v] 0 Q 0
24 652100 Mzint General WT Equipment-Mat Crd [+ Q o Q o 0 0 Q 1] a [}
25 852110 Maint General WT Equipment-Mat Prg o 0 0 0 [ Q 0 a 0 a o
28 652200 Maint Softening Equipment-Materizls 0 0 0 0 v] 0 [ Q ] 0 0
27 852300 Malnt Generai WT Equipment-Laber Ord 0 0 0 0 0 0 [v] 0 0 0 0
28 652310 Melri General WT Equipment-LaborPrg Q [+ 0 0 0 0 V] 0 0 1] 0
29
30 TOTALW EXPENSES 1,492 (470) 0 260 0 [+ 1] Q Q Q (210}
31
a2
33
34
35
36
37
3
39
40
41
42
43
44
45
46
47
48
49
50
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DATA: _X_ BASE PERIOD _X_FORECASTED PERIOD
TYPE OF FILING: _X_ORIGINAL ___ UPDATED __ REVISED
WORKPAPER REFERENCE NO{S).: SCH D-2.3 (TRI VILLAGE)

KENTUCKY-AMERICAN WATER COMPANY
CASE NO: 2004-00103
SUMMARY OF ADJUSTMENTS TO OPERATING INCOHEACCOUNTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER SO, 2005
SCHEDULED-T

Page 7 of 19
Witness Responsibla: NLA. Mllar). 8. A. Valantine

Adj Adj Adj Ad| Ad Adj Adi Adj Ad)
Ling Account Base C-4 D-5 -6 D-7 D-8 D-9 D-1C D11 D12 Total
No. Number Description Pariod SchD-2.3 SchD-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch 2.3 Sch 0-2.3 Sch D-2.3 Adjustments
1 TRANS & DIST EXPENSES (T&D} {Cont'd)
2 677100 Maint Hydrants - Materials Ord a 0 0 4 Q 0 0 0 0 0 0
3 677110 Maint Hydrants - Materals Prg 0 o3 Q 0 a 0 0 ] 0 a ls]
4 677200 Maint Hydrants - Lebor Ord a 0 0 [} 0 0 1] 0 0 0 0
5 677210 Malnt Hydrants - Labor Prg 0 0 0 +] 0 Q a 0 0 o3 0
8 878100 Malnt Cther T&D Plant - Materials Qrd 3513 0 0 0 9 4] Q 0 4] 0 0
7 678110 Maint Other T&D Plant - Malerials Prg a 0 0 0 0 +] 0 0 0 0 0
8 678200 Maint Other T&D Plant - Labor Ord Q 0 0 Q 0 0 0 0 0 0 [
9 673210 Maint Other T&D Plant - Labor Prg [ Q [ 0 0 ] 0 0 0 0 ¢
10
"
12 TOTAL T&D EXPENSES 145 899 23973 Q 0 0 a Q Q Q 0 23913
13
14 CUSTOMER ACCOUNTS EXPENSE (CA)
15 901000 Supervislon 30 $0 $0 $0 $0 $0 R $0 0 Ko $0
18 2062100 Mater Reading Expensesenses 0 0 0 0 a i 0 0 0 o) 0
17 802180 teter Reading Mgt Program 0 0 0 0 0 0 0 o 4} 0 0
18 902200 Meter Reading Labor 0 3,728 0 0 0 ) ] 0 9 0 3,728
19 CUST RECORDS & COLLECTION EXPENSES 0
20 203100 contracts and Crders - Expenses 273 0 0 i] 0 0 0 0 i) ] 0
21 903200 Contracts and Orders - Labor 24,855 39186 0 Q o i} 0 0 1] ] 3,818
22 903300 Collecting - Expenses o o] [y Q9 0 0 0 1] 0 a o
23 203400 Collecting - Salaries o 0 o 0 0 a e o 0 0 ]
24 a03510 Billing 8 Accounting - Compiters 0 0 ] 0 v} Q9 o 0 ] 0 0
25 903520 Biling & Accounting - Mher Expanses 1557 0 0 0 0 0 o Q 0 0 Q
26 903600 Eiling a Accounting Salaries Q o] Q [ Q 0 0 0 0 0 Q
27 994000 Ungollectible Accounis o] ¢ Q 0 a 0 0 0 0 0 0
28 205100 Misc Expenses 1,264 \] 0 o a 0 Q 0 [s] [+ 0
29 905200 Misc Salaries 0 0 0 0 0 0 Q 0 Q v} 0
30
3 TOTAL CA EXPENSES 27,748 7644 Q (] 0 0 0 0 0 Q 7,644
32
33 CUSTOMER SERVICE EXPENSES
34 907100 Curl Service and Information - Expenses 50 $0 50 50 50 $0 $0 30 $0 $0 50
35 207200 Cust Service and Information - Salaries Q 0 1] 0 '] ] 1] o] 0 ] 0
36 TOTAL CUSTOMER SERVICE EXP Q [ Q 1] 0 9 o] Q 0 0 Q
a7
38 SALES PROMOTION EXPENSES
39 g1070C Sales Promotion « Expsnses 50 80 . 50 50 $0 $0 $0 $0 $0 $0 50
40
41 TOTAL SALES FROCMOTION M P 0 1] 0 0 0 v] 0 V] 2] 0 0
42
43
44
45
46
47
48
49
50
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DATA: _X_ BASE PERIOD _X_FORECASTED PERIOD
TYPE OF FILING: _X_ORIGINAL __ UPDATED __ REVISED
WORKPAPER REFERENCE NO{S).: SCH D-2.3 (TRIVILLAGE)

KENTUCKY-AMERICAN WATER WHPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS

FOR THE TWELVE MONTHS ENDED: NCVEMBER SO 2005

SCHEDULE DAT

Page 11 of 19

Witness Responsible: MA. Millsr). S. A Valentine

Ad) Ad] Ad) Adj Adi Adj Grand

Line Account Base D13 D-14 D15 P16 o7 D-18 Total Total

No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D-2.3 SchD-2.3 Bch C-2.3 SchD-2.3 Adustments Adlustments.
1 Colt Col2 Col3 Col4 Celd Colg Col?
2z 600000 Operation Supervision & Engineering $0 $0 $0 $0 0 $0 0 50 $0
3 601100 Cperation Expenses Q 0 Q Q i) 0 0 0 Q
4 601200 Operation Labor 0 ¢ a ) Q 0 0 0 [}
5 602000 Purchased Water 262,278 Q Q i3 @ a 1,194 1,184 1,194
£ 603100 Miscelaneous Expenses 1] 0 0 0 1] 0 ¢ 0 0
7 603120 Amort Misc Expenses q 0 0 0 0 0 \] 0 a
8 603200 Miscellaneous Labor 0 [+ Q [+ a 0 1] 0 ]
9 604000 Rents 0 0 0 0 9 0 Q [ 0
10 610000 Maint Supenvision & Engineering Ora 0 1] 0 o 9 \] ] o 0
11 610010 Maint Supervislon & Englneering Prg 0 aQ [ 1] 0 0 0 0 0
12 611100 . Maint Struc & Improv-Materials Ord 4] 9 o] Q 0 Q 0 0 ¢
13 611110 Maint Struc & Improv-Materials Prg 0 0 ] 0 [} Q [ 0 v}
14 611200 Malnt Struz & Improv-Labor Crd 1] 0 0 0 0 0 Q 0 1]
15 811210 Maint Strug & Imprev-Labor Prg [+] [s] [ 1} 0 0 0 1] 0
16 612100 Maint Col & Imp Res-Materials Ord [+] Q 0 a 0 0 0 o} [
17 512110 Maint Col & Imp Res-Materials Prg 0 0 ] 0 o Q 0 0 v]
18 612120 Amort Cof & Imp Res 0 0 0 0 0 ] 0 0 0
19 612200 Maint Col & Imp Res-Labor Ord a ¥ a 0 0 0 o 0 ]
20 612210 Maint Col & imp Res-Labor Prg Q [+ Q Y Q 0 0 1] Q
21 613100 Maint Lake, River & Other Infakes-Mat Ord 0 o 0 0 0 0 0 0 0
2z 613110 Maid Lake, River & Other Intakas-hal Prg 0 o 0 \] 0 ¢ q 0 1}
23 £13120 Arnort Lake, River & Other intakes Q [V 0 0 0 0 o 0 Q
24 613200 Maint Lake, River & Other Intaker-Lab Crd ) Q Q 0 Q 0 1} 0 Q
25 613210 Main| Lake, River & Other Intakes-Lab Prg 0 0 0 0 0 [ 1] [+ 0
28 616100 Maint Supply Mains-Materlals Ord 0 0 Q o] 0 [+ Q o 0
27 816110 Maint Supply Malns-Materizls Prg 0 ] 0 1] 0 o 0 \] 0
28 616200 Maint Supply Mains-Lakor Ord 0 ] 0 a 0 0 0 ] 0
29 616210 Maint Supply Malns-Labor Frg 0 0 +] 0 0 0 1] Q o
v 617100 Maint Mise Water Source Plant-Ma! Ord ] 0 o 0 0 Q [+ 0 0
3 817110 Maint Mise ¥Water Source Plant-Mat Prg [+ d [ g [ aQ o o ]
32 617200 Maint Mise water source Fiant-Labor Ord 0 q 0 a o 0 9 1] ¢
33 617210 Maint Misc Water Source Plant-Labor Prg 0 0 o] 0 ¢ Q 0 a 4]
34

35

36 TOTAL 55 EXPENSES 262,278 Q Q [ Q 0 1.194 1] 1,194 1,194
a7

38

39

40

41

42
43
44
45
48
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48
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50
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DATA: _X_ BASE PERIOD _X_FORECASTED PERIOD

KENTUCKY-AMERICAN WATER COMPANY
CASENC: 200400103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005

SCHEDULE DT
TYPE OF FILING: _X_ORIGINAL ___ UPDATED __ _REVISED Page 15 of 19
WORKPAPER REFERENCE NO{S).: SCH D-2.3 (TRi VILLAGE) Weness Responsible: MLA Miler/. 8. A. Valentine
Adj Ad) Adj Grand
Line Account Base 013 b-16 D17 D18 Total Total
Ne. Nurnber Description Period SchD-2.3 SchD-23 Sch 23 SchD-2.3 Sch D-2.3 SchD-2.3 Adjustments Adiustments.
1 TRANS 8 DIST EXPENSES {TAD) {Cont'd)
2 677100 Maint Hydrants - Materiats Ord o] Q 0 a ¢ 0 0 0
3 B77110 Maint Hydrants - Materials Prg 0 0 ] ] 0 a a 4]
4 677200 Maint Hvdrants - Labor Ord 0 0 o 0 0 Q 0 0
5 B77210 Maint Hydrants - Labor Prg 0 0 0 0 0 y) 0 1}
€ 678100 Maint Cther T&D Plant- Materials Ord 3513 0 0 0 0 (3,513 {3.513) 3,513)
7 878110 Maint Other T&D Plant « Materials Prg 0 0 0 ] Q 0 0 0
3 878200 Maint other T&D Plant - Labor Ord g 0 Q 0 0 0 0 g
9 678210 Maint Other T&D Plant - Labor Prg 0 o a 0 o} 4 o] 0
10
1
12 TOTAL T&D EXFENSES 145,899 V] {100y 1] 5,068 5.820 0 ] Q 10,786 34 760
13
14 CUSTOMER ACCOUNTS EKPENSE {CA)
15 501000 Supervision $0 $0 $0 $0 $0 $0
16 902100 Meter Reading Expenses 0 0 o V] 0 a
17 202190 Meter Reading Mgt Program 0 0 0 0 0 o] - ~
18 202200 Meter Reading Laber 0 0 0 9 0 0 0 3728
19 CUST RECORDS & COLLECTION EXPENSES 0
20 903100 Contracts and orders- Expenses 273 {273) Q [\ Q 0 21 205
21 903200 Contracts and Orders - Labsr 24,655 0 ] 0 Q 0 0 3,916
22 903300 Collecting « Expensss 0 885 0 0 Q [ g5 985
23 803400 Collecting - Salarles 0 V] 0 v} 0 [ o 0
24 803510 Blling & Accounting - Compuiters 0 0 4] 0 0 o 0 0
25 603520 Billlng & Accounting - Other Expenses 1,857 4,390 0 0 9 0 4,390 4,390
26 503600 Bllling & Accounting Salaries o] Q o Q 0 0 0 [+
27 $04000 Uncellectible Accounts ] 3,956 0 0 [\ 0 3,956 3,856
28 905100 Misc Expenses 1,264 (1,264) [ 0 0 1] {1,264) (1,264)
28 905200 Misc Salaries 0 0 o 0 [} 0 ] 0
3 TOTAL CA EXPENSES 27,748 1794 0 0 9 1] o] g 4] 7.104 15,438
32
33 CUSTOMER SERVICE EXPENSES :
34 907100 Curt Service and Information - Expenses 50 50 $0 50 $0 50 $0 $0
35 07200 Cust Service and Infonmation - Salaries Q 0 +] 0 4] Q ] 0
36 TOTAL CUSTOMER SERVICE EXP 0 0 1] 9 0 Q 4 0 0 0 0
37
38 SUES PROMOTIONEXPENSES
39 210100 Sales Promotion - Expenses $0 $0 $0 $0 $0 50 $0 $0
40
41 TOTAL SALES PROMOTION EXP 0 0 0 §] 0 4] 0 Q 0 9 1]
AZ
43
44
45
45
47
48
49
50
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DATA: _X_ BASE PERIOD _X_FORECASTED PERIOD

KENTUCKY-AMERICAN WATER WMPANY

CASE NO: 2004-00103
SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS
FOR THE TWELVEMONTHSENDED: NOVEMBER?0, 2005

SCHEDULE D-tT
N P E OF FiLING: _X_ GRIGINAL ___ UPDATED __ REVISED Page 18 of 19
WORKPAPER REFERENCENC{S).: 8CH D-2.3 {TRI VILLAGE) Witness Responsible: M.A. Millet!, 8, A Valentine
Ad) Adj Ad|
Lins Account Base b-19 C-20 D-21 Total
iplion; Baring Schiod SchD2d SchD24 Adjustment
1 403000  Depreciation $46.266 $61,208 $0 $0 $61,206
2 403100 Depreciation - CIAC (3,828) 3.928 )
3 $42.340 $65,134 $0 $0 $0 $0 50 §0 50 $0 $65.134
4
5
& State Income Tax Impact 8.25% {55,374} $0 0 £0 $0 $0 0 $0 0 $5,374)
7 Federal Income Tax Impact 35.00% ($24 678) $0 0 __S$0 30 $0 1) 50 0 {624,678)
) Net Operating Income Impact {$31,154) $0 0 $0 50 50 0 50 0 {$31,154)
]
10 AMORTIZATION EXPENSE
11 404100 Amortization Lim T e n Ut Plant 50 $0 $0 30 50
12 404110 Amortization Franchise Expense 0 0 o 0 0
13 404430 Amoitization Regualtery Asset - AFUDC Q 0 0 0 0
i4 406000 Amortization Utility Plant Acquisition Adj a [ 1] 0 q
15 407000 Amertizatlon Property Losses o] 0 4] 0 k]
1B TOTAL AMORTIZATION 4] f0 $0 $0 50
17
18 State Income Tax Impact 8.25% 50 50 0 $0 $0 $0 $0 $0 $0 $0
19 FederalIncome Tax Impact 35.00% $0 __$0 0 $0 £0 50 $0 50 g $0 $0
20 30 $0 0 $0
ral Net Cperating Income Impact
22
23
24
25 A08100 Real & Personal Propery Taxes $0 $0 50 $41,567 $41,567
26 408110 Gross Income & Recelpts Taxer o 0 Q 0 +}
27 408120 Invested Capital Tax o ¢ ] 0 0
28 408130 Other General Taxes 0 i} 0 o 0
28 408140 FUTA 103 0 0 29 229
30 408150 FUTA Caplialized - {A Wark Order} 0 a 0 0 0
H 408040 FUTA Capitalized - {H Work Order) 0 Q [ Q 0
32 408050 FUTA Capitalized - (C 8 R Work Order) 0 0 [+ Q c
33 408160 FICA 5,938 0 o 8211 8,211
34 408170 FICA Capitalized - {A Work Order) 0 0 1] 0 0
35 408080 FICA Capitatized - (H Work Order) [ 0 a 0 Q
36 408070 FICA Capitalized - (C @ R Work Order} 0 0 0 0 0
37 408180 SUTA 205 [+ Q ) 33
38 408180 SUTA Capitalized - (A Work Order) 0 0 0 [+] 0
3g 408080 SUTA Capitalized - (H Work Qrder) 0 0 0 0 0
40 408080 SUTA Capltalized - (C & R Work Order} Q 0 ] 0 1)
41 408220 Environrmental Tax Q a 1] Q 0
42 $6,246 $0 $0 548 040 $0 $0 $0 20 $0 $0 $4%E_é_9ﬂ
43
44 State income Tax Impact B.25% 50 0 $3.963) $0 0 0 Q $o 20 (£3,963)
45 Federal Incomme Tax Impact 35.00% _$0 0 {$15,427) $0 50 0 0 £0 50 (315 427)
46 Net Operaling income impact 50 0 {$28,650) S50 §0 0 0 30 $0 ($28 650)
47
48
48
50
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO: 2004-00103
DETAILED ADJUSTMENTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

DATA: _X_ BASEPERIOD _X_FORECASTED PERIOD
NPEOFFILRG: X_ORIGINAL __UPDATED ___ REVISED
WORKPAPER REFERENCENQ(8).: WiP-2 (TRIVILLAGE}

SCHEDULE P-2AT

Page1 of 3

Witness Responsbls: 8.A Valentine

Line _ ] Workpaper
No. Purpose and Destription of Adjustment BSIEERER DB
1 -
2 To adjust Residential blled water revenue for the change in billing dsterminants at present rater far the forecasted test perlod. RESIDENTIAL
3 Forecasted Amount WiP-2 $782.356
4 Bare Periog Ameunt 717,690
5 Pro Forma Adjustment $64.568
v
7 To adjust Commercial billed waler revenue for the change in blling determinants at present rates for the forecasted test period. COMMERCIAL
2 Forecasted Amount Wip-2 $30,012
o] Base Period Amount 55,816
10 Pro Foma Adjustment ($25,504)
11
12 INDUSTRIAL
13 Forecasted Amount WiP-2 $0
14 Base Period Amount 0
ot Pro Forma Adustment 50
1€
17 To adjust Other Public Authority billed water revenue tor the change in biling determinants at prasent rates for the forecasted OTHER PUBLIC AUTHORITY
18 test period. Forecasted Amount WiP-2 $8,035
19 Base Pericd Amount 6,855
20 Pro Foma Adiustment e
21
22 To adjust Sales For Resale (OWU) hilled waler revenus for the changs in blling determinants at present rates for the forecasted SALES FOR RESALE (OWU;
23 testperiod, Forecasted Amount WP-2 $4,656
24 Bare Period Amount 0
25 Pro Forma Adjustment 54,656
26
27 PUBLIC FIRE SERVICE
28 Forecasted Amount WiP-2 $0
23 Base Period mount 0
30 Pro Forma Adjustment 50
31
32 PRIVATE FIRE SERVICE
x} Forecasted Amount WP-2 $0
34 Base Pericd Amount 0
35 Pro Forma Adjustment $0
36
37 To adlust Miscellaneous billed water revenus for the change In blling determinants at present rates for the forecasted test MISCELLANEOUS
38 period. Forecasted Amount Wip-2 £0
39 Bare Period Amount 413
&0 Pro Foma Adjustment {$813)
41
42
43 The purpose of each adjustment is to reflect an appropriate level of revenue for the Torecasted test period. Total Billed Water Revenue Adjustment 540,685
44
45
45
47
48
49
50
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
DETAILED ADJUSTMENTS
FOR THE TWELVE MONTHE ENDED: NOVEMBER 30, 2005
DATA; _X_ BASE PERIOD _X_ FORECABTED PERIOD SCHEDULE D23T
TYPE OF FILING: _X_ORIGINAL ___ UPDATED. REVISED

T Page 1 of 2
WORKPAPER REFERENCE NO(E/.: W/P-3 {TRIVILLAGE) Witness Responsible: $.A. Valentine

Line

Worlqaper
Ne. Purpose and Descriplion of Adjustment Reference Amount
1 n
2 Labor expense is being adjusted to reflect an increase due to union waga contracts and an increase of 3% for Forecasted Amount W/P-3-1 $158,820
3 non-unien employees to become effectiva April 1, 2004 and 2005, Base Period Amount 158,758
4 Pro Forma Adustment 554
5
[ %
7 Forecasted Amount WiP-3-2 $0
3 Bar e Period &rmount 4]
] Pre Forma Adjustiment £0
10
11
12 chemicalexpenss is being agjusted to reflect the level of forecasted sales. Also reflected Is the adjustment Forecasted Amount WIP-33 $840
13  tar contracted chemical prices made to the forecast. Bage Period Amaunt 580
14 Pro Forma Adjustment $260
15
18 -
17 Forecasted Amount WiP-3-4 $0
18 Base Pericd Amount 0
19 Fro Forma Adjustrment $0
20
21 Manaqement Fees, Adiusiment D-8
22 Management Fees expense reflects the forecasted charges from the Service Cormpzny for services rendered during Forecasted Amount W/P-3-5 $20,080
23 the forecasted period including costs from the Southeast Region Service Company offlce, Shared Services Center Base Period Amount 0
24 and the Customer Call Center. Pro Forma Adiustment $20.090
25
26
27 Group Insurance reflects the premium to be paid for insurance coverage for employees plus costs associated with Forecasted Amount WiP-3-6 342718
28 FAS 108, Basa Period Amount 2511}
29 Pro Forma Adjustment $45.227
30
il
32 Pension Expense reflects the forecasted level bared on FAS 87 penslon costs, Forecasted Amount WiP-3-7 518,275
33 Bare Period Ameount {1,880)
34 Pro Forma Adjustment $18.965
35
36
37 Regulatory Expense reflects a three year amorization of tha cart of the current filing Forecasted Amount WiP-3-8 $138
38 Base Perlod Amount Q
39 Pro Forma Adjustment 139
40
41
42
43
4 Insurance Qther than Group, Adusiment D12
45 Forecasted Amatint WiP-3-9 $10,875
45 Insurance Other than Group expense reflects the Company's forecasted cost for liability insurance, werker's Bare Period &mcunt {118}
47 compensation and property insurance based upon the most recent actual bilis. Pro Forma Adjustment
48
49  The purpose of each adjustment is to reflect an approptiate lave! of expense for the forecasted test period.
50

911 Jo zg ebed
a /€ nqyx3



KENTUCKY-AMERICAN WATER COMPANY
CASE KO: 2004-00103
DETAILED ADJUSTMENTS

FOR THE TWELVE MONTHS ENDED NOVEMBER 38, 2¢0%

DATA: _X_ BASE PERIOD _X_FORECASTED PERICD
TYPE OF FILING: _X_ ORIGINAL __UPDATED _ REVISED
WORKPAPER REFERENCE NO{S).: W/P:3 {TREVILLAGE)

SCHEDULE D237
Page 2of2
Witness Responsible: S.A. Valentine

Line: Workpaper
No. Pupose and Deseriplion of Adjustment Reference Armeunt
1 " >
2 Customer Accounting expense reflects the cost of customer billlng, meter reading and other expenses related to this Forecasted Amount WiP-3-10 $10,888
3 funclion, as well as allocations made frem Central Dlviston to Tri Village and Elk Lake. Base Period Amount 3,084
4 Pro Ferma Adjustment $7,794
z
B -
7 Rent expense reflects all leases and rental agreements that the company has entered inte or is forecasted to enter into Forecasted Amount WP-3-11 $19,078
&  during the forecasted test perlod. Rase Peried Amount 13,519
9 Pro Forma Adjustrment $5,558
10
11
12 General Office expense reflects all expenses related to the Company's office including telephone, employee expenses, Forecasted Amount WP-3-12 52,604
13 supplies, as well as allocations from Central Division to Tri Village and Elk Lake. Base Period Amount 14,240
14 Pro Forma Adiustment (511 636)
az -
16
47 Miscellaneous expenses reflect ll remaining expenses that are not specifically assigned to the above discussed Forecasted Amount WiP-313 $58,177
18  adjustments. Refer to workpapers for detailed listing. This also inciudes allocations from Central Divislen to Tri Village Base Petiod Amount 50,318
1¢  and Elk Lake. Pro Forma Adjustment 57,859
20
21
22  Maintenance expense reflect the costs of malntaining the property and assets of the Company. These expenses Forecasted Amount WP-3-14 $0,535
23 include amortizations of prior and forecasted deferTed maintenance projects. It also includes nermal maintenance Bare Period Amount 3513
24 of pumping equipment, malns, meters, 25 well as allocations frorn Centrai Division to Tri Village and Elk Lake. Pro Forma Adustmend $6.022
25
26
27 Purchased Water represents water purchased from the Winchester Municpal System, Georgetown Murnicipal Forgcasted Ameunt WiP-3-15 $263,472
28 Systemn, and Owen Water & Sewer. Base Perlod Ameount 262278
28 Pro Forma Adjustment $1,184
30
3
32
2
34
35
36
37
38
39
40
H
47
43 The pumpose of each adiustment is to reflect an appropriate lavel of expense for the forecasted test period.
44
45
46
a7
48
49
50
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DATA: _X_ BASE PERIOD _X_FORECASTED PERIOD
TYPE OF FILING: _X_ORIGNAL __UPDATED ___ REVISED

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

SCHEDULED-1E

Page 1of 19
WORKPAPER REFERENCENO(S).: SCHD-2.1/D-2.2 (ELK LAKE) Witness Responsible: MA. Milled 8. A Valertina
Adj. Ad, Ad,
Line Account Bare -1 02 D-3 Total
No Number, Description Perjed Schp-2.1 SchD-2.2 Ech02.2 Adjustmants
. Water Revenues
2 461100 Residential - Billed 344,504 $40,744 $0 $0 $48,744
3 461110 Residential - Unbillsd 0 0 [u] 0 a
4 481200 Commercial - Billed 0 0 0 0 0
5 451210 Commerzial - Unbilled 0 Q 0 0 2
-] 481300 Industrial - Billed 0 ] 0 o 0
7 461310 Industrial - Unbilled 0 0 0 0 0
8 461400 Miscellanecus - Billed 0 0 0 4] 0
9 461410 Miscellaneous - Water Sales Billed Unmetere s] 0 0 0 "]
10 462000 Private Fire- Billed o] 0 a o} 1]
1 462100 Private Fire - Unbilled 0 0 a o o
12 463000 Public Fire- Billed 0 0 0 0 0
13 463100 Public Fire - Unbilled 0 0 1] 0 o
14 464200 OPA - Billed Q o} o 0 0
16 464210 OFA - Unbilled 0 0 0 0 0
18 466000 Sales for Resale - Billed 0 0 4] 0 0
17 466100 Sales for Resale - Unbilied 0 o] o 0 0
18 Total Water Revenuer 44,504 48744 o] [0] 48,744
19
20 Sewer Revenuer
21 461000 Residential - Billed 0 o 0 0 [\}
2z 451010 Residential - Billed Surcharge 0 0 a 0 0
23 461020 Commercial - Billed 0 0 0 o 0
24 461030 Commercial - Unbilled 0 0 0 0 0
25 482210 Industrial - Billed 0 0 0 0 0
26 462110 Industrial- Unbilled 4 o] 0 Q 0
27 Total Sewer Revenues v} 0] [0] g 0
28
29
30 OTHER OPERATING REVENUES
k| 471100 Reconnection Charger 0 0 0 0 0
3z 471200 Cther Miscellangous Service Revenuas 0 0 a 0 0
33 472000 Rents from Water Property 0 o] 0 0 0
34 474100 Billing & Collection Services 0 o 0 0 o
35 474300 Other Water Revenues 0 0 o 0 0
36 AFUDC 0 0 V] 0 0
37 TOTAL OTHER CPERATING REVENUES 0 0 0 qa 0
38
ag TOTALOPERATINGREVENUES $44 504 $48744 0 $0 $0 $0 30 143 BAB744
40
41
42
43
44
45
46
A7
48
49
§0
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DATA: _X_ BASEPERIOD _X_FORECASTED PERIOD
TYPE OF FILING: _X_ORIGNAL __ UPDATED ___ REVISED

KENTUCKY-AMERICAN WATER COMPANY

CASE NO: 2004-00103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS

FOR THE TWELVE MONYHS ENDED: NOVEMBER 30, 2005

SCHEDULE D-1E

Page 50f 19
WORKPAPER REFERENCE NO(S): SCGHD-2.3 (ELK LAKE) Witness Responsible: M.A. Miller). S. A, Valertine
Adj Adj Ad) Adj Adj Adj Adj Adj Ad
Line Account Base D-4 D-5 04 D-7 D-8 B-9 D10 D-11 D-12 Total
Ne. Number Description Period Sch D-2.3 Sch D23 Sch 0-2.3 Sch D-2.3 Sch D-2.3 Sch D23 Sch D-2.3 Sch 3-2.3 SchD-2.3 Adjustments

1 WATER TREATMENT EXPENSES {WT)
2 640000 Operation Supervision & Enginsering 30 30 30 50 $0 $0 30 $0 0 $0 $0
3 641110 Chemicals-Carban Q o] ] 0 0 0 o] o] 0 Q o]
4 541100 General Chemicals 10 ] 1} (10 0 [} 0 0 o a 110)
5 641200 Softening Chemicals 0 o] o] 0 0 4] a o o] 0 0
& 642100 General WT Labor 8e (89} o 0 1] o} a 0 1] 9 (89
7 642200 Softening Laber [} a 8] o] 0 0 i+ 0 Q0 [} 0
3] €42300 General WT Txpenses 52 a o] 0 o] 0 Q 0 o 0 o
9 842390 Genaral WT Administration 1] 0 0 [\] ¢! o} v} 0 0 \] o
10 642400 Softening Expenses 0 ¥ 0 0 a 0 o a 0 0 V]
Rl 643100 Misc Expenses 32 o Q 0 i} 0 1] s 0 0 1]
12 643180 Misc Expenses - Service Co 0 0 4 v] [¥] a 0 o 0 0 0
13 543200 Misc Labor Q 0 0 0 0 Q 0 o ¢} 4] o]
14 543300 Waste Dispesal Expenses 4] o] 0 0 0 [+ 0 0 Q 0 0
1% 643310 Amort Waste Disposal Expanses 0 o] o] 0 o] o] o] o] 0 a 0
16 644000 Rents 3} [} 0 +] o o g 0 [} 0 0
7 650000 Maint Supervision & Engineering Ord o] a 0 0 0 0 0 s} o] 4] Q
18 £50010 Maint Supervisicn & Engineering Prg 0 a o] 0 o] o] 0 Q 0 o] 0
19 851100 Maint WT Struc & Improvemnents-Mat Ord 0 0 0 0 Q 0 0 0 o] ] 0
20 851110 Maint WT Struc & Improvements-Mat Prg o 0 0 0 0 o] o 0 0 o] o
21 651120 Amort WT Structures o] ] a o] ) o] [v] a o] 5] 4]
22 651200 Malnt WT Struc & improvements-Labor Ord 0 V] Q o] o] 0 0 0 o] o] [\]
23 651210 Maint WT Struc & Improvements-Labor Prg 0 0 0 o] 4] Q 0 ] a o] 0
24 652100 Maint General WT Equipment-Mat Ord 0 0 [} 0 [\] a 0 "] o 0 0
25 852110 Maint General WT Equipment-Mal Prg 0 0 [} o] 0 0 0 0 0 0 0
26 652200 Maint Seftening Equipment-Materials G 0 0 o o] 0 0 0 0 4] 0
7 552300 Maint General WT Equipment-Laber Ord ] 0 [1] 0 0 0 0 8] 0 0 1]
28 852310 Maint General WT Equipment-Labor Prg [\] a 0 o 0 1] a o] o i o
29 .
30 TOTAL WT EXPENSES 283 89) 0 (110} 4] 4] 4] 0 0 1] (188)
31
32
33
34
35
38
37
38
39
40
41
A2
43
44
45
46
47
48
49
50
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DATA: _X_ BASE PERIOD _X_FQRECASTED PERIOD
TYPE OF FILING: _X_ORIGNAL ___ UPDATED ___REVISED
WORKPAPERREFERENGE NO(S): SCHD-2.3 (ELK LAKE)

KENTUCKY-AMERICAN WATER COMPANY

CASE NO: 2004-00103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

SCHEDULE D-1E

Page 6of 19
Witness Responsible: MA. Miller/, S A Valentine

Adi Adi Ad! Adi Adi Adi Adi Adi Adi
Line Account Bare D-4 D-5 D6 b7 -8 D-9 D10 D-11 D-12 Total
No. Number Deseription Perigd SchD-23 SchD2.3 SchB2.3 SchD-2.3 Sch .23 5¢h02.3 SchD-23 SchD-2.3 SchB2.3 Adjustments
i TRANS & DIST EXPENSES (TBD)
2 660000 Operation Supervision & Enginesring $0 $43,743 80 $0 $0 $0 $0 $0 50 $0 $43,743
3 661100 Storage Fadilities - Expenses o Q 0 1] "] Q o [+] a o o
4 861200 Storage Fadilities - Labor 0 0 o 0 0 a o o] a 0 o]
5 862100 T&D Lines - Expenses 415 0 [} 0 0 0 b} 0 83 ] 0
] 662200 T&D Lines - Labor 13,044 {13,044) 1] 2 o o 0 [\] ] ] (13,044)
7 663100 Meter Expenses-Remove and Reset-Exp o] 0 0 sl 0 ] 0 0 V] 0 Q
a 663200 Meter Expenses-Remove and Reset-Labor 0 0 0 [+ 0 0 0 o] 0 o3 9
9 663300 Meter Expenses-Misc Mster Exp 0 0 o] ] 0 0 0 0 1] ] 0
0 663400 Meter Expenses-Misc Meter Labor o] o] o] o] Q 0 0 0 o] V] o
11 654100 Customer Installation - Expenses ] o] o, o ] 0 o 0 0 0 )
12 684200 Customner Installation - Labor a o] 0 0 0 0 "] Q9 o] o] 0
13 885100 Maps and Records - Expenses 0 0 o 0 ¢ 0 0 o 0 o] 0
14 865190 Maps and Recerds - Expanses Computer 3] 0 0 o 4] 0 0 0 o] o] 0
15 885200 Maps and Records - Labor ] 0 a 0 [} 0 1] 3 a 0 4]
18 £85300 Mise Expenses 7,120 0 0 0 0 o] 0 ] a 0 o
17 865400 Misc Labor [v] Q 0 0 0 Q o} V] 0 Q o]
18 666000 Rents 0 0 o] 0 [s] 0 o 0 & Q 0
1% 670000 Mint Supervision 8 Enginasring Ord 120 {120) ] 0 0 ¢ 0 0 o 2 {120)
20 670010 Maint Supervision 8 Enginaering Prg o] ] 0 4] 0 0 0 0 [} 0 a
21 671100 Maint Strugt & Improvements-Materials Ord 0 0 o] 0 0 0 0 0 0 ¢ a
2z 871110 Maint Struct 8 Improvements-Materials Prg o] o] +] 3 0 4] Qa 0 [1] [} 0
23 671200 Maint Struet & Improvements-Labor Ord 0 o] o] W] 0 0 0 0 o] V] 0
24 674210 Maint Struet & Improvements-Labor Prg a 8] 0 ] ] o] ] 0 0 o] [}
28 672100 Maint Ras & Standpipes - Materials Crd 0 o} 0 0 0 o} 0 0 0 0 0
26 672110 Msint Ras & Sandpiper - Materials Prg 4] o] a 0 ) 0 0 [+ 0 0 0
27 872120 Amort Res 8 Standpipes 0 o] e} 0 4] aQ 0 0 Q o a
28 872200 Maint Res & Standpipes - Labor Ord o] o] 0 0 0 Q 0 [ Q ] o
29 872210 Maint Res & Standpipes - Labor Prg 0 o [ 0 4] i+ o} o] 0 a Q
30 873100 Maint T&Lr Mains - Materials Ord 0 0 v} 0 0 0 o] "] 0 a o
31 673110 Maint TED Mains - Materials Prg o] o 0 a o] o 0 0 ] a 0
a2 673120 Amart T&D Mains 0 o} o 0 0 [+] 0 0 o 0 0
33 673200 Maint T&D Mains - Labor Ord 3,580 (3,5800 0 o 0 1] a 0 0 ¢ {3,580}
34 673210 Maint T&D Mains - Labor Prg a 0 0 1] 0 0 o 0 0 v} o
35 675100 Maint Services - Matarials Crd a o} 0 V] ¢l 0 ] 0 o] s} V]
36 676110 WMaint Services - Materials Prg 0 1] 9 0 0 0 o ] 0 o 1]
37 675200 Maint Services - Labor Ord 2,788 (2,788) o] 0 33 0 [v] 4] 0 o] (2,788)
38 875210 Maint Services - Labar Prg 0 4] a 0 0 0 0 a a 0 0
39 676100 Maint Meter - Materials Crd o 0 ¢ 0 [¥] Q 0 o a o [¢]
40 876110 Maint Metar - Materials Prg o] Q 0 0 0 Q o] ] ¢! 0 o
41 876200 Maint Meter - Labor Ord [\] 0 o] 0 ¢l I+ 1] 0 0 ] 0
42 676210 Maint Meter - Labor Prg 0 o 0 a 0 o 0 0 o Q o]
43 676300 Maint Meter Installation - Materials Qrd o} [} 0 0 0 0 a0 o [v] ¢ 0
44 67631C Maint Meter Installation - Materials Prg ] o] 0 4 1] 0 a. o 0 ) Q
45 67640C Maint Meter Installation « Labor Ord 0 ¢} 0 "] 0 Q 0 o] 0 s} 0
46 87841C Maint Meter Installation - Labor Prg a o] v o 0 0 [} ) 0 o o)
47
48
49
50
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS

FOR M E TWELVE MONTHS ENDED: NOVEMBER 30, 2005
DATA: _¥%_ BASE PERIOD _X_FORECASTED PERQD

TYPE OF FILNG: _X_ORIGNAL ___UPDATED __REVISED
WORKPAPER REFERENCE NO{S}: SCHD-2.2 (ELK LAKE)

SCHEDULER-iE
Page Tof 19
Witness Responsible: MA Miller/. S, A Valertine

Ad Adj Ad) Adj Ad) Adj Adj A Adj
Line Account Base D-4 D& D-6 o7 D-8 -9 D-10 D-11 D-12 Total
=N e _Number, Desorintian Period SchC. Sob D2 3 Seh 23 SchD-2 3 SchD-23 SehD-23 Schlj2 3 Schp-2.3 SchD23 Adiustments
1 TRANS & DIST EXPENSES (T&D) {Cont'd)
2 877100 Mzint Hydrants - Materials Old 0 0 0 0 0 0 0 o 0 0 o
3 B77110 Maint Hydrants - Materials Prg 0 o 0 0 a 0 o 4] 0 0 o
4 677200 Maint Hydrants - Labor Org 0 0 0 0 o} 0 0 0 [i] 0 0
5 877210 Maint Hydrants - Labor Prg [ 0 0 o 0 0 0 0 0 0 0
6 878100 Maint Other T&D Plant - Materials Ord 689 a 0 ) 0 0 a 0 0 0 0
7 578110 Maint Other TAD Plant- Materials Prg 0 0 0 0 0 0 o 0 0 0 &
8 678200 Maint Other TRD Plant - Labar Ord ¢] 0 0 0 0 o] ) 0 0 0 ]
9 678210 Maint Cther T&D Plant- Labor Pra 0 0 0 0 0 0 0 0 0 0 o}
10
1
12 TOTAL T&D EXPENSES 27,736 24211 V] g a 0 0 o} 53 Q 24211
12
14 CUSTOMERACCOUNTS EXPENSE (CA
15 201000 Supervision $0 %0 30 $0 $0 $0 30 $0 %0 $0 30
16 02100 Meter Reading Expensesenses 0 0 0 0 Q 0 ¢ 0 0 o o
17 Q02180 Meter Reading Mgt Program 0 o) 0 o] 4 o o] Q 0 0 o
18 902200 Meter Reading Labor o 685 a o] ¢ 0 0 [+ 0 o] 665
19 CUST RECORDS 8 COLLECTION EXPENSES I+
20 903100 Contracts and Qrders - Expenses 0 0 o o] 0 e o] o 0 0 0
21 903200 Contracts and Qrders - Labor 0 I} 0 a o] 4] 0 0 o 9 0
22 903300 Collecting - Expenses o 0 a 0 o] 0 a a 0 0 0
23 903400 Collecting - Salaries o Q o] 0 0 Q 2 I} 0 ] 0
24 203510 Billing & Accounting - Cemputers 0 Q 0 o] L] o] ¢ 0 o] ] o
28 503520 Billing & Accounting - Other Expenses 0 o 0 0 o 0 o Q 0 o o
26 003600 Billing & Actounting Salaries ] 0 9 o o o] o] 0 0 o] 0
27 904000 Uncollectible Accounts 0 o 4 0 [¥] 0 0 ¢ a 0 0
28 805100 Misc Expenses a 0 [} 0 0 0 3] ] [+ 0 o]
28 905200 Misc Salaries o 0 [} 0 o sl [i] 0 [+ 0 0
30
3 TOTAL CA EXPENSES 0 665 o} o 0 0 0 o 0 0 665
3z
a3 CUSTOMER SERVIGE EXPENSES
34 907100 Cust Service and irfermation - Expenses o $0 30 o) $0 $0 $0 38 $0 $0 $0
35 Q07200 Cust Servica and information - Salaries 0 0 k] 0 0 i) Q 0 0 0
36 TOTAL CUSTOMER SERVICE EXP Q. Il o il Q fal 0 0 2 0 0
37
38 SALES PROMOTION EXPENSES
ig §10100 Sales Promotion - Expenses V] $0 D $0 $0 $0 %0 $0 %0 $0 $0
#1 TOTALSALESPROMOTIONU P 0 o o 0 o 9 B a 0 4] 3}
42
43
A4
45
45
47
48
49
50
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Exhibit 37 D
Page 95 of 116
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO: 2004.00103
SUMMARY OFADJUSTMENTSTO OPERATING INCOME AGCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005
DATA: _X_ BASE PERIOD _X_FQRECASTED PERKOD

TYPE OF FILING: _X_ ORIGNAL ___ UPDATED  _ REVISED
WORKPAPER REFERENCE NO($).: SCHD-2.3 {ELK LAKE)

SCHEDULE D-1E
Page 9of 18
Witness Responsible: M.A. Miller!. S. A Valentine

adj Ad, Ad} Ad, Ad, Ad, Ad Ad, Adj
Line Account Bare D-4 D6 D8 b-7 D-8 D-9 D10 B11 D12 Total
No. Number Descriptien Period SchD2.3 SchD23 Schl2.3 SchD-2.3 SchC-2.23 Schi2.3 SchD-2.3 SchD-23 SchD-23 Adjustments
1 ADMINISTRATIVE 8 GENERAL EXP{A&G})- CONT
2 REGULATORY GOMMSSION EXPENSES
3 928100 Amort Expense of Rate Proceedings $0 $0 $0 $0 80 $0 $0 $0 $25 $0 $25
4 928110 Amert Serv study Exp Cost o 0 o 0 0 0 o o] 0 0 o]
5 928200 Tax Savings 0 0 v} Q o [ a0 4] [} 1} a0
& 926300 Amort of Other Regulatory Expanses o 0 0 0 o o] a 0 0 0 a
7 828400 Other Regulatory Expenses - Current o a 0 Q 0 [+] Q 0 0 [ a
8 930200 Amert Misc Charges 0 4] o] ] 0 0 0 0 0 o 0
9 930210 Mise General Expenses Current 0 0 a [v] 4] 0 [+ 0 0 0 o
10 930220 Amort Crig Gest Study 0 ¢ 0 0 ol 0 "] Q 4] 0 \]
11 930230 Amort Misc Gensral Expenses o ] 0 0 ¢ o 0 a 0 0 0
12 930240 Misc Gen Exp - Community Relations 0 0 0 o] o o] o] 0 Q 0 0
13 930250 Amort Plant Expansion Study Q V] k4] 0 ] Q 4] 3] o] o 0
14 930280 Meals & Travel Expenses - Taxable 0 ¢} 3} 0 0 Q 8] 8] 4] 0 o]
15 930270 Donatlons o] 8] ] ] 0 0 I} V] 0 0 0
18 930290 Data Processing Communication Exp 0 o 0 a 0 0 0 0 2] o] o]
17 820300 Research & Development Expenses Q 0 1] o o} [} 0 4] o] 0 0
18 930390 Research & Development Exp - Ser Co [} a 4] 0 0 [} a ¢] 1] 0 4]
19 $30500 Non-dectucible Penalties ] 0 o] ¢ o] o] 2 o o] ¢ 2
20 930510 Lobbying Expenses 0 0 0 [} Q Q a 0 0 [} 0
21 930600 Transportation Expenses 0 0 0 0 0 0 o 0 0 0 ]
22 930610 Transportation Cap {A&B} 0 W] 0 o] [+ 0 0 0 0 o] 0
23 8930620 Transportation Cap {C&R) o} [} 0 0 [} ] 0 Q 4] o] 1]
24 930630 Transportation Cap (H} 0 0 +] 0 0 Q 8] C ] 0 Q
25 930880 Misc Gen Exp - Company Dues Q 4] 5] a Q 9 o 1] 0 0 o]
28 930890 Misc Gen Exp - Other ° 0 V] a 0 0 0 0 o 0 0
27 630980 Misc General Exp-Taxable Co Dues ¢ ] 0 0 0 0 0 0 0 a 0
28 $31000 Rents "] Q 0 0 o] o} a 0 s} 0 Q
29 832100 Maint A&G Struc & Improv-Matertal Ord 0 Q o] 0 0 0 o o] a o a
30 932110 Maint A&G Struc & Improv-Material Prg o] 0 0 0 a 0 0 0 o] [v] o
31 Amort A&G Strue & Improv 0 4] 0 0 0 o] ] 0 0 o] b}
32 ———— Maint A&G Struc & Improv-Labor Ord o ] a 0 o o] [v] il 0 0 V]
33 932210 Maint A&G Struc & Improv-Labar Prg Y] o] Q 0 ] 0 0 0 Q o] 0
34 932300 Maint A&G Office Furniture-Material Ord Q 0 0 o] o] 0 0 ] Q ] o
35 932310 Maint A&G Office Furniture-Material Prg Q o o 0 o] 0 0 0 0 0 o]
38 932400 Maint A&G Office Fumiture-Labar Ord 0 0 ] Q o] Q 0 Q 3 0 0
37 932410 Maint ABG Office Fumiture-Laber Prg Q 0 0 0 o] 0 0 o} o il 0
38 $32500 Maint A&G Communication Equip-Material o a 0 0 0 0 0 0 [\] o a
29 932600 Maint A&G Com Equip-Labor Ord 0 a 0 o 0 [s] Q 0 0 [} [+
40 932810 Mairt 483G Cam Equip-Labor Prg ¢} 0 0 o] i) o] [} 0 1} 0 o
4 932700 Maint 443G Misc Property-Material Ord a V] o] o 0 o] o ] Q o "]
42 932710 Maint A&G Misc Property-Material Prg 0 ] Q 8] o 0 o] 0 4] o] 0
43 932800 Maint A&G Misc Property-Labor Ord 0 1] 0 0 V] a 0 o 0 0 0
44 932810 Maint AZG Misc Property-Labor Prg Q9 a V] 0 o] g 0 v} 0 1] 0
48 Total A & G Expenses (838} Q [1] ] o] 3,581 12,331 5,581 25 843 22141
48
47 Total O & M Expenses $43.984 524,727 50 ($110) $0 $3.581 $12.331 $6 661 525 5843 546.758
48
49 LABOR MANGEMENT  GR INS PENSION REG EXF INS CTH
50

FEES
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DATA: _X_ BASE PERIOD _X_FORECASTED PERIOD
TYPEQOF FILING: _¥_ORIGNAL ___ UPDATED __REVISED
WORKPAPER REFERENCE NO{$): SCHD-2.3 (ELK LAKE}

KENTUCKY-AMERICAN WATER COMPANY

CASE NO: 2004-00103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

SCHEDULE D-1E
Page 100f 19
Witness Responsible: M.A. Miller!. S A. Valentine

Adl Adi Adi Adi Adi Ad Adi Adi Adi
Line Line Base D-4 D-5 b6 D-7 D-8 09 D-10 D11 B-12 Total
Nb. Number Description Pefiod SchD23 Seh02.3 SchD-2.3 $c¢h02.3 SchD-23 Schb2.3 Sch D-2.3 SchD-23 Sch D-2.3 Adjustments.
1
2 08 Operation Labor Expenses $10,681 $24,727 $0 $0 $0 $0 $0 $0 $0 30 $24,727
3 24 Maintenance Labor Expenses [ 0 0 0 0 [ 0 o] 0 0 Q
4
-] Total Labor $19.681 $24,727 $0 $0 30 $0 30 $0 $0 $0 $24.727
-]
7
8 Total Operation Expenses $36,767 $31,275 30 ($110) $0 $3,581 $12,331 $5,561 $25 $643 $53,306
9 Total MaintenanceExpanses 1,217 {8,548) 0 g 0 a 0 4] a 0 {6,548)
10
11 Total O & M Expenses $43,984 $24 727 $0 {5110} $0 $3 581 $12,331 $5,661 $25 $643 $46,758
12
13
14
15
18
17 08 Labor $19,681 24,727 $0 $0 $0 $0 §0 30 $0 $0 24,727
18 09 Purchased Water 16,741 o 0 o] Q 0 G o] 0 0 ¢
19 10 Fuel and Power 0 8] 0 o] 0 0 o Q ] 0 0
20 11 Chemicals M0 o Q (110) 1] 0 1] 0 1] 8} (110}
21 12 Waste Disposal 0 0 [+ 0 0 0 o] o Q 0 o]
2z 13 Managemant Faes [ o o o] o] 3.581 o 0 Q a0 3,581
23 14 Group Insurancs (3687 [»] 0 Q 0 0 12,331 ] 0 Q 12331
24 15 Pension {449) ] o] 0 O a 0 5,561 0 o] 5,861
25 16 Regulatory Expense 0 [v] 0 o o] o] o] o 25 o 25
26 17 Insurance Other than Group a 0 [+ lu] 1] Q2 o] 1] 2 643 843
27 18 Customer Accounting Q o] ] 0 o el o] [u] 3] o] o
28 19 Rents 3 0 [} 0 o 8] a 0 o 0 0
28 20 General Office Expensa 1] a o] o 0 [u] a o] o] o Q
30 21 Miscellaneous 7819 0 0 0 0 o] o 0 o] 0 0
Eal 25 other Maintenance 869 4] 0 0 1+ o} o Q o [v] ]
32
33 Total O & M Expenses $43 664 $24,727 30 $11D) $0 $3.581 $12,331 $5,561 525 $643 $46,758
34
35 State Income Tax Impact 8.26% {$2.040) $0 $9 30 {$295) $1.017 {5459) (52) ($53) {$3,858)
36
37 Federai Income Tax impact 36.00% ($9,368) 30 $42 $0 ($1,357) (84,872) {$2,107) (59) ($243) {$17,715)
38
39 Net Operating Incorne Impact ($13,319) $0 $59 30 {81.928) {§6,642) (52,995) ($14) {$347) {§25,185)
40
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KENTUCKY-AMERICAN WATER COMPANY
CASE NGC: 2004-00103
SUMMARY OF ADJUSTMENTS TO CPERATING INCOME AGCOUNTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 39, 2005

DATA: _X_ BASE PERIOD _X_FORECGASTED PERIDD SCHEDULE D1E
TYPE OF FILING: _X. ORIGNAL _ UPDATED ___REVISED Page 110f 13
WORKPAPER REFERENCE NO{S): SCHD-2.3 (ELK LAKE) Witness Responsible: M.A. Miller!. S. A. Valentina
Ad) Af] Adj Ad, Ad] Ad] Grand
Lina Account Base D-13 D-14 b-15 D-16 D-17 DI8 Total Total
No. Number Bescription Pariod SchD2.3 Sch D2.3 Sch -2.2 Sch D-2.3 SchD23 Seh D-23 Adjustments Adjustments
1 SOURCE OF SUPPLY EXPENSES (SS) Colt Col2 Col3 Col4 Cal5 Colé Cal7
2 800000 Operation Suparvision & Engineering e} 50 $0 $0 $0 e} $0 §0 $0
3 601100 Qperation Expenses 0 o] 0 Q o} o 0 o o]
4 601200 Cperaticn labor ] 1] 1] [+ 0 o ] o] a
5 602000 Purchased Water 146,741 a e & Q9 2 {438} {439) (438)
6 603100 Miscellaneous Expenses Q o] [} Q o] [+ 0 s}
7 603120 Amort Misc Expenses 0 0 0 sl 1] o 0 0 Q
8 603200 Miscallaneosus Labor V] 0 0 0 ] "] a 0 0
g 804000 Rents V] 0 0 V] ] [\] 0
10 §10000 Maint Supervision & Engineering Ord 0 0 0 V] Q o] 4
1 10010 Maint Supervision & Englneering Prg o] o} 0 0 0 o o]
12 611100 Maint Struc & Improv-Materiais Ord 0 4] Q 0 ) ] o]
13 611110 Maint Strue 8 Improv-Matearials Prg 0 o] Q o} ] 0 1] 0 1]
14 811200 Maint Strug & Improv-Laber Ord [} 0 8] o) 0 Q +] g a
15 811210 Maint Strue & Improv-Labor Prg 0 0 o] [v] Q9 0 4 o] ¢
16 612100 Maint Co! & imp Res-Materials Ord 0 0 0 o] 0 o ] 0 1]
17 612110 Maint Col & Imp Res-Materials Prg 0 V] a 0 o Q 1] 0 V]
18 612120 Amort Col & Imp Res Q o a 0 "} a 1] 2] [\]
19 612200 Maint Cel & Imp Res-Labor Ord 0 0 4] 0 0 Q Q 0 0
20 612210 Maint Col & imp Res-Labor Prg a Q i} Q 0 o 0 ] 0
21 6513100 Maint Lake, River & Other intakes-Mat Ord 0 o] 4] a o] o Q a 1]
a2 613110 Maint Lake, River & Cther Intakes-Mat Prg o 0 0 0 ] [\] 0 0 0
23 813120 Amort Lake, River & Other Intakes 0 a 0 ] 0 ] o 0 s}
24 513200 Maint Lake, River & Other Intakes-Lab Ord Q 0 o Q 0 a o} ) 0
28 613210 Maint Lake, River & Other Maker-lab Prg Q s} o 0 ¢} 0 o] a 0
26 616100 Maint Supply Mains-Mateti& Ord 0 b} [v] .0 o o 0 o 0
27 #1611C Maint Supply Mains-Materials Prg V] ] [+] 4] 0 1] Q 0 ]
28 816200 Maint Supply Mains-Laber Ord V] Q 0 V] a [\] o o] o
29 616210 Maint Supply Mains-Labor Prg s} 0 0 o] 0 0 4] 0 3]
30 617100 Maint Mis¢ water source Plant-Mat Ord 0 0 o] 0 0 0 0 0 0
3 817110 Maint Misc water source Piant-ffat Prg o] 4] ad 4 & o o 0 o]
32 817200 Maimt Misc Water Source Plant-Labor Ord 0 Q 0 o 0 0 a o a
33 817210 MaintMise Water Source Plant-Labor Prg 0 0 o] [} ] 0 [+ 4] [+
34
35
6 TOTAL 55 EXPENSES 18,741 0 0 a )] 4] (439) 0 g {439) (439}
37
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KENTUCKY-AMERICAN WATERCOMPANY
CASENO: 2004-00103
SUMMARY OF ADJUSTMENTS TO OPERATING INCOME AGCOUNTS

FOR THE TWELVE MONTHS ENDED: NQVEMEBER 30, 2005
DATA: _X_ BASE PERIOD _X_FORECASTED PERIOD

TYPEOF FILNG: X _ORIGNAL _UPDATED ___ REVISED
WORKPAPER REFERENCE NO(S): SCHD-2.3 (ELK LAKE)

SCHEDULED-1E
Page 12019
Witness Responsible: M.A. Miller/. 8. A. Valanting

Ad) Adj Adj Ad) Adj Adj Grand
Line Account Bale D13 C-14 b-15 D-16 0-17 D-18 Totat Toial
No. Number Dascription Period SchD-2.3 SchD2.3 SchD-2.3 SchD-2.3 SchD-2.3 Sch D-2.3 Adiustments  Adjustments
1 PUMPING EXPENSES
2 420200 Operation Sup & Eng-Electric $0 $0 $0 $0 $0 $0 $0 30
3 820300 Operation Sup & Eng-Othar o 4] 0 1] 0 "] *] 2
4 §22100 Power Production Expenses [v] 9 o} ] 0 0 o 0
5 622200 Power Production Labar o Q 0 o 0 1] [¥] 0
6 623110 Power Purchased for Pumping-Elec o] e o ] a 0 [¥] [+
7 623120 Power Purchased for Pumping-Elec Adj 0 jal a ] a 4] V] ¢
-1 623210 Power Purchased for pumping-other o] il o] ] 0 0 [¥] ¢
9 624200 Pumping Labor-Electric 0 bl o 0 0 s} V] ¢
10 624300 Pumping Labor-Other o] 0 s} ] 0 0 0 o
1 624500 Pumping Expenses-Electric 0 0 o o] 0 0 0 4]
12 624600 Pumping Expenses-Other 0 0 o] 0 Q o [v] ]
13 626200 Misc Pumping Labar-Electric 1] 0 0 0 Q o] 1] ]
14 626300 Misc Pumping Labor-Other ] ] o 0 o o 0 0
15 626500 Mise Pumping Expenses-Electric e} o] o ] 0 0 ] 0
18 628600 Mise pumping Expenses-Other 9 o] ] 0 0 0 ] 0
17 627200 Rents-Electric 2 0 o 0 0 0 Q ]
18 627300 Rents-Other 0 0 V] a 0 0 o 0
16 630200 Maint Sup & Eng-Electric Crd 60 0 [u] Q 0 o ¢l (60)
20 830210 Maint Sup & Eng-Electric Prg 0 Q 1] 0 o o 0 1]
2 830300 Maint Sup & Eng-Cther Ord 0 0 o 0 o M) 0 a
22 630310 Maint Sup & Eng-Cther Prg 0 0 o] 0 o ] 0 [s]
23 631100 Maint Pumping Struc & Inprov-Material Ord o 0 0 0 0 [v] [+ Q
24 631110 Malnt Pumping Struc & Inprov-Material Prg o Q 4] o [s] 0 0 Q
25 31200 Maint Pumping Struc & Inprov-Labor Ord o o] o] 0 0 o] 0 a
26 631210 Maint Pumping Struc & Inprov-Labar Prg ] 0 0 [+ 0 0 3] a
27 832100 Maint Power Production Equip-Mat Ord o 0 0 o 0 [ ] 0
28 £32110 Maint Power Production Equip-Mat Prg [v] Ju] o o 0 o] ] 0
29 §32200 Maint Pewar Preduction Equip-Lab Crd 0 Q o o Q 0 ] 0
30 832210 Maint Power Production Equip-Lab Prg 0 a 0 o Q V] o 0
k3| 833200 Maint Pumping Equip-Material-Electric Ord a a o] o L] Q o} o)
32 633210 Maint Pumping Equip-Material-Electric Prg a o] 4] 0 0 a 0 o
33 633300 Maint Pumping Equip-Matarial-COthar Ord 0 o] o] 0 4] ] a o
34 633310 Maint Pumping Equip-Material-Other Prg i} 0 o 4] 0 4] aQ 0
35 633500 Maint Pumping Equip-Labor-Electric Ord i+ 0 V] 0 0 0 Q 1]
38 633610 Maint Pumping Equip-Labor-Elsctric Prg [+ o ] ] o] o 0 a
37 633600 taint Pumping Equip-Labor-Other Ord 0 0 [v] Q 0 o a Q
38 833610 Maint Pumping Equip-Labar-Other Frg 0 "] 0 0 0 [ 0 0
ag TOTAL PUMPING EXPENSES 60 0 0 ¢ 0 V] 0 0 V] 5] {60}
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DATA: _X_ BASEPERIOD _X_FORECASTED PERIOD

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004.00103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS

FOR THE TWELVE MONTHS ENRED: NOVEMBER 30, 2005

SCHEDULE D-1E
NPEOFFILING: ¥_ORIGNAL ___UPDATED __ REVISED Page 130f 19
WORKPAPER REFERENCE NO(S).: SCHD-2.3 (ELK LAKE) Witness Responsible: M.A. Millari, 5. A, Valentine
Ad) Adj Adj Adj Adj Adj Grand
Line Account Bale 013 D-14 D-15 016 017 D-18 Total Total
No. Number Dascription Period SchD-2.3 Sch D-2.3 Sch02.3 SchD-2.3 Sch D-2.3 Sch B-2.3 Adjustments Adjustments
WATER TREATMENT EXPENSES (WT)
2 640000 Cperation Supervision & Engineating 30 30 $0 30 $0 $0 $0 $0
3 841110 Chemicals-Carbon ) bl 0 0 ] 0 ) 9
4 641100 General Chemicals 110 [\] 0 o 0 u] G {110}
5 641200 Softening Chamicals a 0 o 0 0 ] 0 o
<] 842100 General WT Labor :E] 0 V] Q 0 0 0 (89)
7 642200 Softening Labor o o] 0 0 o o 0 4]
8 642300 General WT Expenses 52 0 0 "] 52 o (52) {62}
El 42390 General WT Administration o} Q 4] o} g o] ] o3
10 642400 Softening Expansas 0 0 0 0 0 o 0 1]
1 643100 Misc Expenses 32 ] a o] (32) 0 {32y (323)
12 643180 Misc Expenses- Servica Co 0 o Q ] V] 0 o 0
13 643200 Misc Labor 1] o 0 0 V] 0 0 0
14 643300 Waste Disposal Expenses a 0 M} 0 1] 0 fa] 0
18 643310 Amart Waste Disposal Expensas 0 o] 0 a o] 4] o 0
18 644000 Rents o o 0 o o ] 4] Ju]
17 8650000 Maint Supervision & Engineering Ord 0 0 4] 0 1] 0 0 0
18 650010 Maint Supervision & Engineering Prg 0 o] 0 0 o] ] 4] o
18 651100 Maint WT Struc & Improvements-Mat Ord ] o} 1] a [¢] 38 36 36
20 851110 Maint WT Struc & Improvements-Mat Prg 0 0 [v] bsl s} [} +] 0
i 851120 Amart WT Structures V] 0 o 0 4] [v] o] Q
2z 851200 Maint WT Struc & Improverments-Labor Ord 1] 4] o] V] 0 4] 0 0
23 851210 Maint WT Struc & Improverents-Labor Prg 0 0 0 0 0 o 0 o
24 652100 Maint General WT Equipment-Mat Ord a o a 0 o o o} o]
25 652110 Maint GeneralWT Equipment-Mat Prg o] o] o o o] 0 o] 0
26 652200 Maint Softening Equipment-Materials a 0 o3 0 0 a 0 0
27 652300 Maint General WT Equipment-Labor Ord 4l 0 0 0 0 0 0 0
28 652310 Maint General WT Equipment-labor Peg a ] 0 o o o a o]
29
30 TOTALWTEXPENSES 283 Q Q 0 (84) 36 4] 0 Q {48) 12471
3
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35
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DATA: _X_ BASE PERIOD _X_FORECASTED PERK
TYPE OF FILING: _X_ORIGNAL ___ UPDATED __ REVISED
WORKPAPER REFERENCE NO{S): SCHD-2.2 (ELK LAKE)

KENTUCKY-AMERICAN WATER COMPANY
CASE NO: 2004-00102
SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 39, 2005

SCHEDULED-1E
Page 180f 19
Witness Responsibla: M.A, Miller, S A Valentine

Adj Adj Adi Adj Adi Adi Grand
Line Account Base D-13 D-14 D-15 D18 D17 D-18 Total Tetal
No. Number Description Period Sch D-2.3 SchD-2.3 Sch 2. 3 SchD-2.3 Sch D-2.3 Sch D-2.4 Adjustments  Adjustments
2 08 Qparation Labor Expenses $19.581 $0 0 $0 $0 $0 $0 30 $24,727
3 24 Maintenance Labor Expenses 9 0 0 [0] 0 0 0 0 0
4
8 Total Labor §19.681 $0 $0 $0 30 $0 50 $0 $24.727
8
7
8 Total OperationExpenses $36.767 $1.146 $0 §47 $5.057 $0 ($439) $5,611 $59.117
9 Toial Mazintenance Expersss 7.217 o] )] 0 (B68) 36 o 633 (7.181)
10
11 Total O & M Expensas $43,984 $1.146 $0 $47 $4.388 $36 {$439) $5.178 $51.938
12
13
14
15
16
17 oe tabor $19,681 $0 %0 30 $0 $0 $0 %0 §24,727
18 09 Purchased water 16,741 0 o 0 0 Q (439) {439) (439)
19 10 Fus! and Power 0 0 o a 0 a o a o
20 1 Chemicals M0 Q [} a 0 0 Q a {110)
21 12 Waste Disposal o o 1] 0 Q o Q 0 4]
22 13 Management Fees ] [v] 0 o 4] 1] a ) 3,581
23 14 Group Insurance (387} 0 0 [v] ] 0 0 o] 12,331
24 15 Pension (448) o] 0 a ¢ 0 M} o 6,661
25 18 Regulaiory Expense o Q 0 0 4] 0 0 o] 25
26 17 Insurance Other than Group 1] 0 Q o} 1] 0 0 o] 843
27 18 Customer Accounting 4] 1,148 0 0 1] a 0 1,145 1,446
28 19 Rents 0 0 o 0 4] o o] 0 o}
29 20 General Cffice Expense 8] o] [\ 47 0 0 ] AT 47
30 21 Miscellaneous 7,619 v} 0 0 5,057 "] 0 6,057 5,057
31 25 Other Maintenance 669 0 0 o {668) ] Q (633) (633}
32
a3 Total O & M Expenses $43 084 31,148 $0 $47 $4.388 $36 ($439) $5,178 $51.938
34
35 State Income Tax Impact 8 25% ($85) D ($4) ($362) ($3) $36 ($427) ($4,285)
36
37 Federal Income Tax Impact 35.00% ($434) $0 (§18) ($1,663) ($14) $168 ($1,962) ($19.677)
38
39 et Operating Incoms Impact {3617} D ($25) {52,353) (319} $237 ($2,789) ($27.9741
40
a1
42
43
44
45
46
47
48
43
50
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DATA: _X_ BASE PERIOD _X_FOREGCASTED PERIOD
TYPE OF FILNG: _X_ORIGNAL ___ UPDATED ___REVISED
WORKPAPER REFERENCE NO{S): SCHD-2.3 {ELK LAKE}

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103
SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS
FORM E TWELVEMOMHS ENDED: NOVEMBER 30, 2005

SCHEDULED-1E
Page 190f 18

Witness Responsible: MA Miller/, S.A. Valentine

Ad Adj
Line  Account Base D-19 D-21 Total
No Nupher Daserintion Period SchDod Schod Schooa Adjustment
1 403000  Depreciation $0 §7,314 $0 So orsla
2 403100 Depreciation - CIAC o] 0 Q
2 $0 §7,314 $0 50 30 $0 30 30 $0 $0 $7.314
4
5
6 State Income Tax Impact B8.25% ($603) b0 $0 50 0 $0 $0 $0 30 {3603
7 Federal Inceme Tax Impact 35.00% $2,771) 0 $0 $0 0 0 S0 0 [ ($2,771)
8 Net operatingIncome Impact ($3,940} 0 $0 30 0 0 $0 30 $0 ($2,940)
9
10 AMORTIZATION EXPENSE
11 404100 Amortizatizn Lim Term Ut Plant $0 $0 $0 $0 $0
12 404110 Amortization Franchise Expense 0 1} o 0 0
13 404430 Amortization Reguattory Asset - AFUDC ] 0 ) a o
14 408000 Amortization Utility Plant Acquisition Adj ° o] ] a o]
15 407000 Amortization Property Losses 9 0 [v] 0 Q
16 TOTAL AMORTIZATION $0 $0 30 50 30
17
18 state Income Tax Impact 8.25% $0 0 b0 §$0 $0 50 $0 $0 0 0
19 Federal Income Tax Impact 35.00% 30 0 0] $0 50 $0 $0 $0 30 0
20 $0 3] 0 0
21 Net operatinglnceme impact
22
23
24 TAXES, OTHER THAN INCOME
25 408100 Real & Personal Propery Taxes 50 30 $0 2612 $2,613
26 408110 Gross Income & Receipts Taxes [} ] o} 0 [}
27 408120 Invested Capital Tar 0 ¢ 0 ] [v]
28 408120 Other General Taxes s} ] Q o] 0
29 408140 FUTA Y] 0 a a9z oz
30 408150 FUTA Capitalized - (4 Wark Order) o] 0 4] 0 o
31 408040 FUTA Capitalized + {H Work Order) 2 o 0 a 0
a2 408050 FUTA Capitatized - (C & R Work Order) [} 0 0 o 0
33 408160 FICA 0 0 o] 3,393 3,393
34 408170 FICA Capitalized - (A Work Order) 0 0 o} 0 3
35 408080 FICA Capitalized - (H Work Crder) 0 Q o] 0 1]
38 408070 FICA Capitalized - {C & R Waork Order) o o 0 8] 0
37 408180 SUTA 0 o] 0 67 67
36 408190 SUTA Capitalized - (A Work Order) a 0 4] 0 o]
39 408080 SUTA Capitalized - (H Work Order) a 0 "] 0 0
40 408090 SUTA Capitalized - (C & R Work Order) G ] 0 4 0
H“ 408220 Envircnmental Tax "] Q 4] 4] 1]
42 $0 $0 $0 36,165 30 $0 30 30 S0 50 $6.1685
43
44 state Income Tax Impact 8.26% i) 30 ($509) $0 $0 $0 50 30 $0 (5509
45 Federal Income Tax Impact 36.00% 0 0 ($1.660) $0 $0 80 30 $0 $0 ($1,880)
46 Net operatinglncome Impact 0 $0 (33,678) $0 30 $0 g0 30 $0 ($3,678)
47
48
43
50
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KENTUCKY-AMERICAN WATER COMPANY
CASENO 2004-00103
DETAILED ADJUSTMENTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005
DATA: _X_ BASE PERIQD _X_FORECASTED PERIOD
NPEOFFILUNG: _X_ORIGNAL __ UPDATED ___REVISED
WORKPAPER REFERENCE NO{S): W/P-2 (ELK LAKE})

SCHEDULED-2.1E
Page 2of 3
Witness Responsible: S.A. Valertine

Line Worlpaper
Amount
1 Billed Revenues, Adiustment D-1
2 RESIDENTIAL
3 Farecasted Amount WiP-2 $0
4 Bars Period Amount 0
) Pro Forma Adjustment $0
6
7 COMMERCIAL
8 Forecasted Amount WiP-2 $0
9 Base Period Amount 0
10 Pro Forma Adjustment 30
1
12 INDUSTRIAL
13 Forecasted Amount WiP-2 $0
14 Base Period Amount o
15 Pro Forma Adjustment $0
18
17 OTHER PUBLIC AUTHORITY
18 Forecasted Amount WWiP-2 50
12 Bass Period Amount Q
20 Pro Forma Adjustment 0
2%
22 SALES FOR RESALE (OW)
23 Farecasted Amount WP-2 $0
24 Bare Pariod Amount o]
25 Pro Forma Adjustmert 50
28
27 PUBLIC FIRE SERVICE
28 Forecasted Amount WP-2 $0
29 Base Period Amount 0
30 Pro Forma Adjustment 0
31
32 PRIVATEFIRE SERVICE
33 Forecasted Amaount WiP-2 $0
34 Bare Period Amount o]
35 Pro Forma Adjustment $0
36
37 MISCELLANEOUS
38 Farecasted Amount Wip-2 $0
39 Base Period Amount 0
40 Pro Forma Adjustment S0
41
49
43 Total Unbilled Water Revenue Adjustment $0
44
45
46
47
43
49
50
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DATA: _X_ BASE PERIOD X_ FORECASTED PERIOD
TYPE OF FILING: _X_ORIGNAL _ UPDATED ___REVISED
WORKPAPER REFERENCE NO(S).: WIP-Z (ELK LAKE)

KENTUCKY-AMERICAN WATER COMPANY
CASE NO: 2004-00102
DETAILED ADJUSTMENTS
FOR THE TWELYE MONTHS ENDED: NOVEMBER 30, 2005
SCHEDULE D-21E
Page 3of 3
Witness Responsible: 5.A. Valentine

(WIS

Workpaper
—ho_Purgose and Description of Adiustment Reference Amount
1
2 RESIDENTIAL
3 Forecasted Amount WiP-2 $0
4 Base Paricd Amount ]
2 Pro Forma Adjustment J—
7 COMMERCIAL
8 Forecasted Amount Wip-2 S0
9 Basea Period Amount 4]
10 Pro Forma Adjustment $0
11
12 INDUSTRIAL
13 Forecasted Amount WiP-2 $0
14 Base Period Amount 0
15 Pro Ferma Adjustmant $0
1B
17 RESIDENTIAL
18 Farecasted Amount WiP-2 30
18 Base Pariod Amount a
20 Pro Forma Adjustment $0
21
22 COMMERCIAL
23 Forecasted Amount Wie-2 £0
24 Base Period Amount o]
25 Pro Forma Adjustment 30
25
27 INDUSTRIAL
28 Forecasted Amount WiP-2 30
29 Bars Paried Amount ]
30 Pro Farma Adjustment $0
5l
32
33
34
35
38
37
38
39
40
41
42
43 Total Sewer Revenue Adjustment I |
44
45 Total Revenue Adjustment $48 744
46
47
438
49
50
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
DETAILED ADJUSTMENTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005
DATA: _X_ BASE PERKID_X_ FORECASTED PERICD

TYPE OF FIUNG: _X_ORIGINAL __UPDATED ___REVISED
WORKPAPER REFERENCE NO(S).: W/P-3 (ELK LAKE)

SCHEDULE D-2.3E
Page 10f 2
Witness Responsible: 5.A. Valentine

Line Workpaper
No. Purpose and Description of Adjustment Reference Amount
1 Labor. Adiustment, -4
2 Labor expense is being adjusted to reflect an increase due to union wage contractsand an Increase of 3% for Forecasted Amount Wik-31 344,408
3 non-union emplayees te become effective April 1, 2004 and 2005. Bare Paried Amaunt 18,661
4 Pro Forma Adjustment 24707
)
<] Euel & Power, Adjustment D-5
7 Forecasted Amount W/P-3-2 $0
8 Base Period Amount a
g Pro Forma Adjustment £0
10
11 Chemicals, Adjustment D-6
12 chemical expenseis being adjusted to reflect the level of foracasted sales, Alse reflected is the adjustment Forecasted Amount W/P-3-3 30
13 for contracted chemical prices made te the forecast Base Period Amount 110
14 Pro Forma Adjustment (310
15
16 Waste Disposal Adjustment D-7
17 Forecasted Amount WIP-3-4 $0
18 Ease Pericd Amount 0
19 Pro Forma Adjustment $0
20
21 Management Fees, Adiustment D-8
22 Management Fees expense reflects the foracasted charges from the Service Company for services rendered during Ferecasted Amount W/P-3-5 $3.581
23 the forecasted period including costs from the Southeast Region Service company office, Shared Services Center, Base Period Amount aQ
24 and the Customer Call Center Pro Forma Adjustment $3.581
25
28 Group Insurance, Adiustment D-8
27 Group Insurance reflects e premium fo be paid for insurancecoverage for employees plus costs associated with Forecasted Amount WiP-3-8 $11.944
28 FAS 108 Sase Period Amount (387)
29 Pro Forma Adjustment $12.331
3
31 Pensions, Adjustment D-10
32 Pension Expense reflects tha forecasted level based an FAS 87 pensioncosts Foracastad Amount WiP-3-7 $6,112
33 Base Pericd Amount {449)
34 Pro Forma Adjustment 35,561
35
3B Renulatary Expense, Adjustment D-11
37 Regulatory Expense reflects a three year amortization of the cost of M€ current filing Forecasted Ameunt W/p-3-8 $25
38 Base Period Amount o
39 Pm Forma Adjustment 325
40
41
42
43
44 Insurance Other than Group, Adjustment D-12
45 Forecasted Amount WiP-3-9 $643
46  Insurance Other than Group expense reflects the Company's farecasted cost for liability insurance, worker's Base Period Amount 0
47  compensation and property insurance based upon the most recent actual bilis. Pre Forma Adjustment $643
48
48 The purpose of each adjusiment is to reflect an appropriate level of expense for the forecasted test pariod.
50
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KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103
DETAILED ADJUSTMENTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

DATA: _X_ BASE PERIOD _X_FORECASTED PERIOD
TYPE OF FILING: _X_ORIGNAL ___UPDATED ___ REV SED
WORKPAPER REFERENCE NO(S): W/P-3 {ELK LAKE}

SCHEDULED-2.3E
Page 20f 2
Witness Responsible: S.A. Valentine

Line Workpaper
No. Purpose and Descriptionof Adiustment Reference Amount
1 Customer Accounting, Adjustment D-13
2 Customer Accounting expense reflects the cost of customer billing, meter reading and other expenses related to this Forecasted Amount WIP-3-10 $1,146
3 function, as well as alloeations made from Central Divisionto Tri Village and Elk Lake. Base Penod Amount 0
4 Pro Farma Adjustment — S1.45
5
B Rents, Adjustment D-14
7 Forecasted Amaount WiP-3-11 30
B Base Perlod Amount 0
g Pro Forma Adjustrent 30
10
11 Generat Office Expense. Adiustment D-15
12 General Office expense reflects all expenses related to me Company’s office includingtelephone, employee expenses, Forecasted Amount WiP-3-12 $47
13 supplies, as well as allocations frem Central Division to Tri Vilage and Elk Lake. Bar e Patio¢ Amount 0
14 Pro Forma Adjustment $47
15
16 Miscellaneous Expenses—Adiustmant D-16
17 Miseellaneous expenses reflect all remaining expenses that are not specifically assigned to the above discussed Forecasted Amaount WiP-3-18 §12,676
18 adjustments. Referto workpapers for detailed listing. This also includes allocations from Central Division to Tri Village Base Period Amount 7,619
18 and Elk Lake. Pro FomMa Agiusiment $5,057
20
21 Maintenance Expense Adiustment D-17
22 Maintenance expense reflect the costs of maintaining the property and asssts of the Cempany. These expenses Forecasted Amount WIP-3-14 $36
23 include amortizations of pricr and forecasted deferred maintenance projects. It also includes normal maintenance Base Period Amount 568
24 of pumping equipment, mains, meters, as well as allocations from Cantral Division to Tri Village and Elk Lake. Pre Forma Adjustment {$533)
25
% Purchased water Expense, Adiurtmenl D-18
27 Purchased Wafer represents water purchased from the Winchester Municpal System Georgetown Municipal Forecasted Amount WIP-3-15 $16.302
28  System, and Owen Water & Sewer. Bare Periad Amount 16,741
29 Pro Forma Adjustment e
30
A
32
33
34
35
36
37
a8
39
40
41
42

43 The purpose of each adjustment is to reflect an appropriate kevel of expense for the forecastedtest period
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