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On October 4, 1985, East Logan Wat.er District ("East Logan" )

filed an application with the Commission requesting to increase

its rates and authority to reamortize its existing indebtedness.

The Commission issued its Order in this case on Nay 15, 1986. On

June 5, 1986, East Logan filed its motion for rehearing with the

Commission fov the purpose of determining the authority to reamor-

tize the existing indebtedness.

In the Order of Nay 15, 1986, the Commission denied East

Logan's request for reamortization of its long-term debt on the

grounds that authorization to reamortize had not been received

from the Farmevs Home Administration ("FmHA") and sufficient docu-

mentation had not been provided ~ East Logan implies in its motion

for rehear.inq that such authorization has been received since the

rate inc~ease granted in the Nay 15, 1986, Order.

The Commission if of the opinion that the interests of East

Logan and its customevs will best be sevved by veconsidevetlon of

this issue in this proceeding. Howeve~, it will be incumbent upon

East Logan to provide complete documentation, as required by 807



KAR 5:001(ll), of the proposed borrowing as well as the justif ica-
tion of the additional revenue requirements resulting from the

reamortization of the long-teem debt.

SUMMARY

Based upon the issues presented in the petition for rehearing

and the evidence of record and being advised, the Commission

hereby finds that:
l. A rehearing should be granted on and limited to the

issue of reamortization of East Logan's long-term debt.

2. A subsequent Order will set a hearing date and further

define the hearing process.

3. The Commission's Order of May 15, 1986, requires no

modification at this time, pending the outcome of the rehearing.

IT IS THEREFORE ORDERED that:
l. East Logan is hereby granted a rehearing on the issue of

reamortization of long-term debt.
2. East Logan shall file additional testimony and support-

ing documentation, enabling the Commission to fully consider this

issue, within 30 days from the date of this Order.

Done at Frankfort, Kentucky, this 25th day of June, 1986.

PUBLIC SERVICE CONNISSION

Vice Chairman

ATTEST:

secretary


