
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

 

 

IN THE MATTER OF: 

 

COMPLIANCE OF KENTUCKY-AMERICAN  ) 

WATER COMPANY, AMERICAN WATER WORKS ) 

COMPANY, RWE AKTIENGESELLSCHAFT AND ) 

THAMES WATER AQUA HOLDINGS GMBH WITH ) 

THE PROVISIONS OF THE ORDERS   ) CASE NO. 

APPROVING THE TRANSFER OF CONTROL OF ) 2002-00277 

KENTUCKY-AMERICAN WATER COMPANY TO  ) 

RWE AKTIENGESELLSCHAFT AND THAMES ) 

WATER AQUA HOLDINGS GMBH   ) 

 

 

NOTICE OF CONDITION 34 REPORTS – ANNUAL REPORTS 

 

 

 Come Thames Water Aqua Holdings GmbH, RWE Aktiengesellschaft, American Water 

Works Company, Inc., Thames Water Aqua U.S. Holdings, Inc. and Kentucky-American Water 

Company, and pursuant to Condition 34 of the Commission’s Order dated December 20, 2002, 

in Case No. 2002-00317, herewith give notice of the 2007 Annual Report of RWE AG, which is 

available at www.rwe.com and attached.   

 Attached hereto electronically are the Consolidated Cash Flow Statement, Consolidated 

Balance Sheet and Consolidated Income Statement for RWE AG in euros and dollars.  The 

conversion of these statements to dollars is made pursuant to Condition 27 of the Commission’s 

Order dated December 20, 2002, in Case No. 2002-00317, and the converted statements should 

not be used for any other purpose. 
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    .  Respectfully submitted,  

 

      Lindsey W. Ingram, Jr. 

      Lindsey W. Ingram III 

      STOLL KEENON OGDEN PLLC 

      300 West Vine Street, Suite 2100 

      Lexington, Kentucky  40507 

      (859) 231-3000      

 

      BY: ______________________________________ 

      Counsel for Kentucky-American Water Company, 

      Thames Water Aqua Holdings GmbH, Thames 

      Water Aqua US Holdings, Inc., RWE AG and 

      American Water Works Company, Inc.  
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CERTIFICATION 

 

 This is to certify that the electronic version of this pleading is a true and accurate copy of 

the pleading filed in paper medium; that the Petitioners have notified the Commission and the 

parties in Case No. 2002-00317 by electronic mail on March 31, 2008 that the electronic version 

of this pleading has been transmitted to the Commission and that a paper copy has been served 

by mail upon: 

 

 

Foster Ockerman, Jr., Esq. 

Martin, Ockerman & Brabant 

200 North Upper Street 

Lexington, Kentucky  40507 

 

Gerald E. Wuetcher, Esq. 

Angela Curry, Esq. 

Public Service Commission 

211 Sower Boulevard 

Frankfort, Kentucky  40601 

 

David J. Barberie, Esq. 

Lexington-Fayette Urban County Gov’t. 

Department of Law 

200 East Main Street 

Lexington, Kentucky  40507 

 

David Edward Spenard, Esq. 

Dennis G. Howard II, Esq. 

Assistant Attorneys General 

1024 Capitol Center Drive, Suite 200 

Frankfort, Kentucky  40601 

 

Anthony G. Martin, Esq. 

P.O. Box 1812 

Lexington, Kentucky 40588 

 

 

 

 

and that the original and three paper copies have been filed with the Public Service Commission 

on the 1
st
 day of April, 2008. 

 

 

      BY: ______________________________________ 

      Counsel for Kentucky-American Water Company, 

      Thames Water Aqua Holdings GmbH, Thames 

      Water Aqua US Holdings, Inc., RWE AG and 

      American Water Works Company, Inc.  

 
 

 



Annual Report 2007>

If not
us,
who
else.
Responsible and secure energy supply—the standard 
by which we are measured.



• RWE exceeds forecasts for all major key figures

• Group operating result up 15%

• Significant decline in net income due to one-off effects in prior year 

• Proposed dividend of €3.15 per share at upper end of target range

2007 key figures at a glance

External revenue € million 42,507 42,554 -0.1

Germany € million 24,840 26,607 -6.6

Outside Germany € million 17,667 15,947 10.8

EBITDA € million 7,902 7,172 10.2

Operating result € million 6,520 5,681 14.8

Income from continuing operations before tax € million 5,233 3,537 48.0

Net income € million 2,659 3,847 -30.9

Recurrent net income2 € million 2,977 2,466 20.7

Return on Capital Employed (ROCE) % 16.4 14.2 15.5

Weighted average cost of capital (WACC) before tax % 9.0 9.0 –

Value added € million 2,957 2,074 42.6

Capital employed € million 39,710 40,206 -1.2

Cash flows from operating activities € million 6,085 6,783 -10.3

Capital expenditure € million 4,227 4,728 -10.6

Property, plant and equipment € million 4,065 4,494 -9.5

Financial assets      € million 162 234 -30.8

Free cash flow 3 € million 2,020 2,289 -11.8

Earnings per share      € 4.73 6.84 -30.8

Recurrent net income per share € 5.29 4.38 20.8

Dividend per share      € 3.154 3.50 -10.0

12/31/07 12/31/06

Net financial assets of continuing operations      € million 2,064 4,720 -56.3

Net debt of the RWE Group5 € million 5,056 6,864 -26.3

Workforce6 63,439 61,725 2.8

1 Figures partially adjusted; see commentary on page 60.
2 Net income excluding the non-operating result and excluding non-recurrent effects in the financial result,

the tax expense and income from discontinued operations. 
3 Cash flows from operating activities minus capital expenditure on property, plant and equipment.
4 Dividend proposal for RWE AG’s 2007 fiscal year, subject to approval by the April 17, 2008, Annual General Meeting.
5 Net financial assets minus provisions for pensions and similar obligations.
6 Converted to full-time positions; the Water Division is no longer included.

RWE Group 2007 20061 +/-  
in %



































































































































































































































































































































































































































































Financial Calendar 2008/20091

04/17/2008 Annual General Meeting

04/18/2008 Ex-dividend date

05/15/2008 Interim report for the first quarter of 2008

with analyst conference call

08/14/2008 Interim report for the first half of 2008

•  Press conference

•  Analyst conference

11/11/2008 Interim report for the first three quarters of 2008

with analyst conference call

02/26/2009 Annual report for fiscal 2008

•  Press conference

•  Analyst conference

04/22/2009 Annual General Meeting

04/23/2009 Ex-dividend date

05/14/2009 Interim report for the first quarter of 2009

with analyst conference call

08/13/2009 Interim report for the first half of 2009

•  Press conference

•  Analyst conference

11/12/2009 Interim report for the first three quarters of 2009

with analyst conference call

1   All events will be broadcast live on the Internet and can thus be followed 
by the public at large, investors and analysts simultaneously. We will keep the 
recordings on our website for at least twelve months.



RWE Aktiengesellschaft
Opernplatz 1
45128 Essen, Germany
T +49 201 12-00
F +49 201 12-15199
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RWE AG, ESSEN, GERMANY
CONSOLIDATED INCOME STATEMENT OF THE RWE GROUP (1)

FOR THE SIX MONTHS ENDED DECEMBER 31, 2007

Exchange rates 1,4721 1,3170 (2)

2007 2006 2007 2006

Revenue (including natural gas tax / electricity tax) 42.507 42.554 62.575 56.044
Natural gas tax / electricity tax -1.454 -1.385 -2.141 -1.824
Revenue 41.053 41.169 60.434 54.220
Changes in finished goods and work in progress / other own work 
capitalized 128 220 188 290
Cost of materials -26.533 -27.123 -39.059 -35.721
Staff costs -3.964 -4.620 -5.835 -6.085
Depreciation, amortization, and impairment losses -2.257 -2.265 -3.323 -2.983
Other operating result -2.653 -2.820 -3.905 -3.714
Income from operating activities of continuing operations 5.774 4.561 8.500 6.007
Income from investments accounted for using the equity method 447 409 658 539
Other income from investments 150 381 221 502
Financial income 3.206 2.982 4.719 3.927
Finance costs -4.344 -4.796 -6.395 -6.317
Income from continuing operations before tax 5.233 3.537 7.703 4.658
Taxes on income -2.076 -966 -3.056 -1.272
Income from continuing operations 3.157 2.571 4.647 3.386
Income from discontinued operations -274 1.442 -403 1.899
Income 2.883 4.013 4.244 5.285
Minority interest -224 -166 -330 -219
Net income / income attributable to RWE AG shareholders 2.659 3.847 3.914 5.066

Euros Euros U.S. dollars U.S. dollars
Basic and diluted earnings per common and preferred share 4,73 6,84 6,96 9,01

of which: from continuing operations 5,22 4,28 (7,68) (5,64)
of which: from discontinued operations -0,49 2,56 -(0,72) (3,37)

(1) Prior-year figures restated.

(2) As required by the order all numbers were converted to U.S. dollars using the exchange rates existing at
     the end of the period.

The notes are an integral part of the financial statements.
This is a translation of a part of the German annual report. 
In case of divergence from the German version, the German version shall prevail.

Dec 31 Dec 31

Euros in millions U.S. dollars in millions

Three months ended Three months ended 
(except for per share data) (except for per share data)



RWE AG, ESSEN, GERMANY
CONSOLIDATED BALANCE SHEET OF THE RWE GROUP
AS OF DECEMBER 31, 2007

Exchange rates 1,4721 1,3170 (1)

ASSETS
December 31 December 31 December 31 December 31

2007 2006 2007 2006

Non-current assets
Intangible assets 11.882 14.901 17.492 19.625
Property, plant and equipment 20.038 26.034 29.498 34.287
Investment property 153 225 225 296
Investments accounted for using the equity method 2.421 2.271 3.564 2.991
Other non-current financial assets 1.011 1.684 1.488 2.218
Accounts receivable and other assets 3.619 3.266 5.328 4.301
Deferred taxes 2.456 3.618 3.615 4.765

41.580 51.999 61.210 68.483

Current assets
Inventories 2.352 2.226 3.462 2.932
Trade accounts receivable 8.816 8.876 12.978 11.690
Accounts receivable and other assets 9.493 10.772 13.975 14.187
Marketable securities 10.858 16.788 15.984 22.110
Cash and cash equivalents 1.922 2.794 2.829 3.679
Assets held for sale 8.610 0 12.675 0

42.051 41.456 61.903 54.598
83.631 93.455 123.113 123.081

EQUITY AND LIABILITIES
December 31 December 31 December 31 December 31

2007 2006 2007 2006

Equity
RWE Group interest 14.131 13.439 20.802 17.699
Minority interest 787 672 1.159 885

14.918 14.111 21.961 18.584
Non-current liabilities
Provisions 21.212 28.632 31.226 37.708
Financial liabilities 10.046 15.672 14.789 20.640
Other liabilities 3.584 5.021 5.276 6.613
Deferred taxes 1.928 3.077 2.838 4.053

36.770 52.402 54.129 69.014
Current liabilities
Provisions 5.713 5.434 8.410 7.157
Financial liabilities 3.239 3.710 4.768 4.886
Trade accounts payable 8.054 8.148 11.856 10.731
Liabilities held for sale 5.875 0 8.649 0
Other liabilities 9.062 9.650 13.340 12.709

31.943 26.942 47.023 35.483
83.631 93.455 123.113 123.081

(1) As required by the order all numbers were converted to U.S. dollars using the exchange rates existing at
     the end of the period.

The notes are an integral part of the financial statements.
This is a translation of a part of the German annual report. 
In case of divergence from the German version, the German version shall prevail.

Euros in millions U.S. dollars in millions

Euros in millions U.S. dollars in millions 



RWE AG, ESSEN, GERMANY
CONSOLIDATED CASH FLOW STATEMENT OF THE RWE GROUP
FOR THE SIX MONTHS ENDED DECEMBER 31, 2007

Exchange rates 1,4721 1,3170 (1)

2007 2006 2007 2006

Income 2.883 4.013 4.244 5.285
Depreciation, amortization, impairment losses, write-backs 2.512 3.025 3.698 3.984
Changes in provisions 438 1.300 645 1.712
Deferred taxes / non-cash income and expenses / income from 
disposal of non-current assets and marketable securities 474 -1.021 698 -1.345
Changes in working capital -222 -534 -327 -703
Cash flows from operating activities 6.085 6.783 8.958 8.933
Capital expenditure on non-current assets -4.220 -4.728 -6.212 -6.227
Proceeds from sale of assets 877 7.854 1.291 10.344
Changes in marketable securities and cash investments -1.140 -5.597 -1.678 -7.371
Cash flows from investing activities -4.483 -2.471 -6.599 -3.254
Cash flows from financing activities -2.458 -2.948 -3.618 -3.883
Net cash change in cash and cash equivalents -856 1.364 -1.260 1.796
Effects of changes in foreign exchange rates and other changes in 
value on cash and cash equivalents -16 -1 -24 -1
Net change in cash and cash equivalents -872 1.363 -1.284 1.795
Cash and cash equivalents at beginning of reporting period 2.794 1.431 4.113 1.885
Cash and cash equivalents at end of reporting period 1.922 2.794 2.829 3.680

(1) As required by the order all numbers were converted to U.S. dollars using the exchange rates existing at
     the end of the period.

The notes are an integral part of the financial statements.
This is a translation of a part of the German annual report. 
In case of divergence from the German version, the German version shall prevail.

Dec 31

Euros in millions U.S. dollars in millions
Three months ended Three months ended

Dec 31


