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CASE NO. 
2026-00120 

O R D E R 

 On May 27, 2026,1 Ohio Valley Gas Corporation (Ohio Valley Gas) and Valley Gas, 

Inc. (Valley Gas) (collectively, Joint Applicants) filed a joint application pursuant to 

KRS 278.020(6) for (1) approval for Ohio Valley Gas’s acquisition of the regulated utility 

infrastructure of Valley Gas in Breckinridge County, Kentucky; and (2) approval for Ohio 

Valley Gas to recover an acquisition adjustment associated with the acquisition, 

consisting of an acquisition premium, transaction costs, and regulatory process costs. 

BACKGROUND 

 Ohio Valley Gas is an Indiana public utility corporation with its principal office at 

111 Energy Park Drive, Winchester, Indiana 47394.  Ohio Valley Gas was incorporated 

in Indiana on December 13, 1943 and is regulated by the Indiana Utility Regulatory 

Commission (IURC) and the Public Utilities Commission of Ohio (PUCO).  Ohio Valley 

Gas owns, operates, manages, and controls plant and equipment, including property and 

 
1 The application was tendered on May 22, 2026.  The PSC issued a letter noting filing deficiencies 

and those issues were addressed on May 27, 2026; the application was deemed filed on that date. 
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facilities that are used and useful for it to provide natural gas utility service to 

approximately 36,000 customers in east central and southern Indiana and portions of one 

county in west central Ohio.  Ohio Valley Gas has received a Certificate of Authority from 

the Kentucky Secretary of State to conduct business in Kentucky.2 

Valley Gas is a natural gas distribution company that provides retail natural gas 

utility service to approximately 470 customers in and around the city of Irvington in 

Breckinridge County, Kentucky. 3  Valley Gas is incorporated in the Commonwealth of 

Kentucky and attests it is in good corporate standing.  Valley Gas was incorporated in 

Kentucky on May 14, 1962.     

PROCEDURAL HISTORY 

 The Commission issued an Order setting a procedural schedule and continuing 

the statutory deadline up to and including September 24, 2026.4  There were no 

intervenors in this matter.  Valley Gas has responded to two requests for information.5  

Ohio Valley Gas has responded to two requests for information.6  The parties also 

 
2 Application (filed May 27, 2026) at 1-2. 

3 Application at 3. 

4 Order (Ky. PSC June 11, 2026). 

5 Valley Gas’s Response to Commission Staff’s First Request for Information (Staff’s First Request) 
(filed July 1, 2026); Valley Gas’s Response to Commission Staff’s Second Request for Information (Staff’s 
Second Request) (filed July 24, 2026). 

6 Ohio Valley Gas’s Response to Commission Staff’s First Request for Information (Staff’s First 
Request) (filed July 1, 2026); Ohio Valley Gas’s Response to Commission Staff’s Second Request for 
Information (Staff’s Second Request) (filed July 24, 2026). 
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conducted two informal conferences during the proceeding.7  On July 24, 2026, the Joint 

Applicants requested that the matter be submitted for a decision on the record.8 

THE ACQUISITION PROPOSAL 

 The owners of Valley Gas, Kerry Kasey and Kevin Kasey (the Kaseys), desired to 

sell their natural gas business and engaged Cetane Associates (Cetane) to assist in the 

sale of Valley Gas.9  According to the Joint Applicants, Cetane reached out to other 

natural gas utilities but in the end, negotiated the sale with Ohio Valley Gas, as Cetane 

determined it to be the best fit for the circumstances.10  The Joint Applicants averred that 

the transaction was an arm’s length transaction.11  Ohio Valley Gas retained Banning 

Engineering to evaluate the system and the valuation price was above the purchase 

price.12 

 On April 27, 2026, the Joint Applicants entered into an Asset Purchase Agreement, 

attached as an Appendix.13  Ohio Valley Gas agreed to purchase all facility assets owned 

and used in connection with Valley Gas’s gas distribution system, subject to regulatory 

approvals and certain other conditions, for $800,000 (subject to closing and post-closing 

adjustments), which will be paid on the date of closing.14  The assets include, among 

 
7 Memorandum and Attendance List for August 5, 2026 Informal Conference (filed Aug. 28, 2026); 

Memorandum and Attendance List for August 27, 2026 Informal Conference (filed Aug. 31, 2026). 

8 Joint Applicants’ Request to Submit the Matter for Decision (filed July 24, 2026). 

9 Application at 2-4. 

10 Application at 3-4; Valley Gas’s Response to Staff’s First Request, Item 3. 

11 Application 3-4. 

12 Application at 3-4; Ohio Valley Gas’s Response to Staff’s First Request, Item 3 and Item 26. 

13 Application, Exhibit 2. 

14 Application at 4. 
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other things, all of Valley Gas’s utility system’s real property rights, gas distribution plant, 

inventory, accounts receivable, assigned contracts, and permits as listed under Section 

2.01 and Schedules 2.01(b), 2.01(e), and 4.10 of the Asset Purchase Agreement.15  Ohio 

Valley Gas will assume Valley Gas’s assets and certain of its liabilities upon the close of 

the transaction.16 

LEGAL STANDARD 

 KRS 278.010(3) sets forth the definition of “utility”  

…any person except a regional wastewater commission 
established pursuant to KRS 65.8905 and, for purposes of 
paragraphs (a), (b), (c), (d), and (f) of this subsection, a city, 
…who owns, controls, operates, or manages any facility used 
or to be used for or in connection with: 
… 

(b) The production, manufacture, storage, 
distribution, sale, or furnishing of natural or manufactured gas, 
or a mixture of same, to or for the public, for compensation, 
for light, heat, power, or other uses; 

(c) The transporting or conveying of gas, crude oil, 
or other fluid substance by pipeline to or for the public, for 
compensation… 

  
The Joint Applicants requested approval for the transaction pursuant to 

KRS 278.020(6) and KRS 278.020(7).  KRS 278.020(6) states, in relevant part, the 

Commission “shall grant its approval [for an acquisition] if the person acquiring the utility 

has the financial, technical, and managerial abilities to provide reasonable service.”  In 

this case, KRS 278.020(7) is also applicable and reads, in part, as follows: 

No individual, group, syndicate, general or limited partnership, 
association, corporation, joint stock company, trust, or other 
entity (an “acquirer”), whether or not organized under the laws 
of this state, shall acquire control, either directly or indirectly, 

 
15 Application at 4. 

16 Application, Exhibit 2. 
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of any utility furnishing utility service in this state, without 
having first obtained the approval of the commission. 
 
The commission shall approve any proposed acquisition 
when it finds that the same is to be made in accordance with 
law, for a proper purpose and is consistent with the public 
interest.  The commission may make investigation and hold 
hearings in the matter as it deems necessary, and thereafter 
may grant any application under this subsection in whole or in 
part and with modification and upon terms and conditions as 
it deems necessary or appropriate.  The commission shall 
grant, modify, refuse, or prescribe appropriate terms and 
conditions with respect to every such application within sixty 
(60) days after the filing of the application therefor, unless it is 
necessary, for good cause shown, to continue the application 
for up to sixty (60) additional days.  The order continuing the 
application shall state fully the facts that make continuance 
necessary.  In the absence of that action within that period of 
time, any proposed acquisition shall be deemed to be 
approved. 

 
The exceptions set forth in KRS 278.020(8) applicable to KRS 278.020(7) are not 

applicable in this matter. 

In addition, as part of the application, Ohio Valley Gas requested recovery of an 

acquisition premium.  Although not specifically addressed statutorily or in regulation, the 

Commission has lengthy precedent17 related to recovery of a gross plant acquisition 

adjustment (GPAA).18  In Case No. 9059, the Commission granted rehearing and in the 

final rehearing Order set forth criteria to evaluate a GPAA:  

In order to meet this burden of proof, evidence must be 
submitted that shows that the purchase price was established 

 
17 Case No. 8256 Notice of Adjustment of Rates of Delta Natural Gas Company, Inc.; Case No. 

8528 Notice of Adjustment of Rates of Delta Natural Gas Company, Inc.; Case No. 9059 Delta Nat. Gas 
Co. (Ky. PSC Sept. 11, 1985) (reversed on rehearing on the issue of GPAA); Case No. 1998-00613, 
Application of Delta Natural Gas Company, Inc. for an Order Authorizing the Purchase of the Assets of Mt. 
Olivet Natural Gas Company (Ky. PSC Sept. 7,1999), Order; Case No. 2000-00120, Kentucky-American 
Water Co. (Ky. PSC May 9, 2001), rehearing Order at 4-9. 

18 KRS 278.295 codified the valuation of an acquired asset for purposes of ratemaking for a water 
or sewer system only. 
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upon arms-length negotiations, the initial investment plus the 
cost of restoring the facilities to required standards will not 
adversely impact the customers, overall costs and rates of the 
existing and new customers, operational economies can be 
achieved through the acquisition, the purchase price of utility 
and non-utility property can be clearly identified, and the 
purchase will result in overall benefits in the financial and 
service aspects of the utility’s operations.19 

 
DISCUSSION AND FINDINGS 

 Having reviewed the record and being otherwise sufficiently informed, the 

Commission finds that the request for approval of this acquisition should be approved and 

the request for approval of recovery of an acquisition premium should be granted, subject 

to the conditions set forth below.  As an initial matter, Ohio Valley Gas as set forth in the 

application is a non-jurisdictional utility.  As part of the approval of this acquisition, Ohio 

Valley Gas will hereafter be a Commission regulated utility pursuant to KRS Chapter 278 

and subject to all statutory and regulatory provisions, as applicable. 

KRS 278.020(6) and KRS 278.020(7) 

 The Joint Applicants argued that Ohio Valley Gas has the technical, managerial 

and financial capabilities required for approval of the acquisition pursuant to 

KRS 278.020(6).20  As noted earlier in this Order, Ohio Valley Gas currently serves 

approximately 36,000 customers and has seven district offices.21  Ohio Valley Gas 

proposed to serve the current Valley Gas customers from its Tell City, Indiana office, an 

 
19 Case No. 9059, Sept. 11, 1985 Order at 3-4. 

20 Application at 4-9. 

21 Application at 5. 
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approximate 55 minute drive to the current Valley Gas service area of Irvington, 

Kentucky.22   

Unlike Valley Gas which employs no full-time personnel,23 Ohio Valley Gas 

employs approximately 130 people and provided several resumes including for the Vice 

President and Chief Operating Officer.24  Ohio Valley Gas noted it has its own internal 

accounting department and also employs an auditor for an annual review of its finances.25  

Ohio Valley Gas highlighted several positions including but not limited to: Operator 

Qualification & Training Program Manager who ensures qualified team members are 

operating the system; a safety administrator who manages drug and alcohol program 

compliance; GIS and mapping personnel who update and maintain Ohio Valley Gas’s 

internal maps and records; and two technicians who focus on pressure monitoring and 

metering accuracy throughout the system.26 

 Ohio Valley Gas also noted that it had recently completed an acquisition of 

Fountaintown Gas Company and South Eastern Indiana Natural Gas Company.27  Prior 

to that Ohio Valley Gas had acquired the Grandview, Indiana utility system in 2021.28  

Ohio Valley Gas stated Grandview had 200 customers and according to Ohio Valley Gas, 

 
22 Application at 5. 

23 Application at 3. 

24 Application at 5-6; Exhibit 4. 

25 Application at 7. 

26 Application at 7. 

27 Application at 8; citing Ohio Valley Gas Cause No. No. 46275 (IURC 2026) (consolidation 
proceeding describing the 2020 acquisition by OVG of Hanover Group IV, L.L.C., the prior holding company 
for Fountaintown Gas Company and South Eastern Indiana Natural Gas Company). 

28 Application at 8; citing Ohio Valley Gas, Cause No. 45473 (IURC 2021). 
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its Tell City district seamlessly integrated Grandview into its operations, and many of the 

same personnel will be involved in the Valley Gas integration.29 

 Ohio Valley Gas also argued it had the financial capabilities to acquire Valley Gas.  

Ohio Valley Gas provided its 2025 financials30 and stated that it had access to capital at 

reasonable terms.31  In 2025, Ohio Valley Gas’s financials showed a net income of 

$6,546,712.32  Ohio Valley Gas stated it would acquire funding for the acquisition through 

existing cash earned through daily operations and, if necessary, from its operating line of 

credit.33 

 Having reviewed the application and being otherwise sufficiently advised, the 

Commission finds that Ohio Valley Gas has the technical, managerial and financial 

capacity to provide reasonable service upon the acquisition of Valley Gas.  Ohio Valley 

Gas is a larger, more sophisticated natural gas provider.  The information provided 

sufficiently supports its assertion that it will be able to provide adequate, efficient and 

reasonable service, without interruption, to the current Valley Gas customers.   

 In support of the requirements set forth in KRS 278.020(7), Ohio Valley Gas 

argued that Valley Gas’s owners want to retire and continuing service to Valley Gas 

customers is for a proper purpose.34  The parties noted that “public interest” has been 

defined as: 

 
29 Application at 8. 

30 Application; Exhibit 3. 

31 Application at 6-7. 

32 Application; Exhibit 3 at 3. 

33 Application at 6-7. 

34 Application at 9. 
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will not adversely affect the existing level of Facility service or 
rates or that any potentially adverse effects can be avoided 
through the Commission’s imposition of reasonable 
conditions on the acquiring party. The acquiring party should 
also demonstrate that the proposed transfer is likely to benefit 
the public through improved service quality, enhanced service 
reliability, the availability of additional services, lower rates, or 
a reduction in utility expenses to provide present services. 
Such benefits, however, need not be immediate or readily 
quantifiable.35 

 
Ohio Valley Gas asserted that, since it has the managerial, technical and financial abilities 

to provide safe and reliable service, the transaction is in the public interest.36  Ohio Valley 

Gas claimed that there would be no material impact to the current service received by 

Valley Gas customers, in part, due to the plans to adopt the tariff currently in place for 

Valley Gas customers.37 

 Having considered the record and being sufficiently advised, the Commission finds 

that the acquisition is for the proper purpose and in the public interest.  The Commission 

agrees that retirement of ownership and an acquisition to facilitate continued natural gas 

service to customers is for a proper purpose.  The Commission finds that Ohio Valley 

Gas’s acquisition of Valley Gas is also in the public interest.  Continuation of natural gas 

services without interruption as well as the adoption of Valley Gas’s tariff are significant 

factors in the Commission’s decision that the acquisition is in the public interest.  In 

addition, Ohio Valley Gas provided details for how it plans to handle the transfer after 

closing.  Ohio Valley Gas will notify all Valley Gas customers by mail of the transaction, 

 
35 Case No. 2002-00018, Application for Approval of the Transfer of Control of Kentucky-American 

Water Company to RWE Aktiengesellschaft and Thames Water Aqua Holdings GMBH (Ky PSC May 30, 
2002), Order at 7. 

36 Application at 10. 

37 Application at 10. 
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along with changes to billing and payment methods.38  According to the information 

provided, payments may be made online, by mail, by check mailed to the Tell City office, 

or in person at the nearest Ohio Valley Gas office.39  Ohio Valley Gas stated it would alert 

Valley Gas customers to a new emergency number and inform them of general contact 

information to call with issues or the option to visit Ohio Valley Gas’s Tell City district 

office.40  Ohio Valley Gas noted it would also post this information on its website.41 

Although there does appear to be an hour drive between the main office of Ohio 

Valley Gas and the Irvington, Kentucky area, Ohio Valley Gas employs the personnel to 

manage the territory.  Kentucky has utility companies with no local offices and very few 

or only third-party contractor employees.42  Those situations have raised concerns about 

the service being provided to Kentuckians.  The evidence in this record is sufficient to 

conclude that Ohio Valley Gas has the personnel and experience to provide adequate, 

efficient and reasonable service to the customers it will acquire. 

 
38 Application at 10-11 

39 Ohio Valley Gas’s Response to Staff’s First Request, Item 13. 

40 Application at 10-11. 

41 Application at 10-11; Ohio Valley Gas Corporation | Fueling your Future....Naturally (last 
accessed Aug. 30, 2026). 

42 Navitas KY NG, LLC, Duke Energy Kentucky, Inc. and Bluegrass Water Utility Company are 
examples.  See Case No. 2020-00396 Electronic Application Of Navitas Ky Ng, Johnson County Gas 
Company, And B & H Gas Company For Approval Of Acquisition, Transfer of Ownership, And Control Of 
Natural Gas Utility Systems Case No. 2020-00028 Electronic Proposed Acquisition By Bluegrass Water 
Utility Operating Company, LLC Of Wastewater System Facilities And Subsequent Tariffed Service To 
Users Presently Served By Those Facilities Case No. 2020-00297 Electronic Proposed Acquisition By 
Bluegrass Water Utility Operating Company, LLC And The Transfer Of Ownership And Control Of Assets 
By: Delaplain Disposal Company; Herrington Haven Wastewater Company, Inc.; Springcrest Sewer 
Company, Inc; And Woodland Acres Utilities, LLC. Case No. 2022-00372 Electronic Application of Duke 
Energy Kentucky, Inc. For (1) An Adjustment Of Electric Rates; (2) Approval of New Tariffs; (3) Approval 
Of Accounting Practices To Establish Regulatory Assets And Liabilities; And (4) All Other Required 
Approvals And Relief; Case No. 2025-00354 Electronic Application Of Bluegrass Water Utility Operating 
Company, LLC For An Adjustment Of Water And Sewage Rates; and Case No. 2025-00332 Electronic 
Application Of Navitas Ky Ng, LLC For An Alternative Rate Filing Pursuant to 807 KAR 5:076. 

https://ovgc.com/
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GPAA Discussion 

 In its application, Joint Applicants requested that Ohio Valley Gas be approved to 

recover a Gross Plant Acquisition Adjustment (GPAA) in conjunction with its acquisition 

of Valley Gas’s service territory and assets.43  In Case No. 9059, the Commission 

considered criteria for recovering an acquisition adjustment and explained that each 

instance should be evaluated on its own merits and, if it is demonstrated that the 

acquisition at a cost above book value is in the public interest, the utility should be allowed 

to recover that investment.44  Further, in that case, the Commission maintained its position 

that the net original cost of plant devoted to utility use is the fair value for rate-making 

purposes, unless the utility can prove, with conclusive evidence, that the overall 

operations and financial condition of the utility have benefited from acquisitions at prices 

in excess of book value.45  In the instant proceeding, Joint Applicants stated that the 

purchase price of the transaction was $800,000,46 and the net book value of Valley Gas’s 

system was $72,323.14,47 meaning that the purchase price exceeded the net book value.  

As cited above, the Commission previously considered five criteria when determining 

whether to grant recovery of a GPAA, and considering the facts as established by the 

record in this case, finds that some of those criteria are relevant to its consideration of the 

Joint Applicants’ GPAA request here.  

1. The purchase price was established upon arms-length negotiations.  

 
43 Application at 11. 

44 Case No. 9059, Sept. 11, 1985 Order at 3. 

45 Case No. 9059, Sept. 11, 1985 Order at 3. 

46 Ohio Valley Gas’s Response to Staff’s First Request, Item 4(a). 

47 Ohio Valley Gas’s Response to Staff’s First Request, Item 9. 
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Joint Applicants stated that Ohio Valley Gas and Valley Gas were unrelated parties 

and undertook extensive negotiations to reach the purchase price, resulting in the 

proposed Asset Purchase Agreement.48  Further, Joint Applicants stated Cetane had 

reached out to approximately a half-dozen other companies49 before determining that 

Ohio Valley Gas was better aligned to operate Valley Gas’s system, and that the final 

purchase price agreed to for the acquisition was $800,000, subject to closing and post-

closing adjustments, which was below Valley Gas’s initial asking price of approximately 

$1.2 million.50  In addition, the purchase price is below the value estimated by Banning 

Engineering.51 

Having reviewed the record and otherwise being sufficiently advised, the 

Commission finds that the purchase price established for the proposed acquisition is the 

result of an arm’s-length transaction.  The Commission notes the parties are unrelated 

and the sale was facilitated by an unrelated third-party.  Based on both the engineering 

report valuation and the original asking price, Ohio Valley Gas agreed to a lower purchase 

price. 

2. The initial investment plus the cost of restoring the facilities to required 

standards will not adversely impact the overall costs and rates of the existing and new 

customers.   

 
48 Application at 13. 

49 Valley Gas’s Response to Staff’s First Request, Item 3. 

50 Application at 13. 

51 Ohio Valley Gas’s Response to Staff’s First Request, Item 3, Attachment. 
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Joint Applicants stated that several considerations support the conclusion that 

Ohio Valley Gas’s initial investment in the Valley Gas system will not adversely impact 

the overall cost and rates of Valley Gas customers.52  Joint Applicants stated that the 

purchase price and the cost of operating the acquired system will be funded, in part, by 

the revenue generated from the Valley Gas service territory itself.53  Ohio Valley Gas 

proposed to adopt Valley Gas’s tariff in its entirety, including the rates.54  Further, Joint 

Applicants stated that integrating Valley Gas’s customers into Ohio Valley Gas’ larger 

system will create synergies and improve economies of scale, spreading fixed costs over 

a broader customer base and reducing per-customer costs over time.55  Joint Applicants 

stated that Ohio Valley Gas’s access to financing on reasonable terms, its large 

operational infrastructure, its experienced workforce and leadership, and its established 

maintenance programs best position Ohio Valley Gas to make the needed improvements 

in a cost-effective manner.56   

According to the Joint Applicants, there will be no initial investments required to 

assume control and provide natural gas to customers, meeting the statutory 

requirements.57  Ohio Valley Gas provided responses indicating that the system is 

compliant with applicable federal and Kentucky safety standards.58 

 
52 Application at 13. 

53 Application at 14. 

54 Ohio Valley Gas’s Response to Staff’s First Request, Item 1. 

55 Application at 14. 

56 Application at 14. 

57 Application at 14-15. 

58 Ohio Valley Gas’s Response to Staff’s Second Request, Item 9. 
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Having reviewed the record and being otherwise sufficiently advised, the 

Commission finds that the proposed acquisition will not adversely impact the overall costs 

and rates of the existing and new customers.  The Joint Applicants provided sufficient 

evidence that no initial investments will be required to be made to provide service in 

compliance with KRS 278.030 or applicable safety standards.59  Ohio Valley Gas did 

provide evidence that, after the evaluation of the system, it has an interest in improvement 

projects related to odorization of natural gas as well as pressurization of the line; however, 

those projects would be investments into infrastructure to ensure adequate, efficient and 

reliable service.  Ohio Valley Gas has provided sufficient evidence that efficiencies will 

occur upon transfer, including the integration of over a hundred employees to assist in 

providing natural gas service to former customers of Valley Gas. 

3. Operational economies can be achieved through the acquisition. 

Joint Applicants stated that the acquisition of Valley Gas will enable Ohio Valley 

Gas to achieve meaningful operational economies that would not be available to Valley 

Gas operating independently.60  Joint Applicants stated that Ohio Valley Gas can operate 

and maintain the Valley Gas system at a lower cost than Valley Gas can independently 

due to Ohio Valley Gas’s larger operational infrastructure, experienced workforce, and 

established maintenance programs.61  Further, Joint Applicants stated that Ohio Valley 

Gas is in a stronger position to raise capital at lower rates than Valley Gas, as evidenced 

 
59 KRS 278.030(2) “Every utility shall furnish adequate, efficient and reasonable service, and may 

establish reasonable rules governing the conduct of its business and the conditions under which it shall be 
required to render service.” 

60 Application at 15. 

61 Application at 15. 
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by Ohio Valley Gas’s overall cost of debt of 5.33 percent, while Valley Gas maintains no 

long-term debt and must rely on cash or more expensive short-term debt to finance 

repairs and improvements.62  Thus, Ohio Valley Gas’s access to capital would reduce the 

long-term cost of necessary system refurbishment and capital improvements.63   

Having reviewed the record and being otherwise sufficiently advised, the 

Commission finds that operational economies of scale can be achieved as a result of the 

proposed transaction.  As it stands, Valley Gas currently provides natural gas service to 

approximately 470 customers in and around the town of Irvington, Kentucky, whereas 

Ohio Valley Gas provides natural gas service to approximately 36,000 customers in east, 

central, and southern Indiana and portions of west central Ohio.  Once the proposed 

acquisition is approved, the costs of improving Valley Gas’s current system would be 

spread out across approximately 76 times more customers than if Valley Gas were to 

continue to operate the system independently.64  Further, Ohio Valley Gas has 

demonstrated that its existing arrangement with NextEra Energy Services provides a 

lower cost of gas supply and expects those cost benefits to be extended to Valley Gas 

customers following the transaction.  In addition, Ohio Valley Gas has numerous 

employees, including employees specifically dedicated to leak detection and 

maintenance.65 

4. The purchase price of utility and non-utility property can be clearly identified 

 
62 Application at 16. 

63 Application at 16. 

64 Application at 2. 

65 Application at 7-10. 
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Joint Applicants stated that Ohio Valley Gas is purchasing no non-utility property 

from Valley Gas.66   

In the past, the Commission has determined that when non-utility property is not 

part of the transaction, the criteria that there be a clear segregation of utility and non-utility 

purchased property is moot.67  Having reviewed the relevant record and being otherwise 

sufficiently advised, the Commission finds that the Joint Applicants included no non-utility 

property in the proposed transaction.  

5. The purchase will result in overall benefits in the financial and service 

aspects of the utility’s operations. 

Joint Applicants stated that Ohio Valley Gas’s purchase of the Valley Gas system 

will result in numerous financial and service benefits for Valley Gas’s customers.68  From 

a financial perspective, Joint Applicants stated that the proposed acquisition will reduce 

Ohio Valley Gas’s per-customer fixed costs through economies of scale, strengthen Ohio 

Valley Gas’s revenue base, and will improve the overall financial stability of the combined 

utility.69  Further, Joint Applicants stated that the proposed acquisition will also reduce 

system-wide cost pressures by spreading infrastructure investment and operating 

overhead across a larger customer base and will improve Valley Gas’s access to needed 

capital on reasonable terms.70  From a service perspective, Joint Applicants stated that 

 
66 Application at 18. 

67 Case No. 2018-00358, Electronic Application of Kentucky-American Water Company for an 
Adjustment of Rates (Ky. PSC June 27, 2019), Order at 85. 

68 Application at 18. 

69 Application at 18. 

70 Application at 18. 
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Valley Gas customers will gain access to Ohio Valley Gas’s service capabilities, including 

its modern website offering electronic billing and payment options, as well as fully staffed 

customer service operations at each of its district offices, 24-hour emergency contact and 

dispatch services, a dedicated customer complaint and resolution process, and 

established safety and compliance programs.71   

As such, having reviewed the record and being otherwise sufficiently advised, the 

Commission finds that the Joint Applicants have provided sufficient information to 

demonstrate that the proposed acquisition will result in overall benefits in both the 

financial and service aspects of Ohio Valley Gas’s utility operations. 

Having reviewed the relevant record and being otherwise sufficiently advised, the 

Commission finds that the Joint Applicants have provided sufficient information to defer 

and subsequently recover a GPAA consisting of an acquisition premium, transaction 

costs, and regulatory process costs with a return at Ohio Valley Gas’s current weighted 

average cost of capital.  However, it should be noted that the GPAA recovered by Ohio 

Valley Gas should consist of only the actual costs exhausted to complete the transaction, 

and once the transaction is complete, Ohio Valley Gas should file with the Commission 

the actual costs spent to complete the transaction and the actual acquisition premium.  

The Commission will defer consideration of the appropriateness of the amounts deferred 

and the amortization period for the GPAA until Ohio Valley Gas files its first general 

adjustment of rates with the Commission. 

 

 

 
71 Application at 18. 
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 IT IS THEREFORE ORDERED that: 

1. The acquisition of Valley Gas by Ohio Valley Gas pursuant to the Asset 

Purchase Agreement attached as an Appendix is approved. 

2. The recovery of the GPAA by Ohio Valley Gas is approved as set forth in 

this Order and conditioned herein. 

3. Ohio Valley Gas shall notify the Commission within ten days of completion 

of the acquisition referencing this case number in post-case correspondence. 

4. Within 20 days of the closing of the acquisition, Ohio Valley Gas shall file 

the journal entries it proposes to record the acquisition.  The acquisition shall be recorded 

in accordance with the Uniform System of Accounts.  

5. Within 30 days of consummation of the acquisition, Ohio Valley Gas shall 

file the net book value of the acquired assets and the actual acquisition premium. 

6. Within 30 days of consummation of the acquisition, Ohio Valley Gas shall 

file the actual transaction costs and regulatory process costs incurred in pursuit of the 

transaction. 

7. Any material revision to the proposed transaction shall require approval by 

the Commission in order for the amendment to be effective. 

8. Any filing made pursuant to ordering paragraphs 4, 5, and 6 shall reference 

this case number and be made in post-case correspondence. 

9. Valley Gas, as it ceases to exist as a result of the proposed acquisition, 

shall be responsible for submitting to the Commission its financial and statistical reports, 

as described in 807 KAR 5:006, Section 3, for the period in calendar 2026 in which it 

owned and operated its gas distribution system. 
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10. Ohio Valley Gas shall be responsible for submitting to the Commission its 

financial and statistical reports, as described in 807 KAR 5:006, Section 3, upon 

completion of the transaction, for the period of calendar year 2026 it owned the utility and 

going forward. 

11. Within 20 days of the closing of the acquisition, Ohio Valley Gas shall file 

with the Commission, using the Commission’s electronic Tariff Filing System, its new tariff 

sheets adopting the rates, charges, and modifications in compliance with 807 KAR 5:011 

as approved in this Order and reflecting their effective date and that they were authorized 

by this Order. 

12. This case is closed and removed from the Commission’s docket. 
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Entered on this 14th day of September, 2026.  
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STUV�WXY�Z[Z\][[̂Z[_X̀ab�cddèfTabUg�hij̀k̀b�ZlTmV�̂[�Xn�o\



��������������

�

� �� ��

	
��
�������������
���
��
�
�

������ !"#�#$�#%!�#!&'(�)*+�"$*+,#,$*(�(!#�-$&#%�%!&!,*.�-&$'�)*+�)-#!&�#%!�/0$(,*1.�2�3!&�(%)00�)((�'!�)*+�4)3.�4!&-$&'.�)*+�+,("%)&1!�$*03�#%!�-$00$5,*1�6,)�,0,#,!(�$-��!00!&�7"$00!"#,�!03.�#%!�8�����
���
��
�
�

�9:.�)*+�*$�$#%!&�6,)�,0,#,!(;�7):� )00�6,)�,0,#,!(�,*�&!(4!"#�$-�#%!�<((,1*!+�/$*#&)"#(�)*+�=)(!'!*#(.���#�$*03�#$�#%!�!>#!*#�#%)#�(�"%�6,)�,0,#,!(�#%!&!�*+!&�)&!�&!?�,&!+�#$��!�4!&-$&'!+�)-#!&�#%!�/0$(,*1�@)#!.�5!&!�,*"�&&!+�,*�#%!�$&+,*)&3�"$�&(!�$-���(,*!((.�)*+�+$�*$#�&!0)#!�#$�)*3�-),0�&!�#$�4!&-$&'.�,'4&$4!&�4!&-$&')*"!.�5)&&)*#3.�$&�$#%!&��&!)"%.�+!-)�0#.�$&��,$0)#,$*��3��!00!&�$*�$&�4&,$&�#$�#%!�/0$(,*1A��7�:� )00�6,)�,0,#,!(�)&,(,*1�$�#�$-��!00!&B(�4!&-$&')*"!�$-�,#(�$�0,1)#,$*(��*+!&��!"#,$*��C���,*�&!0)#,$*�#$�$�#),*,*1�D�/�<44&$�)0A��7":� )*3��*4),+�#&)+!�)""$�*#(�4)3)�0!�$5!+�#$�#%,&+E4)&#3��!*+$&(�-$&�1)(�+!0,�!&!+�#$�#%!��3(#!'�4&,$&�#$�#%!�/0$(,*1�@)#!.���#�$*03�#$�#%!�!>#!*#�(�"%�#&)+!�)""$�*#(�4)3)�0!�)&!�,*"0�+!+�,*�#%!�")0"�0)#,$*�$-�#%!�/0$(,*1�<D�<'$�*#�7)(�-,*)003�+!#!&',*!+�4�&(�)*#�#$��!"#,$*�FC��7�::A�)*+�7+:� )00�6,)�,0,#,!(�,*�&!(4!"#�$-�"�(#$'!&�+!4$(,#(�%!0+��3��!00!&�)(�$-�#%!�/0$(,*1�@)#!.���#�$*03�#$�#%!�!>#!*#�(�"%�6,)�,0,#,!(�)&!�,*"0�+!+�,*�#%!�")0"�0)#,$*�$-�#%!�/0$(,*1�<D�<'$�*#�7)(�-,*)003�+!#!&',*!+�4�&(�)*#�#$��!"#,$*�FC��7�::C�	
��
������G�HI����
���
��
�
�

���J$#5,#%(#)*+,*1�#%!�4&$�,(,$*(�$-��!"#,$*�FC���$&�)*3�$#%!&�4&$�,(,$*�,*�#%,(�<1&!!'!*#�#$�#%!�"$*#&)&3.�2�3!&�(%)00�*$#�)((�'!�)*+�(%)00�*$#��!�&!(4$*(,�0!�#$�4)3.�4!&-$&'.�$&�+,("%)&1!�)*3�6,)�,0,#,!(�$-��!00!&�$&�)*3�$-�,#(�<--,0,)#!(�$-�)*3�K,*+�$&�*)#�&!�5%)#($!�!&�$#%!&�#%)*�#%!�<((�'!+�6,)�,0,#,!(�7#%!�8HI����
���
��
�
�

�9:C��!00!&�(%)00.�)*+�(%)00�")�(!�!)"%�$-�,#(�<--,0,)#!(�#$.�4)3�)*+�()#,(-3�,*�+�!�"$�&(!�)00�=>"0�+!+�6,)�,0,#,!(�5%,"%�#%!3�)&!�$�0,1)#!+�#$�4)3�)*+�()#,(-3C��	
��
������L�M�N�O��
�MN
�
��P%!�)11&!1)#!�"$*(,+!&)#,$*�-$&�#%!�D�&"%)(!+�<((!#(�(%)00��!�7):�#%!�D�&"%)(!�D&,"!�7)(�)+ �(#!+�4�&(�)*#�#$��!"#,$*�FC��:.�)*+�7�:�2�3!&B(�)((�'4#,$*�$-�#%!�<((�'!+�6,)�,0,#,!(�7)(�4&$�,+!+�,*��!"#,$*�FC��:C�	
��
������Q�M�N�O��
�MN
�
���R����
�����7):� /0$(,*1�<+ �(#'!*#C�<#�0!)(#�#%&!!�7�:�2�(,*!((�@)3(��!-$&!�#%!�/0$(,*1.��!00!&�(%)00�4&!4)&!�)*+�+!0,�!&�#$�2�3!&�)�(#)#!'!*#�7#%!�8H��
���
��S���
�T�	���
�
��9:�(!##,*1�-$&#%�7<:��!00!&B(�1$$+�-),#%�!(#,')#!(.�,*�&!)($*)�0!�+!#),0.�$-�#%!�/0$(,*1�<U�<'$�*#�)*+�#%!�/0$(,*1�<D�<'$�*#�7"$00!"#,�!03.�#%!�8H��
���
����R����
����������9:�)*+�72:��!00!&B(�")0"�0)#,$*�$-�#%!�D�&"%)(!�D&,"!��(,*1�#%!�=(#,')#!+�<+ �(#'!*#�<'$�*#(�7(�"%�")0"�0)#,$*.�#%!�8H��
���
��M�N�O��
�MN
�
9:C�7�:� D$(#E/0$(,*1�<+ �(#'!*#C�7,:� V,#%,*�*,*!#3�7W�:�+)3(�)-#!&�#%!�/0$(,*1�@)#!.�2�3!&�(%)00�4&!4)&!�)*+�+!0,�!&�#$��!00!&�)�(#)#!'!*#�7#%!�8S���
�T�	���
�
��9:�(!##,*1�-$&#%�7<:�2�3!&B(�")0"�0)#,$*�$-�#%!�/0$(,*1�<U�<'$�*#�)*+�#%!�/0$(,*1�<D�<'$�*#�7#%!�

XYZ[�\]̂�_̀_ab̀ c̀_̀d]efg�hiijekYfgZl�mnoepeg�_qYr[�cc�]s�ta



��������������

�

� �� �	


��
������������������
���������������� !"#$%�&�'& '�()*��*+�(,"�- #&,�%"�-#)&"� %)�.�(,"�/'*%)�.�0�1 %(2"�(�02* �(%3��))�� 0+("#�#"&")4(�*+�(,"�/'*%)�.�5(�("2"�(6�5"''"#�%,�''�,��"�(,)#(!��������!%��(,"�
7�8��9�:�;�
����(*�#"�)"<�(,"�/'*%)�.�5(�("2"�(3�= #)�.�(,"�>"�)"<�-"#)*�6�� !"#�<)''�4#*�)�"�5"''"#�<)(,�#"�%*��?'"��&&"%%��� #)�.��*#2�'�? %)�"%%�,* #%����� 4*��#"�%*��?'"������&"��*()&"��(*�(,"�?**@%�����#"&*#�%�*+�� !"#�#"'�()�.�(*�(,"�/'*%)�.�0�1 %(2"�(�02* �(%��%�5"''"#�2�!�#"�%*��?'!�#"A "%(�+*#�(,"�4 #4*%"�*+�#"�)"<)�.�(,"�/'*%)�.�5(�("2"�(�����(*�4#"4�#"���5(�("2"�(�*+�B?1"&()*�%���"+)�"��?"'*<�6�4#*�)�"�6�(,�(�% &,��&&"%%�%,�''�?"�)����2���"#�(,�(��*"%��*(�)�("#+"#"�<)(,�(,"��*#2�'�? %)�"%%�*4"#�()*�%�*+�� !"#3��)))�� B��*#�4#)*#�(*�(,"�'�%(���!�*+�(,"�>"�)"<�-"#)*�6�5"''"#�2�!�*?1"&(�(*�(,"�/'*%)�.�5(�("2"�(�?!��"')�"#)�.�(*�� !"#���<#)(("��%(�("2"�(�%"(()�.�+*#(,�5"''"#$%�*?1"&()*�%�)��#"�%*��?'"��"(�)'6�)��)&�()�.�"�&,��)%4 ("��)("2�*#��2* �(�����(,"�?�%)%�+*#�5"''"#$%��)%�.#""2"�(�(,"#"<)(,��(,"�
C�D�������
E�FG��H��
����3�I+�5"''"#�+�)'%�(*��"')�"#�(,"�5(�("2"�(�*+�B?1"&()*�%�?"+*#"�(,"�"J4)#�()*��*+�(,"�>"�)"<�-"#)*�6�(,"��(,"�/'*%)�.�5(�("2"�(������ !"#$%�&�'& '�()*�%�%"(�+*#(,�(,"#")��%,�''�?"��""2"��(*�,��"�?""���&&"4("��?!�5"''"#�����%,�''�?"�+)��'�����?)��)�.�*��(,"�4�#()"%�,"#"(*3�I+�5"''"#��"')�"#%�(,"�5(�("2"�(�*+�B?1"&()*�%�?"+*#"�(,"�"J4)#�()*��*+�(,"�>"�)"<�-"#)*�6�� !"#�����5"''"#�%,�''��".*()�("�)��.**��+�)(,�(*�#"%*'�"�% &,�*?1"&()*�%�<)(,)��(,)#(!��������!%��+("#�(,"��"')�"#!�*+�(,"�5(�("2"�(�*+�B?1"&()*�%��(,"�
7��
����
��:�;�
���3�I+��''�% &,�*?1"&()*�%��#"�%*�#"%*'�"��<)(,)��(,"�>"%*' ()*��-"#)*�6�(,"��(,"�/'*%)�.�5(�("2"�(�����(,"�/'*%)�.�0�1 %(2"�(�02* �(%�#"+'"&("��)��(,"�/'*%)�.�5(�("2"�(6�)��"�&,�&�%"�<)(,�% &,�&,��."%��%�,��"�?""���.#""��)��<#)()�.�?!�� !"#�����5"''"#6�%,�''�?"�+)��'�����?)��)�.�*��(,"�4�#()"%�,"#"(*3��)��� I+�5"''"#������ !"#�+�)'�(*�#"�&,�����.#""2"�(�<)(,�#"%4"&(�(*��''�*+�(,"�2�(("#%�%"(�+*#(,�)��(,"�5(�("2"�(�*+�B?1"&()*�%�?"+*#"�"J4)#�()*��*+�(,"�>"%*' ()*��-"#)*�6�(,"����!��2* �(%�#"2�)�)�.�)���)%4 ("��(,"�
K��L�������
���������6���!��2* �(%��*(�%*��)%4 ("�6�(,"�
M����L�������
�������%,�''�?"�% ?2)(("��+*#�#"%*' ()*��(*����)24�#()�'�+)#2�*+�)��"4"��"�(�&"#()+)"��4 ?')&��&&* �(��(%�<)(,�*++)&"%�)��(,"�/*22*�<"�'(,�*+�N"�( &@!�%"'"&("��?!�� !"#������44#*�"��?!�5"''"#��% &,��44#*��'��*(�(*�?"� �#"�%*��?'!�<)(,,"'�6��"'�!"��*#�&*��)()*�"����(,"�
O���L��������HH
���D�����<,*6��&()�.��%�"J4"#(%������*(��#?)(#�(*#%6�%,�''�#"%*'�"�(,"�=)%4 ("��02* �(%�����2�@"�% &,���1 %(2"�(%�(*�(,"�/'*%)�.�5(�("2"�(�����(,"�/'*%)�.�0�1 %(2"�(�02* �(%��%��#"��"&"%%�#!�(*�#"+'"&(�)(%�#"%*' ()*��*+�(,"�=)%4 ("��02* �(%������''�P��)%4 ("��02* �(%3�Q,"�4�#()"%�,"#"(*��.#""�(,�(��''���1 %(2"�(%�%,�''�?"�2��"�<)(,* (�#".�#��(*�2�("#)�')(!3�Q,"�I��"4"��"�(�0&&* �(��(�%,�''�*�'!��"&)�"�(,"�%4"&)+)&�)("2%� ��"#��)%4 ("�?!�(,"�4�#()"%�����(,")#��"&)%)*��+*#�"�&,�=)%4 ("��02* �(�2 %(�?"�<)(,)��(,"�#��."�*+���' "%��%%).�"��(*�"�&,�% &,�)("2�)��(,"�/'*%)�.�5(�("2"�(�����(,"�5(�("2"�(�*+�B?1"&()*�%6�#"%4"&()�"'!3�Q,"�+""%�����"J4"�%"%�*+�(,"�I��"4"��"�(�0&&* �(��(�%,�''�?"�4�)��?!�5"''"#6�*��(,"�*�"�,���6������ !"#6�*��(,"�*(,"#�,���6�?�%"�� 4*��(,"�4"#&"�(�."�(,�(�(,"��2* �(��&( �''!�&*�("%("��? (��*(��<�#�"��(*�5"''"#�*#�� !"#6�#"%4"&()�"'!6�?"�#%�(*�(,"��..#".�("��2* �(��&( �''!�&*�("%("��?!�5"''"#�����
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