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Q1.

Q2.

Q3.

Q4.

REBUTTAL TESTIMONY OF TRAVIS D. HOUSLEY

Please state your name.

Response: My name 1s Travis D. Housley.

Are you the same Travis D. Housley who has filed direct testimony in this matter?
Response: Yes.

What is the purpose of your rebuttal testimony?

Response: The purpose of my rebuttal testimony is to respond to certain statements made
in the direct testimony of Thoroughbred’s witnesses.

Do you agree with the comments of Mr. Williams in his testimony regarding how the
load from the addition of Thoroughbred’s proposed merchant generating facility will
affect the transmission grid?

Response: It is important to note that interconnection service and transmission service are
different services, and that Big Rivers conducts separate studies in connection with requests
for interconnection service and requests for transmission service. As Mr. Jacob Williams
testified, detailed studies have been completed to determine the facilities necessary to
interconnect the Thoroughbred generating station with the Big Rivers transmission system.
These studies were completed with the assumption, based on information received from
Thoroughbred, that the Thoroughbred g‘enerat‘ing unit would be fully dispatched and exported
out of the Big Rivers control area. Therefore, in preparing the interconnection-related
studies, Big Rivers modeled the interconnection assuming that the energy generated by
Thoroughbred would be exported in a generic North/South/East/West manner. Because Big
Rivers was studying the impacts of Thoroughbred’s interconnection, but not Thoroughbred’s
request for transmission service (Thoroughbred’s requests for transmission service are
pending), no attempt has yet been made to analyze the impact of delivering the unit output to

specific markets within the MISO, TV A, the Big Rivers control area, or any other systems.
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Qs.

Qe.

With respect to Thoroughbred’s request for transmission service, the impacts of those
requests will be studied separately, and additional system improvements within or external to
the Big Rivers control area may or may not be required to deliver the power to the eventual
customers. As with the interconnection-related study, the study of Thoroughbred’s
transmission service request will identify any impacts that would impair the reliability of
service to existing customers on Big Rivers’ system in the absence of improvements and
upgrades to the system. The transmission study may reveal that the interconnection-related
improvements to Big Rivers’ system will be adequate to allow Thoroughbred to take its
requested transmission service without any impairment to service to Big Rivers’ existing
customers, or it may reveal that additional improvements and upgrades will be required to
preserve reliability. In the event transmission-related system improvements are necessary to
preserve reliability, Big Rivers will require up-front funding of these facilities from
Thoroughbred. Consistent with Big Rivers’ open access transmission tariff, Big Rivers would
provide Thoroughbred with Transmission credits (pre-paid transmission service) in return.
What would be the impact to Big Rivers if Thoroughbred generation is used to supply
an existing customer(s) within the Big Rivers control area? -

Response: If some amount of Thoroughbred generation is used to serve existing load
within the Big Rivers control area, existing Big Rivers control area generation could be freed-
up and available as excess power. In the absence of any load addition, this excess power
could go unused or be made available for off-system power sales. Any off-system sales
would likely require additional transmission reservations. As with Thoroughbred, additional
system improvements within or external to the Big Rivers control area could potentially be
required to deliver the power to the eventual customers. Since any required system
improvements would be financed by the entity requesting transmission service, Big Rivers
could be responsible for the costs associated with such system improvements.

What is the likelihood of this occurring?
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Q7.

QS.

Response: It is not possible to determine the full extent of that risk until the eventual
customers of the Thoroughbred generation are identified and all transmission service requests
are analyzed (by Big Rivers and/or other transmission system operators).

In the same response, on page 5 of 12 of his direct testimony, Mr. Williams states the
following: “It is also important to note that FERC requires Thoroughbred to fund any
required transmission upgrade upfront. Current FERC policy would provide for
Thoroughbred to receive transmission service credits from the transmission providers
for the amount of the facilities deemed as network upgrades. These credits would be
used to offset transmission service purchased by Thoroughbred in the future.” Does
Big Rivers agree with this statement?

Response: The testimony prepared and submitted by me on October 6, 2003, more fully
explains the Big Rivers position on this matter. As I explain, the application of FERC’s
policy to Big Rivers, which is not a public utility, is not entirely clear because FERC’s recent
Interconnection Final Rule seems to relieve Big Rivérs of any requirement to pay
transmission credits to Thoroughbred with respect to the costs Big Rivers would assess to
Thoroughbred for interconnection-related network facilities additions. Please refer to the
responses provide by me to Questions 8 through 13 of his previously submitted testimony.
Does this conclude your rebuttal testimony?

Response: Yes.
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VERIFICATION

I verify, state, and affirm that the foregoing rebuttal testimony is true and correct to the best

of my knowledge and belief.

AN, //w&

Travis D. Housley

STATE OF KENTUCKY
COUNTY OF HENDERSON
Q Subscribed and sworn to before me by Travis D. Housley on this the /'3Zéday of
, 2003.
Notary Pubjlc e
My Commission Expires ’7 /;zé o7
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