
COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

 
 

IN THE MATTER OF: 
 

COMPLIANCE OF KENTUCKY-AMERICAN  ) 
WATER COMPANY, AMERICAN WATER WORKS ) 
COMPANY, RWE AKTIENGESELLSCHAFT AND ) 
THAMES WATER AQUA HOLDINGS GMBH WITH ) 
THE PROVISIONS OF THE ORDERS   ) CASE NO. 
APPROVING THE TRANSFER OF CONTROL OF ) 2002-00277 
KENTUCKY-AMERICAN WATER COMPANY TO  ) 
RWE AKTIENGESELLSCHAFT AND THAMES ) 
WATER AQUA HOLDINGS GMBH   ) 

 
 

NOTICE OF CONDITION 10 REPORT – CAPITAL AND  
OPERATION AND MAINTENANCE BUDGETS 

 
 

 Come Thames Water Aqua Holdings GmbH, RWE Aktiengesellschaft, American Water 

Works Company, Inc., Thames Water Aqua U.S. Holdings, Inc. and Kentucky-American Water 

Company, and pursuant to Condition 10 of the Commission’s Order dated December 20, 2002, 

in Case No. 2002-00317, file herewith the Two-Year Capital and Operation and Maintenance 

Budgets of Kentucky-American Water Company.   

 
      Respectfully submitted,  
 
      Lindsey W. Ingram, Jr. 
      Lindsey W. Ingram III 
      STOLL KEENON OGDEN PLLC 
      300 West Vine Street, Suite 2100 
      Lexington, Kentucky  40507 
      (859) 231-3000      
 

      BY: ______________________________________ 

      Counsel for Kentucky-American Water Company, 
      Thames Water Aqua Holdings GmbH, Thames 
      Water Aqua US Holdings, Inc., RWE AG and 
      American Water Works Company, Inc.  
 
 



 
CERTIFICATION

 
 This is to certify that the electronic version of this pleading is a true and accurate copy of 
the pleading filed in paper medium; that the Petitioners have notified the Commission and the 
parties in Case No. 2002-00317 by electronic mail on March 31, 2006 that the electronic version 
of this pleading has been transmitted to the Commission, and that a paper copy has been served 
by mail upon: 
 
 
Foster Ockerman, Jr., Esq. 
Martin, Ockerman & Brabant 
200 North Upper Street 
Lexington, Kentucky  40507 
 

Gerald E. Wuetcher, Esq. 
Angela Curry, Esq. 
Public Service Commission 
211 Sower Boulevard 
Frankfort, Kentucky  40601 
 

David J. Barberie, Esq. 
Lexington-Fayette Urban County Gov’t. 
Department of Law 
200 East Main Street 
Lexington, Kentucky  40507 
 

David Edward Spenard, Esq. 
Dennis G. Howard II, Esq. 
Assistant Attorneys General 
1024 Capitol Center Drive, Suite 200 
Frankfort, Kentucky  40601 
 

Anthony G. Martin, Esq. 
P.O. Box 1812 
Lexington, Kentucky 40588 

 

 
 
 
and that the original and three paper copies have been filed with the Public Service Commission 
on the 31st day of March, 2006. 
 

 

      BY: ______________________________________ 

      Counsel for Kentucky-American Water Company, 
      Thames Water Aqua Holdings GmbH, Thames 
      Water Aqua US Holdings, Inc., RWE AG and 
      American Water Works Company, Inc.  
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KENTUCKY-AMERICAN WATER COMPANY
ANNUAL BUSINESS PLAN 

Proposed Proposed
2006 2007
Plan Plan

1 OPERATING REVENUES
2   WATER 49,309,002 50,309,303            
3   SEWER 352,692 367,026                 
4   OTHER 1,747,596 1,747,592              
5   MANAGEMENT 0 -                         
6         TOTAL 51,409,290 52,423,921            
7 OPERATING EXPENSE
8   LABOR 5,156,940 5,311,651              
9   PURCHASED WATER 470,500 470,500                 

10   FUEL & POWER 2,127,636 2,157,813              
11   CHEMICALS 1,348,523 1,429,434              
12   WASTE DISPOSAL 253,117 210,124                 
13   MANAGEMENT FEES 6,254,000 5,794,334              
14   GROUP INSURANCE 1,824,563 1,820,474              
15   PENSIONS 804,072 683,654                 
16   REG. EXPENSE 353,412 353,412                 
17   INSURANCE NOT GROUP 501,888 521,030                 
18   CUSTOMER ACCTG 1,160,838 1,168,839              
19   RENTS 45,072 40,531                   
20   GENERAL OFFICE 329,299 362,366                 
21   MISCELLANEOUS 2,534,684 2,361,822              
25   OTHER MAINT. EXPENSE 1,248,184 1,243,576              
22     TOTAL 24,412,728 23,929,561            
27 DEPRECIATION 7,339,261 7,607,640              
28 AMORTIZATION 486,084 472,230                 
29 GENERAL TAXES 2,721,809 2,780,956              
30 SIT 987,225 1,066,533              
31 FIT 3,588,510 3,949,855              
33     TOTAL OPERATING EXP 39,535,617 39,806,775            
34     UTILITY OPER INCOME 11,873,673 12,617,146            
35 OTHER INCOME & DED
36 NONOPERATING RENTAL INCOME
37   DIVIDEND INCOME - COMMON
38                                      - PREFERRED
39   INTEREST INCOME
40   AFUDC (AFUDC WORKSHEET) 175,832 219,068                 
42 M&J MISC INC 66,058 16,104                   
43 GAIN (LOSS) ON DISPOSITION
45     TOTAL OTHER INCOME 241,890 235,172                 
46 MISC AMORTIZATION 768 768                        
48 MISC OTHER DEDUCTIONS 280,419 345,423                 
49 GENERAL TAXES 
50 SIT (23,044) (27,169)                  
51 FIT (89,708) (105,753)                
52     TOTAL OTHER DEDUCTIONS 168,435 213,269                 
53     TOTAL OTHER INCOME NET 73,455 21,903
54     INCOME BEFORE INTEREST 11,947,128 12,639,050            
55 INTEREST CHARGES:
56   LONG TERM DEBT 4,738,404 4,299,925              
57   AMORTIZATION 72,108 71,723                   
58   SHORT TERM DEBT 625,948 981,990                 
59   OTHER
60   AFUDC DEBT (79,851) (99,487)                  
61     TOTAL INTEREST 5,356,609 5,254,151              
62     NET INCOME 6,590,519 7,384,899
64   PREFERRED DIVIDENDS 459,900 459,898                 
65   NET INCOME TO COMMON 6,130,619 6,925,001              
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