COMMORWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

~ £ 4 * *

In the Matter of:

THE TARIFF APPLICATIuUN QF 2
SOUTH CLLHTRAL BELL TLLuguumh ) CASL NO. §750
COMPANY TO LSTARLISH TUE )
CENTREX RATE STABILIZATIONE PLAN )
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Procuedural Background

On December !, 1%82, South Central Bell Telephone Conmpany

("Rell™) filed a tariff identified as the Centrex Ratc

Stabilization Plan ("PFlan™), The provisions of the plan would

freeze Centrex-Co intercommunication, interior station 1line,

extension station line, and optienal fcature rates for 3 ycars.

The plan would rot apply teo Centrex—-Co exchange access and station

equipment rates.
On becember 29, 1282, the Commission sunpended the tartiff

froam its proposcd cffcctive date of January 1, 1983, to Junc 1,

1¢83, to allow mnmaximum statutory tiwe for dnvestigation, as

spccificd in KRR 276,190,
On March ¢, 1783, Pell was ordered to furnish varfous

informatfaon concerning the plan. Op March 25, 19€3, Bell filed

its response.
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Opinion and Findings

The Commission, having considered the evidence of record
and being advised, is8 of the opinion and finds that:

1. A1l finformation pertinent to the case has been filed.

2. The Cowmmission has not received a petiticn or publie
comment opposing the plan, and Bell has not filed a motion for a
public hearing in the case. Therefore, a hearing is not in the
public interest and should not be scheduled.

3. Centrex-Co 18 the object of intense competition from
vendors of customer-provided equipment. To the extent' that
Centrex~Co service is replaced by customer-provided equipment, the
general customer body may bear the burden of sgupporting unused
central office 1investment through higher rates in other areas of
service, at least until such time ae the investment can be reused
in alternative forms of service. The plan would allow Bell the
opportunity to compete more effectively with vendors of
customer—~provided equipment by offering an incentive to existing
customerd to retain Centrex—Co service.

4, The plan should be approved. However, Bell should be
required to prove in any general rate case during the 11fe of the
plan that Centrex-Co rates are compensatory and contribute a rate
of return consistent with its authorized rate of return. If Bell
is unabdble to satisfy this burden of proof, sny revenue deficfency

resulting from the plan should not be considered in determining

revenue requirements.



Orders
IT IS THEREFORE ORDLRED that 1tell's Centrex~-Co rate
stabilizaticen plan bke and it hereby is approved, cffective June 1,
1983, and terminating MNay 31, 1206,
IT 18 FURTHER ORDERED that within 37 daye from the date of
this Order Bell shall file a revised Centrex—Co rate stabilization

tariff with the Commission.

IT IS FURTHLEE ORDERED that Lell shall file proof in any
general rate case during the 1life of the Centrex-Co rate
stabilization plan that Centrex-Co rates are compensatory and
contribute a rate of return consistent with its authorized rate of
return.

Done at Frankfort, Kentucky, this 13¢h day of May, 1983.
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