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NOTICE

Noticeis hereby given that Kentucky-American Water Company, a Kentucky corporation,
seeksapproval by the Public Service Commission, Frankfort, Kentucky, for an adjustment of rates to
becomeeffectiveMay 30,2004, for servicerendered on and after May 30,2004, inthetotal amount
of $6,919,440 on an annual basis. Thepercentageof increasewill approximate 16.29%to Kentucky-
American Water Company. The estimated amount of increase per customer class in the Central
Division (Bourbon, Clark, Fayette, Harrison, Jessamine, Scott and Woodford Counties) is:
residential, $3,403,382, 15.30%; commercial, $1,609,152, 15.30%; industrial, $241,813, 15.30%;
municipal or privatefire connections, $85,995, 15.30%; public fire hydrants, $275,781, 15.30%;
privatefire hydrants, $42,394, 15.30%; municipal and other public authority, $477,612, 15.30%;
salesfor resale, $118,031, 15.30%; activationfee customers, $665,280, 100%. Theeffect uponthe
average hill for each customer class on which the proposed rate change will apply isan increase;
residential, $2.85, 15.30%; commercial, $15.95, 15.30%; industrial, $9,864.93, 15.30%; publicfire
hydrants, $44.00, 15.30%; private fire hydrants, $66.03, 15.30%; municipal and other public
authority, $60.13, 15.30% and salesfor resale, $1,805.96, 15.30%; and activationfee customers,
$24.00, 100%.

The present rates charged in the Central Division (Bourbon, Clark, Fayette, Harrison,
Jessamine, Scott and Woodford Counties) by Kentucky-American Water Company are asfollows:

SERVICE CLASSIFICATIONNO. 1

Applicable

Applicableto all customersin the Central Division (Bourbon, Clark, Fayette, Harrison,
Jessamine, Scott and Woodford Counties).

Availability of Service
Available for Residential, Commercial, Industrial, Other Public Authority and Sales for
Resale Metered Service.

Meter Rates

Thefollowingshall betheratesfor consumption, in additionto the servicecharges provided
for herein:



Customer
Category
Residentid
Commercid
Industriad
Municipa & Other
Public Authority
Sdesfor Resde

Service Charges

Rate Per
1,000 Gal

All Consumption

lons

$2.23441
2.06898
1.68828

1.98196
1.98196

Exhibit 7
Page 2 of 18

Rate Per
100 Cubic Fest

All Consumption
$ 1.67581

155174
1.26621

1.48647
1.48647

All metered general water service customers shall pay aservice charge based on the size of
meter installed. The service chargewill not entitle the customer to any water.

Sizeof Meter

5/8"
3/4”
lll
1-1/2"
2"

n

4!1

61!

8“

Applicable

Service Charge

Per Month

$

7.31
10.97
18.28
36.55
58.48

109.65
182.75
365.50
584.80

SERVICE CLASSIFICATION NO. 3

Applicable to al customers in the Centra Division (Bourbon, Clark, Fayette, Harrison,
Jessamine, Scott and Woodford Counties).

Availability of Service

Available for Municipal or Private Fire Connections used exclusively for fire protection

pUrposes.
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FireService Rates

Rate Per Rate Per

Size of Service Month Annum
2 Inch Diameter $ 4.00 $ 48.00
4 Inch Diameter 16.00 192.00
6 Inch Diameter 35.96 431.52
8 Inch Diameter 63.92 767.04
10 Inch Diameter 99.88 1,198.56
12 Inch Diameter 143.85 1,726.20
14 Inch Diameter 195.82 2,349.84
16 Inch Diameter 255.70 3.068.40

SERVICE CLASSIFICATIONNO. 4

Applicable
Applicable to al customers in the Central Division (Bourbon, Clark, Fayette, Harrison,
Jessamine, Scott and Woodford Counties).

Availability of Service

Available for Municipa or Private Fire Connections used exclusively in fire protection
charges.

Ratesfor Public Fir eService

RatePer RatePer
Month Annum
For each public fire hydrant
contracted for or ordered by
Urban County, County, State
or Federa Government
Agenciesor Institutions $23.96 $287.52

Ratesfor PrivateFire Service

For each private fire hydrant
contracted for by industries
or private institutions $35.96 $431.52
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TAPPING FEES

Applicable

Applicable to al customers in the Central Division (Bourbon, Clark, Fayette, Harrison,
Jessamine, Scott and Woodford Counties).

Availability of Service

Available for Residential, Commercial, Industrial, Other Public Authority and Sales for
Resale customers.

Size of Meter Connected TappingFee
518-Inch $ 440.00
1-Inch 765.00
2-Inch 3,175.00
Service larger than 2' Actua Cost

The proposed ratesto be chargedinthe Central Division (Bourbon, Clark, Fayette, Harrison,
Jessamine, Scott and Woodford Counties) by Kentucky-American Water Company are asfollows:

SERVICE CLASSIFICATIONNO. 1

Applicable

Applicable to all customers in the Central Division (Bourbon, Clark, Fayette, Harrison,
Jessamine, Scott and Woodford Counties).

Availabilitv of Service

Available for Residential, Commercial, Industrial, Other Public Authority and Sales for
Resale Metered Service.

Meter Rates

Thefollowing shall be theratesfor consumption, in addition to the service charges provided
for herein:

RatePer RatePe

Customer 1,000 Gallons 100 Cubic Fest
Category All Consumption All Consumption
Residentid $2.57634 $ 1.93225
Commercid 2.38560 1.78920
Industria 1.94663 1.45997
Municipa & Other

Public Authority 2.28525 1.71394

Sdesfor Resdle 2.28525 1.713%4
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ServiceCharges

All metered general water service customersshall pay a service charge based on the size of
meter installed. The service chargewill not entitle the customer to any water.

Service Charge
Sizeof Meter Per Month
5/8" § 843
3/4" 12.65
1" 21.08
1-1/2" 42.14
2" 67.43
3" 126.43
4" 210.72
6" 421.43
8" 674.29

SERVICE CLASS FICATIONNO. 3

Applicable

Applicableto all customers in the Central Division (Bourbon, Clark, Fayette, Harrison
Jessamine, Scott and Woodford Counties).

Availability of Service

Available for Municipa or Private Fire Connections used exclusively for fire protection
pUrposes.

Fire ServiceRates

Rate Per RatePer

Size of Service Menth Annum
2 Inch Diameter $ 461 $ 5532
4 Inch Diameter 18.45 221.40
6 Inch Diameter 41.46 497.52
8 Inch Diameter 73.70 884.40
10 Inch Diameter 115.16 1,381.92
12 Inch Diameter 165.86 1,990.32
14 Inch Diameter 225.79 2,709.48

16 Inch Diameter 294.83 3,537.96
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SERVICE CLASSIFICATIONNO. 4

Applicable

Applicable to all customers in the Central Division (Bourbon, Clark, Fayette, Harrison,
Jessamine, Scott and Woodford Counties).

Availability of Service

Available for Municipa or Private Fire Connections used exclusively in fire protection
charges.

Ratesfor PublicFire Service

RatePer Rate Per
Month Annum

For each public fire hydrant

contractedfor or ordered by

Urban County, County, State

or Federal Government

Agenciesor Institutions $27.63 $331.56

Ratesfor PrivateFir e Service

For each private fire hydrant
contracted for by industries
or privateinstitutions $41.46 $497.52

TAPPING FEES

Applicable

Applicable to al customersin the Central Divison (Bourbon, Clark, Fayette, Harrison,
Jessamine, Scott and Woodford Counties).

Availability of Service

Available for Residential, Commercia, Industrial, Other Public Authority and Sales for
Resale customers.

Size of M eter Connected Tapping Fee
518-Inch $ 510.00
|-Inch 945.00
2-Inch 4,250.00

Servicelarger than 2 Actual Cost
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NEW ACCOUNT SET UP

An activationfee of $24.00 shall be charged to set up a new account whenthereisa
changein ownershipor tenancy. Thiswill cover the cost of meter reading and record setup.

EMERGENCY PRICING TARIFF

The Emergency Pricing Tariff shall bein effect during thetimewhenthe Company isinthe
Water Shortage Rationing Phase of its Demand Management Plan as on file withthe Commission.

Applicable

Applicableto Residential, Commercial, Industrial, Other Public Authority, and Sales for
Resale customersin the Central Division(Bourbon, Clark, Harrison, Fayette, Jessamine, Scott and
Woodford Counties) of Kentucky-American Water Company. On anindividual customer basis, base
usage for hospitals and other health care facilitieswill be established that will not endanger the
health of patientsor residents and may differ from base usage cal culated using methodol ogiesset
forth below.

Availability of Service

Availablefor Resdentia, Commerciad, Industria, Municipal and Other Public Authority, and
Salesfor Resale customers.

Rates
Resdential

1. Onanindividua customer basis, base usagewill be calculated asthe averageof
monthly base period usage.

2. Base period shal be the immediately preceding non-drought Fall/Winter
(November-April)period. For customersnot billedfor afull baseperiod, thebase
usage will bethe same asthat used by the Company to cal culatesewer billsfor
the Lexington-Fayette Urban County Government in similar cases.

3. Onanindividua customer bass, usage lessthan or equa to base usage will be
billed at the regular tariff rate.

4. On anindividual customer basis, usage exceeding base usage by up to twenty-
five percent (25%) will be billed at five (5) times the regular tariff rate.

5. On an individua customer basis, usage exceeding twenty-five percent (25%)
above base usage will be billed at ten (10) timesthe regular tariff rate.

6. On an individual customer basis, usage exceeding base usage by fifty percent
(50%) or more for two (2) consecutive meter readings shall receive personal
communicationregarding usage.

7. On anindividual customer basis, usage exceeding base usage by fifty percent
(50%) or more for three (3) consecutive meter readings may be subject to



disconnection of service with a forty-eight hour (48-hour) notice for which
regular reconnection feeswill apply.

. Base usage may be reduced periodically by an amount equal to the then current
projected shortagepercentageif emergency or drought conditionspersistor if the
necessary level of demand reduction is not achieved.

Commercial

. Onanindividua customer basis, base usage will be calculated asthe average of
monthly base period usage.

. Base period shall betheimmediately preceding non-drought twelve-month (12-
Month) period. For customersnot billedfor afull baseperiod, the base usagewill
be the same as that used by the Company to calculate sewer bills for the
L exington-Fayette Urban County Government in similar cases.

. Onanindividua customer basis, usage less than or equal to base usagewill be
billed at the regular tariff rate.

. On anindividual customer basis, usage exceeding base usage by up to fifteen
percent (15%) will be billed at five (5) timesthe regular tariff rate.

. Onanindividua customer basis, usage exceeding fifteen percent (15%) above
base usage will be billed at ten (10) timesthe regular tariff rate.

. Onanindividua customer basis, usage exceeding base usage by fifty percent
(50%) or more for two (2) consecutive meter readings shall receive personal
communicationregarding usage.

. On anindividua customer basis, usage exceeding base usage by fifty percent
(50%) or more for three (3) consecutive meter readings may be subject to
disconnection of service with a forty-eight hour (48-hour) notice for which
regular reconnectionfeeswill apply.

. Base usage may be reduced periodically by an amount equal to the then current
projected shortage percentageif emergency or drought conditionspersistor if the
necessary level of demand reductionis not achieved.

Industrial

. Onanindividual customer basis, base usage will be calculated asthe average of
monthly base period usage.

. Base period shall be the immediately preceding non-drought Spring/Summer
(May-October) period. Consideration will be given, when appropriate, to
significantincreasesin industrial output or other design changes. For customers
not billed for afull base period, the base usage will be the same as that used by
the Company to calcul ate sewer bills for the Lexington-Fayette Urban County
Government in similar cases.

. Onanindividua customer basis, usage less than or equal to base usage will be
billed at the regular tariff rate.
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. On anindividua customer basis, usage exceeding base usage by up to fifteen
percent (15%) above base usage will be billed at five (5) timesthe regular tariff
rate.

. On anindividual customer basis, usage exceeding fifteen percent (15%) above
base usage will be billed at ten (10) timestheregular tariff rate.

. On an individual customer basis, usage exceeding base usage by fifty percent
(50%) or more for two (2) consecutive meter readings shall receive personal
communicationregarding usage.

. Base usage may be reduced periodically by an amount equal to thethen current
projected shortage percentageif emergency or drought conditionspersist or if the
necessary level of demand reduction is not achieved.

Municipal and Other Public Authority

. Onanindividua customer basis, base usagewill be calculated asthe average of
monthlv base veriod usage.

. Baseperiod shal be theimmediately preceding non-drought twelve-month(12-
Month) period. For customersnot billed for afull base period, the base usage
will be the same as that used by the Company to calculate sewer billsfor the
Lexington-Fayette Urban County Government in similar cases.

. On anindividual customer basis, usage less than or equal to base usagewill be
billed at the regular tariff rate.

. On anindividua customer basis, usage exceeding base usage by up to fifteen
percent (15%) above base usage will be billed at five (5) timesthe regul ar tariff
rate.

. Onanindividua customer basis, usage exceeding fifteen percent (15%) above
the base usage will be billed at ten (10) timesthe regular tariff rate.

. Onanindividual customer basis, usage exceeding base usage by fifty percent
(50%) or more for two (2) consecutive meter readings shall receive persona
communicationregarding usage.

. On anindividua customer basis, usage exceeding base usage by fifty percent
(50%) or more for three (3) consecutive meter readings may be subject to
disconnection of service with a forty-eight hour (48-hour) notice for which
regular reconnection feeswill apply.

. Base usagemay be reduced periodically by an amount equal to the then current
projected shortage percentageif emergency or drought conditionspersist or if the
necessary level of demand reduction is not achieved.

Salesfor Resale

. Onanindividua customer basis, base usage will be calculated as theaverage of
monthly base period usage.

. Baseperiod shall betheimmediately preceding non-drought twelve-month(12-
Month) period. For customersnot billed for afull baseperiod, the base usage will
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be the same as that used by the Company to calculate sewer bills for the
L exington-Fayette Urban County Government in similar cases.

. On anindividua customer basis, usage less than or equal to base usage will be

billed at theregular tariff rate.

. On anindividua customer bass, usage exceeding base usage by up to fifteen

percent (15%) above base usage will bebilled at five (5) timestheregular tariff
rate.

. Onanindividual customer bass, usage exceeding fifteen percent (15%) above

base usage will be billed at ten (10) timesthe regular tariff rate.

. On anindividua customer basis, usage exceeding base usage by fifty percent

(50%) or more for two (2) consecutive meter readings shall receive personal
communicationregarding usage.

. Base usage may be reduced periodically by an amount equal to the then current

projected shortage percentageif emergency or drought conditionspersist or if the
necessary level of demand reduction isnot achieved.

LOW INCOME WATER DISCOUNT

Applicable

Applicableto al residential customerswhose household annual income is annually

certified by the state or federal government or an independent organizationacceptableto
K entucky-American Water Company as being equal to or below the federal poverty level.

Availability of Service

Rate

Available for Residentia customers.

five percent (25%).
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The service chargefor thelow incomeresidential customer shall be discounted twenty-

The rates contained in this notice are the rates proposed by Kentucky-American Water

Company; however, the Public Service Commission may order ratesto be chargedthat differ from
the proposed rates contained in this notice.

Noticeisfurther giventhat any corporation, association, or personwith asubstantial interest

in the matter may, by written request within thirty (30) days after the publication of this notice,
request to intervene in the matter before the Public Service Commission. Intervention may be
granted beyond thethirty (30) day periodfor good causeshown. Therequest should be submitted to
the Public Service Commission at its address shown below. Any person who has been granted
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intervention by the Commission may obtain copies of the application and testimony by contacting
Kentucky-American Water Company at the address below.

Any person may examine the rate application and any other filings made by Kentucky-
American Water Company a itsoffices or at the Public Service Commissionat the addressesbel ow.

K entucky-AmericanWater Company
2300 Richmond Road

Lexington, Kentucky 40502
Telephone: 859-269-2386

Public Service Commission
211 Sower Boulevard
Frankfort, Kentucky 40601
Telephone: 502-564-3940
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NOTICE

Noticeis hereby given that Kentucky-American Water Company, a Kentucky corporation,
seeksapproval by thePublic Service Commission, Frankfort, Kentucky, for an adjustment of ratesto
becomeeffectiveMay 30,2004, for servicerendered on and after May 30,2004, in thetotal amount
of $338,638 on an annud basis. The percentageof increasewill approximate41.04%to Kentucky-
American. Theestimated amount of increasefor theresidential classintheNorthern Divisonof the
former customers of Tri-Village Water Digtrict is: residential, $314,969, 40.26%; commercial,
$12,082, 40.26%; municipal and other public authority, $3,234, 40.26%; salesfor resale $1,874,
40.26%; and the estimated amount of increasefor the new activationfee classis $6,480.00, 100%.
The effect upon the average hill for each customer classthat the proposed rate change will apply is
anincreaseintheresidential classof $15.51, 40.26%, commercial, $101.52, 40.26%; municipa and
other public authority, $352.13, 40.26%; saesfor resade $872.07, 40.26% and an increasefor the
new account set up class(activationfee) of $24.00, 100%.

The present rates charged by Kentucky-AmericanWater Company intheNorthernDivision
to the former customers of Tri-Village Water District and customers added to that distribution

system areasfollows:

SERVICE CLASSIFICATIONNO. 1

Applicable

Applicableto all customersin the Northern Divisionformerly served by Tri-Village Water
Digtrict.

Monthly Water Rates

First 2,000 gallons $19.40 minimum bill

Next 4,000 galons $6.22 per 1,000 gallons
Next 4,000 gallons $6.10 per 1,000 gallons
Next 10,000 gallons $5.98 per 1,000 gallons

Over 20,000 gallons $5.74 per 1,000 gallons
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Tap-On Fees

518 x 3/4 - Inch meters $530
Larger Meters Actual Cost of Installation

The proposed rates to he charged by Kentucky-American Water Company in the
Northern Divisionto customersformerly served by Tri-Village Water District and customersadded
to that distribution system are asfollows:

SERVICECLASSIFICATIONNO. 1

Applicable

Applicableto al customersinthe Northern Divisionformerly served by Tri-Village Water
District.

Monthly Water Rates

First 2,000 gallons $27.21 minimum bill
Next 4,000 gallons $8.72 per 1,000 gallons
Next 4,000 gallons $8.56 per 1,000 gallons
Next 10,000 gallons $8.39 per 1,000 gallons
Over 20,000 gallons $8.05 per 1,000 gallons
Tap-On Fees

5/8 x 314 - Inch meters $530.00

1" Meters $945.00

2' Meters $4,250.00

Larger Meters Actual cost of installation

NEW ACCOUNT SET UP

Anactivationfeeof $24.00 shall be charged to setup a new account whenthereisachangein
ownership or tenancy. Thiswill cover the cost of meter reading and record setup.
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LOW INCOME WATER DISCOUNT

Applicable

Applicableto all residential customerswhose household annual incomeis annually
certified by the state or federal government or an independent organi zation acceptable to
Kentucky-American Water Company as being equal to or below the federal poverty level.

Availability of Service

Availablefor Residential customers.

Rate

The service chargefor the low income residential customer shall be discounted twenty-
five percent (25%).

The rates contained in this notice are the rates proposed by Kentucky-American Water
Company; however, the Public Service Commission may order ratesto be charged that differ from
the proposed rates contained in this notice.

Noticeisfurther giventhat any corporation, association, or personwith asubstantial interest
in the matter may, by written request within thirty (30) days after the publication of this notice,
reguest to intervene in the matter before the Public Service Commission. Intervention may be
granted beyond thethirty (30) day periodfor good causeshown. Therequest should be submittedto
the Public Service Commission at its address shown below. Any person who has been granted
intervention by the Commission may obtain copiesof the application and testimony by contacting
Kentucky-American Water Company at the address below.

Any person may examine the rate application and any other filings made by Kentucky-
American Water Company at itsoffices or at the Public Service Commissionat theaddressesbelow.

Kentucky-American Water Company
2300 Richmond Road

Lexington, Kentucky 40502
Telephone: 859-269-2386

Public Service Commission
211 Sower Boulevard
Frankfort, Kentucky 40601
Telephone: 502-564-3940
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NOTICE

Noticeis hereby given that Kentucky-AmericanWater Company, a Kentucky corporation,
seeksapproval by the Public Service Commission, Frankfort, Kentucky, for an adjustment of ratesto
becomeeffectiveMay 30,2004, for servicerendered on and after May 30,2004, in thetotal amount
of $39,365 on an annual basis. The percentageof increase will approximate 42.22%to Kentucky-
American. Theestimated amount of increasefor theresidential classintheNorthern Divisontothe
customersformerly served by Elk Lake Property OwnersAssociation, Inc. is. residential, $39,126,
41.96% and the estimated amount of increasefor the new account set up class (activation fee) is
$240.00, 100%. The effect upon the average bill for each customer class that the proposed rate
change will apply isan increasein theresidential class of $11.53, 41.96%, and an increase for the
new account set up class (activationfee) of $24.00, 100%.

Thepresent ratescharged by Kentucky-AmericanWater Company in theNorthernDivision
to customersformerly served by Elk Lake Property OwnersAssociation, Inc. and customersadded
to that distribution system are asfollows:

SERVICE CLASSIEICATIONNO. 1

Applicable

Applicableto al customersformerly served by Elk Lake Property OwnersAssociation, Inc.
in the Northern Division.

M etered Monthly Rates

Gallonage Blocks Monthly Rates

5/87 x 3/4” metered

First 2,000 gallons $20.95 minimum hill
Next 2,000 gallons $2.35 per 1,000 gallons
Over 4,000 gallons $1.70 per 1,000 gallons

All metersshall be read to the nearest one hundred (100) gallonseach month.
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The monthly bill 5/8” x 3/4” meter shall be $20.95 for metered usages of zero (0) to two
thousand(2,000) gallons. Theadditional chargefor usagein excessof twothousandgallonsshall be
computed to the nearest one hundred (100) gallonsof usage on the basis of theabove unit costsper
onethousand (1,000) gallons.

CHARGESFORMETER INSTALLATIONS

Thefollowingpricesaslistedincludethe meter, meter vault, meter yokewhererequired, any
necessary valverequired, and the servicelineof therequired size runningto the customer's property
line.

5/8” x 314" Meter Installation $360
Larger Meters Actual Cost of Installation

RECONNECTIONCHARGE

A Reconnection Charge of $40.00 shall be made by the Company to cover the cost incurred
for reconnecting the meter or service when the customer's service has been disconnected at his
request, or for any other reason, as set forthin these Regulations.

The proposed rates to be charged by Kentucky-American Water Company in the
Northern Divisionto customersformerly served by Elk LakeProperty OwnersAssociation, Inc. and
customersadded to that distribution system are asfollows:

Metered M onthly Rates

GallonageBlocks Monthly Rates

5/8” X % metered

First 2,000 gallons $29.74 minimum bill
Next 2,000 gallons $3.34 per 1,000 gallons
Over 4,000 gallons $2.41 per 1,000 gallons

All meters shall be read to the nearest one hundred (100) gallonseach month.

The monthly bill for a customer served by a5/8” x 3/4” meter shall be $29.74 for metered
usagesof zero (0} to two thousand (2,000) gallons. The additional chargefor usagein excessof two
thousand gallonsshall be computed to the nearest one hundred (100) gallonsof usage onthe basis of
the above unit costs per one thousand (1,000) gallons.
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NEW ACCOUNT SET UP

Anactivationfeeof $24.00 shall be charged to setup anew account whenthereisachangein
ownership or tenancy. Thiswill cover the cost of meter reading and record setup.

LOW INCOME WATER DISCOUNT

Applicable

Applicableto al residential customerswhose household annual incomeis annually
certified by the state or federal government or an independent organization acceptable to
Kentucky-AmericanWater Company as being equal to or below the federal poverty level.

Availability of Service

Availablefor Residential customers.
Rate

The servicechargefor thelow incomeresidential customer shall be discounted twenty-
five percent (25%).

The rates contained in this notice are the rates proposed by Kentucky-American Water
Company; however, the Public Service Commission may order ratesto be charged that differ from
the proposed rates contained in this notice.

Noticeisfurther giventhat any corporation, association, or personwithasubstantial interest
in the matter may, by written request within thirty (30) days after the publication of this notice,
request to intervene in the matter before the Public Service Commission. Intervention may be
granted beyond the thirty (30) day period for good causeshown. Therequest should be submitted to
the Public Service Commission at its address shown below. Any person who has been granted
intervention by the Commission may obtain copiesof the application and testimony by contacting
Kentucky-AmericanWater Company at the address bel ow.
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Any person may examine the rate application and any other filings made by Kentucky-
AmericanWater Company at its officesor at the Public Service Commissiona theaddressesbe ow.

Kentucky-AmericanWater Company
2300 Richmond Road

Lexington, Kentucky 40502
Telephone: 859-269-2386

Public Service Commission
211 Sower Boulevard
Frankfort, Kentucky 40601
Telephone: 502-564-3940
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