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SODWIRUP�DQG�DFTXLVLWLRQ�WDUJHWV�QRZ�FULWLFDO

4�:H�H[SHFW�5:(�WR�IRFXV�SULPDULO\�RQ�LQWHJUDWLRQ��WKH�PRYH�LQWR
86�SRZHU�ZLOO�QRZ�RQO\�EH�LQ�WKH�PHGLXP�WHUP

4�2XU� WDUJHW� SULFH� LV� GRZQJUDGHG� WR� (85���� UHIOHFWLQJ� ORZHU
FRQVROLGDWHG�YDOXH�RI�DFTXLVLWLRQV�DQG�QRQ�FRUH�KROGLQJV

&RPSDQ\�DQG�LQGXVWU\�IXQGDPHQWDOV
5:(¶V�IRXU�FRUH�EXVLQHVV�DUHDV�DUH�HOHFWULFLW\��JDV��ZDWHU�DQG�ZDVWH��ZLWK�WKH�PDMRULW\�RI�LWV
H[SRVXUH� LQ� (XURSH�� DQG� D� VWHDGLO\� JURZLQJ� SUHVHQFH� LQ� WKH� 86�� ,Q� PRVW� FDVHV�� WKHVH
EXVLQHVVHV�H[KLELW�XWLOLW\�VW\OH�UHWXUQV��ORZ�JURZWK��EXW�KLJK�FDVK�IORZ�VWDELOLW\�DQG�YLVLELOLW\�
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(FRQRPLF�SHUIRUPDQFH�DQG�JURZWK
0DQDJHPHQW�QRZ� IDFHV� LWV� VWHUQHVW� WHVW�� DV� LW� DWWHPSWV� WR�GHOLYHU�RQ� WKH�QH[W� VWDJH�RI� LWV
VWUDWHJLF� PLVVLRQ� ±� LQWHJUDWLRQ�� :LWKLQ� WKLV� RYHUULGLQJ� REMHFWLYH�� ZH� EHOLHYH� 5:(� ZLOO� EH
LQFUHDVLQJO\�SUHVVHG� IRU� HYLGHQFH�RI� LWV�PXOWL�XWLOLW\�PRGHO� GHOLYHULQJ� EHQHILWV��:H� IRUHFDVW
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(YROXWLRQ�IURP�GLYHUVLILHG�LQGXVWULDO�WR�PXOWL�XWLOLW\
2YHU� WKH�SDVW� WZR�\HDUV��5:(�KDV�VSHQW�RYHU�(85��EQ��LQ�(9� WHUPV��RQ�HOHFWULFLW\��JDV�
ZDWHU�DQG�ZDVWH�DFTXLVLWLRQV� LQ� LWV�GULYH�WR�EHFRPH�D�WUXO\�JOREDO�PXOWL�XWLOLW\��:H�HVWLPDWH
WKDW�WKH�ILQDQFLDO�LPSDFW�RI�WKHVH�LQYHVWPHQWV�ZLOO�VHH�(%,7'$�FRQWULEXWLRQ�IURP�WKHVH�IRXU
GLYLVLRQV�ULVH�IURP�(85���EQ�LQ�SUR�IRUPD�������WR�RYHU�(85��EQ�E\�������DFFRXQWLQJ�IRU
VRPH�����RI� JURXS�(%,7'$�� ,Q� WKH� VDPH�SHULRG�� GLVSRVDOV� QRWZLWKVWDQGLQJ��ZH� HVWLPDWH
WKDW� WKH� FRQWULEXWLRQ� IURP� QRQ�FRUH� RSHUDWLRQV� ZLOO� IDOO� IURP� ���� RI� (%,7'$� LQ� SUR� IRUPD
�����WR����LQ������

,Q� RXU� YLHZ�� WKH� JUHDWHVW� FKDOOHQJH� IRU� 5:(� QRZ� OLHV� LQ� FUHDWLQJ� YDOXH� IURP� WKHVH
DFTXLVLWLRQV�� ,W� LV� JHQHUDOO\� DFFHSWHG� WKDW� 5:(� SDLG� D� KLJK� SULFH� IRU� LWV� IRXU� ELJJHVW
DFTXLVLWLRQV�� WKH� DYHUDJH� (9�(%,7'$� PXOWLSOH� IRU� 7KDPHV� :DWHU� �7:��� $PHULFDQ� :DWHU
:RUNV��$:.���,QQRJ\��,2*��DQG�7UDQVJDV�ZDV�����[��2XU�NH\�FRQFHUQV�UHJDUGLQJ�WKH�KLJK
HQWU\�PXOWLSOHV� DUH� H[FHVVLYH� GHPDQGV� RQ� LQWHJUDWLRQ� WHDPV� WR� UHDFK� DJJUHVVLYH� WDUJHWV�
DQG�LQFUHDVLQJ�SUHVVXUH�IURP�WKH�ILQDQFLDO�FRPPXQLW\�IRU�HYLGHQFH�RI�YDOXH�FUHDWLRQ�

&RPSOHWLRQ�RI�5:(¶V�HYROXWLRQ�IURP�GLYHUVLILHG�LQGXVWULDO�WR�PXOWL�XWLOLW\�UHOLHV�RQ�WKH�GLVSRVDO
RI�+HLGHOEHUJHU�'UXFN�DQG�+RFKWLHI��DQG�HVWDEOLVKLQJ�DQ�DVVHW�EDVH�LQ�86�HOHFWULFLW\��1HLWKHU
RI�WKHVH�VWHSV�ZLOO�EH�HDVLO\�DFKLHYHG��5:(¶V�&(2�UHFHQWO\�DQQRXQFHG�WKDW�DFKLHYLQJ�D�VDOH
RI�+HLGHOEHUJHU� E\� WKH� WDUJHW� RI� HQG������ ZRXOG� EH� WRXJK�� DQG� WKH�86�PHUFKDQW�PDUNHW
UHPDLQV�LQ�WKH�VKDGRZ�RI�RYHUFDSDFLW\��DFFRXQWLQJ�LUUHJXODULWLHV�DQG�WUDGLQJ�VFDQGDOV�

5:(��(%,7'$�HYROXWLRQ�²�3)�����D�WR�����H��SHUFHQWDJH� 5:(��(%,7'$�HYROXWLRQ�²�3)�����D�WR�����H��(85P�
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'HOLYHULQJ�WKH�PXOWL�XWLOLW\�PRGHO
7KH� GHYHORSPHQW� SKDVH� RI� EXLOGLQJ� WKH� 5:(� PXOWL�XWLOLW\� SODWIRUP� LV� QRZ� YLUWXDOO\
DFFRPSOLVKHG�� ,Q�DOO�EXW�RQH�RI� LWV�FRUH�EXVLQHVVHV��ZDVWH��� WKH�JURXS� LV�DW�RU�QHDU�FULWLFDO
PDVV�RSHUDWLRQDOO\��+RZHYHU��PDQDJHPHQW�DW�WKLV�SRLQW�IDFHV�LWV�VWHUQHVW�WHVW��DV�LW�DWWHPSWV
WR� GHOLYHU� RQ� LWV� VWUDWHJLF� PLVVLRQ� VWDWHPHQW� RI� µLQWHJUDWLRQ� LV� NH\¶�� :LWKLQ� WKLV� RYHUULGLQJ
REMHFWLYH��ZH�EHOLHYH�5:(�ZLOO�EH�LQFUHDVLQJO\�SUHVVHG�IRU�HYLGHQFH�RI�LWV�PXOWL�XWLOLW\�PRGHO�
GHOLYHULQJ� ILQDQFLDO� DQG� VWUDWHJLF� EHQHILWV� WKDW� MXVWLI\� WKH� KLJK� HQWU\� PXOWLSOHV� SDLG� IRU
µVWUDWHJLF¶�DFTXLVLWLRQV�PHQWLRQHG�DERYH�

7KH� PRVW� H[SOLFLW� HYLGHQFH� WR� GDWH� RI� 5:(� GHOLYHULQJ� YDOXH� IURP� LQWHJUDWLQJ� LWV� XWLOLW\
EXVLQHVVHV� LV� WKH� (85��P� SD� VDYLQJ� ������ PDUJLQ� XSOLIW� DW� ,2*�� H[SHFWHG� IURP� WKH
LQWHJUDWLRQ�RI�7:�DQG�,2*��:H�EHOLHYH�WKDW�WKH�PDMRULW\�RI�XS�IURQW�VDYLQJV�ZLOO�EH�GHOLYHUHG
WKURXJK�WKH�LQWHJUDWLRQ�RI�FRUSRUDWH�FRVW�EDVHV��WUDQVLWLRQ�WR�D�VLQJOH�ELOOLQJ�SODWIRUP�DQG�LQ�,7�

,Q� *HUPDQ\�� 5:(� LV� VWLOO� VRPH� ZD\� RII� GHOLYHULQJ� FRPSDUDEOH� PXOWL�XWLOLW\� VDYLQJV�� 7KH
FRPSDQ\� LV�� KRZHYHU�� EHJLQQLQJ� WR� UROO� RXW� FRPSDUDEOH� SURJUDPPHV� DW� LWV� UHJLRQDO
UHGLVWULEXWRUV�LQ�DQ�DWWHPSW�WR�KDUQHVV�PXOWL�XWLOLW\�VDYLQJV�

5:(� LV� GHYHORSLQJ� D� QHZ� DSSURDFK� WR� FXVWRPHU� PDQDJHPHQW� WR� H[WUDFW� PXOWL�XWLOLW\
OHYHUDJH��ZKLFK�LQYROYHV�EUHDNLQJ�GRZQ�WKH�WRWDO�EDVH�LQWR�UHJLRQDO�FXVWRPHU�FHQWUHV��7KH
SODQQHG� LQFOXVLRQ� RI� JDV� LQWR� WKLV� RIIHULQJ� VKRXOG� GHOLYHU� EHQHILWV� ERWK� ILQDQFLDOO\� DQG
VWUDWHJLFDOO\�� )RU� H[DPSOH�� 5:(� ZLOO� EH� DEOH� WR� JHQHUDWH� KLJKHU� PDUJLQV� WKURXJK� FRVW
FRQVROLGDWLRQ�DQG�FXVWRPHUV�VKRXOG�EHFRPH�VWLFNLHU�ZLWK�WKH�DGGLWLRQDO�XWLOLW\�RIIHULQJ��*RLQJ
IRUZDUG��5:(�DLPV�WR�UROO�RXW�WKLV�UHJLRQDO�SROLF\�DFURVV�*HUPDQ\�DQG�WR�SRWHQWLDOO\�LQFOXGH
ZDWHU� DQG� ZDVWH� DV� WKH� WKLUG� DQG� IRXUWK� XWLOLW\� RIIHULQJV� WR� IXUWKHU� H[SORLW� PDUJLQ� DQG
FXVWRPHU�UHWHQWLRQ�EHQHILWV�

:H� YLHZ� WKH� DPDOJDPDWLRQ� RI�ZDWHU� DQG� HVSHFLDOO\� ZDVWH� LQWR�5:(¶V� VHUYLFH� RIIHULQJ� DV
PHGLXP�� WR� ORQJ�WHUP�SURVSHFW� DQG� LQYHVWRUV� VKRXOG� WKHUHIRUH� QRW� H[SHFW� WR� VHH� ILQDQFLDO
EHQHILWV�LQ�WKH�QH[W�WZR�WR�WKUHH�\HDUV��,Q�*HUPDQ\�LQ�SDUWLFXODU��VWUXFWXUDO�EDUULHUV�SUHYHQW
WKH�IXOO�LQWHJUDWLRQ�RI�WKHVH�FXVWRPHU�EDVHV�

*HUPDQ�HOHFWULFLW\�²�LPSURYLQJ�JHQHUDWLRQ�PDUUHG�E\�QHWZRUN�WDULII�FXWV
7KH�UHFHQW� LPSURYHPHQW� LQ�ZKROHVDOH�SULFHV��FRPELQHG�ZLWK�H[WHQVLYH�FRVW� UDWLRQDOLVDWLRQ�
KDV�KHUDOGHG�D�WXUQDURXQG�LQ�5:(¶V�HOHFWULFLW\�HDUQLQJV��ZKLFK�ZH�IRUHFDVW�ZLOO�FRQWLQXH�WR
JURZ�WKURXJK�������������LQ�(%,7'$���:H�H[SHFW�SULFHV�LQ�WKH�*HUPDQ�ZKROHVDOH�PDUNHW
ZLOO�FRQWLQXH�WR�ULVH�WKURXJK�������ZKHQ�ZH�H[SHFW�EDVHORDG�SULFHV�WR�UHDFK�(85���

+RZHYHU��KDYLQJ�ZHDWKHUHG�WKH�VWRUP�RI�DQ�HOHFWULFLW\�SULFH�ZDU��WKH�WKUHDW�RI�)HGHUDO�&DUWHO
2IILFH��)&2��OHG�QHWZRUN�WDULII�UHGXFWLRQV�KDV�EHFRPH�PRUH�UHDO��:H�H[SHFW�WDULII�FXWV�ZLOO
LPSDFW� HDUQLQJV� IURP� ������ 7KH� )&2� KDV� H[�DQWH� SULFH�VHWWLQJ� SRZHUV�� DQG� DV� D
FRQVHTXHQFH�ZH� H[SHFW� WKDW� WDULII� FXWV� DUH� KLJKO\� OLNHO\� WR� RFFXU� RYHU� WKH� QH[W� FRXSOH� RI
\HDUV��5HODWLYH�WR�(�21��KRZHYHU��ZH�H[SHFW�D�OHVVHU�LPSDFW�RQ�WKH�5:(�ILJXUHV�DV�WDULIIV
DUH�DOUHDG\�ORZHU�DQG�FRVW�FXWWLQJ�ZLOO�RIIVHW�UHGXFWLRQV�

,PSOHPHQWLQJ�WKH�LQWHJUDWLRQ�RI
DFTXLVLWLRQV�LV�NH\

7:�DQG�,2*�LQWHJUDWLRQ�SURYLGH
ILUVW�VLJKW�RI�PXOWL�XWLOLW\�EHQHILWV

:DWHU�DQG�ZDVWH�ZLOO�EH�GLIILFXOW
WR�LQWHJUDWH�LQWR�WKH�5:(
RIIHULQJ

$PDOJDPDWLRQ�RI�ZDWHU�DQG
ZDVWH�RIIHULQJ�D�PHGLXP�WHUP
SURVSHFW

1HWZRUN�WDULII�UHGXFWLRQV�ZLOO
LPSDFW�IURP�����
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6RXUFH��+6%&

0	$
7KH� WDEOH� EHORZ� SURYLGHV� D� VQDSVKRW� RI� D� IUHQ]LHG� SHULRG� RI� FRUSRUDWH� DFWLYLW\� DW� 5:(�
GXULQJ�ZKLFK�WKH�JURXS�KDV�H[SHQGHG��LQ�(9�WHUPV��RYHU�(85��EQ�RQ�HOHFWULFLW\��JDV�DQG
ZDWHU� DFTXLVLWLRQV�� )ROORZLQJ� FRPSOHWLRQ� RI� WKH� 7UDQVJDV� DQG� ,QQRJ\� SXUFKDVHV�
PDQDJHPHQW�UH�LWHUDWHG�WKDW�JURXS�IRFXV�LQ�WKH�QHDU�WHUP�ZRXOG�EH�RQ�EHGGLQJ�GRZQ�WKHVH
DFTXLVLWLRQV��DV�VXFK�ZH�GRQ¶W�H[SHFW�DQ\�PDMRU�FRUSRUDWH�DFWLYLW\�LQ�WKH�QH[W������PRQWKV�

5:(�²�PDMRU�DFTXLVLWLRQV�RYHU�WKH�SDVW�WZR�\HDUV

$FTXLVLWLRQ (9 6WDNH (9�(%,7'$
HQWU\�PXOWLSOH

'DWH &RPPHQW

7UDQVJDV ����� ��� ����[ 0D\��� 7UDQVJDV�VXSSOLHV������RI�&]HFK�JDV�GHPDQG�DQG�KDV�DQ�H[WHQVLYH
SLSHOLQH�QHWZRUN

,QQRJ\ ����� ���� ����[ 0DU��� 8.�GLYLVLRQ�RI�1DWLRQDO�3RZHU�WKDW�ZDV�GHPHUJHG�LQ�2FWREHU�����
(OHWWUD�*// �� ���� XQNQRZQ 0DU��� 6PDOO�,WDOLDQ�JHQHUDWRU
+DUSHQ XQNQRZQ XQNQRZQ XQNQRZQ 'HF��� $FTXLVLWLRQ�RI�5$*
V�������VWDNH�LQ�+DUSHQ��+DUSHQ�QRZ�VSHFLDOLVHV�LQ

UHQHZDEOHV�EDVHG�DQG�GLVWULEXWHG�SRZHU�JHQHUDWLRQ
96( XQNQRZQ XQNQRZQ XQNQRZQ 'HF��� 5:(�UDLVHV�LWV�VWDNH�E\�VRPH�����IURP�������
$PHULFDQ�:DWHU�:RUNV ����� ���� ����[ 6HS��� 2I�VLPLODU�VL]H�FXVWRPHU�EDVH�WR�7KDPHV
6WDGWZHUNH�'XHUHQ XQNQRZQ ��� XQNQRZQ -XO��� 0XQLFLSDO�DXWKRULVDWLRQ�IRU�5:(�3OXV�WR�UDLVH�LWV��������VWDNH�ZLWK�HIIHFW

IURP������DIWHU�)&2�JUHHQ�OLJKW
.lUQWHQ�(QHUJLHKROGLQJ
�RZQHU�RI�.HODJ�

��� ��� XQNQRZQ 0D\��� 5:(�EHDW�9HUEXQG�WR�����VWDNH�LQ�.DHUQWHQ�(QHUJLHKROGLQJ�ZKLFK�RZQV
�������RI�.HODJ��(XURSHDQ�&RPPLVVLRQ�DSSURYDO�JLYHQ�LQ�$XJXVW�����

7KDPHV�:DWHU ������ ���[ 6HS��� 5:(
V�VWUDWHJLF�SODWIRUP�IRU�H[SDQVLRQ�RI�LWV�ZDWHU�EXVLQHVV�RQ�D�JOREDO
EDVLV

6RXUFH��&RPSDQ\�LQIRUPDWLRQ�DQG�+6%&

5:(�LV�LQ�D�SHULRG�RI�LQWHJUDWLRQ�
86�HOHFWULFLW\�ZLOO�EH�QH[W�SRLQW
RI�IRFXV
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$Q�HQFRXUDJLQJ�IDFWRU�LQ�UHFHQW�GLVFXVVLRQV�ZH�KDYH�KDG�ZLWK�WKH�FRPSDQ\�LV�LWV�LQWHQWLRQ�WR
GHOD\�HQWU\� LQWR� WKH�86� ,QGHSHQGHQW�3RZHU�0DUNHW��$OWKRXJK� WKH�YDOXDWLRQV�RI�PRVW� ,33V
DUH�DW�DOO�WLPH� ORZV�� WKH�FRQWLQXHG�ZHDNQHVV�RI�86�GHPDQG�DQG�ZLGHVSUHDG�RYHUFDSDFLW\
VXJJHVW�D�ORQJ�SHULRG�RI�ORZ�UHWXUQ�DKHDG��)XUWKHUPRUH��DQHFGRWDO�HYLGHQFH�IURP�WKH�86�,33
PDUNHW� VXJJHVWV� WKDW� VHOOHUV¶� SULFHV� DUH� VWLOO� ZHOO� DERYH� EX\HUV¶� RIIHUV�� 5:(¶V� SUHYLRXV
VWUDWHJ\�WR�HQWHU�WKH�86�,33�PDUNHW�LQ�WKH�QHDU�WHUP�ZDV�FRQWUDU\�WR�D�IHDWXUH�ZH�KLJKOLJKW
DV� NH\� WR� PDQDJLQJ� ULVN� LQ� HOHFWULFLW\� ±� YHUWLFDO� LQWHJUDWLRQ�� ,Q� WHUPV� RI� RXU� XSJUDGHG
UHFRPPHQGDWLRQ�� ZH� QRZ� EHOLHYH� WKDW� WKH� SRWHQWLDO� GRZQVLGH� RI� D�PRYH� LQWR� WKH�86� ,33
PDUNHW�KDV�EHHQ�HOLPLQDWHG�

2XW� RI� 5:(¶V� µIRXU� SLOODUV¶�� WKH� DUHD� WKDW� KDV� VHHQ� WKH� ORZHVW� FDSLWDO� DOORFDWLRQ� LV� ZDVWH�
*LYHQ� WKH� KLJK� EDUULHUV� WR� HQWU\� LQ� ZDVWH�� ZH� EHOLHYH� WKDW� 5:(¶V� RQO\� RSWLRQ� WR� EXLOG� D
(XURSHDQ� SODWIRUP� LV� WKURXJK� DQ� DFTXLVLWLRQ� RI� VXIILFLHQW� VFDOH� WR� HOHYDWH� WKH� H[LVWLQJ
EXVLQHVV� RQWR� D� FRPSHWLWLYH� IRRWLQJ�� 1RQHWKHOHVV�� DV� PDQDJHPHQW� KDV� PDGH� FOHDU� ±� LWV
FXUUHQW� IRFXV� LV� RQ� EHGGLQJ� GRZQ� UHFHQW� GHDOV� ±� WKHUHIRUH� ZH� GR� QRW� H[SHFW� DQ\� 0	$
GHYHORSPHQWV� LQ� ZDVWH� IRU� VRPHWLPH�� :H� DUH� QRW� RI� WKH� RSLQLRQ�� KRZHYHU�� WKDW� 5:(� LV
ORRNLQJ�WR�H[LW�DW�WKLV�VWDJH��EXW�UDWKHU�WR�PDLQWDLQ�LWV�H[LVWLQJ�SRVLWLRQ��HVVHQWLDOO\�DV�DQ�RSWLRQ
IRU�IXWXUH�JURZWK�

,Q� RXU� YLHZ�� 5:(¶V� FXUUHQW� JHRJUDSKLFDO� SRUWIROLR� FRXOG� EHQHILW� IURP� LQYHVWPHQW� LQ� WZR
SDUWLFXODU�UHJLRQV��)LUVW��HOHFWULFLW\�LQ�(DVWHUQ�(XURSH��ZH�ZHUH�VXUSULVHG�E\�KRZ�OLWWOH�LQWHUHVW�ZDV
VKRZQ�LQ�&(=�IRU�H[DPSOH��ZKHUH�WKHUH�DUH�REYLRXV�RSSRUWXQLWLHV�IRU�PXOWL�XWLOLW\�GHYHORSPHQW
ZLWK�7UDQVJDV��6HFRQG��LQ�HPHUJLQJ�PDUNHWV��GHVSLWH�5:(�RIWHQ�KDYLQJ�EHHQ�DVVRFLDWHG�ZLWK
YDULRXV�SULYDWLVDWLRQV��$VLD�LQ�SDUWLFXODU���OLWWOH�KDV�EHHQ�VDLG�E\�WKH�FRPSDQ\�

,Q�WHUPV�RI�GLVSRVDOV��RYHU�WKH�SDVW�WZR�\HDUV�5:(�KDV�VROG�EXVLQHVVHV�LQ�RLOV��FKHPLFDOV�
WHOHFRPV��FDEOH�WHOHYLVLRQ�DQG�FDU�ZDVKHV�

&RVW�FXWWLQJ�EHQHILWV
5:(¶V� KDV� D� VWURQJ� WUDFN� UHFRUG� LQ� DFKLHYLQJ� FRVW� UHGXFWLRQ� WDUJHWV�� DQG� DV� D� UHVXOW� ZH
H[SHFW�WKH�FRPSDQ\�WR�VXFFHHG�LQ�UHDFKLQJ�WKH�REMHFWLYHV�VHW�RXW�LQ�WKH�JUDSK�EHORZ�

5:(�KDV�SXW� LQ�SODFH�DQ�H[WHQVLYH�FRVW� UHGXFWLRQ�SURJUDPPH�DFURVV� LWV�JHQHUDWLRQ� IOHHW�
/DVW�\HDU�� WKH� IXOO�FRVW�RI� �LQFOXGLQJ�FDSLWDO�FRVWV��RI�5:(�5KHLQEUDXQ
V� OLJQLWH�ILUHG�SODQWV
ZDV�(85���0:K�±�DERYH�WKH�ZKROHVDOH�SULFH�WKDW�DYHUDJHG�(85������0:K�

$�VXEVWDQWLDO�HOHPHQW�RI� WKH�FRPSDQ\¶V�FRVW� UHGXFWLRQ�SURJUDPPH� LV� UHGXFLQJ�5KHLQEUDXQ
V
XQLW� FRVW� WR� (85���0:K� E\� ������ $W� WKH� JURXS¶V� RWKHU� JHQHUDWLRQ� GLYLVLRQ� ±� 5:(� 3RZHU
�QXFOHDU��FRDO�DQG�JDV��±�IXOO�FRVWV�ZHUH�(85���0:K�DERYH�WKH�FRPSDUDEOH�(85���0:K�LQ
������5:(�3RZHU�LV�WDUJHWLQJ�D�XQLW�FRVW�RI�(85���0:K�E\�������ZKLFK�JLYHV�D�KHDOWK\�QHW
PDUJLQ�RI�����YV�RXU�IRUHFDVW�RI�ZHLJKWHG�DYHUDJH�DQQXDO�SULFHV�RI�(85�����0:K�LQ������

(QFRXUDJLQJ�GHFLVLRQ�QRW�WR
HQWHU�86�,33�PDUNHW�LQ�WKH�QHDU
WHUP

/LPLWHG�LQYHVWPHQW�LQ�ZDVWH�WR
GDWH�²�OLNHO\�WR�UHPDLQ�VXE�VFDOH

(DVWHUQ�(XURSH�DQG�$VLD�FRXOG
EH�IXWXUH�LQYHVWPHQW�WDUJHWV
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5:(�²�FRVW�FXWWLQJ�SURJUDPPH�WR�����
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$FKLHYHG

6KRUW�)<�����
$FKLHYHG

7RWDO�$FKLHYHG �����WDUJHW ��������WDUJHW &XPXODWLYH�����
WDUJHW

(8
5
P

6RXUFH��+6%&

1HZ�PDQDJHPHQW
$V� RI� )HEUXDU\� ������ &(2�GHVLJQDWH� +DUU\� 5RHOV� ZLOO� VXFFHHG� 5:(¶V� FXUUHQW� FKLHI
H[HFXWLYH�±�'LHWPDDU�.XKQW�ZKR�KDV�EHHQ�DW�WKH�KHOP�RI�WKH�FRPSDQ\�IRU�RYHU�HLJKW�\HDUV�
7KH�DSSRLQWPHQW�RI�5RHOV�JLYHV�LQVLJKW�LQWR�WKH�LPSRUWDQFH�WR�5:(�RI�JHQHUDO�LQWHUQDWLRQDO
H[SHULHQFH� DQG� VSHFLILF� H[SHUWLVH� LQ� JDV�� 5RHOV� EULQJV� ERWK� RI� WKHVH� WR� WKH� WDEOH�� KLV
LQWHUQDWLRQDO� H[SHULHQFH� HQFRPSDVVHV� 0DOD\VLD�� 7XUNH\�� 1RUZD\�� $PHULFD�� WKH� 8.�� WKH
0LGGOH�(DVW�DQG�$IULFD��DQG�KLV�JDV�SHGLJUHH�VWHPV�IURP�RYHU����\HDUV�H[SHULHQFH�DW�5R\DO
'XWFK�6KHOO��$JDLQVW� WKHVH�VWUHQJWKV��5RHOV�KDV�QR�H[SHULHQFH� LQ�XWLOLWLHV�DQG�KH� ODFNV� WKH
SROLWLFDO� FRQQHFWLRQV�RI�.XKQW��7KH�&(2�GHVLJQDWH� IDFHV�D�GDXQWLQJ� FKDOOHQJH�� KH�ZLOO� EH
UHVSRQVLEOH�IRU�GHOLYHULQJ�WKH�EHQHILWV�RI�5:(¶V�DFTXLVLWLRQ�VSUHH�±�D�VLJQLILFDQW�FKDOOHQJH�LQ
OLJKW�RI�WKH�KLJK�SULFHV�SDLG�IRU�7KDPHV��$:.��,QQRJ\�DQG�7UDQVJDV�

9DOXDWLRQ�DQG�IRUHFDVWV
:H�XVH� WZR�PHWKRGV� WR� YDOXH�5:(�±�D�'&)�XVLQJ� WKH� WKUHH�SKDVH�+6%&�PRGHO��ZKLFK
UHDFKHV�DQ�DSSUDLVHG�YDOXH�SHU�VKDUH�RI�(85����DQG�D�VXP�RI�SDUWV�WKDW�YDOXHV�WKH�JURXS
DW� (85���� 2XU� WDUJHW� SULFH� LV� GRZQJUDGHG� IURP� WKH� SUHYLRXV� OHYHO� RI� (85���� ZKLFK
SUHGRPLQDQWO\�UHIOHFWV�RXU�ORZHU�YDOXDWLRQ�RI�5:(¶V�UHFHQWO\�FRPSOHWHG�DFTXLVLWLRQV��UDWKHU
WKDQ�WKH�DPRXQW�H[SHQGHG�E\�WKH�FRPSDQ\��7KHUH�LV�����XSVLGH�WR�RXU�QHZ�(85���WDUJHW
SULFH�±�ZH�XSJUDGH�RXU�UHFRPPHQGDWLRQ�IURP�5HGXFH�WR�$GG�

5RHOV�WR�VXFFHHG�.XKQW�LQ
)HEUXDU\�����

2Q�RXU�FRPELQHG�623�DQG�'&)
WDUJHW�SULFH
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,Q�WHUPV�RI�RXU�IRUHFDVWV�

4�:H� KDYH� QRZ� LQFOXGHG� LQ� ����� WKH� SURSRUWLRQDWH� HDUQLQJV� IURP�7UDQVJDV�� ,QQRJ\� DQG
5::

4� ,Q�������ZH�KDYH�PDGH� WKH�DVVXPSWLRQ� WKDW�$:.� LV�FRPSOHWHG�PLG�\HDU�DQG� WKHUHIRUH
KDYH�DFFRXQWHG�IRU�VL[�PRQWKV�RI�HDUQLQJV�

4� 7KH�LPSDFW�DW�(%,7'$�DQG�+6%&�(36��SUH�DPRUWLVDWLRQ��OHYHO�LV�D�VLJQLILFDQW�XSOLIW

4�+RZHYHU�� DW� D� 3%7� OHYHO�� DV� D� UHVXOW� RI� KLJKHU� LQWHUHVW� DQG� DPRUWLVDWLRQ� FKDUJHV�� WKH
HIIHFW�LV�GLOXWLYH�YV�RXU�SUHYLRXV�IRUHFDVWV

9DOXDWLRQ�DQG�IRUHFDVW�VXPPDU\

623 �����
'&) �����
7DUJHW�SULFH �����
,PSOLHG�(9�(%,7'$�����( ���[
,PSOLHG�3(�����( ���[
��������(%,7'$�&$*5 �����
��������(36�&$*5 �����
6RXUFH��+6%&

$OO�RI�5:(·V�DQQRXQFHG
DFTXLVLWLRQV�DUH�QRZ�LQFOXGHG�LQ
RXU�IRUHFDVWV
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0DQDJLQJ�WKH�LPSDFW�RI�QHWZRUN�WDULII�FXWV
7KH� PHUJHU� RI� 5:(� DQG� 9(:� LQ� PLG������ OHG� WR� WKH� FUHDWLRQ� RI� *HUPDQ\¶V� ODUJHVW
HOHFWULFLW\�FRPSDQ\�E\�RXWSXW������PDUNHW�VKDUH���LQ�������5:(�JHQHUDWHG����7:K��VRPH
����PRUH�WKDQ�(�21��7KH�SUHPLVH�RI�WKH�GHDO�ZDV�WR�UHOHDVH�VXEVWDQWLDO�SRWHQWLDO�VDYLQJV
IURP�PHUJLQJ�WKH�DFWLYLWLHV�RI�WKH�WZR�RUJDQLVDWLRQV�DFURVV�WKH�YDOXH�FKDLQ��7KH�V\QHUJLVWLF
EHQHILWV�RI�WKH�GHDO�ZHUH�VRPHZKDW�RIIVHW�E\�WKH�FROODSVH�LQ�*HUPDQ�ZKROHVDOH�SULFHV��EXW
WKH� VDYLQJV� KDYH� QRW� \HW� IXOO\� EHHQ� H[KDXVWHG� DQG� WKH� IXWXUH� FRVW� UHGXFWLRQ� SURJUDPPH
RZHV�SDUWO\�WR�WKH�IXUWKHU�LQWHJUDWLRQ�RI�5:(�DQG�9(:�RSHUDWLRQV�

7KH�DFTXLVLWLRQ�RI� ,QQRJ\� �8.��HDUOLHU� WKLV� \HDU�� WRRN� WKH�5:(�VWUDWHJ\�RQ� WR�D�(XURSHDQ
SODWIRUP��DQG�SURYLGHG� WKH�RSSRUWXQLW\� WR� H[WUDFW� V\QHUJLHV�ERWK�DW� D� FRUSRUDWH� DQG�PXOWL�
XWLOLW\�OHYHO�WKURXJK�LQWHJUDWLRQ�ZLWK�7KDPHV�:DWHU��)XOILOPHQW�RI�WKH�5:(�HOHFWULFLW\�VWUDWHJ\
H[LVWV� LQ� DFTXLULQJ� D� 86� SUHVHQFH� DQG� GHOLYHULQJ� D� WUXH� PXOWL�XWLOLW\� SODWIRUP� WKURXJK
LQWHJUDWLRQ�ZLWK�LWV�QRZ�VXEVWDQWLDO�JDV�RSHUDWLRQ�

7KH� UHFHQW� LPSURYHPHQW� LQ�ZKROHVDOH�SULFHV�� FRPELQHG�ZLWK�H[WHQVLYH� FRVW� UDWLRQDOLVDWLRQ
KDV�KHUDOGHG�D�WXUQDURXQG�LQ�5:(¶V�HOHFWULFLW\�HDUQLQJV��ZKLFK�ZH�IRUHFDVW�ZLOO�FRQWLQXH�LQ
������������LQ�(%,7'$���+RZHYHU��KDYLQJ�ZHDWKHUHG�WKH�VWRUP�RI�DQ�HOHFWULFLW\�SULFH�ZDU�
WKH�WKUHDW�RI�)HGHUDO�&DUWHO�2IILFH��)&2��OHG�QHWZRUN�WDULII�UHGXFWLRQV�KDV�EHFRPH�PRUH�UHDO�
:H�H[SHFW�WDULII�FXWV�ZLOO�LPSDFW�HDUQLQJV�IURP������

5:(�(OHFWULFLW\�²�(%,7'$�EUHDNGRZQ����� *HUPDQ�HOHFWULFLW\�²�SULFH�IRUHFDVWV�WR�����

3RZHU�*HQHUDWLRQ
���

/LJQWH�ILUHG�SRZHU�
JHQHUDWLRQ�DQG�PLQLQJ

���

7UDGLQJ�
��

1HW
���

6DOHV
���

,QGXVWULDO�6HUYLFHV
��

2WKHU�HOHFWULFLW\�
FRQVROLGDWLRQ
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6RXUFH��+6%& 6RXUFH��+6%&

3RZHU�JHQHUDWLRQ�DQG�VDOHV��VXSSO\�
5:(�LV�HPHUJLQJ�IURP�D�SURORQJHG�SHULRG�RI�ORVVHV�LQ�LWV�FRPELQHG�JHQHUDWLRQ�DQG�VXSSO\
RSHUDWLRQV��)ROORZLQJ�WKH�OLEHUDOLVDWLRQ�RI�WKH�*HUPDQ�PDUNHW�LQ�������ERWK�5:(�DQG�(�21
VROG� SRZHU� DW� VXE�PDUNHW� SULFHV� LQ� DQ� HIIRUW� WR� SUHVHUYH� PDUNHW� VKDUH�� /DVW� \HDU�� IRU
H[DPSOH�� 5KHLQEUDXQ¶V� DFKLHYHG� SULFH� ZDV� F���� EHORZ� EDVHORDG� VSRW� SULFH�� ZKLOH� 5:(
3RZHU�ZDV�VHOOLQJ�F����EHORZ�PDUNHW�SULFHV��$V�WKH�FKDUW�DERYH�VKRZV��5:(�GHULYHV�RYHU
����RI� LWV�(%,7'$�IURP� LWV�JHQHUDWLRQ�DQG�VXSSO\�EXVLQHVVHV�� WKH�SHUIRUPDQFHV�RI�ZKLFK
ZHUH�VHYHUHO\�LPSDLUHG�E\�WKH�DGYHUVH�SULFLQJ�HQYLURQPHQW��3ULFHV�KDYH��KRZHYHU��EHJXQ�WR
UHFRYHU��ZKLFK�ZH�H[SHFW�ZLOO�FRQWLQXH�WR�LPSURYH�WKURXJK�������7KLV�FRPELQHG�ZLWK�IXUWKHU
FRVW�UHGXFWLRQ�±�ODUJHO\�LQ�WKH�IRUP�RI�VWDWLRQ�FORVXUHV�±�IRUP�WKH�NH\�GULYHUV�RI�RXU�IRUHFDVW
����ULVH�LQ�(%,7'$��H[FOXGLQJ�,QQRJ\��WKLV�\HDU�

(OHFWULFLW\

'HOLYHU\�RI�V\QHUJLHV�DQG
FRPSOHWLRQ�RI�VWUDWHJLF�SODWIRUP
²�NH\�YDOXH�GULYHU�LQ�HOHFWULFLW\

1HWZRUN�WDULII�UHGXFWLRQV�ZLOO
LPSDFW�UHYHQXHV�IURP�����

'HIHQVLYH�VHOOLQJ�SUDFWLFHV
LPSDLUHG�SHUIRUPDQFH�LQ
�������
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5:(�KDV�SXW� LQ�SODFH�DQ�H[WHQVLYH�FRVW� UHGXFWLRQ�SURJUDPPH�DFURVV� LWV�JHQHUDWLRQ� IOHHW�
/DVW�\HDU�� WKH� IXOO�FRVW�RI� �LQFOXGLQJ�FDSLWDO�FRVWV��RI�5:(�5KHLQEUDXQ
V� OLJQLWH�ILUHG�SODQWV
ZDV�(85���0:K�±�DERYH�WKH�ZKROHVDOH�SULFH�WKDW�DYHUDJHG�(85������0:K��$�VXEVWDQWLDO
HOHPHQW�RI� WKH�FRPSDQ\¶V�FRVW� UHGXFWLRQ�SURJUDPPH� LV� UHGXFLQJ�5KHLQEUDXQ
V�XQLW�FRVW� WR
(85���0:K�E\�������$W�WKH�JURXS¶V�RWKHU�JHQHUDWLRQ�GLYLVLRQ��5:(�3RZHU��QXFOHDU��FRDO
DQG�JDV��� IXOO�FRVWV�ZHUH�(85���0:K�DERYH� WKH�FRPSDUDEOH�(85���0:K� LQ�������5:(
3RZHU�LV�WDUJHWLQJ�D�XQLW�FRVW�RI�(85���0:K�E\�������ZKLFK�JLYHV�D�KHDOWK\�QHW�PDUJLQ�RI
����YV�RXU�IRUHFDVW�RI�ZHLJKWHG�DYHUDJH�DQQXDO�SULFHV�RI�(85�����0:K�LQ������

)XUWKHU�FRPSRXQGLQJ� WKH�XSVWUHDP� ORVVHV�ZHUH� WKH� UHWDLO�SULFH� UHGXFWLRQV� LPSOHPHQWHG� LQ
DQ�HIIRUW� WR� DWWUDFW� QHZ�KRXVHKROG� DQG�60(�FXVWRPHUV�� 7R� UHGUHVV� WKLV� QHJDWLYH� SRVLWLRQ
DQG�SURWHFW�PDUJLQ��5:(�LQWURGXFHG�D�WUDQVIHU�SULFLQJ�PHFKDQLVP�EHWZHHQ�JHQHUDWLRQ�DQG
VXSSO\��7KH�QHZ�VWUDWHJ\�XVHV�WKH�ZKROHVDOH�SULFH�IURP�5:(�7UDGLQJ�DV�WKH�WUDQVIHU�SULFH
EHWZHHQ�VDOHV�DQG�SURGXFWLRQ��7KH�VDOHV�GLYLVLRQ�FDQ�RQO\�FRQWUDFW�DW�D�PDUJLQ�DERYH�WKH
IRUZDUG�SULFH�TXRWHG�E\�WKH�ZKROHVDOH�WUDGLQJ�GLYLVLRQ�

8QOLNH� WKH�8.�� 5:(� KDV� OLWWOH� VFRSH� WR� GHYHORS� LWV�PXOWL�XWLOLW\� UHWDLO� FXVWRPHU� RIIHULQJ� WR
HQFRPSDVV�JDV�DQG�ZDWHU��7KH�QDWXUH�RI�XWLOLW\�ELOOLQJ�LQ�*HUPDQ\�LV�SDUWO\�WR�EODPH�±�VRPH
KRXVHKROGHUV�GRQ¶W�HYHQ�VHH�WKHLU�ELOOV��ZKLOH�WKH�DGPLQLVWUDWLYH�FRVW�RI�VZLWFKLQJ�D�FXVWRPHU
VWLOO�UHPDLQV�SURKLELWLYHO\�KLJK��5:(�KDV�VWDWHG�WKDW�IRU�WKH�WLPH�EHLQJ�LW�ZLOO�FRQFHQWUDWH�RQ
SURILWDELOLW\�LQ�JDV�DQG�HOHFWULFLW\�DV�VWDQG�DORQH�EXVLQHVVHV��7KH�IRFXV��LQ�WHUPV�RI�FXVWRPHU
JURZWK��UHPDLQV�ILUPO\�RQ�60(�

1HWZRUNV
7KH� SURILWDELOLW\� RI� WUDQVPLVVLRQ� DQG� GLVWULEXWLRQ� RSHUDWLRQV� LQ� (XURSH� KDV� GUDZQ� ZLGH
FULWLFLVP�IURP�JRYHUQPHQWV��FRQVXPHU�JURXSV�DQG�LQGXVWU\�DOLNH��%\�DQG�ODUJH��WKH�FHQVXUH
KDV� IRFXVHG� RQ� WKH� ODFN� RI� LQGHSHQGHQFH� IURP� JHQHUDWLRQ� DQG� FXVWRPHUV�� WKH� RSDTXH
SULFH�VHWWLQJ�PHFKDQLVPV�DQG�LQHTXLWDEOH�WHUPV�RI�DFFHVV�HPSOR\HG�E\�QHWZRUN�FRPSDQLHV�
*HUPDQ\¶V� PHWKRG� RI� SULFH� VHWWLQJ� XQGHU� D� FRVW�SOXV� V\VWHP� LPSOHPHQWHG� YLD� WKH
9HUElQGHYHUHLQEDUXQJ�,,�3OXV��9�9���3OXV��KDV�RIWHQ�EHHQ�GHULGHG�DV�HDVLO\�PDQLSXODWHG�

,QGXVWULDO� FRQVXPHU� RUJDQLVDWLRQV� DUH� FRQVWDQWO\� FULWLFLVLQJ� WKH� OHYHO� RI� QHWZRUN� XVDJH
FKDUJHV� LQ�*HUPDQ\��2QH�JURXS� LQ� SDUWLFXODU� ±� WKH�9($�±�KLJKOLJKWV� WKH������GLIIHUHQFH
EHWZHHQ� VRPH� JULG� RSHUDWRUV¶� FKDUJHV�� %RWK�5:(� DQG� (�21� KDYH� FODLPHG� WKDW� WKH� QHZ
ELGGLQJ� V\VWHP� IRU� SURFXULQJ� EDODQFLQJ� SRZHU� LV� UHVSRQVLEOH� IRU� UHFHQW� SULFH� LQFUHDVHV�
1HWZRUN�FKDUJHV�FRPSULVH��������DQG�LQ�VRPH�FDVHV�����RI�WKH�ILQDO�ELOO�SDLG�E\�LQGXVWULDO
FXVWRPHUV��7KH�FKDUW�EHORZ�SURGXFHG�E\�5:(�IRU�D�VSHFLDOLVHG�VHPLQDU�RQ� WKHLU�*HUPDQ
QHWZRUN�RSHUDWLRQV�VWDUNO\�KLJKOLJKWV�GLIIHUHQWLDO�LQ�JULG�WDULIIV�

5HGXFLQJ�XQLW�FRVWV�LQ
JHQHUDWLRQ�D�NH\�HOHPHQW�RI
RYHUDOO�FRVW�UHGXFWLRQ
SURJUDPPH

7UDQVIHU�SULFLQJ�PHFKDQLVP
SURYLGHV�PDUJLQ�SURWHFWLRQ

/LPLWHG�FXVWRPHU�JURZWK
RSSRUWXQLWLHV�LQ�*HUPDQ\

5:(�KDV�VRPH�����RI
*HUPDQ�GLVWULEXWLRQ

,QGXVWULDO�FRQVXPHU�JURXSV�H[HUW
SUHVVXUH
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&RPSDUDWLYH�QHWZRUN�WDULIIV�LQ�*HUPDQ\
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�5:(�KDV�LQFUHDVHG�WDULIIV�VLQFH�WKH�SXEOLFDWLRQ�RI�WKLV�FKDUW�EXW�UHPDLQV�ZHOO�EHORZ�WKH�DYHUDJH
6RXUFH��+6%&�DQG�FRPSDQ\�LQIRUPDWLRQ

7KH� )&2� KDV� WDNHQ� XS� WKH� FDOOLQJ� RI� WKH� FRQVXPHU� RUJDQLVDWLRQV� DQG� HDUOLHU� WKLV� \HDU
ODXQFKHG� DQ� LQYHVWLJDWLRQ� LQWR� ��� QHWZRUN� RSHUDWRUV� WDULIIV�� 5:(� RZQV� WZR� RI� WKH
FRPSDQLHV�� (QYLD� (QHUJLH� 6DFKVHQ� %UDQGHQEXUJ� RI� &KHPQLW]� DQG� 0LWWHOGHXWVFKH
(QHUJLHYHUVRUJXQJ��0HDJ���ZKLFK�DUH�QRZ�PHUJHG��(�21�DOVR�RZQV�WKUHH�RI�WKH�FRPSDQLHV
XQGHU�LQYHVWLJDWLRQ��7KH�)&2�KDV�H[�DQWH�SULFH�VHWWLQJ�SRZHUV��DQG�DV�D�FRQVHTXHQFH�ZH
H[SHFW� WKDW� WDULII�FXWV�DUH�KLJKO\� OLNHO\� WR�RFFXU�RYHU� WKH�QH[W�FRXSOH�RI�\HDUV�� ��5HODWLYH� WR
(�21��KRZHYHU��ZH�H[SHFW�D�OHVVHU�LPSDFW�RQ�WKH�5:(�ILJXUHV�DV�WDULIIV�DUH�DOUHDG\�ORZHU
DQG�FRVW�FXWWLQJ�ZLOO�RIIVHW�UHGXFWLRQV�

&RQWLQXHG�FRVW�UHGXFWLRQ�\LHOG�KLJKHU�WKDQ�PDUNHW�YDOXDWLRQ
2Q� RXU� '&)� DQDO\VLV� RI� 5:(¶V� HOHFWULFLW\� GLYLVLRQ� ZH� DUULYH� DW� DQ� LPSOLHG� VWDQGDORQH
(9�(%,7'$�RI� ���[� YV� DQ� DYHUDJH� VHFWRU� RI� ���[��:H� DVFULEH� WKH�PDMRULW\� RI� WKLV� KLGGHQ
YDOXH�WR�5:(¶V�RQJRLQJ�FRVW�UHGXFWLRQ�SURJUDPPH�DQG�WKH�EHQHILWV�RI� WKH� WUDQVIHU�SULFLQJ
V\VWHP��,QGHHG��ZH�IHHO�WKDW�WKLV�PXOWLSOH�ZRXOG�EH�KLJKHU�LI�5:(�ZDV�WR�IRFXV�PRUH�FORVHO\
RQ�WKH�LQWHJUDWLRQ�RI�LWV�JDV�EXVLQHVV�ZLWK�HOHFWULFLW\�

)&2�LQYHVWLJDWLRQ�LQWR�QHWRZUN
WDULIIV�LQFOXGHV�WZR�5:(
FRPSDQLHV



5:( ABC

(OHFWULFLW\

���6HSWHPEHU����� ���

5:(�(OHFWULFLW\�VWUXFWXUDOO\�ZHOO�SRVLWLRQHG�IRU�VXFFHVV
,Q� RXU� FRPSUHKHQVLYH� DFFRPSDQ\LQJ� GRFXPHQW� ,QGXVWU\� 5HYLHZ� ±� 'HFRQVWUXFWLQJ� WKH
'LYHUVLILHG�,QGXVWULDOV��ZH�LVRODWH�D�QXPEHU�RI�IDFWRUV�ZH�FRQVLGHU�DV�FULWLFDO�IRU�WKH�GHOLYHU\
RI�HIIHFWLYH�VWUDWHJ\��7KH�WDEOHV�EHORZ�SURYLGH�DQ�RYHUYLHZ�RI�WKRVH�FULWHULD�DQG�RXU�YLHZ�RI
ZKHUH�5:(�LV�SRVLWLRQHG�FXUUHQWO\�

5:(�(OHFWULFLW\�²�FULWHULD�IRU�VXFFHVV

&ULWHULD 'RHV�5:(�KDYH�LW" &RPPHQW

%DODQFH�VKHHW�IOH[LELOLW\�HQDEOLQJ�DGYDQWDJHRXV�JURZWK�DQG�FRQVROLGDWLRQ�RSSRUWXQLWLHV /LPLWHG 2Q�FRPSOHWLRQ�RI�WKH�$:.�DFTXLVLWLRQ��EXW
SUH�GLYHVWPHQW��5:(¶V�JHDULQJ�ZLOO�EH�DERYH
������OLPLWLQJ�EDODQFH�VKHHW�IOH[LELOLW\

9HUWLFDO�LQWHJUDWLRQ�WR�HQDEOH�IXOO�RSHUDWLRQ�RI�WKH�WUDQVIHU�SULFLQJ�PHFKDQLVP <HV ,Q�ERWK�LWV�NH\�PDUNHWV�±�*HUPDQ\�DQG�WKH�8.�±
5:(�LV�YHUWLFDOO\�LQWHJUDWHG��ZKLFK��LQ�WKH�8.
HVSHFLDOO\��KDV�HQDEOHG�PDUJLQ�UHFRYHU\
WKURXJK�VXSSO\

$FFHVV�DQG�H[SRVXUH�WR�XSVWUHDP�JDV /LPLWHG $�NH\�HOHPHQW�RI�WKH�5:(�VWUDWHJ\�LV�WR�EXLOG�LWV
H[SRVXUH�WR�XSVWUHDP�JDV��ERWK�IRU�LWV�JDV
EXVLQHVV�EXW�DOVR�IRU�IXWXUH�SRVLWLRQLQJ�LQ�&&*7

6WURQJ�ULVN�PLWLJDWLRQ�FRQWUROV�LQ�SODFH�IRU�WUDGLQJ�DQG�JHQHUDWLRQ <HV 5:(�DUJXDEO\�KDV�WKH�PRVW�DGYDQFHG�DQG�DFWLYH
WUDGLQJ�EXVLQHVV�LQ�(XURSH��ZKLFK�DFWV�DV�LQ
LPSRUWDQW�LQWHUQDO�SULFLQJ�PHFKDQLVP�DV�ZHOO�DV
EHLQJ�SURILWDEOH�RQ�D�VWDQGDORQH�EDVLV

'HJUHH�RI�EUDQGLQJ�WR�PLQLPLVH�FXVWRPHU�FKXUQ�UDWHV <HV /HVV�RI�DQ�LVVXH�LQ�*HUPDQ\�DV�FKXUQ�UDWHV�KDYH
EHHQ�EHORZ����IRU�WKH�SDVW�FRXSOH�RI�\HDUV��,Q�WKH
8.��KRZHYHU��,2*�KDV��LQ�D�VKRUW�VSDFH�RI�WLPH�
EXLOW�XS�D�VWURQJ�EUDQG

&ULWLFDO�PDVV�LQ�UHWDLO�WR�RSWLPLVH�HFRQRPLHV�RI�VFDOH <HV 5:(�KDV�FULWLFDO�PDVV�LQ�LWV�WZR�PDUNHWV�±
*HUPDQ\�DQG�WKH�8.��,Q�WKH�8.��5:(�KDV�IXUWKHU
RSSRUWXQLWLHV�WR�PD[LPLVH�LWV�FXVWRPHU�SRVLWLRQ
WKURXJK�WKH�LQWHJUDWLRQ�RI�7:�DQG�,2*

6WURQJ�UHJXODWRU\�UHODWLRQVKLSV 'HWHULRUDWLQJ ,Q�ERWK�*HUPDQ\�DQG�WKH�8.�ZH�IHHO�WKDW�5:(�LV
IDFLQJ�UHJXODWRU\�VFUXWLQ\��,Q�WKH�8.��WKH�YHU\�KLJK
OHYHO�RI�UHWDLO�PDUJLQV�ZLOO�KDYH�WR�EH�GHDOW�ZLWK�E\
2IJHP�RU�WKH�JRYHUQPHQW�DQG�LQ�*HUPDQ\
QHWZRUN�WDULIIV�UHGXFWLRQV�ZLOO�EHFRPH�D�UHDOLW\
ZLWKLQ�WKH�QH[W�FRXSOH�RI�\HDUV

6RXUFH��+6%&
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)RUHFDVWV�DQG�YDOXDWLRQ
4� ,Q� ������ ZH� H[SHFW� VRPH����RI� UHYHQXH� �H[FOXGLQJ� ,2*��ZLOO� EH� FODZHG� EDFN� WKURXJK

QHWZRUN� WDULII� FXWV�� KRZHYHU�� ZH� H[SHFW� WKH� LPSDFW� RQ� HDUQLQJV� WR� EH� RIIVHW� WKURXJK
FRVW�UHGXFWLRQ

4�:H�H[SHFW�VRPH�PDUJLQ�GLOXWLRQ�WKLV�\HDU�DV�D�UHVXOW�RI�WKH�UDSLG�JURZWK�RI�WKH�ORZ�PDUJLQ
WUDGLQJ�EXVLQHVV�±�WUDGLQJ�DFFRXQWHG�IRU�����RI�UHYHQXH�JURZWK�LQ�+�

4�:H�DFFRXQW�IRU�WKH�(85��P�RI�VDYLQJV�IURP�WKH�7KDPHV�LQWHJUDWLRQ�WKURXJK�WKH�,QQRJ\
HDUQLQJV��KHQFH�WKH�VWURQJ�XQGHUO\LQJ�JURZWK�LQ�(%,7'$�������������

4�'&)�\LHOGV�DERYH�VHFWRU�DYHUDJH�HOHFWULFLW\�(9�(%,7'$�DW����[

5:(�(OHFWULFLW\�²�ILQDQFLDOV�DQG�YDOXDWLRQ

(85P 3)����D ����H ����H ����H ����H ����H ����H�����D &$*5��������

,QFRPH�VWDWHPHQW
6DOHV ������ ������ ������ ������ ������ ������ ����� ����
2SHUDWLQJ�FRVWV �������� �������� �������� �������� �������� ��������
(%,7'$ ����� ����� ����� ����� ����� ����� ����� �����
'HSUHFLDWLRQ ������� ������� ������� ������� ������� �������
2SHUDWLQJ�UHVXOW��(%,7$� ����� ����� ����� ����� ����� ����� ����� �����

'&)�YDOXDWLRQ
2SHUDWLQJ�HDUQLQJV ����� ����� ����� ����� �����
��GHSUHFLDWLRQ ����� ����� ����� ����� �����
����FKDQJH�LQ�SURYLVLRQV � � � � �
����FKDQJH�LQ�:& � � � � �
����FDSLWDO�H[SHQGLWXUH ������� ������� ������� ������� �������
��QRWLRQDO�FDVK�WD[�SD\DEOH ����� ����� ����� ����� �����
2S)&) ����� ����� ����� ����� �����
139�RI�2S)&)��LQFO�79� ������
'LVFRXQW�UDWH �����
79�JURZWK�UDWH �����
,PSOLHG���(�(9�(%,7'$ ���[

0XOWLSOH�EDVHG�YDOXDWLRQ
����(
���[ ������
���[ ������
���[ ������
���[ ������
���[ ������

9DOXDWLRQ�VXPPDU\
'&) ������
(9�(%,7'$ ������
6,03/(�$9(5$*( ������
,PSOLHG������(9�(%,7'$ ���[
6RXUFH��+6%&
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6WUDWHJLF�HYROXWLRQ�UHTXLUHV�PRUH�XSVWUHDP�H[SRVXUH
,Q� ������ IROORZLQJ� FRPSOHWLRQ� RI� WKH� 9(:�PHUJHU� DQG� VXEVHTXHQW� UHDOLJQPHQW� RI� JURXS
VWUDWHJ\�� 5:(�*DV� ZDV� IRUPDOO\� HVWDEOLVKHG� DV� D� VWDQG�DORQH� GLYLVLRQ�� 7KH� GLYLVLRQ� KDV
DFWLYLWLHV� LQ� WKH� &]HFK� DQG� 6ORYDN� 5HSXEOLFV�� WKH� 1HWKHUODQGV�� +XQJDU\� DQG� 3RODQG�
)RUPDOO\�SDUW�RI�'($��5:(¶V�XSVWUHDP�JDV�EXVLQHVV�ZDV�WUDQVIHUUHG� LQWR� WKH�JDV�GLYLVLRQ
ZKHQ�5:(�DJUHHG�LWV��QRZ�ZRXQG�XS��GRZQVWUHDP�RLO�-9�ZLWK�6KHOO��5XKUJDV�UHPDLQV�5:(
*DV¶�PDLQ�VXSSOLHU�±�DFFRXQWLQJ�IRU�F����RI�VHQGRXW�LQ�*HUPDQ\�

:H� H[SHFW� WKH� RXWFRPH� WKH� FXUUHQW� PLQLVWHULDO� UHYLHZ� RI� WKH� (�21�5XKUJDV� PHUJHU� ZLOO
GHPDQG�D�PRUH�IDU�UHDFKLQJ�EUHDN�XS�RI� ORQJ�WHUP�FRQWUDFWV��ZKLFK�ZLOO��EHQHILFLDOO\��DOORZ
5:(�WR�VRXUFH�PRUH�JDV�IURP�LWV�PDMRULW\�RZQHG�VXEVLGLDU\��7K\VVHQJDV��&RPSOHWLRQ�RI�WKH
7UDQVJDV�GHDO�KDV�JLYHQ�5:(�WKH�VWUDWHJLF�SODWIRUP�WR�GHYHORS�D�IXOO\�LQWHJUDWHG�(XURSHDQ
JDV� RSHUDWLRQ�� $V� WKH� UHYHQXH� FKDUW� EHORZ� VKRZV�� 5:(� LV� VKRUW� XSVWUHDP�� KHQFH� WKH
LQYHVWPHQW�IRFXV�

5:(�*DV�²������UHYHQXH�DQDO\VLV 5:(�*DV�²������(%,7'$�DQDO\VLV

8SVWUHDP
���

0LGVWUHDP�
'RZQVWUHDP�
���

8SVWUHDP
��� 0LGVWUHDP��

'RZQVWUHDP
���

6RXUFH��+6%& 6RXUFH��+6%&

7UDQVJDV�²�VWUDWHJLF�HQKDQFHPHQW�DW�D�SULFH
5:(¶V� VWUDWHJLF� UDWLRQDOH� IRU� WKH� DFTXLVLWLRQ� RI� 7UDQVJDV� LV� GLIILFXOW� WR� IDXOW�� FULWLFDO�PDVV�
JHRJUDSKLF� SRVLWLRQLQJ�� IXUWKHU� H[SRVXUH� WR� WKH� KLJK� JURZWK� JDV� LQGXVWU\� DQG� WKH� IXWXUH
EHQHILWV�RI�&]HFK�5HSXEOLF�LQFOXVLRQ�LQ�WKH�(8��,Q�WHUPV�RI�FULWLFDO�PDVV��5:(�DQG�7UDQVJDV
EHFRPH�WKH�VHFRQG�ODUJHVW�SLSHOLQH�RSHUDWRU�LQ�(XURSH��DQG�ZLWK�D�FRPELQHG�FXVWRPHU�EDVH
DW����P�� WKH�HQWLW\� LV�DSSURDFKLQJ�FULWLFDO� UHWDLO�PDVV��+RZHYHU�� WKHVH�EHQHILWV�KDYH� LQ�RXU
YLHZ� EHHQ� PRUH� WKDQ� RIIVHW� E\� WKH� SULFH� 5:(� SDLG� IRU� 7UDQVJDV� ±� ZH� HVWLPDWH� DQ
RYHUSD\PHQW�RI�VRPH�����

:H� LQFOXGH� LQ�RXU� ILJXUHV� WKH�EHQHILW�RI� WKH�(85���P�V\QHUJLHV��7KHVH�ZLOO�EH�JHQHUDWHG
WKURXJK��FRPPRQ�SURFXUHPHQW��D�FRPELQDWLRQ�RI�H[LVWLQJ�JDV�JULG�GLVSDWFK�FHQWUHV�DW�5:(
*DV� DQG� 7UDQVJDV� DQG� D� VWURQJHU� FR�RSHUDWLRQ� EHWZHHQ� 7UDQVJDV� DQG� WKH� *'&V�� ,Q
DGGLWLRQ��ZH�KDYH�EURDGO\�UHSOLFDWHG�WKH�UHJXODWRU\�GHDO��ZKLFK�DOORZV�7UDQVJDV�WR�HDUQ���
52&(�DQG�D����DOORZHG�PDUJLQ�LQ�WUDGLQJ�±�SKDVHG�LQ�RYHU�WKUHH�\HDUV�WR������

*DV

5:(�*DV�VHW�XS�DV�D�VWDQG�DORQH
GLYLVLRQ�LQ�����

&XUUHQW�PLQLVWHULDO�UHYLHZ�RI
(�21�5XKUJDV�VKRXOG�DOORZ�JDV
VXSSO\�GLYHUVLILFDWLRQ

2Q�DQ�(9�(%,7'$�EDVLV�5:(
RYHUSDLG�E\����

$QQRXQFHG�V\QHUJLHV�DQG
UHJXODWRU\�GHDO�DVVXPHG�ZLWKLQ
RXU�IRUHFDVWV
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8SVWUHDP
7KH�DFTXLVLWLRQ� RI�+LJKODQG�(QHUJ\� �FRQVROLGDWHG� IURP�������ZDV� WKH� ILUVW� VWHS� LQ�5:(¶V
VWDWHG� LQWHQWLRQ� WR� H[SDQG� LWV� XSVWUHDP�DFWLYLWLHV� �DW� KLJK� FDSLWDO� H[SHQGLWXUH� LQ� WKH� \HDUV
DKHDG��� ,Q� WKH� VDPH� YHLQ� DV� (�21�� WKH� VWUDWHJLF� EDVLV� IRU� WKLV� LQYHVWPHQW� LV� WR� IXUWKHU
HQWUHQFK� WKH� YHUWLFDO� LQWHJUDWLRQ� RI� 5:(¶V� JDV� EXVLQHVV�� $V� GLVFXVVHG� LQ� WKH� VHSDUDWH
SXEOLFDWLRQ� �*DV�±� LQGXVWU\� UHYLHZ���ZH�FRQVLGHU�ERWK�H[SRVXUH�DQG�YHUWLFDO� LQWHJUDWLRQ�DV
FULWLFDO�VXFFHVV� IDFWRUV� LQ�JDV��&RXQWULHV�EHLQJ� WDUJHWHG� IRU�H[SDQVLRQ�DUH�1RUZD\��(J\SW�
WKH� 8.�� .D]DNKVWDQ�� 3RODQG� DQG� 'HQPDUN�� $ORQJ� WKH� OLQHV� RI� WKH� JURXS¶V� VWUDWHJ\� LQ
HOHFWULFLW\�� LQYHVWPHQWV� DUH� EHLQJ� FRQVLGHUHG� RQ� D� SDUWQHUVKLS� EDVLV�� $W� WKLV� VWDJH�� 5:(
FRYHUV� OHVV� WKDQ� ���� RI� LWV� JDV� QHHGV� ±� DFKLHYLQJ� LWV� XSVWUHDP� REMHFWLYHV� LV� FULWLFDO� LQ
OLPLWLQJ�H[SRVXUH�WR�JDV�SULFH�YRODWLOLW\�

0LGVWUHDP�DQG�GRZQVWUHDP��VXSSO\�
)ROORZLQJ� WKH� 7UDQVJDV� GHDO�� 5:(� KDV� EHFRPH� WKH� VHFRQG� ODUJHVW� SLSHOLQH� RSHUDWRU
������NP��LQ�(XURSH�DIWHU�*D]�GH�)UDQFH���������NP���:H�VHH�WKLV�SRVLWLRQ�DV�KDYLQJ�GXDO
EHQHILWV�IRU�5:(�

4� )LUVW�� WKH� SUHGLFWDEOH�� KLJKO\� FDVK�JHQHUDWLYH� QDWXUH� RI� SLSHOLQH� DVVHWV� VHUYHV� WR� RIIVHW
VRPH�RI�WKH�ULVN�DVVRFLDWHG�ZLWK�WKH�F\FOLFDOLW\�RI�WKH�XSVWUHDP�EXVLQHVV

4�6HFRQG��WKH�FRPELQHG�SLSHOLQH�V\VWHP�LV�QRZ�WKH�PRVW�LPSRUWDQW�WUDQVLW�V\VWHP�IRU�JDV
VKLSSHG�IURP�5XVVLD�WR�:HVWHUQ�(XURSH��ZKLFK�ZLOO�JLYH�5:(�WKH�RSSRUWXQLW\�WR�H[SDQG
LWV�PLGVWUHDP�DQG�ZKROHVDOH�SRVLWLRQ�RQ�D�(XURSHDQ�EDVLV

,Q� D� SUH�HPSWLYH� PRYH� WR� RIIVHW� SUHVVXUH� RQ� PLGVWUHDP� PDUJLQV�� 5:(� KDV� VHW� XS� D� JDV
ORJLVWLFV�FRPSDQ\�ZLWK�/DWWLFH��8.���5:(�������H[SHFWV�WKH�-9�ZLOO�SURYLGH�DFFHVV�WR�D�VNLOO
EDVH�FDSDEOH�RI�GHDOLQJ�ZLWK�WKH�LPSDFW�RI�OLEHUDOLVDWLRQ�DQG�WLJKWHU�UHJXODWLRQ�DFURVV�(XURSH�
$V�D�ORJLVWLFV�RSHUDWLRQ��9LDYHUD�ZLOO�EH�D�YHU\�VPDOO�SDUW�RI�5:(�*DV��LI��KRZHYHU��SODQV�JR
DKHDG�WR�EHFRPH�D�FDSDFLW\�ULVN�WDNHU��WKH�FRQWULEXWLRQ�ZRXOG�ULVH�WR�PDWHULDO�OHYHOV�

5:(¶V�(XURSHDQ�JDV�VXSSO\�VWUDWHJ\�KDV�UHFHQWO\�EHHQ�H[WHQGHG�E\�WKH�UHFHQW�DFTXLVLWLRQV
LQ�WKH�1HWKHUODQGV�RI�2EUDJDV�����7:K�DQG�(85���P�VDOHV�LQ�������DQG�,QWHUJDV���7:K
DQG�(85��P�LQ��������,Q�DGGLWLRQ��,QQRJ\¶V�JDV�EXVLQHVV�IXUWKHU�HQKDQFHV�5:(�*DV¶�VDOHV
SRUWIROLR�� 7KH� H[SHULHQFH� RI� WKH� HOHFWULFLW\� EXVLQHVV� LQ� �������� VKRXOG� SURYLGH� VRPH
YDOXDEOH�PDUNHUV� IRU� WKH�JDV�VXSSO\�SULFLQJ�VWUDWHJ\��5:(� LV�QRW�SODQQLQJ� WR�DJJUHVVLYHO\
JRLQJ� DIWHU� KRXVHKROG� FXVWRPHUV��:H� EHOLHYH� WKH� DSSURDFK� RI� WKH� UHVW� RI� WKH� LQGXVWU\� �LQ
*HUPDQ\�DW�OHDVW��LV�PXFK�WKH�VDPH��KHQFH�ZH�H[SHFW�VXSSO\�PDUJLQV�WR�UHPDLQ�UHODWLYHO\
LPPXQH�IURP�FRPSHWLWLYH�HURVLRQ�LQ�WKH�PHGLXP�WHUP�

*URZWK�XQGHUHVWLPDWHG�²�EXW�KLJK�SULFHG�DFTXLVLWLRQV�RIIVHW
2Q�DQ�(%,7'$�EDVLV�ZH�DUH�IRUHFDVWLQJ�WKDW�5:(�*DV�ZLOO�EH�WKH�VHFRQG�IDVWHVW�JURZLQJ
VHJPHQW�RI� WKH�JURXS� WR������DW�������&$*5��)URP�D�YDOXDWLRQ�SHUVSHFWLYH�ZH�FRQVLGHU
WKH� UDSLG� JURZWK� RI� WKH� EXVLQHVV� LV� XQGHUYDOXHG� UHODWLYH� WR� FRQVHQVXDO� (9�(%,7'$
YDOXDWLRQV�LQ�(XURSHDQ�JDV�DW����[�(9�(%,7'$��+RZHYHU��LQ�OLJKW�RI�WKH�HVWLPDWHG����[�HQWU\
PXOWLSOH�IRU�7UDQVJDV��5:(�KDV�SDLG�D�KLJK�SULFH�WR�LQFUHDVH�LWV�H[SRVXUH�WR�(XURSHDQ�JDV�

5:(�*DV�WDUJHWLQJ�H[SDQVLRQ
ZLWK�¶KLJK�FDSLWDO�H[SHQGLWXUH�LQ
WKH�\HDUV�DKHDG·

5:(�*DV�KDV�WKH�VHFRQG�ORQJHVW
SLSHOLQH�QHWZRUN�LQ�(XURSH

0LGVWUHDP�²�DWWUDFWLYH�FDVK�IORZ
SURILOH

*HRJUDSKLFDO�SRVLWLRQLQJ�RI
SLSHOLQH�NH\

/DWWLFH�-9�ZLOO�RIIVHW�VRPH
PLGVWUHDP�PDUJLQ�HURVLRQ

2EUDJDV��,QWHUJDV�DQG�,QQRJ\
DFTXLVLWLRQV�H[SDQG�VDOHV

*DV�ZLOO�EH�D�NH\�JURZWK
HOHPHQW�RI�WKH�5:(�JURXS
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5:(�*DV�²�XSVWUHDP�QHHGHG
,Q� RXU� FRPSUHKHQVLYH� DFFRPSDQ\LQJ� GRFXPHQW� ,QGXVWU\� 5HYLHZ� ±� 'HFRQVWUXFWLQJ� WKH
'LYHUVLILHG�,QGXVWULDOV��ZH�LVRODWH�D�QXPEHU�RI�IDFWRUV�ZH�FRQVLGHU�DV�FULWLFDO�IRU�WKH�GHOLYHU\
RI�HIIHFWLYH�VWUDWHJ\��7KH�WDEOHV�EHORZ�SURYLGH�DQ�RYHUYLHZ�RI�WKRVH�FULWHULD�DQG�RXU�YLHZ�RI
ZKHUH�5:(�LV�SRVLWLRQHG�FXUUHQWO\�

5:(�*DV�²�FULWHULD�IRU�VXFFHVV

&ULWHULD 'RHV�5:(�KDYH�LW" &RPPHQW

8SVWUHDP�LQWHJUDWLRQ��JDV�SURGXFWLRQ� /LPLWHG $�NH\�HOHPHQW�RI�WKH�5:(�VWUDWHJ\�LV�WR�EXLOG�LWV�H[SRVXUH�WR
XSVWUHDP�JDV��ERWK�IRU�LWV�JDV�EXVLQHVV�EXW�DOVR�IRU�IXWXUH
SRVLWLRQLQJ�LQ�&&*7

$FWLYH�LQYROYHPHQW�LQ�JDV�SXUFKDVLQJ�VXSSO\ /LNHO\�LPSURYHPHQW :H�H[SHFW�WKH�RXWFRPH�RI�WKH�FXUUHQW�PLQLVWHULDO�UHYLHZ�RI�WKH
(�21�5XKUJDV�PHUJHU�ZLOO�GHPDQG�D�PRUH�IDU�UHDFKLQJ�EUHDN�XS
RI�ORQJ�WHUP�FRQWUDFWV��ZKLFK�ZLOO��EHQHILFLDOO\��DOORZ�5:(�WR
VRXUFH�PRUH�JDV�IURP�LWV�PDMRULW\�RZQHG�VXEVLGLDU\��7K\VVHQJDV�

([SHULHQFH�DQG�VNLOO�DW�LQWHUQDWLRQDO�JDV�FRQWUDFWLQJ /LPLWHG :KLOH�5:(�WKURXJK�'($��GLYHVWHG�WR�6KHOO��KDV�JDLQHG
GRPHVWLF�H[SHUWLVH��ZH�H[SHFW�WKLV�ZLOO�EH�DQ�LPSRUWDQW�DUHD�RI
VWUDWHJLF�IRFXV�JRLQJ�IRUZDUG�WR�HQKDQFH�PDUJLQ�DQG�KHGJH

3UHVHQFH�LQ�PLGVWUHDP�WUDQVSRUWDWLRQ�DVVHWV��/1*�WDQNHUV��DV�SDUW�RI
DQ�LQWHJUDWHG�/1*�FKDLQ

1R $W�WKLV�VWDJH�5:(�KDV�QR�/1*�FDSDELOLW\�EXW�PD\�LQFUHDVH�LWV
LQYROYHPHQW�DV�SDUW�RI�LWV�VWUDWHJ\�WR�LQFUHDVH�XSVWUHDP�H[SRVXUH

&XVWRPHU�PDUNHW��UHWDLO�KHGJH��RU�RZQ�FRQVXPSWLRQ�YLD�HOHFWULFLW\
JHQHUDWLRQ��&&*7�

<HV ,Q�WKH�8.�5:(�KDV�ERWK�WKURXJK�LWV�VXEVLGLDU\�,QQRJ\��:KLOH�LQ
*HUPQDQ\�WKH�UHWDLO�KHGJH�LV�LQ�SODFH��LW�ZLOO�EH�VRPH�WLPH
EHIRUH�&&*7�IRUPV�D�PHDQLQJIXO�HOHPHQW�RI�WKH�JHQHUDWLRQ�PL[

3UHSRQGHUDQFH�RI�KRXVHKROGV�ZLWKLQ�FXVWRPHU�PL[��ORZHU�FKXUQ�UDWH� <HV :LWK�D�FRPELQHG�FXVWRPHU�EDVH�DW����P��WKH�HQWLW\�LV
DSSURDFKLQJ�FULWLFDO�UHWDLO�PDVV��:H�H[SHFW�FKXUQ�LQ�*HUPDQ
GRPHVWLF�JDV�WR�EH�YHU\�ORZ�±�SUREDEO\�LQ�OLQH�ZLWK�WKH�FXUUHQW
���LQ�HOHFWULFLW\

0DUNHWLQJ�DELOLW\�EUDQGLQJ�±�GLIIHUHQWLDWHG�SURGXFWV�DQG�VHUYLFHV <HV /HVV�RI�DQ�LVVXH�LQ�*HUPDQ\��DV�FKXUQ�UDWHV�KDYH�EHHQ�EHORZ
���IRU�WKH�SDVW�FRXSOH�RI�\HDUV��,Q�WKH�8.��KRZHYHU��,2*�KDV�
LQ�D�VKRUW�VSDFH�RI�WLPH��EXLOW�XS�D�VWURQJ�EUDQG

6RXUFH��+6%&



5:( ABC

*DV

�� ����6HSWHPEHU�����

)RUHFDVWV�DQG�YDOXDWLRQ
4� 7K\VVHQJDV� LQFUHDVHV� H[�7UDQVJDV�(%,7'$�E\� ��� LQ� ����H�� 7KLV� FRQVROLGDWLRQ� HIIHFW

PRUH�WKDQ�RIIVHWV�WKH�QHJDWLYH�LPSDFW�RI�ZHDN�RLO�DQG�JDV�SULFHV

4�*URXS�(%,7'$�PDUJLQ� IDOOV� ������ WR� ���� GXH� WR� WKH� FRQVROLGDWLRQ� RI� 7UDQVJDV� LQ�+�
�VHDVRQDO� ORZ���:H� KDYH� DVVXPHG� LPSOHPHQWDWLRQ� RI� WKH� 7UDQVJDV� UHJXODWRU\� GHDO� DV
ZHOO�DV�WKH�(85���P�RI�LQWHJUDWLRQ�VDYLQJV�5:(�H[SHFWV�WR�DFKLHYH

4�:H�DUH� IRUHFDVWLQJ�D�����XQGHUO\LQJ� LQFUHDVH� LQ� WRWDO� VDOHV� LQ������DV�D� UHVXOW� RI� WKH
ODJJHG�HIIHFW�RI�KLJK�FXUUHQW�RLO�SULFHV

4�%DVHG�RQ�RXU�'&)��ZH�UHDFK�DQ�LPSOLHG�(9�(%,7'$�PXOWLSOH�RI����[�����H

5:(�*DV��IRUHFDVWV�DQG�YDOXDWLRQ

(85P 3)����D ����H ����H ����H ����H ����H ����H�����D &$*5��������

,QFRPH�VWDWHPHQW
6$/(6 ����� ����� ����� ����� ����� ����� ����� �����
2SHUDWLQJ�FRVWV ������� ������� ������� ������� ������� �������
(%,7'$ ��� ����� ����� ����� ����� ����� ����� �����
'HSUHFLDWLRQ ����� ����� ����� ����� ����� �����
2SHUDWLQJ�UHVXOW��(%,7$� ��� ��� ��� ����� ����� ����� ����� �����

'&)�YDOXDWLRQ
2SHUDWLQJ�HDUQLQJV ��� ��� ����� ����� �����
��'$ ��� ��� ��� ��� ���
����FKDQJH�LQ�SURYLVLRQV � � � � �
����FKDQJH�LQ�:& � � � � �
����FDSLWDO�H[SHQGLWXUH ����� ����� ����� ����� �����
��QRWLRQDO�FDVK�WD[�SD\DEOH ����� ����� ����� ����� �����
2S)&) ��� ��� ��� ��� ���
139�RI�2S)&)��LQFO�79� ������
'LVFRXQW�UDWH �����
79�JURZWK�UDWH �����
,PSOLHG�����(�(9�(%,7'$ ���[

0XOWLSOH�EDVHG�YDOXDWLRQ
���[ ������
���[ ������
���[ ������
���[ ������
���[ ������

9DOXDWLRQ�VXPPDU\
'&) ������
(9�(%,7'$ ������
6,03/(�$9(5$*( ������
,PSOLHG������(9�(%,7'$ ���[
6RXUFH��+6%&
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/RQJ�WHUP�DWWUDFWLRQ�²�VKRUW�WHUP�GUDJ
2Q����6HSWHPEHU�������5:(�DQQRXQFHG�WKH�DFTXLVLWLRQ�RI�7KDPHV�:DWHU��WKH�GHDO�FUHDWHG
WKH�WKLUG�IRUFH�LQ�JOREDO�ZDWHU�DQG�SURYLGHG�WKH�ILUVW� WKUHDW� WR� WKH�GRPLQDQFH�RI� WKH�)UHQFK
SDLU�±�9LYHQGL�DQG�68(=�� ,Q�DGGLWLRQ�� WKURXJK�(¶7RZQ��7KDPHV¶�86�VXEVLGLDU\��5:(�KDG
IRXQG�D�VSULQJERDUG�LQWR�WKH�ODUJHVW�DQG�IDVWHVW�JURZLQJ�SULYDWH�ZDWHU�PDUNHW�LQ�WKH�ZRUOG�±
1RUWK�$PHULFD��+RZHYHU��ZKDW�WKH�GHDO�JDLQHG�LQ�VWUDWHJLF�FODULW\�LW�ODFNHG�LQ�ILQDQFLDO�VHQVH�
7KH� VXEVWDQWLDO� F���� SUHPLXP� WR� UHJXODWRU\� DVVHW� EDVH� ZDV� LQ� RXU� YLHZ� H[FHVVLYH�
SDUWLFXODUO\�LQ�OLJKW�RI�WKH�DJJUHVVLYH�FXWV�EURXJKW�LQ�E\�WKH�8.�ZDWHU�UHJXODWRU�IRU�WKH�$03�
SHULRG�� 8QGHWHUUHG� E\� FULWLFLVP� DERXW� WKH� GHDO¶V� KLJK� SULFH�� 5:(� SUHVVHG� RQ� DQG� LQ
6HSWHPEHU� RI� WKH� IROORZLQJ� \HDU� WKH� JURXS� DQQRXQFHG� WKH� (85���EQ� DFTXLVLWLRQ� RI
$PHULFDQ�:DWHU�:RUNV��$W� ����[�(9�(%,7'$�� WKH�GHDO� DOVR� JDUQHUHG� D� QHJDWLYH� UHDFWLRQ
IURP�WKH�PDUNHW�

5:(¶V�ZDWHU� HYROXWLRQ� LV� QRZ�YLUWXDOO\� FRPSOHWH�� WKH� ODVW� SLHFH�RI� WKH� MLJVDZ� UHPDLQV� WKH
DFKLHYHPHQW� RI� VFDOH� LQ� *HUPDQ\�� ZKLFK� ZDV� SDUWLDOO\� DFKLHYHG� WKURXJK� WKH� 5KHLQLVFK�
:HVWIDOLVFKH� :DVVHUZHUNVJHVHOOVFKDIW� �5::�� GHDO� EXW� VKRXOG� EH� IXOO\� UHDOLVHG� RQ
DFTXLVLWLRQ� RI�*HOVHQZDVVHU� �GLYHVWPHQW� FRQGLWLRQ� RI� WKH� (�21�5XKUJDV�PHUJHU��� 'HVSLWH
WKH�DFKLHYHPHQW� RI� VFDOH��5:(�VWLOO� IDFHV� FRQVLGHUDEOH�SROLWLFDO�� UHJXODWRU\� DQG�HFRQRPLF
ULVN� DFURVV� LWV� DVVHW� EDVH�� ,Q� WKH�86�� VHYHQ� VWDWH� DSSURYDOV� DUH� VWLOO� UHTXLUHG�� LQ� WKH� 8.
$03��LV�MXVW�WZR�\HDUV�DZD\��DQG�LQ�*HUPDQ\�RSHUDWLRQDO�HIILFLHQF\�UHPDLQV�EHORZ�SDU�

5:(¶V�VWUDWHJ\�WR�RIIVHW�WKH�QHJDWLYH�HIIHFWV�RI�WKHVH�IDFWRUV�LV�WR�WDUJHW�JURZWK�LQ�PXQLFLSDO
RXWVRXUFLQJ� LQ� WKH�86�� ,Q�RXU� UHYLHZ�RI� WKH�JOREDO�ZDWHU� LQGXVWU\��ZH�GUDZ� WKH�FRQFOXVLRQ
WKDW�WKH�LQFUHDVLQJ�ULVN�RI�QRQ�UHJXODWHG�RSHUDWLRQV�GHWUDFWV�IURP�WKH�SHUFHLYHG�ORQJHU�WHUP
YDOXH�� )XUWKHUPRUH�� WKH� H[SHFWHG� H[SORVLRQ� LQ� RXWVRXUFLQJ� KDV� IDLOHG� WR� PDWHULDOLVH� DV
H[SHFWHG�±�HVSHFLDOO\�LQ�WKH�86�±�ZKLFK�OHDGV�XV�WR�TXHVWLRQ�WKH�JURZWK�H[SHFWHG�E\�5:(
GHSLFWHG�LQ�WKH�FKDUW�EHORZ�±�*OREDO�ZDWHU�PDUNHW�SRWHQWLDO��7DNLQJ�DOO�RI�WKHVH�IDFWRUV�LQWR
DFFRXQW��ZH�KDYH�D�QHJDWLYH�RXWORRN�IRU�5:(¶V�ZDWHU�GLYLVLRQ�

5:(�:DWHU�²�JHRJUDSKLFDO�UHYHQXH�DQDO\VLV����� *OREDO�ZDWHU�PDUNHW�SRWHQWLDO

8.

���

*HUPDQ\��(XURSH

���

$PHULFDV

���

$VLD��3DFLILF

��

��EQ

���EQ

�
��
���
���
���
���
���
���
���
���
���

���� ����H

(8
5
EQ

6RXUFH��+6%& 6RXUFH��7KDPHV�:DWHU

:DWHU

5:(�KDV�DFTXLUHG�RYHU�(85��EQ
RI�ZDWHU�EXVLQHVVHV�RYHU�WKH
SDVW�WZR�\HDUV

5:(·V�ZDWHU�EXVLQHVV�VWLOO�IDFHV
QXPHURXV�SROLWLFDO��UHJXODWRU\
DQG�HFRQRPLF�ULVNV

+6%&�KDV�D�QHJDWLYH�YLHZ�RQ
JURZWK�ZDWHU�RXWVRXUFLQJ
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7KDPHV�:DWHU�²�$03��OLNHO\�WR�UHGXFH�HDUQLQJV
7KH�8.�ZDWHU�VHFWRU�LV�QRZ�LQ�WKH�HDUO\�VWDJHV�RI�WKH�SURFHVV�OHDGLQJ�XS�WR�WKH�IRXUWK�ILYH�
\HDUO\�SHULRG� �$03��� LQ� LWV� LQFHQWLYH�EDVHG� UHJXODWRU\�F\FOH��7RZDUGV� WKH�PLGGOH�RI������
WKH�ILUVW�SKDVH�RI�QHJRWLDWLRQV�EHWZHHQ�WKH�8.�UHJXODWRU��2):$7��DQG�WKH�LQGXVWU\�EHJLQV�
ZLWK� WKH� SXEOLFDWLRQ� RI� LQLWLDO� SURSRVDOV� IURP� 2):$7�� )ROORZLQJ� WKH� KDUVK� FRQGLWLRQV
LPSRVHG�LQ�$03���WKHUH�LV�FRQVLGHUDEOH�XQFHUWDLQW\�RYHU�WKH�OLNHO\�SULFH�FDS�IRU����������QRW
OHDVW� DV� WKHUH� LV� D� QHZ�� PRUH� OHQLHQW� �DUJXDEO\�� KHDG� RI� 2):$7�� $W� WKLV� VWDJH� ZH� DUH
IRUHFDVWLQJ�WKDW�7KDPHV�ZLOO�UHFHLYH�D�3R��SHUFHQWDJH�SULFH�UHGXFWLRQ�LQ�\HDU����RI�����EXW
ZLOO�EH�EXUGHQHG�ZLWK�D� IURQW�HQG� ORDGHG�FDSH[�SURJUDPPH��WR�GHDO�ZLWK� LQFUHDVH� OHDNDJH
SUREOHPV���ZKLFK�ZLOO�OHDG�WR�D�IDOO�LQ�HDUQLQJV�LQ������

:H�HVWLPDWH�WKDW�WKH�LPSDFW�RI�WKH�DERYH�ZLOO�EH�D�F(85��P�IDOO�LQ�(%,7'$��+RZHYHU��RQ�D
SRVLWLYH�QRWH�WKLV�ZLOO�EH�DOPRVW�IXOO\�RIIVHW�WKURXJK�WKH�V\QHUJLHV�GHULYHG�IURP�LQWHJUDWLQJ�WKH
7KDPHV�DQG�,QQRJ\�EXVLQHVVHV��:H�H[SHFW�WKH�EHQHILW�RI�WKLV�FRVW�UHGXFWLRQ�ZLOO�EH�VKRZQ
LQ�WKH�,QQRJ\�ILJXUHV�WR�DYRLG�SRWHQWLDO�UHJXODWRU\�FODZEDFN�

(XURSHDQ�ZDWHU�RSHUDWLRQV�²�ODFNLQJ�VFDOH�DQG�SURILWDELOLW\
7KH� UHFHQW� DFTXLVLWLRQ� RI� 5::� KDV� SURYLGHG� DQ� LPSRUWDQW� ERRVW� WR� WKH� JURXS¶V� VFDOH� LQ
*HUPDQ�ZDWHU�� ,Q� WRWDO�5:(�:DWHU� VHUYLFHV�RYHU���P�SHRSOH�ZLWK�ZDWHU� DQG�ZDVWHZDWHU
VHUYLFHV�LQ�*HUPDQ\�DQG�+XQJDU\��7KH�JURXS�KDV�SDUWQHUVKLSV�ZLWK�9LYHQGL�LQ�%HUOLQ��68(=
LQ� %XGDSHVW� DQG� 6+:� LQ� =DJUHE�� 7R� GDWH�� KRZHYHU�� 5:(� KDV� ODFNHG� VFDOH� LQ�*HUPDQ\
�HYHQ�ZLWK�5::��DQG�IDLOHG�WR�UHDFK�SURILWDELOLW\�ZLWK�9LYHQGL�RQ�%HUOLQHUZDVVHU��$OWKRXJK
WKH� SRWHQWLDO� DFTXLVLWLRQ� RI� *HOVHQZDVVHU� IURP� WKH� (�21�5XKUJDV� GLYHVWPHQW� SURJUDPPH
ZLOO�LPSURYH�WKH�JURXS¶V�SRVLWLRQ��RXU�YLHZ�UHPDLQV�QHJDWLYH�

$PHULFDQ�:DWHU�:RUNV�²�QRW�RXW�RI�WKH�ZRRGV�\HW
$PHULFDQ�:DWHU�:RUNV¶��$:.��4��UHVXOWV�H[SRVHG�D�JUHDWHU�GHJUHH�RI�F\FOLFDO�ULVN�WKDQ�ZH
KDG�SUHYLRXVO\�EDQNHG�RQ��)RU�H[DPSOH��WKH�UHVXOWV�VWDWHPHQW�FLWHG�WKDW�DYHUDJH�ZDWHU�XVH
SHU�FXVWRPHU�GHFOLQHG�E\�RYHU����\�R�\�GXH�WR�DGYHUVH�ZHDWKHU�SDWWHUQV�DQG�WKH�ZHDN�86
HFRQRP\�� )XUWKHUPRUH�� WKH� ��� GHFOLQH� LQ� LQGXVWULDO� ZDWHU� XVH� \�R�\� UHYHDOHG� D� ZRUU\LQJ
WUHQG� LQ� D�PDUNHW� VHJPHQW� WKDW�5:(�H[SHFWV� WR� JHQHUDWH� WKH�JURZWK� WR� YDOLGDWH� WKH�KLJK
SULFH�RI�WKH�$:.�DFTXLVLWLRQ�

7KH�PHUJHU� ZLWK� $:.� UHPDLQV� RQ� WUDFN� IRU� D�PLG������ FORVLQJ� GDWH�� 5:(� KDV� UHFHLYHG
DSSURYDOV�LQ�VL[�VWDWHV��ZLWK�DSSURYDOV�VWLOO�RXWVWDQGLQJ�LQ�VHYHQ��:KLOH�ZH�H[SHFW�WKH�GHDO�WR
FRPSOHWH�DV�SODQQHG��ZH�FRQVLGHU�WKH�OLNHOLKRRG�RI�SUHVVXUH�RQ�DOORZHG�UHWXUQV�RQ�HTXLW\�WR
UHVXOW� LQ�D� UHGXFWLRQ� LQ� RYHUDOO� HDUQLQJV�H[SHFWDWLRQV��:H�XVH�����52(�DV�D�EHQFKPDUN
IURP�WKH�UHFHQW�&LWL]HQV��,OOLQRLV��UDWH�FDVH��+RZHYHU��WKLV�ZLOO�WR�VRPH�H[WHQW�EH�RIIVHW�E\�WKH
RSSRUWXQLW\�WR�LQWHJUDWH�WKH�5:(�DQG�$:.�EXVLQHVVHV�SULRU�WR�FRPSOHWLRQ�

0DUNHW�LV�RYHUHVWLPDWLQJ�YDOXH�RI�JURZWK�LQ�ZDWHU
7KH� FRPELQDWLRQ� RI� UHJXODWRU\� ULVN� LQ� WKH�8.�� D� VXE�VFDOH� (XURSHDQ� RSHUDWLRQ� DQG� ZHDN
UHVXOWV�DW�$:.�OHDG�XV�WR�D�OHVV�WKDQ�RSWLPLVWLF�RXWORRN�IRU�5:(¶V�ZDWHU�EXVLQHVV��&XUUHQW
ZDWHU�(9�(%,7'$�YDOXDWLRQV�DUH�VWDQGLQJ�DW�DURXQG����[��ZKLFK�ORRN�SULFH\�ZKHQ�FRPSDUHG
WR�RXU����[�'&)�JHQHUDWHG�HTXLYDOHQW�IRU�5:(�:DWHU�

$03��UHYLHZ�GXH�WR�VWDUW�QH[W
\HDU�²�ZH�DUH�IRUHFDVWLQJ�D
���3R

,PSDFW�RI�3R�RIIVHW�E\
LQWHJUDWLRQ�VDYLQJV�ZLWK�,2*

5:(�LV�OHDGLQJ�FRQWHQGHU�IRU
*HOVHQZDVVHU

$:.·V�4��UHVXOWV�UHYHDOHG�D
ZRUU\LQJ�H[SRVXUH�WR�F\FOLFDOLW\

0HUJHU�ZLWK�$:.�UHPDLQV�RQ
WUDFN�IRU�PLG������FORVLQJ
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5:(�:DWHU�²�PRVWO\�ZHOO�SRVLWLRQHG
,Q� RXU� FRPSUHKHQVLYH� DFFRPSDQ\LQJ� GRFXPHQW� ,QGXVWU\� 5HYLHZ� ±� 'HFRQVWUXFWLQJ� WKH
'LYHUVLILHG�,QGXVWULDOV��ZH�LVRODWH�D�QXPEHU�RI�IDFWRUV�ZH�FRQVLGHU�DV�FULWLFDO�IRU�WKH�GHOLYHU\
RI�HIIHFWLYH�VWUDWHJ\��7KH�WDEOHV�EHORZ�SURYLGH�DQ�RYHUYLHZ�RI�WKRVH�FULWHULD�DQG�RXU�YLHZ�RI
ZKHUH�5:(�LV�SRVLWLRQHG�FXUUHQWO\�

5:(�:DWHU�²�FULWHULD�IRU�VXFFHVV

&ULWHULD 'RHV�5:(�KDYH�LW" &RPPHQW

$Q�LQWHUQDWLRQDO�WUDFN�UHFRUG�LQ�ZDWHU�RSHUDWLRQV ,PSURYLQJ 7KH�DFTXLVLWLRQ�RI�7KDPHV�:DWHU�LQ������SURYLGHG�5:(�ZLWK
DQ�LQWHUQDWLRQDO�EDVH�RI�ZDWHU�RSHUDWLRQV�DQG�FRQWUDFWV�WR�EH
D�VHULRXV�WKUHDW�WR�WKH�GRPLQDQW�)UHQFK�SDLULQJ�RI�68(=�DQG
9,(��,Q�DGGLWLRQ��WKH�SHQGLQJ�DFTXLVLWLRQ�RI�$:.�VKRXOG�JLYH
5:(�VLJQLILFDQW�VFDOH�DGYDQWDJH�LQ�86�ZDWHU

&RPPHUFLDO�VNLOOV�WR�ZLQ�ELGV��WKLV�LV�QRW�WKH�VDPH�DV�EX\LQJ�D�XWLOLW\�RU�EX\LQJ�D
SDUWLDO�VWDNH�LQ�D�FRPSDQ\�

<HV :KLOH�ODFNLQJ�WKH�WUDFN�UHFRUG�DQG�H[SHULHQFH�RI�WKH�)UHQFK�
7KDPHV�:DWHU�KDV�VKRZQ�WR�KDYH�D�VWURQJ�FRPPHUFLDO
VHQVH�ZKHQ�ELGGLQJ�IRU�FRQWUDFWV

$�KLJK�WHFKQLFDO�UDWLQJ�DQG�SURILFLHQF\�LQ�ZDWHU�DQG�ZDVWH�WUHDWPHQW <HV 3URILFLHQW�LQ�ZDWHU�DQG�ZDVWH�ZDWHU�WUHDWPHQW�RSHUDWLRQV�
+RZHYHU��LQ�WKH�7:�GRPHVWLF�PDUNHW�WKH�LQFUHDVLQJ�SUREOHPV
ZLWK�OHDNDJH�LV�GLPLQLVKLQJ�WKH�FRPSDQ\¶V�WHFKQLFDO�UDWLQJ

$Q�5	'�FDSDELOLW\�LQ�89�ILOWUDWLRQ��PHPEUDQHV��VOXGJH�GLVSRVDO��VSHFLDOLW\�FKHPLFDOV 1R 5:(�KDV�QR�LQ�KRXVH�FDSDELOLW\�LQ�89�ILOWUDWLRQ��PHPEUDQHV
DQG�VSHFLDOW\�FKHPLFDOV��EXW�GRHV�KDYH�H[SHUWLVH�LQ�VOXGJH

%DODQFH�VKHHW�ILUHSRZHU�WR�ELG /LPLWHG 2Q�FRPSOHWLRQ�RI�WKH�$:.�DFTXLVLWLRQ��EXW�SUH�GLYHVWPHQW�
5:(¶V�JHDULQJ�ZLOO�EH�DERYH�������OLPLWLQJ�EDODQFH�VKHHW
IOH[LELOLW\

&ULWLFDO�PDVV�WR�PDQDJH�SURMHFWV�ZRUOGZLGH <HV 7KDPHV�:DWHU�KDV�DQ�LPSUHVVLYH�VSUHDG�RI�LQWHUQDWLRQDO
FRQWUDFWV��UDQJLQJ�IURP�6RXWK�$PHULFD�WR�$VLD��5HFHQWO\�
KRZHYHU��WKH�FRPSDQ\�KDV�H[SHULHQFHG�SUREOHPV�ZLWK�LWV
7XUNLVK�SURMHFW�±�,]PLW

&RPSHWLWLYH�HGJH�LQ�WKH�GRPHVWLF�PDUNHW <HV 7KDPHV�KDV�WZR�6FRWWLVK�ZDWHU�SURMHFWV�DQG�KDV�WKH�ELOOLQJ
DQG�FXVWRPHU�VHUYLFHV�IRU�+\GHU��,Q�*HUPDQ\��KRZHYHU��WKH
FRPSDQ\�ODFNV�FULWLFDO�PDVV��EXW�WKLV�VKRXOG�EH�UHVROYHG
WKURXJK�WKH�DFTXLVLWLRQL�RI�*HOVHQZDVVHU�±�D�FRQGLWLRQ�RI�WKH
(�21�5XKUJDV�PHUJHU

6RXUFH�+6%&
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)RUHFDVWV�DQG�YDOXDWLRQ
4� 7KH� VKDUS� ULVH� LQ� HDUQLQJV� DQG� VDOHV� LQ� WKH� FXUUHQW� \HDU� ODUJHO\� UHIOHFWV� FRQVROLGDWLRQ

HIIHFWV��ZKLFK�LQFOXGH�5::����$SULO��������&KLOH�DQG�&KLQD

4�$W�WKLV�VWDJH�ZH�DUH�DVVXPLQJ�D����3R�IRU�WKH�UHJXODWHG�8.�EXVLQHVV�RI�7KDPHV�:DWHU
LQ�������KRZHYHU��ZH�DUH�DOVR�H[SHFWLQJ�D�IURQW�HQG�ORDGHG�FDSH[�SURJUDPPH��OHDNDJH�
DQG�KHQFH�ZH�DUH�IRUHFDVWLQJ�D�IDOO�LQ�HDUQLQJV

4�$V� WKH� ZDWHU� EXVLQHVV� RI� 5:(� LV� SUHGRPLQDQWO\�PDGH� XS� RI� UHJXODWHG� RSHUDWLRQV�� ZH
DSSO\�D�ORZ�79�JURZWK�UDWH�RI�������GHVSLWH�KLJK�H[SHFWHG�JURZWK

5:(�:DWHU��IRUHFDVWV�DQG�YDOXDWLRQ

(85P 3)����D ����H ����H ����H ����H ����H ����H�����D ��������&$*5

,QFRPH�VWDWHPHQW
6$/(6 ����� ����� ����� ����� ����� ����� ����� �����
2SHUDWLQJ�FRVWV ������� ������� ������� ������� ������� �������
(%,7'$ ����� ����� ����� ����� ����� ����� ����� �����
'HSUHFLDWLRQ ����� ����� ����� ����� ����� �����
2SHUDWLQJ�UHVXOW��(%,7$� ��� ����� ����� ����� ����� ����� ����� �����

'&)�YDOXDWLRQ
2SHUDWLQJ�HDUQLQJV ����� ����� ����� ����� �����
��GHSUHFLDWLRQ ��� ��� ��� ��� ���
����FKDQJH�LQ�SURYLVLRQV � � � � �
����FKDQJH�LQ�:& � � � � �
����FDSLWDO�H[SHQGLWXUH ����� ������� ������� ������� �������
��QRWLRQDO�FDVK�WD[�SD\DEOH ����� ����� ����� ����� �����
2S)&) ��� ��� ��� ��� �����
139�RI�2S)&)��LQFO�79� ������
'LVFRXQW�UDWH �����
79�JURZWK�UDWH �����
,PSOLHG�����(�(9�(%,7'$ ���[

0XOWLSOH�EDVHG�YDOXDWLRQ
����(�(%,7'$�
���[ ������
���[ ������
���[ ������
���[ ������
���[ ������

9DOXDWLRQ�VXPPDU\
'&) ������
(9�(%,7'$ ������
6,03/(�$9(5$*( ������
,PSOLHG������(9�(%,7'$ ���[
6RXUFH��+6%&

�
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7KH�ZDVWH�DWWUDFWLRQ
5:(�8PZHOW�ZDV�HVWDEOLVKHG� LQ������DV�SDUW� RI� WKH�*URXS¶V�GLYHUVLILFDWLRQ�VWUDWHJ\��7KH
UDWLRQDOH� EHKLQG� WKH� RULJLQDO� H[SDQVLRQ� LQWR� ZDVWH� ZDV� EDVHG� RQ� WKH� SUHGLFWLRQ� WKDW� WKH
XQUHJXODWHG�HQHUJ\�VHFWRU�RIIHUHG� LQVXIILFLHQW�JURZWK�SURVSHFWV�YV� WKH�ZDVWH�PDQDJHPHQW
VHFWRU��7KLV�PDUNHW�DSSUDLVDO� IDLOHG� WR�PDWHULDOLVH��KRZHYHU��DQG�DV� WKH�*HUPDQ�HFRQRP\
ZHDNHQHG�� 5:(¶V� UHVXOWV� GLVDSSRLQWHG�� 7KH� LPSOHPHQWDWLRQ� RI� ILQDQFLDO�� PDQDJHULDO� DQG
SRUWIROLR� FKDQJHV� RYHU� WKH� SDVW� WKUHH� \HDUV� KDYH� WXUQHG� 5:(� 8PZHOW� LQWR� D� SURILWDEOH
GLYLVLRQ��EXW�LW�FRQWLQXHV�WR�H[KLELW�ORZ�JURZWK�FKDUDFWHULVWLFV

*HRJUDSKLFDO�:DVWH�UHYHQXHV����� (XURSHDQ�UHF\FOLQJ�DQG�FRPSRVWLQJ
UDWHV�����

*HUPDQ\
�����

&]HFK�5HSXEOLF
����

+XQJDU\
����

3RODQG
����6SDLQ

����

8.
����

�

�

��

��

��

��

��

��

��

��

��

*HUPDQ\ $XVWULD 1HWKHUODQGV 6ZHGHQ )LQODQG 'HQPDUN 6SDLQ %ULWDLQ ,WDO\ )UDQFH

�,Q�'HF�������WKH�(&�SUHVHQWHG�QHZ�SURSRVDOV�
�IRU�PRUH�DPELWLRXV�WDUJHWV�IRU�UHF\FOLQJ�WR�EH�PHW�
�E\�-XQH�������7KH�RYHUDOO�UHF\FOLQJ�WDUJHWV�PXVW�
�EH�EHWZHHQ���������LQFUHDVHG�IURP����������
�ZLWK�VRPH�VSHFLILF�WDUJHWV�IRU�WKH�UHF\FOLQJ�RI�JODVV�
��������SDSHU�DQG�FDUGERDUG��������PHWDOV��������
�DQG�SODVWLFV��IRU�PHFKDQLFDO�DQG�FKHPLFDO�
�UHF\FOLQJ�RQO\��������

6RXUFH��+6%& 6RXUFH��+RXVH�RI�&RPPRQV

/HJLVODWLRQ
,Q�*HUPDQ\��WKH�µ2UGLQDQFH�RI�:DVWH�'LVSRVDO�$FW¶��������FDOOV�IRU�ODQGILOOV�WR�UHDFK�KLJKHU
VWDQGDUGV�E\������RU� IDFH�FORVXUH�� ,Q� UHDFWLRQ� ODQGILOO� RZQHUV�DUH�GHSUHVVLQJ�SULFHV� WR� ILOO
VLWHV�E\�������EHIRUH�KLJKHU�FRVWV�DUH�LPSRVHG�RU�VLWHV�DUH�IRUFLEO\�FORVHG��7KH�ODZ�LV�OLNHO\
WR�VHH�WKH�IRFXV�VKLIW�RQ�WR�DOWHUQDWLYH�WUHDWPHQWV�VXFK�DV�LQFLQHUDWLRQ��DQG�LW�LV�LQ�WKLV�VHFWRU
WKDW�ZH�H[SHFW�5:(�ZLOO�FRQFHQWUDWH�DFWLYLWLHV�LQ���������

3RUWIROLR�SUREOHPV
5:(¶V�FXUUHQW�ZDVWH�SRUWIROLR�HQFRPSDVVHV�ILYH�XQLWV�

4�'RPHVWLF�ZDVWH

4�5HF\FODEOH�SDFNDJLQJ�PDWHULDOV

4�3URGXFW�UHF\FOLQJ�XQLWV

4�+D]DUGRXV�ZDVWH

4� ,QGXVWULDO�ZDVWH

'RPHVWLF�ZDVWH��FROOHFWLRQ�DQG�KDQGOLQJ��UHPDLQV�ORZ�PDUJLQ��GHVSLWH�(8�OHJLVODWLRQ�DLPHG
DW�LPSURYLQJ�RSHUDWLQJ�FRQGLWLRQV�WR�LQFHQWLYLVH�HQYLURQPHQWDO�LPSURYHPHQWV��7KH�UHF\FODEOH
SDFNDJLQJ� PDWHULDOV� XQLW� KDV� EHHQ� QHJDWLYHO\� DIIHFWHG� E\� WKH� GHSUHVVHG� PDUNHW� IRU
VHFRQGDU\� UDZ�PDWHULDOV� VXFK� DV� UHF\FOHG� JODVV�SODVWLF�� LQ� DGGLWLRQ� WR� D� GURS� LQ� UHF\FOHG
SDSHU�SULFHV�

:DVWH

5:(�ZDVWH�H[SDQVLRQ�EDVHG
RQ�H[SHFWHG�¶JURZWK·
FKDUDFWHULVWLFV�LQ�WKH�����V

/HJLVODWLRQ�VKLIWV�IRFXV�IURP
ODQGILOO�WR�WUHDWPHQW

/RZ�PDUJLQV�DQG�GHSUHVVHG
SULFLQJ�VORZ�JURZWK
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6L]H�PDWWHUV
5:(¶V� VWUHQJWK� LQ� ZDVWH� FRPHV� ODUJHO\� IURP� LWV� UHJLRQDO� FXVWRPHU� EDVH� WKURXJK� WKH
PXQLFLSDOLWLHV� LQ� *HUPDQ\�� ZKHUH� LW� KROGV� F���� RI� WKH� PDUNHW�� 7KH� UHPDLQGHU� RI� WKH
GRPHVWLF�PDUNHW�LV�VWLOO�UHODWLYHO\�IUDJPHQWHG�DQG�WKHUH�LV�D�KLJK�GHJUHH�RI�FRPSHWLWLRQ��2Q�D
JOREDO�VFDOH�5:(�ODFNV�WKH�UHDFK�RI�WKH�)UHQFK�'LYHUVLILHG�,QGXVWULDOV��,Q������LW�VWDUWHG�DQ
LQWHUQDWLRQDO� H[SDQVLRQ� SROLF\� EXW� VXFFHVV� KDV� EHHQ� OLPLWHG� DQG� WKH� FRPSDQ\� VWDWHG
UHFHQWO\�WKDW�LW�QR�ORQJHU�KDG�LQWHUQDWLRQDO�DVSLUDWLRQV�

&\FOLFDO�DVSHFWV
$V� GLVFXVVHG� LQ� WKH� µ,QGXVWU\� 2YHUYLHZ¶�� JURZWK� LQ� TXDQWLW\� RI� ZDVWH� SURGXFHG� LV� GLUHFWO\
UHODWHG�WR�*'3��:LWK�5:(¶V�ZDVWH�H[SRVXUH�SUHGRPLQDQWO\�LQ�*HUPDQ\������RI������ZDVWH
UHYHQXHV��� WKH�ZHDN�HFRQRP\�KDV�EHHQ�D�PDMRU�QHJDWLYH� IDFWRU� LQ� WKH�XQLW¶V�SHUIRUPDQFH
RYHU�WKH�SDVW�WZR�\HDUV��2XU�FXUUHQW�\HDU�H[SHFWDWLRQV�DUH�IRU�D�VOLJKW� LQFUHDVH�LQ�*HUPDQ
*'3� JURZWK� WR� ������ EXW� DV� D� UHVXOW� RI� WKH� RQJRLQJ� ZHDNQHVV� RI� WKH� *HUPDQ� VHFWRU�
VWUXFWXUDO�LQHIILFLHQFLHV��SOXV�LVVXHV�ZLWK�ODQGILOO�YROXPHV�LQ�WKH�8.��ZH�H[SHFW�5:(¶V�ZDVWH
HDUQLQJV�WR�IDOO�LQ�������7KH�ODFN�RI�JURZWK�LQ�ZDVWH�FRXOG�WR�VRPH�H[WHQW�EH�RIIVHW�E\�DQ\
V\QHUJLHV�JDLQHG�WKURXJK�RIIHULQJ�ZDWHU�DQG�ZDVWH�WRJHWKHU��+RZHYHU��ZH�GR�QRW�FRQVLGHU
FURVV�VHOOLQJ�D�QHDU�WHUP�SURVSHFW��5:(�EHQHILWV� IURP�VWURQJ� OLQNV�ZLWK� WKH�PXQLFLSDOLWLHV�
ZKLFK�FDQ�LQFUHDVH�DFFHVV�WR�FXVWRPHUV�LQ�*HUPDQ\��EXW�KLJK�DGGLWLRQDO�YDOXH�PD\�QRW�EH
SRVVLEOH�ZLWK�LQGXVWULDO�FXVWRPHUV�WKDW�VTXHH]H�PDUJLQV�WR�WKH�XWPRVW�H[WHQW�

7KH�IXWXUH�IRU�5:(�8PZHOW
*LYHQ�LWV�SRRU�SHUIRUPDQFH�RYHU�WKH�ODVW�GHFDGH�WKH�IXWXUH�RI�5:(¶V�ZDVWH�EXVLQHVV�LV�LQ�WKH
EDODQFH��D�VDOH�SRVVLEOH�RU�LW�FRXOG�EH�UHWDLQHG�DV�DQ�RSWLRQ�IRU�IXWXUH�PXOWL�XWLOLW\�JURZWK�

5:(�:DVWH�²�FULWHULD�IRU�VXFFHVV

&ULWHULD 'RHV�5:(�KDYH�LW" &RPPHQW

$�ZLGH�JHRJUDSKLF�VSUHDG�WR�KHGJH�DJDLQVW�HFRQRPLF�GRZQWXUQ�LQ�RQH�DUHD 1R ����RI�ZDVWH�UHYHQXHV�IURP�*HUPDQ\
$ELOLW\�WR�DGDSW�WR�FKDQJLQJ�OHJLVODWLRQ�DQG�WDNH�DGYDQWDJH�RI�DVVRFLDWHG�RSSRUWXQLWLHV
LQ�GLIIHUHQW�JHRJUDSKLF�ORFDWLRQV

1R /LPLWHG�LQWHUQDWLRQDO�H[SRVXUH

,QYHVWPHQW�LQ�5	'�WR�LQFUHDVH�ZDVWH�WUHDWPHQW�VNLOOV�DQG�LQFUHDVH�FRVW
HIILFLHQFLHV�PDUJLQV

<HV

2IIHU�PXOWL�XWLOLW\�SURGXFW��ZDVWH�ZLWK�ZDVWH�ZDWHU�WUHDWPHQW�DQG�RU�HQHUJ\�VHUYLFHV� 1R 2QO\�RIIHUHG�GRPHVWLFDOO\��1R�HQHUJ\�VHUYLFHV�GLYLVLRQ
%DODQFH�VHUYLFHV�EHWZHHQ�ORZ�PDUJLQ�EXW�PHGLXP�WHUP�PXQLFLSDO�FRQWUDFWV�DQG�KLJK�
PDUJLQ��VKRUW�WHUP�LQGXVWULDO�FRQWUDFWV�WR�PLQLPLVH�ULVNV�LQ�DQ\�RQH�VHJPHQW�RU�W\SH�RI
SURGXFW

<HV

6RXUFH��+6%&

5:(�VWUHQJWK�LQ�*HUPDQ\�EXW
ODFNV�JOREDO�UHDFK

'RPHVWLF�ZHDNQHVV�WR�FRQWLQXH�
:DWHU�:DVWH�V\QHUJLHV�RIIHU
OLPLWHG�VFRSH

6DOH�RI�ZDVWH�GLYLVLRQ�RQ�WKH
FDUGV"
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)RUHFDVWV�DQG�YDOXDWLRQ
4�:H� DUH� IRUHFDVWLQJ� ����� JURZWK� LQ� ZDVWH� UHYHQXHV� IRU� ����� DQG� D� ORZ� &$*5� LQ

UHYHQXHV� RI� ����� WR� ������ 7KLV� LV� D� UHVXOW� RI� VRIW�*HUPDQ�*'3� JURZWK� IRUHFDVWV� DQG
FRQWLQXHG�SUHVVXUH�RQ�VHFRQGDU\�UDZ�PDWHULDO�SULFHV�DQG�SDSHU�SULFHV� LQ�*HUPDQ\�DQG
ODQGILOO�LQ�WKH�8.

4�(%,7'$�DQG�(%,7$�&$*5�EHQHILW�IURP�SURJUHVVLYH�FRVW�UHGXFWLRQ

4�%DVHG�RQ�RXU�'&)�ZH�UHDFK�DQ� LPSOLHG�(9�(%,7'$�PXOWLSOH�RI����[� IRU�������ZKLFK� LV
EHORZ�WKH�VHFWRUDO�DYHUDJH��UHIOHFWLQJ�WKH�VXE�VFDOH�QDWXUH�RI�WKH�EXVLQHVV

5:(�:DVWH�²�IRUHFDVWV�DQG�YDOXDWLRQ

(85P 3)����D ����H ����H ����H ����H ����H ����H�����D &$*5��������

,QFRPH�VWDWHPHQW
6$/(6 ����� ����� ����� ����� ����� ����� ���� ����
2SHUDWLQJ�FRVWV ������� ������� ������� ������� ������� �������
(%,7'$ ��� ��� ��� ��� ��� ��� ����� ����
'HSUHFLDWLRQ ����� ����� ����� ����� ����� �����
2SHUDWLQJ�UHVXOW��(%,7$� ��� ��� ��� ��� ��� ��� ����� ����

'&)�YDOXDWLRQ
2SHUDWLQJ�HDUQLQJV ��� ��� ��� ��� ���
��GHSUHFLDWLRQ ��� ��� ��� ��� ���
����FKDQJH�LQ�SURYLVLRQV � � � � �
����FKDQJH�LQ�:& � � � � �
����FDSLWDO�H[SHQGLWXUH ����� ����� ����� ����� �����
��QRWLRQDO�FDVK�WD[�SD\DEOH ���� ���� ���� ���� ����
2S)&) ��� �� ��� ��� ���
139�RI�2S)&)��LQFO�79� �����
'LVFRXQW�UDWH �����
79�JURZWK�UDWH �����
,PSOLHG�����(�(9�(%,7'$ ���[

0XOWLSOH�EDVHG�YDOXDWLRQ
����(
���[ �����
���[ �����
���[ �����
���[ �����
���[ �����

9DOXDWLRQ�VXPPDU\
'&) �����
(9�(%,7'$ �����
6,03/(�$9(5$*( �����
,PSOLHG������(9�(%,7'$ ���[
6RXUFH��+6%&



5:( ABC

�� ����6HSWHPEHU�����

+HLGHOEHUJHU�'UXFNPDVFKLQHQ
)ROORZLQJ� WKH� VHOO�GRZQ� LQ�5:(¶V� VWDNH�� WKH� FRPSDQ\¶V� VKDUH� LQ� WKH� EXVLQHVV� LV� ������
HIIHFWLYH�4��������7KH�RXWORRN�JLYHQ�E\�5:(�DW�+��ZDV� WKDW�+HLGHOEHUJHU¶V�SHUIRUPDQFH
ZRXOG�FRQWLQXH�WR�GHFOLQH�DV�D�UHVXOW�RI�WKH�ZHDN�GHPDQG�LQ�WKH�SULQWLQJ�PDFKLQH�LQGXVWU\��,Q
SDUWLFXODU�� WKH� ������ GHFOLQH� LQ� RUGHU� LQWDNH� LQ� +�� LQGLFDWHG� WKH� VLJQLILFDQW� LPSDFW� RI� WKH
JHQHUDO�GRZQWXUQ�RI�JOREDO�HFRQRP\�

'HVSLWH�+HLGHOEHUJHU� IRUPLQJ�XQGHU����RI�JURXS�(9��ZH�H[SHFW� WKLV�ZHDNQHVV�DORQJ�ZLWK
WKH�UHFHQW�VWDWHPHQW�WKDW�WKH�WDUJHW�VDOH�GDWH��HQG�������PD\�EH�PLVVHG�ZLOO�FRQWLQXH�WR�EH
D�QHJDWLYH�IDFWRU�IRU�WKH�5:(�VKDUH�

+RFKWLHI
5:(�QRZ�DFFRXQWV� IRU�+RFKWLHI� RQ�DQ� HTXLW\� EDVLV�� WKDW� LV� WKH� FRQWULEXWLRQ� LV� WDNHQ�RQ�D
SUR�UDWHG� QHW� SURILW� EDVLV� ZLWK� VDOHV�� FDSH[� DQG� HPSOR\HHV� QRZ� H[FOXGHG� IURP� WKH� JURXS
ILJXUHV��7KH�*HUPDQ�FRQVWUXFWLRQ�LQGXVWU\�UHPDLQV�LQ�WKH�GROGUXPV��DOWKRXJK�ZLWK�+RFKWLHI¶V
LQWHUQDWLRQDO� H[SDQVLRQ� DQG� DQ� LPSURYLQJ� RXWORRN� IRU� *HUPDQ\�� ZH� H[SHFW� PDUJLQDO
LPSURYHPHQWV�LQ�WKH�FRPSDQ\¶V�SHUIRUPDQFH�

+HLGHOEHUJHU�²���\HDU�SHUIRUPDQFH��UHEDVHG� +RFKWLHI�²���\HDU�SHUIRUPDQFH��UHEDVHG�
�������

6 2 1 ' - ) 0 $ 0 - - $ 6 2 1 ' - ) 0 $ 0 - - $
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+(,'(/%�'58&.0$6&+,1(

+,*+������������������/2:����������������/$67��������������
6RXUFH��'$7$675($0

�������

6 2 1 ' - ) 0 $ 0 - - $ 6 2 1 ' - ) 0 $ 0 - - $
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���

���

+2&+7,()

+,*+�����������������/2:����������������/$67��������������
6RXUFH��'$7$675($0

6RXUFH��+6%& 6RXUFH��+6%&

1RQ�FRUH�EXVLQHVVHV

'HOD\HG�VDOH�RI�+HLGHOEHUJHU�ZLOO
UHVXOW�LQ�FRQWLQXHG�DSSOLFDWLRQ�RI
GLVFRXQW

+RFKWLHI�VDOH�KDV�DOVR�EHHQ�SXW
RII�LQGHILQLWHO\
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:H�XVH� WZR�PHWKRGV� WR� YDOXH�5:(�±�D�'&)�XVLQJ� WKH� WKUHH�SKDVH�+6%&�PRGHO��ZKLFK
UHDFKHV�DQ�DSSUDLVHG�YDOXH�SHU�VKDUH�RI�(85����DQG�D�VXP�RI�SDUWV�WKDW�YDOXHV�WKH�JURXS
DW� (85���� 2XU� WDUJHW� SULFH� LV� GRZQJUDGHG� IURP� WKH� SUHYLRXV� OHYHO� RI� (85���� ZKLFK
SUHGRPLQDQWO\�UHIOHFWV�RXU�ORZHU�YDOXDWLRQ�RI�5:(¶V�UHFHQWO\�FRPSOHWHG�DFTXLVLWLRQV��UDWKHU
WKDQ�WKH�DPRXQW�H[SHQGHG�E\�WKH�FRPSDQ\��7KHUH�LV�����XSVLGH�WR�RXU�QHZ�(85���WDUJHW
SULFH�±�ZH�XSJUDGH�RXU�UHFRPPHQGDWLRQ�IURP�5HGXFH�WR�$GG�

5:(��VXP�RI�SDUWV�YDOXDWLRQ

&XUUHQW�SULFH��S� ����� '&) �����
7DUJHW�SULFH ����� 6R3 �����
'LVFRXQW��SUHPLXP��WR�73 ����� $YHUDJH �����
$YHUDJH�QXPEHU�RI�VKDUHV ��� 8SVLGH��GRZQVLGH� �����
(OHFWULFLW\�WHUPLQDO�YDOXH�JURZWK�UDWH ����� 'LVFRXQW��SUHPLXP� �����
*DV�WHUPLQDO�YDOXH�JURZWK�UDWH �����
:DWHU�WHUPLQDO�YDOXH�JURZWK�UDWH �����
:DVWH�WHUPLQDO�YDOXH�JURZWK�UDWH �����
6HJPHQW 9DOXDWLRQ�WHFKQLTXH�FRPPHQW (85P (85�VKDUH ��RI�(9
&RUH�EXVLQHVVHV�
(OHFWULFLW\ '&)���,PSOLHG����[�(9�(%,7'$ ������ ����� �����
*DV '&)���,PSOLHG����[�(9�(%,7'$ ������ ����� �����
:DWHU '&)���,PSOLHG����[�(9�(%,7'$ ������ ����� �����
:DVWH '&)���,PSOLHG����[�(9�(%,7'$ ����� ���� ����
727$/�&25( ������ ������ �����
1RQ�FRUH�EXVLQHVVHV�
+HLGHOEHUJHU ����RI�FXUUHQW�+6%&�(9 ����� ���� ����
+RFKWLHI &XUUHQW�VKDUH�RI�09 ��� ���� ����
6KHOO�-9 5HSRUWHG�RI�6KHOO�WUDQVDFWLRQ ����� ���� ����
7HOHFRPV $W�ERRN ��� ���� ����
9LFWRULD�0DWKLDV $W�ERRN ��� ���� ����
727$/�121�&25( ����� ���� ����

727$/�*5283�(17(535,6(�9$/8( ������ ��� ����

/HVV��0LQRULWLHV ����( ������� ������
/HVV��SHQVLRQ�SURYLVLRQV ����( �������� �������
/HVV��QXFOHDU�SURYLVLRQV ����( �������� �������
/HVV��PLQLQJ�SURYLVLRQV ����( ������� ������
/HVV��)LQDQFLDO�DVVHWV�	�QHW�GHEW $GMXVWHG���VHH�EHORZ ������� ������
/HVV��$:.�WRWDO�FRVW $V�UHSRUWHG�E\�5:( ������� �������
/HVV��,QQRJ\�WRWDO�FRVW $V�UHSRUWHG�E\�5:( ������� �������
/HVV��7UDQVJDV�WRWDO�FRVW $V�UHSRUWHG�E\�5:( ������� ������
727$/�*5283�6R3�9$/8$7,21 ������ �����
&855(17�0$5.(7�9$/8( ������ �����
8SVLGH�IURP�FXUUHQW�SULFH �����
'LVFRXQW�WR�6R3 �����
6RXUFH��+6%&

6XP�RI�SDUWV
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5HFRPPHQGDWLRQ�VWUXFWXUH
6HFWRU��YV�PDUNHW�

2YHUZHLJKW 1HXWUDO 8QGHUZHLJKW
6WRFN��YV�VHFWRU�
%X\��RXWSHUIRUP�!���� .H\�%X\ %X\ $GG
$GG��RXWSHUIRUP������ %X\ $GG +ROG
+ROG��6HFWRU�QHXWUDO� $GG +ROG 5HGXFH
5HGXFH��XQGHUSHUIRUP������ +ROG 5HGXFH 6HOO
6HOO��XQGHUSHUIRUP�!���� 5HGXFH 6HOO .H\�6HOO

)RU�FRPSDQLHV�FRYHUHG�RQ�D�VHFWRU�EDVLV��ZH�DSSO\�D�WZR�VWDJH�UHFRPPHQGDWLRQ�VWUXFWXUH��D�FRPELQDWLRQ�RI�WKH�DQDO\VWV¶�YLHZ�RQ�WKH�VWRFN�UHODWLYH�WR�LWV�VHFWRU�DQG
WKH�VHFWRU�FDOO�UHODWLYH�WR�WKH�PDUNHW��WRJHWKHU�JLYLQJ�D�YLHZ�RQ�WKH�VWRFN�UHODWLYH�WR�WKH�PDUNHW��7KH�VHFWRU�FDOO� LV� WKH�UHVSRQVLELOLW\�RI� WKH�VWUDWHJ\�WHDP�VHW� LQ�FR�
RSHUDWLRQ�ZLWK�WKH�DQDO\VWV��)RU�RWKHU�FRPSDQLHV��ZH�VKRZ�D�UHFRPPHQGDWLRQ�UHODWLYH�WR�WKH�PDUNHW��7KH�SHUIRUPDQFH�KRUL]RQ�LV������PRQWKV��7KH�WDUJHW�SULFH�LV�WKH
OHYHO�WKH�VWRFN�VKRXOG�FXUUHQWO\�WUDGH�DW�LI�WKH�PDUNHW�DFFHSWHG�WKH�DQDO\VWV¶�YLHZ�RI�WKH�VWRFN�DQG��WKHUHIRUH��DEVWUDFWV�IURP�WKH�QHHG�WR�WDNH�D�YLHZ�RQ�WKH�PDUNHW�RU
VHFWRU�

+6%&�,QYHVWPHQW�%DQN�SOF

7KDPHV�([FKDQJH
���4XHHQ�6WUHHW�3ODFH
/RQGRQ��(&�5��%/
8QLWHG�.LQJGRP
7HOHSKRQH������������������
7HOH[��������
)D[������������������

�/HJDO�HQWLWLHV�DV�DW���)HEUXDU\�����

+6%&�6HFXULWLHV� �&DQDGD�� ,QF��7RURQWR��+6%&� ,QYHVWPHQW�%DQN�SOF��/RQGRQ��+6%&�&&)�6HFXULWLHV� �)UDQFH��6$��3DULV��+6%&�7ULQNDXV�	�%XUNKDUGW�.*D$��'XVVHOGRUI��+6%&�6HFXULWLHV�DQG�&DSLWDO�0DUNHWV� �,QGLD��3ULYDWH
/LPLWHG��0XPEDL��+6%&�6HFXULWLHV� �-DSDQ��/LPLWHG��7RN\R��+6%&� ,QYHVWPHQW�%DQN� �1HWKHUODQGV��1�9��$PVWHUGDP��+6%&�6HFXULWLHV�3ROVND�6$��:DUVDZ��+6%&� ,QYHVWPHQW�6HUYLFHV� �$IULFD�� �3W\��/WG�� -RKDQQHVEXUJ��+6%&
,QYHVWPHQW�%DQN�SOF��6WRFNKROP��+6%&�6HFXULWLHV��86$��,QF��1HZ�<RUN�

,Q�WKH�8.�WKLV�GRFXPHQW�KDV�EHHQ�LVVXHG�DQG�DSSURYHG�E\�+6%&�,QYHVWPHQW�%DQN�SOF��³+6%&´��IRU�WKH�LQIRUPDWLRQ�RI�LWV�&XVWRPHUV��DV�GHILQHG�LQ�WKH�5XOHV�RI�)6$��DQG�WKRVH�RI�LWV�DIILOLDWHV�RQO\���,W�PD\�EH�GLVWULEXWHG�LQ�WKH
8QLWHG�6WDWHV�VROHO\� WR� �PDMRU�86� LQVWLWXWLRQDO� LQYHVWRUV�� �DV�GHILQHG� LQ�5XOH���D���RI� WKH�86�6HFXULWLHV�([FKDQJH�$FW�RI�������DV�DPHQGHG���VXFK�UHFLSLHQWV�VKRXOG�QRWH� WKDW�DQ\� WUDQVDFWLRQV�HIIHFWHG�RQ� WKHLU�EHKDOI�ZLOO�EH
XQGHUWDNHQ�WKURXJK�+6%&�6HFXULWLHV��86$��,QF��LQ�WKH�8QLWHG�6WDWHV���,Q�&DQDGD��WKLV�SXEOLFDWLRQ�KDV�EHHQ�GLVWULEXWHG�E\�+6%&�6HFXULWLHV��&DQDGD��,QF�IRU�WKH�LQIRUPDWLRQ�RI�LWV�FXVWRPHUV���$OO�LQTXLULHV�E\�VXFK�UHFLSLHQWV�PXVW�EH
GLUHFWHG�WR�+6%&�6HFXULWLHV��&DQDGD��,QF���,Q�$XVWUDOLD��WKLV�SXEOLFDWLRQ�KDV�EHHQ�GLVWULEXWHG�E\�0HUULOO�/\QFK�+6%&�$XVWUDOLD�3W\���,Q�0DOD\VLD��WKLV�SXEOLFDWLRQ�KDV�EHHQ�GLVWULEXWHG�E\�+6%&�5HVHDUFK��0DOD\VLD��6GQ�%KG���,Q
-DSDQ��WKLV�SXEOLFDWLRQ�KDV�EHHQ�GLVWULEXWHG�E\�+6%&�6HFXULWLHV��-DSDQ��/LPLWHG���,W�PD\�QRW�EH�UHSURGXFHG�RU�IXUWKHU�GLVWULEXWHG��LQ�ZKROH�RU�LQ�SDUW��IRU�DQ\�SXUSRVH�

,I�WKLV�UHVHDUFK�LV�UHFHLYHG�E\�D�FXVWRPHU�RI�DQ�DIILOLDWH�RI�+6%&��LWV�SURYLVLRQ�WR�WKH�UHFLSLHQW�LV�VXEMHFW�WR�WKH�WHUPV�RI�EXVLQHVV�LQ�SODFH�EHWZHHQ�WKH�UHFLSLHQW�DQG�VXFK�DIILOLDWH�

7KLV�GRFXPHQW�LV�QRW�DQG�VKRXOG�QRW�EH�FRQVWUXHG�DV�DQ�RIIHU�WR�VHOO�RU�WKH�VROLFLWDWLRQ�RI�DQ�RIIHU�WR�SXUFKDVH�RU�VXEVFULEH�IRU�DQ\�LQYHVWPHQW���+6%&�KDV�EDVHG�WKLV�GRFXPHQW�RQ�LQIRUPDWLRQ�REWDLQHG�IURP�VRXUFHV�LW�EHOLHYHV�WR
EH�UHOLDEOH�EXW�ZKLFK�LW�KDV�QRW�LQGHSHQGHQWO\�YHULILHG��+6%&�PDNHV�QR�JXDUDQWHH��UHSUHVHQWDWLRQ�RU�ZDUUDQW\�DQG�DFFHSWV�QR�UHVSRQVLELOLW\�RU�OLDELOLW\�DV�WR�LWV�DFFXUDF\�RU�FRPSOHWHQHVV���([SUHVVLRQV�RI�RSLQLRQ�DUH�WKRVH�RI�WKH
5HVHDUFK�'HSDUWPHQW�RI�+6%&�RQO\�DQG�DUH�VXEMHFW�WR�FKDQJH�ZLWKRXW�QRWLFH�

+6%&�DQG� LWV�DIILOLDWHV�DQG�RU� WKHLU�RIILFHUV��GLUHFWRUV�DQG�HPSOR\HHV�PD\�KDYH�SRVLWLRQV� LQ�DQ\�VHFXULWLHV�PHQWLRQHG� LQ� WKLV�GRFXPHQW� �RU� LQ�DQ\� UHODWHG� LQYHVWPHQW��DQG�PD\� IURP�WLPH� WR� WLPH�DGG� WR�RU�GLVSRVH�RI�DQ\�VXFK
VHFXULWLHV��RU�LQYHVWPHQW����+6%&�DQG�LWV�DIILOLDWHV�PD\�DFW�DV�PDUNHW�PDNHU�RU�KDYH�DVVXPHG�DQ�XQGHUZULWLQJ�FRPPLWPHQW�LQ�WKH�VHFXULWLHV�RI�FRPSDQLHV�GLVFXVVHG�LQ�WKLV�GRFXPHQW��RU�LQ�UHODWHG�LQYHVWPHQWV���PD\�VHOO�WKHP�WR�RU
EX\�WKHP�IURP�FXVWRPHUV�RQ�D�SULQFLSDO�EDVLV�DQG�PD\�DOVR�SHUIRUP�RU�VHHN�WR�SHUIRUP�LQYHVWPHQW�EDQNLQJ�RU�XQGHUZULWLQJ�VHUYLFHV�IRU�RU�UHODWLQJ�WR�WKRVH�FRPSDQLHV���1RWKLQJ�KHUHLQ�H[FOXGHV�RU�UHVWULFWV�DQ\�GXW\�RU�OLDELOLW\�WR�D
FXVWRPHU�ZKLFK�+6%&�KDV�XQGHU�WKH�)LQDQFLDO�6HUYLFHV�DQG�0DUNHWV�$FW������RU�XQGHU�WKH�5XOHV�RI�)6$���$�UHFLSLHQW�ZKR�FKRRVHV�WR�GHDO�ZLWK�DQ\�SHUVRQ�ZKR� LV�QRW�D�UHSUHVHQWDWLYH�RI�+6%&� LQ� WKH�8.��ZLOO�QRW�HQMR\� WKH
SURWHFWLRQV�DIIRUGHG�E\�WKH�8.�UHJXODWRU\�UHJLPH�

7KH�LQIRUPDWLRQ�DQG�RSLQLRQV�FRQWDLQHG�ZLWKLQ�WKH�UHVHDUFK�UHSRUWV�DUH�EDVHG�XSRQ�UDWHV�RI�WD[DWLRQ�DSSOLFDEOH�DW�WKH�WLPH�RI�SXEOLFDWLRQ�EXW�ZKLFK�DUH�VXEMHFW�WR�FKDQJH�IURP�WLPH�WR�WLPH���3DVW�SHUIRUPDQFH�LV�QRW�QHFHVVDULO\�D
JXLGH�WR�IXWXUH�SHUIRUPDQFH�� �7KH�YDOXH�RI�DQ\� LQYHVWPHQW�RU� LQFRPH�PD\�JR�GRZQ�DV�ZHOO�DV�XS�DQG�\RX�PD\�QRW�JHW�EDFN�WKH�IXOO�DPRXQW� LQYHVWHG�� �:KHUH�DQ� LQYHVWPHQW� LV�GHQRPLQDWHG� LQ�D�FXUUHQF\�RWKHU� WKDQ� WKH� ORFDO
FXUUHQF\�RI�WKH�UHFLSLHQW�RI�WKH�UHVHDUFK�UHSRUW��FKDQJHV�LQ�WKH�H[FKDQJH�UDWHV�PD\�KDYH�DQ�DGYHUVH�HIIHFW�RQ�WKH�YDOXH��SULFH�RU�LQFRPH�RI�WKDW�LQYHVWPHQW���,Q�FDVH�RI�LQYHVWPHQWV�IRU�ZKLFK�WKHUH�LV�QR�UHFRJQLVHG�PDUNHW�LW�PD\
EH�GLIILFXOW�IRU�LQYHVWRUV�WR�VHOO�WKHLU�LQYHVWPHQWV�RU�WR�REWDLQ�UHOLDEOH�LQIRUPDWLRQ�DERXW�LWV�YDOXH�RU�WKH�H[WHQW�RI�WKH�ULVN�WR�ZKLFK�LW�LV�H[SRVHG�

+6%&�,QYHVWPHQW�%DQN�SOF�LV�UHJLVWHUHG�LQ�(QJODQG�1R���������LV�UHJXODWHG�E\�7KH�)LQDQFLDO�6HUYLFHV�$XWKRULW\�DQG�LV�D�PHPEHU�RI�WKH�/RQGRQ�6WRFN�([FKDQJH�
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,QGXVWU\ $YHUDJH�VFRUH ���
6FRULQJ�UDQJH������KLJK�VFRUH�LV�JRRG�

3RZHU�RI�VXSSOLHUV � 1HZ�HQWUDQWV �
0HGLXP�DQG�GHFUHDVLQJ /RZ�DQG�VWDEOH

'RZQVWUHDP�LQWHJUDWLRQ�LV�OHDGLQJ�WR
LQFUHDVLQJ�GLVLQWHUPHGLDWLRQ�RI�VXSSOLHUV�

6LJQLILFDQW�XQLW�FRVW�UHGXFWLRQ�WKURXJK
HFRQRP\�RI�VFDOH�DGYDQWDJHV�LV�UDLVLQJ
EDUULHUV�WR�HQWU\��+LJK�FDSLWDO�UHTXLUHPHQWV
DUH�D�VLJQLILFDQW�EDUULHU�WR�HQWU\�

5LYDOU\ �
0HGLXP�DQG�VWDEOH

,QFUHDVLQJ�LQWHJUDWLRQ�DFURVV�WKH�YDOXH
FKDLQ�LV�UHGXFLQJ�ULYDOU\��KRZHYHU��LQ�ZDWHU
WKHUH�DUH�D�IHZ�JOREDO�FXVWRPHUV�DQG�DV
VXFK�WKH�XSVLGH�IURP�ZLQQLQJ�RQH
FXVWRPHU�FDQ�EH�VLJQLILFDQW��VR�WKH
FRPSHWLWLRQ�ZLOO�EH�LQWHQVH�

6XEVWLWXWH�SURGXFWV � 3RZHU�RI�FXVWRPHUV �
/RZ�DQG�VWDEOH 0HGLXP�DQG�VWDEOH

7KH�YHU\�QDWXUH�RI�WKH�XWLOLW\�PDUNHW�LV�D
ODFN�RI�VXEVWLWXWHV�

6WURQJ�GLIIHUHQWLDWLRQ�RI�FXVWRPHUV�ZLWK
LQGXVWULDO�FXVWRPHUV�H[HUWLQJ�KLJKHU�SRZHU
WKDQ�60(V�DQG�KRXVHKROGV�

&RPSDQ\ $YHUDJH�VFRUH ���
6FRULQJ�UDQJH������KLJK�VFRUH�LV�JRRG�

6WUHQJWKV :HDNQHVVHV

4�/HDGLQJ�SRVLWLRQV�LQ�*HUPDQ�HOHFWULFLW\�DQG�JDV��QR���LQ�JOREDO
ZDWHU�DQG�QR���LQ�(XURSHDQ�ZDVWH

4�7UDFN�UHFRUG�DW�UDSLG�LQWHJUDWLRQ�RI�9(:��7KDPHV

4�5HQHZHG�PDQDJHPHQW�YLJRXU�ZLWK�FOHDUO\�GHILQHG�VWUDWHJLF
REMHFWLYHV

�

4�:LOOLQJQHVV�WR�SD\�µVWUDWHJLF¶�SUHPLD�IRU�DFTXLVLWLRQV

4�6XE�VFDOH�ZDVWH�EXVLQHVV�DGYHUVHO\�DIIHFWHG�E\�*HUPDQ
VWUXFWXUDO�LQHIILFLHQFLHV

4�5:(�LV�VKRUW�RI�XSVWUHDP�JDV�H[SRVXUH�±�LQFUHDVLQJ�HDUQLQJV
YRODWLOLW\

)XWXUH�RSSRUWXQLWLHV�IRU�LQYHVWPHQW 5LVNV�WR�SHUIRUPDQFH

4�([SDQVLRQ�RI�*HUPDQ�PXOWL�XWLOLW\�SODWIRUP�±�*HOVHQZDVVHU

4�3XUVXLW�RI�IXUWKHU�JURZWK�LQ�JOREDO�ZDWHU�ZDVWH�ZDWHU�YLD
7KDPHV

4�86�,33�PDUNHW�±�DFWLYLW\�KLJKO\�XQOLNHO\�LQ�VKRUW�WHUP ���

4�7KH�LPSRVLWLRQ�RI�D�VLQJOH�UHJXODWRU�LQ�JDV�DQG�HOHFWULFLW\
LQFUHDVLQJ�VFUXWLQ\�RQ�SURILWDELOLW\

4�)DLOXUH�RI�H[SHFWHG�JURZWK�LQ�86�ZDWHU�2	0�WR�PDWHULDOLVH

4�3RVLWLRQ�VKRUW�RI�XSVWUHDP�LQFUHDVHV�OHYHUDJH�DQG�JDV�SULFH
H[SRVXUH�ULVN

7KH�XSSHU�VFRUH�UHSUHVHQWV�DQ�DVVHVVPHQW�RI�WKH�EDODQFH�RI�VWUHQJWKV�DQG�ZHDNQHVVHV��6LPLODUO\�WKH�ERWWRP�QXPEHU�VFRUHV�WKH�EDODQFH�RI�RSSRUWXQLWLHV�DQG�ULVNV�

&RPSHWLWLYH�SRVLWLRQ
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'LVFRXQWHG�HFRQRPLF�SURILW 'LVFRXQWHG�FDVK�IORZ 52,&�YV�JURZWK
39�RI�HFRQRPLF�SURILW ������ 39�RI�RSHUDWLQJ�IUHH�FDVK�IORZV ������
39�RI�WD[�VKLHOG � 39�RI�WD[�VKLHOG �
2SHQLQJ�LQYHVWHG�FDSLWDO ������
$SSUDLVHG�YDOXH�RI�WKH�HQWHUSULVH ������ ������
9DOXH�RI�QRQ�FRUH�DVVHWV � 9DOXH�RI�QRQ�FRUH�DVVHWV �
9DOXH�RI�GHEW ������� 9DOXH�RI�GHEW �������
9DOXH�RI�PLQRULWLHV ������ 9DOXH�RI�PLQRULWLHV ������
$SSUDLVHG�YDOXH�RI�WKH�HTXLW\ ������ $SSUDLVHG�YDOXH�RI�WKH�HTXLW\ ������

1XPEHU�RI�VKDUHV ��� 1XPEHU�RI�VKDUHV ���
$SSUDLVHG�VKDUH�SULFH ���� $SSUDLVHG�VKDUH�SULFH ����
&XUUHQW�VKDUH�SULFH ����� &XUUHQW�VKDUH�SULFH �����
8SVLGH��GRZQVLGH� ����� 8SVLGH��GRZQVLGH� �����
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,&��ORJ�UKV� 7�RYHU��ORJ�UKV� 52,& &RVW�RI�FDSLWDO

0RGHO�GULYHUV 6HQVLWLYLW\�WDEOH
���� ���� ���� ���� �IDGLQJ�WR ���� &RVW�RI�FDSLWDO�YV�IDGH�SHULRG ���\HDUV ���\HDUV ���\HDUV

�$VVHW�WXUQ��[� ����� ����� ����� ����� �IDGLQJ�WR ����� ���� ������ ������ ������
�3UH�WD[�PDUJLQ���� ���� ����� ����� ����� �IDGLQJ�WR ���� ���� ������ ������ ������
�7D[�HIIHFW���� ����� ����� ����� ����� �IDGLQJ�WR ����� ���� ����� ����� �����
�52,&���� ���� ���� ���� ���� �IDGLQJ�WR ���� ���� ����� ����� �����
�&RVW�RI�FDSLWDO���� ���� ���� ���� ���� �IDGLQJ�WR ���� ���� ����� ����� �����
�7XUQRYHU�JURZWK���� �QD ���� ���� ���� �IDGLQJ�WR ���� ���� ���� ���� ����
�,&�JURZWK���� ����� ���� ���� ���� �IDGLQJ�WR ���� ���� ����� ����� �����
�52,&���&RVW�RI�FDSLWDO ���� ���� ���� ���� �IDGLQJ�WR ���� ����� ����� ����� �����

6RXUFH��+6%&

9DOXDWLRQ

3HHU�JURXS�FRPSDULVRQ

(QWHUSULVH�PHDVXUHV (TXLW\�PHDVXUHV
(9�

6DOHV
(9�

(%,7'$
(9�

(%,7
(9�
,&

+6%&
5(3 3( 3(*

3ULFH
WR�%RRN 3&(

(�21 �������D ��� ��� ���� ��� ��� ���� ��� ��� ���
(21*�'( %X\ �������H ��� ��� ���� ��� ��� ��� ��� ��� ���
�(85� ����� �������H ��� ��� ���� ��� ��� ��� ���� ��� ���

�������H ��� ��� ��� ��� ��� ��� ���� ��� ���

5:( �������D ��� ��� ���� ��� ��� ���� Q�D ��� ���
5:(*�'( $GG �������H ��� ��� ���� ��� ��� ���� ��� ��� ���
�(85� ����� �������H ��� ��� ���� ��� ��� ��� ��� ��� ���

�������H ��� ��� ���� ��� ��� ��� ��� ��� ���

68(= �������D ��� ��� ���� ��� ��� ���� ���� ��� ���
/<2(�3$ %X\ �������H ��� ��� ���� ��� ��� ���� ����� ��� ���
�(85� ����� �������H ��� ��� ���� ��� ��� ���� ��� ��� ���

�������H ��� ��� ��� ��� ��� ���� ��� ��� ���

9LYHQGL�(QYLURQQHPHQW �������D ��� ��� ���� ��� ��� ���� ��� ��� ���
9,(�3$ %X\ �������H ��� ��� ���� ��� ��� ��� ��� ��� ���
�(85� ����� �������H ��� ��� ���� ��� ��� ��� ��� ��� ���

�������H ��� ��� ��� ��� ��� ��� ��� ��� ���
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&XUUHQW�SULFH �(85� ����� 7DUJHW�SULFH�(85� ����� 0DUNHW�FDS �(85P� ������ %ORRPEHUJ�FRGH 5:(�*5
5HFRPPHQGDWLRQ $GG (QWHUSULVH�YDOXH �(85P� ����� 5HXWHU�5,& 5:(*�'(

<HDU�WR �������D �������H �������H �������H <HDU�WR �������D �������H �������H �������H

3HU�VKDUH�GDWD �(85� 5DWLRV����
5HSRUWHG�(36 ���� ���� ���� ���� 5HYHQXH�,&��[� ��� ��� ��� ���
+6%&�(36 ���� ���� ���� ���� 123/$7�PDUJLQ ��� ��� ��� ���
&(36 ���� ���� ����� ����� 52,& ��� ��� ��� ���
'36 ���� ���� ���� ���� 52( ���� ���� ���� ����
1$9 ����� ����� ����� ����� 52$ ��� ��� ��� ���
3	/�VXPPDU\ �(85P� 52&( ���� ���� ���� ����
5HYHQXH ������ ������ ������ ������ 52,&�&RVW�RI�FDSLWDO ��� ��� ��� ���
(%,7'$ ����� ����� ����� ������ &RVW�RI�FDSLWDO ��� ��� ��� ���
(%,7 ����� ����� ����� ����� (%,7'$�PDUJLQ ���� ���� ���� ����
1HW�LQWHUHVW ������ ������ ������ ������ (%,7�PDUJLQ ��� ��� ��� ���
3%7 ����� ����� ����� ����� 3$7�PDUJLQ ��� ��� ��� ���
+6%&�3%7 ����� ����� ����� ����� ,QWHUHVW�&RYHU ��� ��� ��� ���
7D[DWLRQ ���� ���� ���� ���� 1HW�GHEW�HTXLW\ ����� ����� ����� �����
5HSRUWHG�QHW�SURILW ����� ����� ����� ����� 1HW�GHEW�(%,7'$ ��� ��� ��� ���
+6%&�1HW�SURILW ����� ����� ����� ����� *URZWK����
123/$7 ����� ����� ����� ����� 5HYHQXH ��� ���� ���
&DVK�IORZ�VXPPDU\ �(85P� (%,7'$ ���� ���� ���
2S�IUHH�FDVK�IORZ ��� ����� ����� ����� (%,7 ��� ���� ���
+6%&�FDVK�IORZ ����� ����� ����� ����� 3%7 ���� ���� ���
&DSLWDO�H[SHQGLWXUH ������ � � � +6%&�1HW�SURILW ����� ���� ����
&DVK�HDUQLQJV ����� ����� ����� ����� +6%&�123/$7 ���� ���� ����
&KDQJH�LQ�QHW�GHEW ������ ����� ������ +6%&�(36 ����� ���� ����
%DODQFH�VKHHW�VXPPDU\ �(85P� 9DOXDWLRQ��[�
,QWDQJLEOH�IL[HG�DVVHWV ����� ����� ����� ����� 3( ���� ���� ��� ���
7DQJLEOH�IL[HG�DVVHWV ������ ������ ������ ������ 31$9 ��� ��� ��� ���
&DVK ����� ������� ������� ������� 3&( ��� ��� ��� ���
&XUUHQW�DVVHWV ������ ������ ������ ������ <LHOG���� ��� ��� ��� ���
2SHUDWLQJ�OLDELOLWLHV ������ ������ ������ ������ (9�5HYHQXH ��� ��� ��� ���
*URVV�GHEW ������ ������ ������ ������ (9�(%,7'$ ��� ��� ��� ���
1HW�GHEW ������ ������ ������ ������ (9�,& ��� ��� ��� ���
6KDUHKROGHUV�IXQGV ������ ������ ������ ������ 52,&�&RVW�RI�FDSLWDO ��� ��� ��� ���
,QYHVWHG�FDSLWDO ������ ������ ������ ������ +6%&�5(3 ��� ��� ��� ���

%XVLQHVV�GHVFULSWLRQ 5:(��(%,7'$�E\�GLYLVLRQ�����H

5:(
V� IRXU� FRUH� EXVLQHVV� DUHDV� DUH� HOHFWULFLW\�� JDV�� ZDWHU� DQG� ZDVWH�� ZLWK� WKH
JUHDWHVW�H[SRVXUH� WR�(XURSH�DQG�D�VWHDGLO\�JURZLQJ�SUHVHQFH� LQ� WKH�86�� ,Q�PRVW
FDVHV�� WKHVH� LQGXVWULHV�H[KLELW� XWLOLW\�VW\OH� UHWXUQV�� ORZ�JURZWK�EXW� KLJK� FDVK� IORZ
UHVLOLHQFH��7KH�GHYHORSPHQW�SKDVH�RI�EXLOGLQJ�WKH�5:(�PXOWL�XWLOLW\�SODWIRUP�LV�QRZ
YLUWXDOO\�DFFRPSOLVKHG��,Q�DOO�EXW�RQH�RI�LWV�FRUH�EXVLQHVVHV��ZDVWH���WKH�JURXS�LV�DW
RU�QHDU�FULWLFDO�PDVV��ERWK�RSHUDWLRQDOO\�DQG�JHRJUDSKLFDOO\�

(OHFWULFLW\

*DV

:DWHU

:DVWH

1RQ�FRUH

6XPPDU\�ILQDQFLDOV


