COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

EAST CLARK COUNTY WATER DISTRICT
COMPLAINANT

V. CASE NO. 2005-00322

CITY OF WINCHESTER, ACTING BY AND

THROUGH WINCHESTER MUNICIPAL

UTILITIES COMMISSION

DEFENDANT

ORDER TO SATISFY OR ANSWER

Winchester Municipal Utilities Commission (“WMU?”) is hereby notified that it has
been named as defendant in a formal complaint filed on August 1, 2005, a copy of which is
attached hereto.

Pursuant to 807 KAR 5:001, Section 12, WMU is HEREBY ORDERED to satisfy the
matters complained of or file a written answer to the complaint within 10 days from the date
of service of this Order.

Should documents of any kind be filed with the Commission in the course of this
proceeding, the documents shall also be served on all parties of record.

Done at Frankfort, Kentucky, this 4th day of August, 2005.

ATTEST: By the Commission

AN A

Executive Director




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
EAST CLARK COUNTY

WATER DISTRICT,
Complainant

Case No. 90?5’0033&

CITY OF WINCHESTER,

ACTING BY AND THROUGH

WINCHESTER MUNICIPAL

UTILITIES COMMISSION,
Defendant

N N N N s S s i N s S Nt e

VERIFIED FORMAL COMPLAINT

East Clark County Water District (“East Clark,” or “Complainant™), pursuant to
KRS 278.260, by counsel, for its Verified Formal Complaint against the City of
Winchester, acting by and through the Winchester Municipal Utilities Commission
(hereinafter, “Winchester,” or “Defendant™), states as follows:

1. The full name and address of the Complainant is East Clark County Water
District, P.O. Box 112, Winchester, Kentucky, 40392. East Clark is a water district
organized pursuant to KRS Chapter 74 that provides water service to customers in Clark
County, Kentucky. Pursuant to a Water Purchase Agreement dated July 15, 1999 (the
“Water Purchase Agreement”, attached hereto as Exhibit A, East Clark purchases water
from Winchester to serve its customers. East Clark also sells water to Winchester at

certain points on its system for the purpose of improving Winchester’s water pressure in



certain areas. East Clark is a public utility subject to Commission jurisdiction under KRS
278.010 and KRS 278.040.

2. The full name and address of the Defendant is the City of Winchester, Acting
By and Through Winchester Municipal Utilities Commission, 150 N. Main Street, P.O.
Box 4177, Winchester, Kentucky, 40392-4177. Winchester sells water at retail to
customers in the City of Winchester and in Clark County, Kentucky. In addition,
pursuant to the Water Purchase Agreement, Winchester sells water to East Clark for
resale to East Clark’s customers. In its capacity as a provider of water to East Clark,
WMU is subject to Commission jurisdiction pursuant to KRS 278.200. See Simpson
County Water District v. City of Franklin, 872 S.W.2d 460, 463 (Ky. 1994) (“[W]here
contracts have been executed between a utility and a city... KRS 278.200 is applicable
and requires that by so contracting the City relinquishes the [KRS 278.010] exemption
and is rendered subject to PSC rates and service regulation™).

3. Despite months of good faith attempts to negotiate a resolution to the issues
presented herein, East Clark has been unable to obtain a reasonable response from
Winchester.

4. By this Complaint, East Clark asks as follows: [1] that the Commission
commence an investigation into the rates currently charged by Winchester to East Clark,

including requiring Winchester to have performed, by a neutral third party, a cost of

! Although Winchester’s wholesale rate to East Clark was approved by Commission
Order issued December 17, 2004, and East Clark did not object to the rate at that time,
there is precedent for East Clark’s request. For example, in In the Matter of An
Investigation of the Wholesale Water Service Rate of Montgomery County Water District
No. 1 (PSC Case No. 97-400, Order dated Oct. 1, 1997), the Commission opened its own
investigation to determine the proper wholesale rate in response to a complaint letter
received from the wholesale customer several months after the rate increase had been
approved, without objection, by Commission Order.



service study that is based upon reasonable cost allocations and demand factors, to
determine the just and reasonable wholesale rate to be charged by Winchester to East
Clark on a going-forward basis; [2] that the Commission investigate certain acts and
practices of Winchester, including (a) Winchester’s current practice of treating East Clark
as a retail customer subject to a declining-block retail rate for each of its service
connections rather than as a wholesale customer that receives a single, volumetric rate to
which it is entitled based on the parties’ Water Purchase Agreement, and (b)
Winchester’s refusal to permit East Clark to purchase sufficient water to serve its
customers on reasonable terms and conditions, even as it claims authority to prevent East
Clark from purchasing water elsewhere without its permission, in violation of the parties’
Water Purchase Agreement; [3] that the Commission enter its Order (a) declaring that
such acts and practices are in violation of the parties” Water Purchase Agreement and the
obligation of good faith and fair dealing, and are otherwise unjust, unreasonable, and
unlawful, and (b) prescribing the proper acts and practices and policies to be followed by
Winchester; [4] that the Commission construe the parties” Water Purchase Agreement to
determine the extent to which certain portions of the contract violate 7 U.S.C. § 1926(b)
and/or KRS 278.280 and other applicable statutes and regulations requiring utility service
to be adequate and to be provided on just and reasonable terms, and declare such portions
of the Water Purchase Agreement to be null, void and unenforceable; [5] that the
Commission issue its Order enforcing, on an expedited basis, its orders in Case No. 2004-
00455, % by requiring Winchester to pay the Commission-approved rate to East Clark,

including arrearages incurred for service billed on and after January 1, 2005; or, in the

2 In the Matter of Purchased Water Adjustment of East Clark County Water District, PSC
Case. No. 2004-00455.



alternative, that the Commission vacate its Order in Case No. 2004-00506> approving
Winchester’s rate to East Clark, and order Winchester to refund to East Clark amounts
paid since the effective date of the new rates that are in excess of the rates charged prior

to January 1, 2005. The facts supporting this Complaint are set forth below.

COUNT1
REQUEST FOR INVESTIGATION TO DETERMINE
THE JUST AND REASONABLE WHOLESALE RATE
TO BE CHARGED BY WINCHESTER TO EAST CLARK

5. The rates charged to East Clark by Winchester are excessive, unreasonable,
and unlawful, are based upon inappropriate allocation of costs and unreasonable demand
factors, and result in a rate structure whereby East Clark and its customers are forced to
subsidize the rates paid by Winchester’s in-city customers.

6. East Clark is required to pay, rather than a single volumetric rate that befits a
wholesale customer, a declining block rate applicable to retail customers applied per
service connection.* Such rate treatment violates cost of service principles, as East Clark
is a wholesale customer that provides billing, collection, distribution, and other services
to its own customers. Since the parties’ Water Purchase Agreement was signed in 1999,

the cost of water to East Clark has been increased from ninety-six cents ($0.96) per one

hundred cubic feet [Water Purchase Agreement at 5-6] to the current rate, averaged from

3 Proposed Rate Adjustment of Wholesale Water Service Rate of Winchester Municipal
Utilities, PSC Case No. 2004-00506, Final Order dated December 17, 2004.

4 See AWWA Manual M1 (4™ Ed. 1991), at 42 (“Declining-block rates are usually not
appropriate for wholesale service ... quantity of use is no indication of load
characteristics for this type of customer. The calculated rates should be tested by
application to customer-class water usage to determine if revenues will be derived from
each class in accordance with the cost of service”™).



January through July of this year, of $2.06 per one hundred cubic feet, excluding
Kentucky River Authority fees -- an extraordinary increase in six years. The declining
block retail rate applied to East Clark by Winchester is the “outside the city” retail rate,
which is much higher than the “inside the city” retail rate. The incongruity of the rates is
illustrated by the following comparison of the rerail rates charged by Winchester to city

customers and the allegedly “wholesale” rates charged to East Clark:

Charged to In-City Winchester retail customers: Charged to East Clark

(Per 100 cubic feet) (Per 100 cubic feet)

First 100 cubic feet  $3.37 First 100 cubic feet $4.37
Next 400 c.f. 2.46 Next 400 c.f. 3.24
Next 1,500 c.f. 2.32 Next 1,500 c.f. 3.03
Next 15,000 c.f. 2.20 Next 15,000 c.f. 2.88
Next 333,000 c.f. 1.71 Next 333,000 c.f. 2.19
Over 350,000 c.f. 1.05 Over 350,000 c.f. 1.54

7. The rates charged to East Clark are allegedly based upon a cost of service
study performed by Thompson Environmental Network, Inc. (“TEN”) in 1999 [the
“Winchester Study,” attached hereto as Exhibit B]. However, the calculations and
allocations reflected in the Winchester Study do not comport with generally accepted cost
of service principles and result in the unlawful and unreasonable allocation to East Clark
and its customers of numerous expenses, including fire protection and water distribution
lines, associated solely with Winchester’s provision of service to its retail customers.
Other unreasonable conclusions in the Winchester Study include, but are not limited to,
the following:

A. Table B-3 shows the maximum day and maximum hour peaking
factors applied. The maximum day peaking factor for East Clark is shown as 2.25 and

the maximum hour peaking factor is shown as 3.75. A table at the bottom of the sheet



shows, as “Peaking Factor Options,” 2.25 and 3.75 (random AWWA examples) and 1.35
and 1.56 - the peaking factors apparently calculated by Thompson Environmental
Network for East Clark. As East Clark maintains its own water storage, it is abundantly
clear that 2.25 and 3.75 are highly unlikely to reflect any approximation of East Clark’s
actual usage and demand pattern. Single family residential peaking factors — inside the
city — are set at 2.50 and 4.00, respectively. The peaking factors applied to East Clark
result in unreasonable charges to East Clark and its customers.

B. Table B-12 shows an 11% interest rate on equity, while Table B-13
shows allocation of water assets and capital cost, including depreciation and a 6.38% rate
of return on investment, to “outside city” customers, including East Clark. The allocation
to East Clark of depreciation and rate of return on such assets as distribution lines,
hydrants, and meters is unreasonable.

C. Tables B-13 and B-17 show a rate of return of 6.38 percent allocated to
outside city customers. Winchester should be required to justify its return by providing
evidence concerning its rate base used to serve East Clark.

8. The current rates, based upon the Winchester Study and calculated as if East
Clark were several retail customers — and outside-city retail customers, at that — are
unreasonable. East Clark asks the Commission to order Winchester to have a new cost of
service study performed that accurately and reasonably reflects Winchester’s cost to
provide wholesale service to East Clark, and to set a new wholesale rate based upon such

study.



COUNT I

WINCHESTER’S UNILATERAL RECLASSIFICATION OF EAST CLARK
TO “RETAIL” RATHER THAN “WHOLESALE” STATUS
IN VIOLATION OF THE PARTIES’ WATER PURCHASE AGREEMENT

9. The rates currently charged to East Clark by Winchester [Winchester Tariff
attached as Exhibit C hereto] specify that East Clark pays a retail rate, calculated by
declining block for each of six service connections, rather than specifying a single,
volumetric rate to be charged to East Clark, despite its purported classification as a
“wholesale” customer.

10. The AAWAI1 Manual, at 42, specifies that, under proper cost of service
principles, a wholesale customer should pay a single volumetric rate rather than a
declining-block rate, as quantity of use is no indicator of load characteristics for a
wholesale customer.

11. The parties’ Water Purchase Agreement, at § 8, specifies that East Clark is to
pay a single wholesale rate to be adjusted by reference to volume sold rather than by
reference to the means by which the water is delivered (i.e., by number of system
connections):

For the first five years, the compensation which ECCWD shall pay to

WMU for water furnished under this Agreement shall be ninety-six cents

($0.96) per hundred cubic feet.... The amount of the increase or decrease

of the rate hereinabove fixed shall be directly proportional to the increase

or decrease produced by such rate change in WMU’s gross revenues

received for water from its other customers....After five years, the rate

will be adjusted to the then current cost-of-service volumetric rate and
adjusted biannually according to cost-of-service methodology.

Water Purchase Agreement, at § 8.



12. Thus, pursuant to the Water Purchase Agreement, Winchester was to adjust
the single rate by cost of service methodology. Instead, Winchester has uni laterally
reclassified East Clark from wholesale to retail status, ignoring both the Water Purchase
Agreement and cost of service principles, both of which dictate that East Clark is entitled
to a single volumetric rate based on costs actually related to Winchester’s cost to provide
service to East Clark.

13. Winchester’s unilateral reclassification of East Clark from wholesale to retail

status violates the Water Purchase Agreement and is otherwise unjust, unreasonable, and

unlawful, and should be so declared by this Commission.

COUNT 111
WINCHESTER’S REFUSAL TO PROVIDE EAST CLARK
WITH SUFFICIENT WATER TO SERVE ITS
CUSTOMERS ON REASONABLE TERMS AND CONDITIONS

14. The Parties’ Water Purchase Agreement, at 2, states that “ECCWD herewith
agrees to purchase all of its water requirements from WMU during the term of this
Agreement, subject to the maximum provided for in Paragraph 6 below, and WMU shall
be ECCWD’s exclusive supplier unless WMU is unable or unwilling to supply a
sufficient supply of water to ECCWD to meet its reasonable needs.”

15. Paragraph 6 of the Water Purchase Agreement provides, in turn, that

Winchester will sell to East Clark “up to 400,000 gallons per day as a peak day capacity

allocation.”



16. Paragraph 8 provides that, if East Clark withdraws more than 400,000 gallons
in any single day, it will be subject to a surcharge of 25% of the rate in effect for the
quantity above the capacity allocation.

17. Due to system growth, East Clark now needs an allocation greater than
400,000 gallons per day. Consequently, pursuant to the Parties’ Water Purchase
Agreement, Paragraph 7, which provides for such requests, East Clark has asked
Winchester to provide it with additional capacity.

18. Inresponse to East Clark’s request, Winchester has offered to supply it with
an additional 100,000 gallons per day only on the unreasonable conditions that East Clark
acquiesce in a system development charge to be assessed by Winchester and that East
Clark forego its right to present evidence to the Commission on the reasonableness of
such system development charge. East Clark does not object to paying a reasonable
system development charge that has received Commission approval. However, to East
Clark’s knowledge, the system development charge Winchester wishes to impose upon
East Clark does not comply with 807 KAR 5:090 in that the charge assessed will not be
based upon the cost of construction of system improvements necessary to serve East
Clark.

19. As East Clark has refused to surrender its lawful right to participate in any
Commission proceedings on a system development charge proposed by Winchester, or to
question the proposed system development charge in any way, Winchester ~ despite
ample available capacity -- has refused to enter into an agreement to sell East Clark

additional capacity and has threatened to impose the 25% surcharge upon withdrawals of



more than 400,000 gallons per day, although such surcharge does not appear in the
Winchester tariff [Exhibit C hereto].

20. Nevertheless, even as Winchester refuses to agree to an increase in the
maximum daily quantity to be delivered to East Clark pursuant to reasonable terms and
conditions, including full examination of any system development charge that might be
necessary and appropriate, it continues to exert leverage based upon a purported right to
prevent East Clark from purchasing water from another supplier.

21. Winchester’s practices as described herein are unreasonable and unlawful, in
that Winchester is once again following its established pattern and practice of attempting
to use its leverage as East Clark’s sole water supplier to impose unreasonable terms and
conditions.

22. Winchester should be ordered to deal in good faith with East Clark as the
parties’ Water Purchase Agreement requires, to agree to sell, on reasonable terms and
conditions, additional water needed by East Clark to provide adequate service to its
customers, and to cease its attempts to deprive East Clark of its right, under applicable
law and Commission regulations, to participation in the examination of any proposed

system development charge.

10



COUNT IV

VIOLATION OF FEDERAL AND STATE LAW IN
CONTRACTUAL PROVISIONS PURPORTING TO
PROVIDE FOR AUTOMATIC LOSS OF EAST CLARK’S
CUSTOMERS, FACILITIES, AND TERRITORY TO WINCHESTER

23. Because East Clark is a federally-indebted water utility, East Clark’s right to
serve existing customers is protected by federal law, and cannot be waived by East Clark.
However, the parties’ Water Purchase Agreement is replete with provisions that purport
to enable Winchester to take over East Clark’s territory, to purchase its facilities, to serve
its customers and, in fact, to buy the entire system on a “first refusal” basis should East
Clark finally cease its struggle to conduct business in a cost-effective way despite the
heavy-handed practices of Winchester as described herein.

24. The Water Purchase Agreement contains assignments of certain territory and
also provides that Winchester may begin serving certain areas currently served by East
Clark at any time [Water Purchase Agreement at 2- 4]. The Water Purchase Agreement,
at 2-4, also contains a pricing formula allegedly governing forced sales to Winchester by
East Clark.

7 U.S.C. § 1926(b) provides as follows:

The service provided or made available through any [water]

association shall not be curtailed or limited by inclusion of the area

served by such association within the boundaries of any municipal

corporation or other public body, or by the granting of any private

franchise for similar service within such area during the term of

such loan; nor shall the happening of any such event be the basis of

requiring such association to secure any franchise, license, or

permit as a condition to continuing to serve the area served by the

association at the time of the occurrence of such event.

[Emphasis added.]

11



25. The Water Purchase Agreement provisions described herein providing for
automatic surrender by East Clark of its territory and its customer base to Winchester, at
Winchester’s discretion, violate federal law and, in that the contemplated transfers appear
to include no role for Public Service Commission review, may violate state law as well.

The Commission should declare such provisions void and unenforceable.

COUNT V
REQUEST FOR EXPEDITED RELIEF ENFORCING PRIOR COMMISSION
ORDERS APPROVING EAST CLARK’S RATE CHARGED TO
WINCHESTER OR, IN THE ALTERNATIVE, VACATING THE UNLAWFUL
RATES CHARGED BY WINCHESTER AND ORDERING A REFUND
26. On November 29, 2004, East Clark applied to the Commission for approval
to adjust its rates pursuant to the increase of its water supplier, Winchester. The case was
dockéted as Case No. 2004-00455. The first page of the application [the “Application”)
[attached hereto in its entirety as Exhibit D] states as follows: “In the application please
note that the city of Winchester will no longer sell water to the district at a wholesale rate.
Therefore, the district can no longer resell water to the city at a wholesale rate. The
purchased water adjustment reflects that water resold to the city will be sold at retail
rates. The district has met with the city regarding this issue and the city does not object
to the change in billing.” The statement in the Application reflects the agreement with
Winchester upon which East Clark relied in deciding not to contest Winchester’s most
recent — and drastic — rate increase.
27. Attached fo, and part of, the Application filed with the Commission in Case

No. 2004-00455 is a sheet entitled “EAST CLARK COUNTY WATER DISTRICT

CALCULATION OF PURCHASED WATER ADJUSTMENT REVISED WATER

12



RATES.” On that sheet is a section entitled “SALES TO WINCHESTER.” The
declining block rates, from the “First 2,000” through “Over 50,000” are identical to those
specified for “RETAIL CUSTOMERS” on the same sheet. The calculation of the
appropriate purchased water adjustment is dependent upon the calculations for the retail
rate to Winchester as shown in the application and as approved by the Commission.

28. Attached to, and part of, the Application filed with the Commission in Case
No. 2004-00455 is a copy of the public notice published in a newspaper of general
circulation in Clark County that specifies the new proposed rates for all users.

29. Attached to, and part of, the Application filed with the Commission in Case
No. 2004-00455 is a copy of East Clark’s proposed rates, with the heading “RATES —
ALL USERS.”

30. The Commission’s final order in Case No. 2004-00455, dated January 6,
2005, unequivocally approved East Clark’s “proposed rates” [PSC Orders, Case No.
2004-00455, attached hereto as Exhibit E].

31. Winchester refuses to pay the lawful rates as approved in Case No. 2004-
00455, withholding, to date, $33,431.47, excluding tariffed penalties. In the meantime,
Winchester has charged East Clark its increased, declining block, outside-city, retail rate.
Winchester has violated its agreement with East Clark in which East Clark agreed not to
oppose the rate increase filed by WMU in 2004 based on the understanding that
Winchester would pay the reciprocal East Clark retail rate. As the Application in Case
No. 2004-00455 demonstrates, East Clark’s new rates, including the new rates to
Winchester, were calculated to recoup the additional cost to East Clark of paying

Winchester’s increased rate. Winchester’s failure to pay East Clark’s new rate, even as

13



East Clark pays the increased rates now charged by Winchester, results in accumulating
monthly financial losses to East Clark.

32. On June 5, 2005, East Clark, realizing that it had erroneously refiled an
unchanged tariff page 8 reflecting the rate charged to Winchester prior to the purchased
water adjustment approved in Case No. 2004-00455, sent to the Commission a tariff page
containing the corrected rate [June 5, 2005 Letter of William Ballard to the Executive
Director, copy attached hereto as Exhibit F]. To date, East Clark has received from the
Commission no acknowledgement of its filing.

33. On June 17, 2005, Winchester objected to the submission of the tariff page,
alleging, among other things, that it had not received notice that East Clark’s purchased
water adjustment would result in a rate increase to Winchester [Letter of John Rompf,
dated June 17, 2005, copy attached hereto as Exhibit G]. However, representatives of
Winchester were personally informed that Winchester’s rate would be increased to East
Clark’s retail rate in accordance with Winchester’s rate treatment of East Clark. Even if
Winchester had not received such verbal notification prior to East Clark’s filing of the
Application in Case No. 2004-00455, Winchester received notice of the new rates by
publication, as did other East Clark customers. See Public Notice attached to Application
[Exhibit D]. Moreover, in light of the requirement in 807 KAR 5:068 that a purchased
water adjustment include adjustment to rates for a/l customer classes; in light of the
provision in the parties’ Water Purchase Agreement, at 10, that ECCWD’s rate will
increase “at the same time and in the same proportion” as an increase from Winchester;

and in light of sheer common sense, Winchester’s claim to have believed that it alone --

14



of all ECCWD’s customers -- would not receive any increase as a result of its own rate
hike is, with all due respect, devoid of merit.

34. An expedited remedy for the current imbalance in rates charged by
Winchester to East Clark and paid by Winchester to East Clark is necessary.

35. The Commission should issue its Order declaring that the rates proposed by
East Clark and approved by the Commission in Case No. 2004-00455 are the lawful rates
to be charged; that they have been effective since January 1, 2005, as the Commission’s
Orders state; and that Winchester must pay those rates or face lawful disconnection. In
the alternative, the Commission should vacate its earlier order in Case No. 2004-00506
approving Winchester’s rates currently charged to East Clark since January 1, 2005, and

order Winchester to refund amounts overpaid by East Clark since January 1, 2005.

REQUEST FOR RELIEF
WHEREFORE, East Clark County Water District requests that the Commission:

1. Commence an investigation into the rates currently charged by Winchester to
East Clark, requiring Winchester to have performed, by a neutral third party, a cost of
service study that is current and that is based upon reasonable cost allocations and
demand factors, and, as a result of that investigation, determine the just and reasonable
wholesale rate to be charged by Winchester to East Clark on a going-forward basis;

2. Investigate certain acts and practices of Winchester, including (a) Winchester’s
unilateral and unreasonable reclassification of East Clark to retail customer status subject
to a declining-block retail rate for each of its service connections rather than as a

wholesale customer that receives a volumetric rate to which it is entitled based on the
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parties’ Water Purchase Agreement, and (b) Winchester’s refusal to permit East Clark to
purchase sufficient water to serve its customers on reasonable terms and conditions, even
as it claims authority to prevent East Clark from purchasing water elsewhere without its
permission;

3. Enter its Order declaring that Winchester’s acts and practices in these matters
are in violation of the parties’ Water Purchase Agreement and are otherwise unjust,
unreasonable, and unlawful, and prescribing the proper acts and practices and policies to
be followed by Winchester, including the requirement that Winchester enter into an
amendment to the Parties’ Water Purchase Agreement to enable East Clark to purchase
additional capacity on reasonable terms;

4. Construe the parties® Water Purchase Agreement to determine the extent to
which certain portions of the contract violate 7 U.S.C. § 1926(b) and/or KRS 278.280 and
other applicable statutes and regulations requiring utility service to be adequate and to be
provided on just and reasonable terms, and declare such portions of the Water Purchase
Agreement to be null and void;

5. Enter its Order enforcing, on an expedited basis, its orders in Case No. 2004-
00455, > by requiring Winchester to pay the Commission-approved rate to East Clark,
including arrearages incurred for service billed on and after January 1, 2005; or, in the
alternative, enter its Order vacating the rate charged by Winchester to East Clark in
violation of the Water Purchase Agreement and the parties’ understanding with regard to

reciprocal rate increases and order Winchester to refund to East Clark amounts paid since

5 In the Matter of Purchased Water Adjustment of East Clark County Water District, PSC
Case. No. 2004-00455.
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January 1, 2005, that are in excess of the rates charged by Winchester to East Clark prior

to that Order.
6. Award to East Clark all other relief to which it may be entitled.

Respectfully submitted,

Ot s

C.Kent Hatfield

Deborah T. Eversole

STOLL, KEENON & PARK, LLP
2650 AEGON Center

400 West Market Street
Louisville, Kentucky 40202
Telephone: (502) 568-9100

Counsel to East Clark County
Water District
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VERIFICATION

STATE OF KENTUCKY )
)
COUNTY OF CLARK )
William Ballard, Manager of East Clark County Water District, first being duly
sworn, deposes and says that he has read the foregoing Verified Formal Complaint and

knows the contents thereof; and that the same is true of his own knowledge, except to
those matters which are therein stated on information or belief, and that as to those

matters he believes them to be true.

William Ballard
Manager, East Clark County Water District

Subscribed and sworn to before me by W1\ g $288G0 8 on this
ARt dayof D) “ , 2005.
My Commission Expires: A- 3 1- O
C/@\}*/Q&, Qf/ - S(ﬂx/mqu
NOTARY PUBLIC/
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CERTIFICATE OF SERVICE

I hereby certify that, on July 29, 2005, a complete and accurate copy of the
foregoing Formal Complaint, with Exhibits, was sent by First Class Mail, postage
prepaid, to Vernon Azevedo, General Manager, Winchester Municipal Utilities
Commission, 150 N. Main Street, P.O. Box 4177, Winchester, Kentucky, 40392-4177,
and John Rompf, Esq., White, McCann & Stewart, PLLC, 125 South Main Street, P.O.

Box 578, Winchester, KY 40392-0578. @ \%

Deborah T. Eversole
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EXHIBIT A



CITY OF WINCHESTER, KENTUCKY " ’9@0

by and through its 0@0 @/1/
WINCHESTER MUNICIPAL UTILITIES COMMISSION N & 7
and O;Q ” (999
EAST CLARK COUNTY WATER DISTRICT 14, S5

WATER PURCHASE AGREEMENT

THIS WATER PURCHASE AGREEMENT (herein after referred to as
|

. ; f
“Agreement”), made and entered into this [5 u day of :ZULY , 1999, by

and between the CITY OF WINCHESTER, KENTUCKY, a municipai corporation of the

third class located in Clark Gounty Kentucky (hereinafter referred to as “City"), by and

3 B e . e
.—.r,—.....n-...m-.._

through lts WlNCi—iESTER MUNICIPAL UTlLlTIES COMMISSION (heremafter referred
to as “WMU"), and EAST CLARK COUNTY WATER DISTRICT (heremaﬂer referred to
as “ECCWD"), of Winchester, Clark County, Kentucky;

WITNESSETH:

WHEREAS, WMU has in operation a water treatment plant and delivery system
supplying water to customers both within and without the corporate limits of the City,
and

. WHEREAS, by contract dated July 20, 1995 (which replaced a contract dated
March 25, 1982), ECCWD has heretofore purchased water fof the purpose of supplying
its customers in eastern Clark County, and

WHEREAS, the parties hereto have determined that, because ECCWD's water

requirements are now and will exceed those contracted for under the; }9R5AaeEmMERkicsION

OF KENTUCKY
and EFFECTIVE

JAN 20 2000

PURSUANT 7O BO7 KAR 5:011,
SECTION 9 (1)

BY:_Si éﬂp‘W»O B

[T SR Vi T A S R s




_its ‘water requirements from WMU-during-the term-of thzsAgreement subject to the

WHEREAS, for territorial considerations arising out of WMU's providing of
service in certain areas now included in the areas currently served by ECCWD, the said
Agreement should now be terminated and replaced by this new Agreement;

NOW, THEREFORE, in consideration of the premises and the covenants and
agreements hereinbelow contained, the parties agree and bind themselves as follows:

1. Termination of Prior Agreement. That certain Water Purchase Agreement
heretofore entered into by and between the parties hereto dated July 20, 1995, is by
mutual consent of the parties hereby canceled and held for naught. '

2. WMU to be Exclusive Supplier. ECCWD herewith agrees to purchase all of

maximum provided for in Paragraph 6 below, and WMU shall be ECCWD's exclusive:
supplier unless WMU is unable or unwilling to supply a sufficient supply of water to
ECCWD to meet its reasonable needs.

3. ECCWD Territoi—y. Except as hereinbelow provided, ECCWD has and shall
retain, exclusive of the rights of WMU, the right to provide water service to all of those

areas of eastern Clark Gounty as marked on the map attached hereto as Exhibit “A”

-and identified as “ECCWD" and the engineer’s description attached hereto as Exhibit

“B”. Should there be any discrepancy between the map and the engineer's description,
the engineer's description (Exhibit “B") shall control.
ECCWD further agrees that should it become practical for WMU to provide

sewer service in the area marked on the map attached hereto as Exhibit “C" and
SERVICE COMIMISSION

" identified as "WMU Sanitary Sewer Service Area 1, Area 2, Area 3, anéJ Xl@a@\iﬁtﬁ‘d‘tthe
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o r'“:gﬁfgﬁt_{}:_t}jat‘re_quires connection to-a-centralized sewer system or gys_vc_.ii:rqr_:t‘_e_d__ by

engineer's descriptiqn attached hereto as Exhibit “D”, or should such an area be
annexed into the City of Winchester, then ECCWD shall, within sixty (60) days of
receipt of notice by WMU, cede such area to WMU to become part of WMU’s service
territory. Should there be any discrepancy between the map and the engineer's
descriptibn, the map (Exhibit “C") shall control.

WMU and ECCWD agree and acknowledge that the need for sanitary sewer
expansion inthe watershq}ds of Four Mile Creek, East Four Mile Creek, and Little
Stoner Creek is mandated by the approved Facilities Planning Boundary. Extension of
sanitary sewers in these watersheds shall only occuras required to accommodate
governmenfat or regulatory agencies other than WMU.

When such an area is ceded to WMU by ECCWD and ECCWD has previously
provided service to such area, then WMU shall compensate ECCWD for facilities
constructed by ECCWD in such area. The amount of compensation shall be
determined from the books and records of ECCWD and shall consist-of the
undepreciated book value of ECCWD's facilities located in such area plus the present
worth of tﬁe net revenues from the customers being served by ECCWD at the time
such area is ceded to WMU calculated over 10 years. “Net revenues” is defined-as the
gross revenues from such customers red.uc'ed by tﬁe cost of goods sold, the actual
operating costs and the proportion of debt service applicable to such facilities. Should
the parties’hereto not bevab!e to agree on such compensation, then each party shall

seléct a CPA other than those serving either of the parties and the twe@GRAsEEE COMMISSION
OF KENTUCKY
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#

select a third CPA who does not s\erve either party. The third CPA shall determine the
amount of compensation to be paid by WMU to ECCWD and such determination shall
be binding on the parties. Such reduction in territory and the compensation therefor
shall be subject to approval of the creditors of ECCWD as may be required in various
loan agreements.

- The purpoée of this provision of this Agreement is to allow the plilblic health and
welfare to be protected by the provision of sanitary sewer service, to avoid WMU
proyiding sanitary sewer service to customers who are not WMU water customers, and

to avoid the anomaly of having water-customers located within the city limits of the City

' of Winchiester Who are not customers-of WML oo — **'“*" T

4. Territorial Encroachments. Thé barties agree tﬁat certain areas outside the
territory assigned by this agreement to ECCWD are now served by ECCWD and that
WMU shall have the right, at its option, to commence supplying any customers or
territory not iﬁcluded in the ECCWD territory identified by the attached engineer’s
description Exhibit "B” at any time, upon sixty (60) days written notice to ECCWD. Any
master meter required to be moved by the acquisitioﬁ of customers or territory by WMU
as herein provided shall bé moved at the expense of WMU. |

5. Effective Date and Term of Agreement. This Agreement shall become

- effective immediately upon its execution and shall remain in force and effectfora

period of twenty (20) years thereafter; providéd, however, that ECCWD shall have the .

right to renew and extend this Agreemeh{ for an additional period of twénty (20) years if

PUBLIC SERVICE COMMISSION

* OF KENTUCKY
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it so desires, upon written notice o WMU at least two (2) years prior the expiration of
the first twenty-year term.
6. Quantity of Water to be Supplied. WMU hereby agrees to sell and deliver to
ECCWD up to 400,000 gallons per day as a peak day capacity allocation.
Said quantity of water is exclusive of water repurchased by WMU from ECCWD and
that quantity sold through bulk water loading stations previously the property of WMU.
Water necessary fa;r flushing of ECCWD's water system shall ‘be exempt from
any surcharge. ECCWD shall providé‘WMU a one business day notice of ECCWD's

intent to flush all or portions of water system in order that proper billing procedures can

Yo, T g, 53wy < v @ e e

_.be inifigted.” T T e L

7. Request for Additional Capacity. WMU and ECCWD hereby acknowledge
and agree that the quantity of watef allocated in Paragraph 6 of this Agreement was
determined on the present projected peak day demand of EC'CWD and the present
available capacity of the WMU water system. Both parties agree ﬂjat if in the future
should ECCWD require an additional quantity of water to serve growth, that such a
request will be made in writing to WMU aﬁd that WMU will consider the request through
the normal business routine as WMU would consider for approvai a request for capacity
from any developer. Increases in the quantity of water to be supplied té ECCWD, upon
approval by WMU in the normal course of business, will be noted in the meeting
minutes df the WMU Commission and will be appended fo this Agreement.

8. Compensation. AFor the first five years, the compensation which ECCWD

PUBLIC SERVICE COMMISSION

shall pay to WMU for water furnished under this Agreement shall be ninety-six c@ngthENggggY
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($0.96) per hundred cubic feet, excluding surcharges as defined in Paragraph 8 and
System Development Cha.rges as defined in Paragraph 15 of this Agreement The said
rate shall be subject to increase or decrease at any time the City, in its sole discretion,
changes the water rates for other customers of WMU. The amount of the increase or
decrease of the rate hereinabove fixed shall be directly proportional to the increase or
decrease produced by such rate change in WMU's gross revenues received for water
from its other customers. Any revised rate shall be rounded to the nearest cent. “Other
customers” as used herein shall mean regular customers subject to the general water
rate schedule fixed by the City from time to time and shall not include water districts or

~* other customers-subject to épepial contractual rates,. After five years, the rate will be

adjusted to the then current cost of service volumetric rate and adjusted biannually .
according to cost of serviCé methodology. |

ECCWD hereby agrees that éhould the peak day capacity allocated in Paragraph
6 of this Agreement be éxceeded on any singular day, ECCWD will pay WMU a
surcharge of 25% of the rate then in effect for the entire quantity above the peak day
capacity allocation payable with the regular monthly bill,

9. Metering.. Water delivered to ECCWD by WMU shall be measured by up to
five (5) master meters to be placed at locations agreed upon between the parties. The
meters shall be purchased and installed at the cost of ECCWD, but the meter shall be
owned and maintarined by WMU. Each meter'shall be examined and tested at least
6ﬁce every five (55 years. Inthe eventitis vascertained that any meter ?s not accurate, it

shall be replaced by WMU so as to render it accurate, and an adjustment %‘l‘?&lp BX&?\}%S(?}WISS‘ON
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" "and regulations-of the Clty and WMU apphcable to other customers to pay all charges )

made {fo the charges imposed upon ECCWD based upon such examination and test
and upon the average monthly charges to ECCWD during the preceding three (3)
month period.

For billing purposes related to surcharges, each master meter will be read eéch
day by WMU. WMU will notify ECCWD each timé that the peak day capacity allocation
has been exceeded. Billing will be based on a monthly charge including all sﬁrcharges
for exceeding peak day papacity.

10, Terms and (l:ondiﬁons of Service. Subject to the provisions of this

Agreement, ECCWD hereby agrees and binds.itself to abide by all ordinances; rules

and delinquent penalties, if any; to be subject to fermination for nonpayment of charges;
and otherwise to receive the water service in the same manner and under the same
temis and conditions as other customers of WMU.

11. Limits of Obligations and Liabilities of WMU. WMU hereby agrees to
supply and deliver the quantity of water to ECCWD as herein set forth, and WMU
expreésly limits and restricts the providing of such-service with the understanding that
WMU shall only be requifed,to use reasonable attention, care and diligence in the
voperation and maintenance of its system to prevent and avoid any unnecessary
interruptions and fiuctuations in the supply of water. WMU does not represent or
guarantee that interruptions or ﬂuctuatiéns wil’l not‘happen or occur, and due to
conditions which may be brought about or emergencies which ‘may be caused by '

breaks, leaks, defects, repairs, extensions, enlargements, or demands HW%%}’E%S@&‘FSION
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- 7" ‘proportionately ar and WMU will notduscnmmate against ECCWD under such _

system, or by fire, floods, strikes, acts of God, or other unforeseen causes, there may
be times anNd occasions when the quantity or supply of water may be diminished or
interrupted, and there shall be no obligatian or requirement upon WMU to deliver or
provide the water to be supplied at any specific pressure or flow. WMU shall provide
water to ECCWD at its various meters according to 'applicable laws and regulations of
the Kentucky Division of Water. The pressure and quantity of water resulting from

- normal operation of WMU's.system shall be available to ECCWD at its various meters.

12 Water'Shortaggs. It is agreed, that in cases of shortage of supply, all

customers and users of both WMU and ECCWD shall share the shortage

circumstances. In such cases of shortage, ECCWD agrees to the terms and conditions
of the WMU Emergency Water Conservation Program in addition to any 6ther
curtailment or restriction that ECCWD may desire to implement. ECCWD hereby
agrees to hold WMU harmless from any and all liability incurred as a result of WMU’s
furnishing, or its reasonable failure to furniéh, any particular quantity or pressure of
water under theA Agreement.

13. Restriction Against Resale of Water by ECCWD, EQCWD shall not sell
aﬁy water provided it under this Agreement outside the limits of its territory as
described herein, nor shall it sell or derliver any water to any other water district or other
supplier of water o individual customers without the consent of WMU, which consent
shall be obtamed through proper Iegxslatlve action of the City; provided, however, that

PUBLIC SERVICE COMMISSION

OF KENTUCKY
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- == = - ~ofrepurchase metering-points;-provided, however, that the actual costs of installing,

e e i 88 Sy e b : R gty

ECCWD may sell water to water haulers upon the written consent of WMU at such
location or locations as may be approved by WMU.

14. Repurchase of Water by WMU. i is recognized by the parties hereto that
WMU has been repurchasing water from ECCWD for the purpo;se of improving
pressures in portions of WMU's water system. Water being so repurchased ié now
metered tc; WMU af two locations: Ky. Highway 89 near the property of William
Shearer, and Ky. Highwejy 15 at the Napier property.

It is specifically understood and agreed that WMU shall have the right to

increase or decrease repurchases and to increase, decrease, or change the locations

removing, or changing the location of any repurchase meter shall be borne by WMU,
with all such meters to bé.supplied at the cost of ECCWD, which shall remain the owner
thereof. WMU shall be responsible for the maintenance and accuracy of such meters.
Each meter shall be examined and tested at least once every five (5) years. In the
event it is ascértained that any meter is not accuréte, an adjustment shall be made to
the charges imposed upon WMU baéed upon such examination and test and onn the
average monthly charges to WMU during the preceding three (3) month period.‘

It is further agreed that shouid WMU‘s ‘repurchase’ requirements create an
overload of ECCWD's pumping and pipeline capacity, and should WMU, in its sole
discretion, dyesire to continue repurchase of water from ECCWD, WMU shall pay its
share of the capital expenditures required to increase pumpir;g and pipeline capacities

' i PUBLIC SERVICE COMMISSION
necessary to serve WMU's repurchase requirements. oY
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The price to be paid for water repurchased by WMU pursuant to this paragraph
shall initially be one and 24/100 dollars ($1.24) per hundred cubic feet, and shall be
increased or decreased at the same time and in the same proportion that the price paia
by ECCWD to WMU for water under Paragraph 6 of this Agreement is increased or
decreased.

15. System Development Charges. ECCWD acknowledgés that WMU,
through City, has adopted a schedule of System Developrhent Chafges (SDCs) to
recover certain costs associated with serving growth and to .prqteét the ratepayers of

both WMU and ECCWD from rate increases necessary to serve growth.

"7 WMU acknowledges and-agrees that the Phase VI project does not gualify for
assessment of SDCs under the terms and conditions as established by WMU; therefore “
there will be no assessment of SDCs oﬁ ECCWD for growth and increased demand
caused by construction of ECCWD's Phase VI and the associated demand caused by
the connection of up to 260 additional customers to ECCWD in the defined territory of
Phase VI (hereinafter “Phase VI Territory”). There will be a three (3) year period for
connection of up to 260 additional residential customers equivalents, in the Phase Vl‘
Territory, without payment of SDCs, ECCWD ackﬁowlédges and agrees.that the
capacity limitation defined in Paragvraph 6 providés fortllse éventual connection, within a
there (3) year period, of up to 260 additional resideﬁtial customer equivélents in the
Phase VI Territory. |

ECCWD acknowledges and agrees to the assessment and paymeht of SDCs at

PURLIC SERVICE COMMISSION

an initial rate of $1,000 per 400 gallons per day for additional capacity, as mayF Iéié!\gUN(?Ex‘!
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requested in the future by ECCWD, for additional capacity over and above the 400,000
gallons per day allocated in this Agreement. The said rate of $1,000 per 400 gallons
per day shall be subject to modification at any time the City, in its sole discretion,
changes by ordinance the SDC rate for 6/8" meter to be assessed and paid by other
customers of WMU. Payment of said SDCs by ECCWD to WMU shall be within 365
calendar days of the time of WMU approval of additioﬁa! contractual capacity allocation.
ECCWD shall retain the .right to collect SDCs from developers, property owners,
customers or other parties within its retail water service territory in a manner of its -

choice.

7.2 Should the Kentucky Public Serviee Commission (ESC) issue an order resulting

from Administrative Case No. 375, or any. other current or future case, which ;E&s T
with the provisions contained herein with regard to the permissibility, assessment, or

payment of SDCs, paragraph 15 of this Agreement will be subject to negotiated

amendment by the parties to bring the provisions of the Agreement into compliance:

with said PSC order.

16. Sale of ECCWD Assets. In the event that ECCWD shall during the term
hereof desire to dissolve, or otherwise dispose of ‘a substantial portion of its assets,
ECCWD hereby grants to WMU an option to purchase all of the assets of the ECCWD.

17. Parties Bound. This Agreement shall inure to the benefit of the be binding
upon the parties hereto and their respective successors and assigns. This Agreement

shall not be assigned by either party without the written consent of the other pa
» PUBLIC SERVICE COMM I°SION
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each and every provision of this Agreement sﬁall be binding upon a successor-in-
interést who shall be exclusively responsible for the performance of the terms of this
Agreement to be performed by either party hereunder.

IN TESTIMONY WHEREOF, this Agreement has been executed by the Mayor of
the City of Winchester, Kentucky, the Chairman of the Winchester Municipal Utilities
Commission, and the Chairman of the East Clark County Water District, to take effect

on the day and year first above written.

PUBLIC SERVICE COMMISSION
OF KENTUCKY
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ATTEST:

ATTEST:

Al T e

C) Clerk’

ATTEST

Secretary

Fiad Q/W

Secretary

13
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WINCHESTER MUNICIPAL
UTILITIES COMMISION

th/‘_, A w

Chairman

EAST CLARK COUNTY

s

bl
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Beginning at a point of intersection with the Kentucky River and Two Mile Creek;

thence a straight line to proposed purchase point on Elkin Station Road;

thence following a straight line to the proposed purchase point on Flanagan Station Road:;
thence to the intersection of the centerline of Twomile Road and 12" gas lines(owned by ?????)
thence to purchase point on Hughes Avenue;

thence 1o southeastern most point of the Winchester city limits;

thence to resale point on Kentucky highway 89 (Irvine Road) ;

thence to resale point on Kentucky highway 15;

thence due north to centerline of Mountain Parkway;

thence to purchase point on Kentucky highway 1960 (Ecton Road);

thence to intersection of U.S, highway 60 and Interstate 64;

thence following Interstate 64 centerline westwardly to its intersection with U.S. highway 60;
... . thence northwardly on Kentucky highway 627 to the countyhne

—— _M.,»..‘A.—,n......,.,...‘~.. wn s, oy n e
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Th15 shall be the boundary line for East Clark County Water, Dlstnct All propemes east of
boundary linewithin Clark county shall be within ECCWD service area, Area to be excluded is

the W. Mﬂler property.”

(also Judy Water District area)

ERVICE COMRISSION
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Exhibit "C":
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Exhibit D", page 1

Sanitary Sewer Master Plan Boundafy

Area 1

Beginning at a point in the East Clark County Water District Service Boundary +2100
feet northeast of Flanagan Station Road; '

Thence curving around and intersecting the East Clark County Water District Service
Boundary +3800 feet northeast of Flanagan Station Road.

Area 2

Beginning at a point in the East Clark County Water District Servnee Boundary £9300
feet northeast of Flanagan Station Road;

Thence southeast to a point 400 feet;

Thence running in a northeasterly direction 5500 feet fo a point on Twomile Road
+1800 feet northeast of the intersection of Twomile Road and Cole Road;

Thence running in a southeasterly direction 7600 feet to a point on Muddy Creek Road
41700 feet southeast of the intersection of Muddy Creek Road and Browning Lane;

- Thence running in a northeasterly direction 400 feet to a point £3200 feet northeastof .. - ..o

" the intersection of Muddy Creek Road and Browning Lane;

Thence running in a southeasterly direction +2800 feet 1o a point 24300 feet west of the
intersection of Highway 89 and Old Ruckerville Road;

Thence northeast +2000 feet to a point £3800 feet northwest of the intersection of
Highway 89 and Old Ruckerville Road;

Thence running in a southeasterly direction £2300 feet to a point on Highway 89 +1600
fest northwest of the intersection of Highway 89 and Old Ruckerville Road;

Thence running in a northerly direction £7100 feet to a point in the East Clark County
Water District Service Boundary 2100 feet west of the intersection of Highway15 and
Morris Road. ,

Area 3

Beginning at a pomt in the East Clark County Water District Service Boundary +1400

feet northwest of the intersection of Highway 15 and Morris Road,;

Thence running in a northerly direction $2800 feet fo a point on the Mountain Parkway
+2900 feet southeast of the intersection of the Mountain Parkway and Ecton Road;
Thence running in a northwesterly direction 14800 feet to a point +1000 feet northwest

of the intersection of the Mountain Parkway and Ecton Road;

Thence east to a point £500 feet northeast of the intersection of the Mountain Parkway
and Ecton Road;

Thence running in a northerly direction 5600 feet to a point on interstat@m@%@ﬁ@(fﬁ%mw SSION
northeast of the intersection of interstate 64 and US 60; OF KENTU
Thence running in a northeasterly direction 7100 feet to a point in the East CIaﬁfFEC'ﬂVE
County Water District Service Boundary 4500 feet northwest of the mtersectnwa
Interstate 64 and US 60. 20 2000
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Exhibit D", page 2

Area 4

Beginning at a point in the East Clark County Water DlStﬂCt Service Boundary £3100
feet north east of US 627;

Thence running in a northwesterly direction 16800 feet to a point on US 627 13800
feet north of the intersection of Interstate 64 and US 627. “

PUBLIC SERVICE CoM \ISSION
OF KENTUCKY
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Appendix B
Winchester Municipal Utilitles
Y¥ater Cost of Service Model®
FY 198%
File ID:ABOB\AccountingiWMU Rates\W-rates. 123
Dato of Crigin: 05/05/98 .
Date of Last Revision: Thureday
02/11/98
07:34 AM Sent to Bijl VIA Emall
Tost Year 1399 pIN193
Thomson Environmental Network, Inc. Sent to Bocky VIAEmalf

Rebecca P, Thomson, President 02/10/58 {updated Plan 37)
4026 Wetherburn Way
Suke 200
Norcross, Geaigla  30092-4610
(T70) 840-8010 Buskness Office
(770) 840-1006 Fax
{770) £93-1434 Home Office
List of Abbieviations Used In Tables i
AWWA American Water Works Association
ECCWD  East Clark County Water District
CCF 400 cubic feet (748.1 gallons)
cn Commonwealth Technalogies, inc.
EqFL Equivalent Fire Line
EqM Equivalent Meder
FY Fiscal Year Ending Junse 30
KAWC Kentucky American Water Company
igal 1,000 gafions .
MDD Maximum Day Demand
mgd miflion gations per day
MHD Maxémum Hour Demeand
MMADD  Maximurn Month Average Dally Desnand
Q&M Operalions & Maintenance
S&T Supply & Treatmertt
TEN Thomson Environmental Network
TaD Transnission & Distribution
WMU Winchester Municipa] Utilities
WIP Water Treatment Plant
Assumptions

]
Private Five Line Rale Design Approach Special Charge
Soiste of Peaking Factors Used CAWWA .
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Table B-1
Winchester Munlcipal Utilities
Bllled Water Usage for Water Districts
FY 1988
£ccwn KAWC Total
CCF CGCF CCF
July 12424 14,036 26,460
August 12,045 -11,785 23,830
13,508 18842 32,450
October 13,443 17,378 30,822
November 11,280 15,034 26,314
Decarnber 12,874 15,958 28,832
January 12,424 13,378 25,802
February 13,625 12535 26,260
March 16,353 7576 23,929
April 11,666 13,522 25488
May 13,807 12,809 26,416
June 13684 15568 28.252
157 433 168,422 326,855
Adjusted Yotal 158,781 169,874 328,665
Avorags Month 13,233 14,156 27,380
0.3254 0.3481 0.6735

Percod

4831%

£169% 100.00%)

{ -
2. This data s from WMUs monthly Active Customaers by Senvioe Type reports.
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Table B-2
Winchester Municipaf Utllities
Eilisd Watsr Usage by Customsr Class, CCF
FY 1958
Single Famby  Apartments & Al Refall Waisr A
Resldentinl Mutth Units Commercial Industrisl Classes Districts Classes
Inslde CHy (a) ‘
July . 29,663 7,848 11,565 28,158 75.232 76,232
August 29,901 7,868 13,255 271,850 78,874 78,874
Seplember 32,968 8,268 14,195 31,066 86,497 65,437
Qcicber 12,892 8217 13,915 27,101 82,125 4792, ;gg
Novamber 28,087 7.803 12,285 28,648 76,723 S,
December 28,205 1.763 11,632 26,430 75.030 75,030
Januay 25,827 7,124 9,801 24,8621 68,373 68,373
February 31,042 1,702 11,434 24,302 74,480 74,48D
March . 31,517 8,327 12,308 24,891 77,041 77041
Apidl : 19,837 5,288 7,556 23,285 65,966 55,866
May 28,224 7417 12,316 25,048 73,006 73,006
June 264018 6761 11118 24,607 70,404 70.404
Total 348,181 80,386 141,378 313,606 883,751 . 893,751
Average Month, kgel 28,015 7,532 11.782 26,151 74,479 T4,479
I Porcent of Class Inside City 67.75% 99.21% 78.48% 98.32% 80.63% 0.00% 62.49% |
Qutside City (a) :
July 13,708 47 4,078 697 18,530 26,460 44,950
August 14,878 53 4,481 471 19,883 23,830 43,713
September 17,388 65 5,304 467 23,224 32,450 55,674
October 15,125 54 4,194 450 19,833 30,822 50,665
Novemnber ) 13,938 38 2697 640 17,311 26,314 43825
December 14,205 56 2,972 487 17,720 28,832 48,552
Januay 12425 59 3,394 282 18,160 25,802 41,962
Fetruary 14,288 107 2,738 189 17,302 26,260 43,582
March 15,258 87 3071 408 16,6824 23,928 42,753
Aprd 8,071 28 1.521 330 9,950 25,488 35,438
May 13,366 58 1,371 510 15,305 26,416 41,721
June 13098 & 2.908% 414 16573 29.252 A5 825
Tofal 165,728 718 38,816 5,355 210,815 325,855 636470
Avarago Month, kggl 13,811 60 3235 448 17,551 27,155 44,706
Percent of Class Qutside City 32.25% 0.79% 21.54% 1.68% 18.07% 100.00% 37.51%
Outside Clty Percent Retail vs Wholssala 39.26% 60.74% .
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Yabls RB-2 (continued)

Winchester Municipal Utiiftles
8illed Water Usage by Customer Class, CCF {a)
FY 1988
Single Family Apartments & All Retall Water Al
Residential MulB Units Commercial ndustrial Clasaes Districts Ciasses
WU Tolal )

July 43,046 1,891 15,843 26,846 93,425 27,753 121,179
August 44,779 7.821 17,736 28,324 88,757 23,818 122,575
September 50,356 8,333 19,499 31,533 109,721 32,440 142,161
October 48,501 8274 18,109 27,561 100,442 30,812 131,254
November 42,025 7.839 14,982 20,188 094,034 25,306 120,340
Decamber 43,825 7.819 14,605 28,917 €3,166 28,822 121,888
Jenuary 39,252 7,183 13,196 24,903 84,534 25,794 110,328
February 45,310 7,809 14,172 24,491 91,782 26,095 120877
March . 48,522 8,667 18,377 25299 95,886 30,940 126,805
April 27,908 6316 8,076 23,615 65,915 17,654 83,569
May 41,590 7,475 15,487 25,559 90,119 27,100 117,211
June 41118 8.6827 14113 24921 86977 28131 115108
Total §92,230 81,351 181,895 319,154 1,104,730 328,665 1.433,385

Average Wonth, kgal 42,686 7,613 15,166 26,686 82,061 27,389 119,450

| Percent of Yotal 46.37% 8.27% 16.47% 28.89% 100.00% 100.00% 100.00%

Tnside City (esbmabad) (c) 347,043 0,633 142,781 313,799 894,045 0 894,046

Ouiside City (estimated) (c) 165,187 718 39,204 5,355 210,684 328,665 539,349

|

a. This dala s fram WMUs monthly Active Customers by Service Type reports.
b. This dala Is derfved from the Cuslomer Analysis summarized in AppendixF.
¢. Tolal allocated by the ratioe from the first page of this table,

02/1109
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Tabbe B-3
Winchester Municipal Utilities
Exira Capaclty by Customer Class
FY 1998
Max Day Max Hour Billlable Base Max Day Max Hour
Peaking Peaklng CCF per CCF psr CCF peor CCF por
Class (a) Factor Factor Year Day Day Day

System

Single Family Residentla 250 400 512,230 1,403 2,105 4210
Apatments & Multl Unlis 2.50 4.00 91,351 250 375 751
Commerdial 200 325 181,995 499 40P 1,122
industrial 1._50\ 2,00 318,154 874 - 437 874
VYater Distiicts (2% ) iﬁ&“ ) 228665 800 1,126 2,476
CCF/Year ey 1,433,395

MEDh 2.94

Inside City

Single Family Residential 250 4.00 347,043 951 1,426 2,852
Apartments & Mulll Units 2.50 4.00 80,633 248 72 745
Commertial 2.00 325 142,781 391 391 880
Industrial 1.50 2.00 313,799 860 430 860
CCF/Yaar 894,267

MGD 183

Outside Clly

Single Family Reskiential 250 400 165,187 453 879 1,358
Apartrnenis & Multi Units 250 4.00 718 2 3 6
Comimertial 20 35 . 39,204 107 107 242
Industrfal 1.50 200 5,355 15 7 15
Water Districts 225 3.75 328.6685 200 1,126 2476
CCFrYear 639,128

MGD 1.10

a. From AWWA Manual M-1, page 25,

Peaking Factor Options Caiculated by TEN AWWA Example

Single Family Residential 135 165 250 40D
Apartments & Multi Units .30 1.8 250 4.00
Commerdal . 1.47 1.80 2.00 3.25
Industrial 135 1.65 1.50 2.00
Whaiter Diztricts 7135 ) BTN 2.25 3.75

L—/ w
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Tablo B4
Winchester Municipaf Utitities
Watar Bills by Customer Class
FY 1998
Single Famlly Apartments & All Ratall Water Al
Resldential Mu¥ Units Commercial Industrial Classes Districts Classss
inside City (a)
Juty 5,367 143 610 50 6,170 8,170
August . 5495 143 616 53 6,307 6,307
Seplember 5413 ““ 612 50 6,218 6,219
October 5424 144 609 50 8,227 8,227
November 5415 145 617 50 6.227 6.227
December 5A01 142 616 50 6,208 6,209
January 5,436 143 621 51 6,251 6,251
Febiuary 5444 141 €26 51 £.262 8,262
March 5451 146 833 51 6,281 6,281
Aprid 5460 143 638 51 6,282 6,292
May 5,488 142 639 51 8,321 6,321
June |- X174 141 648 -1} 6.305 6,305
Total 85,262 1,717 7483 608 75,0714 75.071
Average 5,439 143 624 51 6,256 6,256
§ Percont of Clase Inside Clty 72.34% 89.38% 90.51% §4.42% 74.29% 74.27%
Outside City (a)
July 2,045 17 69 3 2134 2 2,136
August 2,068 17 68 3 2,158 2 2168
September - 2,086 17 69 3 2,155 2 2,157
Oclober 2,060 17 68 3 2,148 2 2,150
November . 2,062 - 17 64 3 2,148 2 2,148
December ) 2,067 17 64 3 2,151 2 2,153
January 2,082 17 63 3 2,165 2 2,167
February 2,084 17 63 3 2477 2 2,179
March 2,102 17 64 3 2,186 2 2,188
Pprd 2,097 17 63 3 2,180 2 2,182
May - 2,105 17 66 3 2,191 2 2,193
June 2108 17 a4 3 2180 2 2,192
Total 24,954 204 785 36 25,978 24 26,003
Average 2080 17 65 3 2,165 2 2,167
{ Parcent of Class Outside Clty 27.66% 10.62% 9.49% 5.58% 25.71% 100.00% 25.73%

02/11/99% Appendix B- Water Cost of Senvice Study ) Page B-7



a Table B4 {continued)
Winchester Municlpal Ulilitles
14 Water Bills by Customer Class
g FY 1858
a Singls Famly Apartments & All Retall Woter All
Residential Muttl Units Commarclal Industrial Classes Districts Classes
Total WAl (b)
July 7,338 160 625 51 8.174 2 8,176
August 7546 160 630 54 8,390 2 8,382
September 7.466 161 631 52 8,310 2 8,312
October 7465 161 626 52 8,304 2 8,308
November 7,464 162 630 52 8,308 2 8,310
December 7445 159 629 52 8,285 2 8,287
January ‘ 7:496 160 633 53 8,341 2 8,343
Ly February 7.516 158 638 53 8,365 2 8,367
7 Masch 7,522 153 847 53 8,385 2 8,387
o April 7,526 160 648 54 8,389 2 8,331
Z May 7,565 158 653 59 8,430 2 8,432
June 5% 158 658 83 8403 A 8,405
% Total 89,882 1,821 7,649 632 100,084 24 100,108
g Averags Month, kgal 7,480 160 637 53 8,340 2 8,342
% : [ Porcent of Total 89.79% 1.82% 7164% 0.63% 60.98% 0.02% 100.00%
insids City (estimated) (c) 5418 - 143 577 50 6,196 0 5,186
E Outside City (estimated) (c) 2,072 17 61 3 2,144 2 2,146
= . This data is from the mondhly Active Customess by Seivice Type reports. Apariments and Muitl Unis customers are stated in terms of unils.
= b. This data is desived from tive Customer Analysis aummarized i Appendix F. Apartments and Muill Units customers are stated in tefms of bils.
¢ Total sliocated by the ratios trom the first page of this tabla.
o)
[x2]
w0
g
~
<<
T
o
e}
w
i
<r
-
i
10
®
©
[y
.
0
o
o .
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Table BS
Winchester Municipal Utliftlos
Equivalent Meters
FY 1898
Metar Retail Equivalent Equivelent Eqis®
Moter Sires Equivalents (s) Nvtors Motars Fire Lines Flre Lines EqFLs
m
4/8-Inch 1.00 8,415 8,415 1} 0 8,418
3/4-Inch 1.50 L 14 o D 14
1-inch 2.50 148 o 0 0 370
{ #/2-Inch 500 56 - 280 o o 280
2ch 8.00 241 1,928 0 0 1.928
3-mnch 18.00 5 80 o 0 80
4-iInch 25.00 14 350 10 250 600D
6-inch 50.00 0 0 40 2,000 2,000
8nch 80.00 (1] 0 27 2,180 2,160
10-inch 115.00 0 0 13 1,495 1,495
Total 8,888 11,437 ) 5,905 17,342}
insikle City
&/8-Inch 1.00 6,216 6,246 Y 0 6,216
¥4-nch 1.50 8 14 0 0 14
1-inch 25 114 285 0 0 285
1 1/2-Inch 5.00 55 275 (1] 0 25
2dnch 8.00 233 1.864 0 0 1,864
3-inch 16.00 4 64 0 ¢ 64
4-Inch 25,00 10 250 10 250 500
G-Ench 50.00 o o a7 1.850 1.850
8-inch 80.00 ] 0 26 2,080 2,080
10-nch 115.00 0 0 1 1,265 1,265
{ Yotal 6,641 8,968 84 5.445 14,413}

3
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Table B-5 (continued)
Winchester Municlpal Utilities
Equivalent Meters
. FY 1988
Moter Retall Equivalent Equivaimt Eqlis +
Watlar Sixee Equlvaients(a) Meotsrs Melorn Fire Linea Fire Lines EqFls
Outalde Clity Retall "
5/8-inch 1.00 2,188 2,498 [ 0 2,189
3/4-inch 1.50 (i [v] 0 0 0
1-inch 250 M 85 0 V] 85
1 1/2-Inch .00 1 5 0 0 5
2-inch 8.00 7 58 ¢ 1] 56
3-inch 16.00 0 0 0 ] 0
4inch 25.00 2 50 0 0 &0
8dnch 50.00 0 ] 3 150 160
8-inch 80.00 ] o 1 80 80
10-inch 116.00 0 0 2 230 230
2,243 - 2,395 [ 460 2.855
Water Disiricts ECCWD KAWC ECCWD . KAawC EgM
Meters Meters Equivalents Equtvalents TYotals
&/8-inch 1.00 [ 0 0 [4] D
I/4-inch 1.50 0 0 0 o 0
1-Inch 2.50 o ] {4 0 0
1 12-nch 5.00 0 o (4] 4] 0
2-inch 8.00 1 4 8 32 40
3-twch 16.00 1 0 16 0 16
- 4-inch 25.00 2 2 50 50 100
6-inch 50.00 0 a 0 ] 0
@-inch 80.0D 0 ¢] 0 4] 1]
10-nch 115.00 0 0 0 4] 0
L 4 74 82 156 |
8. From AWWA, #4-1, p 24
Appendix B- Watar Cost of Service Study
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Table B-8
Winchestsr Municipal Utilities
Water Production and Systemn Peaking Factors

FY 1998
Maximum Average
_ Galions Day Day
FY 1958 Produced Gallons Gallons
System Demnands (3)
Aonthly Demand
duy 126935489 4,673,464  4,004,68%
-August 120522853 4355570 3,807,814
Saptember 111,690,328 4,397,048 3,723,011
Ocfober 114,634,514 4,206,184 3,697,668
November 101,887,833 4,107,027 3,396,261
Deceimber 403375413 3,719,163 3,334,681
January ’ 108,841,247 3,884,041 3,511,008
February 96,029,887 4,507,868 3,429,642
March : 98,588,184 3,556,982 3,180,264
Aprit 86,526,387 3,689,544 3,217,546
May 114,457,895 4611441 = 3,682,180 .
June 113,381,726 4,469,565 3,779,391
Total Demand 1,306,871,828
Observed {3) ™ 2(c)
Average Dally Demand (ADD) 3,580,471 3,580,471
Maximum Day Demand (MDD) , 4,673,464 5,728,753
Month of MDD Occurence . . July
Estimated Maxdinum Hour Demand (MHD){b) 8,776,623 8,306,692
Maxdmimn Month ADD ( MMADD) 4,004,693 6,018,293
Month of Ocourrence Juty
System Peaking Factors |
Obsarved (2) T™ 2(c)
MDIDVADD 1.31 1.80
MHD/ADD (b) 1.89 232
MDDMMADD 1.14 1.14
MHDMDD(b) _ 1.45 145
MHD/MMADD 1.65 1.65

a. From WMU monthly waler reatment plant production records, FY 1998,
b. Derived from AWWA (deafized Diumal Demand Curve. MDD/ADD peaking faclor times 1.45.
¢. From CTI, Technical Memorandum No. 2. Demand factors used in planning and in this model.

©5/25/2005 11
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Winchestor Municlpal Utliities

Table B-7

Allocation Factors for O&M Operational Functions

Allocations to Major Opsrational Functions (a)

Supply Transmission
Allocation and and Customer
Factor Treatmenat Distribution Service
Waler Production WTP 100.00% 0.00% 0.00%
Water Distribution T 0.00% 100.00% 0.00%
Wages ™W 0.00% 68.00% 32.00%
Vehide Oper./Maint. oV 0.00% 85.00% 15.00%
Heayy Equipiment Oper./Mzint. TDE 0.00% 100.00% 0.00%
Purch./M&R - Small Equip. TDSE 0.00% 80.00% 10.00%
Waley Repurchase - ECCWD ECCWP 0.00% 100.00% 0.00%
Administrative Sendces AS 0.00% 0.00% 100.00%
Englneering E 5.00% 10.00% 85.00%
Operations o] 25.00% 25.00% £0.00%
Vehicle Malnlenance VM 10.00% 75.00% 15.00%

a. Allocations developed by WMU engineering staff.

Q21198
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Table B-8

Winchester Municipal Utlities

Aljocation of O&N Revenus Requirements To Opsrational Functions

05/25/2085 11

FY 1999
Aliocations to Opscstional Fuactions
Allocstion Supply Transmission
Department 1200 FY 1839 Factor, and and Customer
Water Treatment Budgst Used (a) Treatment Distribution Selvice
Employee Expsnsaes

1202 Wages $248 435 wrp $248,435 $0 $o
1203 Overtime Wages . {4,768 wipP 18,768 0 0
1204 Capllalized Wages o wiP 0 0 0
1205 Malnt/Repair by Vehide Dept 842 wWiIP 842 0 1]
1206 Sodial Security Tax - FICA 20,255 WTP 20,255 0 1]
1208 Unemployment Insurance 0 wWipP 0 0 D
1210 Worlanan's Compensation 8.203 wre 9,203 0 0
1211 Physidan Fees 800 WTP 800 L 0
1212 Heaslih Insurance 39,657 wip 39,657 o 0
1213 Lle Insurance 1,260 wipP 1,260 0 Q
1214 Pension Plan 21,764 wip 21,764 ] 0
1215 Dues and Membesships 300 WTP 300 0 0
1216 Uniforma/Safety Equipment 10,000 wip 40,000 4] (1]
1217 Safety Program 2,865 WTP 2,866 0 0
1218 Education and Licenses 1070 WTP 1070 Q 1]

Tolal Employes Expgnsses $376,219 §376.219 $0 $0

Other O&M Expensses
1219 Purchased Lahor $500 WIP §500 $0 30
1220 Vehicle Operation 2500 WIP 2,500 0 i}
1221 Vehicle Maintemance/Repair 2,500 WTP 2,500 a 0
1222 Landlill Charges 0 WTP [ g 0
1223 Landfifl Closure Expense 0 WIP 0 0 1]
1224 Heavy Equip - Operation 100 wiIp 100 0 Q
1226 Heavy Equip - Malnt/Repair o wWTP L] 0 0
1226 Heavy Equip - Renlal/Pick Up 0 wTP 0 0 0
1230 Purch MaintRepair - Fixed Assets 45,000 wir 45,000 0 1]
1231 Fleld Supplies 250 wir 250 0 o
1232 pMatl for Maint/Repair - Fixed Assels 20,000 WIP 20,000 o 0
1234 Small Equipment - Repr & Oper 1,500 WiP 1,501 0 i}
1235 Meles Repairs ¢ WITP ‘0 0 0
1236 Malnlenance Agreements 0 WP 0 L] D
1237 Small Equipment - Purch & Rental 3,000 wip 3,000 0 0
1238 Small Tools and Minor Equipment 800 wTP 800 0 0
Appendix B- Water Cost of Senvice Study
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Table B-8 (continued)
Winchester Municipal Utilities
Allocation of O&& Revenue Requirements Yo Oparational Functions
FY 1989
Allocations to Operstional Functions
Allocation Supply Transmission
Departmant 1200 FY 1598 Factor and snd Customer
Viater Trastment Budgst Used {s) Treatment BDigtribution Sarvice

1240 Electricity $256,200 WIP §256,200 30 §0
1241 Heating Fuel 0w 0 0 0
1242 Water 0 wip 0 0 o
1244 Telephonie 2,840 WTP 2,640 0 ]
1246 Property Insurance 25,855 WP 25,856 0 1]
1249 Fumiture and Fidures 700 WIP 700 0 0
1250 Office Suppiles 400 wrp 400 0 0
1251 Primting 150 WTP 150 0 0
1252 Postage 600 WITP 600 (4 0
1254 Subscriptions and Publications 50 WTP 50 0 0
1256 Public Relations 0 wTe 0 0 0
1256 Computer Senvices 500 WTP 500 0 0
1257 Computer Supplies 200 wiP 200 (1] 0
1260 Chemical Treatment Supplies 100,000 wWiP 100,000 0 ]
1263 Fiim Processing 250 WTP 250 0 D
1264 Laboraiory Supplies 7,000 WIP 7.000 0 0
1265 Oulside Laboratory Analysis 8,000 WIP 8,000 (1] 0
1270 Trave! Expenses 2,200 WTP 2,200 0 0
1272 Meeting Expenses 0 WTP o 0 0
1274 Bad Debl Expense o wipP 0 0 g
1276 Advestising 300 witp 300 0 4]
1278 Right of Way Rentals & Easements (1] WP o 0 0
1280 Professional Fees 25,000 WIP 25,000 0 0
1281 Professional Fees - IPT Program c WITP 0 0 g
1282 Honorariums 0 wrie v 0 o
1283 Collection Service Charge 0 wTP (1} 4] 0
1284 Miscellaneoiss Employee Benefils ¢ wip o 0 0
1285 Discounts 0 WITP 0 o 0
1288 Service Charges 0 WITP D 0 0
1288 Cash Over/Shoit 0 wiP 0 0 0
1290 Cleaning Suppiles 2600 WP 2,600 Q 0
Total Other O&M Expenses $508,895 $508.895 80 $0

Total Water Treatmant $885,114 $885,114 $0 $0

Appendix B- Water Cost of Senvice Study
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Tabkle B-8 (continued)
Winchester Municipal Utllities
Allocation of O&M Revenue Requirements To Operational Functions
FY 1899
Allocations {o Opstational Functions
Allocation Supply Transmission
Dspartment 1300 FY 1899 Factor and and Customer
Watar Distribution Budget Usad (a) Traztment Distribution Sarvice
Employee Expenses
1302 Wages $188,662 TOW t {1] $128,236 $60,346
1303 Overiime Wages 22658  TDW 0 15,407 7,251
1304 Capialized Wages 0 oW 0 ] 0
1305 Maint/Repalr by Vehicie Dept 7.896 ™W 0 5,369 2527
1306 Socia Security Tax- FiCA 17,518 DW 0 11,812 5,606
1308 Unemgpicymert Insurance [ ow [] 0 0
1310 Workman's Campensation 7,883 TOW 0 5,360 2,523
1311 Physiclan Fees 2,000 TDOW 0 1,360 840
1312 Heaslth Insurance 41350 TDW 0 28,118 13,232
1313 LHe insurance 924 ow 0 628 206
1314 Pension Plan 18,823 Tow 0 12,800 6,023
1315 Dues and Memberships 625 TOW o 425 200
1318 Uniforms/Safety Equipment 4,230 oW (1} 2,876 1,354
1317 Safety Program 2,580 TOW 0 1.741 819
1318 Education and Licenses 800 Tow ] 408 122
Total Emplayee Expenses $315,649 $0 $214,644 $101,0D8
Other O&AM Expenses

1318 Purchased Labor $4,000 TD $0 $4.000 $0
1320 Vehide Operation 6,000 Tov 0 5,100 800
1321 Vehide Maintenance/Repair $,400 ™V 0 4,590 810
1322 (Landfik Charges 0 1] 0 0 D
1323 Landiill Closure Expense 0 1O 0 0 0
1324 Heavy Equip - Operation 1,800 TDE 0 1,800 0
1325 Heavy Equip - Maini/Repair 3,000 TDE 0 3,000 o
1326 Heavy Equip -~ Rental/Pick Up 600 TDE 0 500 0
1330 Purch MalnV/Repair - Fixed Assets 9,000 h1d) 0 9,000 0
4331 Fiek Supplies 1,800 TO 0 1,800 0
1332 Mall for Maint/Repair - Flxed Assets 32,000 T 0 32,000 0
1334 Small Equipmient - Repr & Oper 3.600 TDSE 0 3,240 360
1335 Meter Repairs 2,400 0 ) 2,400 o
1336 Maintenance Agreements 2,300 TO [4] 2,300 0
1337 Smafl Equipment - Purch & Rental 3,000 D (1] 3,000 0
1338 Smali Tods and Minor Equipment 1,500 TO 0 1,500 0

0211798 Appendix B- Waler Cost of Senvice Study Page B-15
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Table B-8 (continued)
Winchester Municipal Utilities
Allocation of O&M Revenus Requiremsnts To Oparafional Functions
FY 1959
Allocations to Opesational Functions
Alocstion Supply Transmisalon
Departmant 1300 FY 1999 Factor and and Customes
Water Distribution Budget Usad (s) Treatment Distribution Sorvice
1340 Eleciriclly $4,290 D $0 $8,260 $0
1341 Heating Fue! 0w 0 0 0
1342 Water Repurchase ECCWD 40250 ECCWP d 40,250 0
1344 Telephane 680 ™ 0 €80 0

1346 Property Insusance 16,744 T0 0 16,744 0
1349 Furniture and Fidures 200 ™ 0 200 0
1350 Office Supplies 170 ™ 0 170 0
1351 Printing 1,000 TV 0 850 150
1352 Postage 120 L 1>) 0 120 0
1354 Subscriptions and Publications 60 ™ (1} 60 0
1355 Public Relations 0 T o 0 0
1356 Cornpuler Saivices [+ ™ 0 0 0
1357 Computer Supplies 120 ™ 0 120 0
1360 Chemical Treatment Supplies 160 ™ 0 160 0
1383 Film Processing 120 D 0 120 o
1364 Laboratory Supplies 360 ™ 0 360 0
1365 Outside Labovatrey Analysis 2,400 ™ (] 2,400 o
1370 Travel Expenses 648 TD 0 648 0
1372 Meeting Expenses -0 TD 0 0 0
1374 Bad Debl Expense a 1D [} 0 o
1376 Adweriising 120 AS 0 0 120
1378 Right of Way Rentals & Easements 0 TD 4] 4] o
1380 Professionsf Fees 500 1D 0 500 0
1384 Professional Fees - IPT Program 4] T 1] 0 0
1382 Honorariums 0 T 0 0 4]
1383 Collection Serdoe Charge 600 T 0 600 4
1384 Miscetlaneous Employee Benefifs . 0 1D 0 0 0
1385 Disoounts 0 ™ 0 0 1
1386 Service Charges 0 0 0 0 0
€388 Cash Over/Short 0 T 4] o 0
1380 Cleaning Supolies 540 1> a 540 a
Total Othar O&M Expenses $148,482 $0 $147,142 $2,340

Total Water Distribution $465,131 30 $381,783 $103,348

02/{1/99 Appendix B- Water Cost of Servics Study
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Table B-8 (continued)

Winchester Municipal! Utllites

Aliocation of O&M Revenue Requirements To Operatlonal Functions
i FY 1838

Allocations to Operational Functions
Allocation | Supply Transmission .
FY 1899 Factor and and Customer
Othsr Departmants Budget Usad (x) Treatment | Distribution Servics
Adminisirative Serdces $328,074 AS $0 $0 $328,074
Enginesting 69,347 E 3,467 6,935 56,845
Operations 106,661 0 26,865 26,685 53331
Vehicle Maintenance 2.638 w :1 1,154 1431
Total OBM Revenue Raqulrements $1,863,885 $916,20¢ $402,537 $545,128
{Functional Aflocation Percentages 100.00% 49.16% 21.60% 29.25% |
Less Operating Offsots ($100,077) ($49,104) ($21,6514) {$29,270)
Total O3M Requlred from Rates  $1,763,788 $867,007 $380,623 $515,858
a. From Table B-7.

Appendix B- Water Cost of Sesvice Study
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Table B-9

Winchester Municlpal Utllitles

Development of Cost Allocation Factors from Water Production Data

FY 1998
Maximum Maximum

Base Day Hour Customer Total
Sysfern Damand, mgd 3.580 5729 8.307

ADD MDD -ADD MHD -#DD AMHD-MDD
Exdra Demane 3.58 2.15 2.58
Aflocation Percentages (b)
Supply & Treatment 62.50% 37.50% 100.00%
Transmission & Distribution 43,10% 25.86% 31.03% 100.00%
Cuslomer 20.00% 80.00% 100.00%

a. Caiculated on the basis of Information in Table B-6.

b. MDD exira demand is maximum day demand minus average dally demand. Maximum hour exira

demand is maximum hour demand minus maximuim day demand.
These percentages, derived from the Exira Demand numbers, are the basls for O&M and capital aliocations o

cosl of sendce funclions In Table B-10.

Appendix B- Waler Cast of Service Study
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Table B-10

.

SN

Wincheater Municipal Ufllifles
Aliocation of O&M Revenue Requiremants by Operationsl Function to Cost of Service Functions

FY 1989
Allocations to Cost of Servics Functions (a)
Extra Capsacity
Depastment 1200 FY 1899 Maximum Maximum
Water Supply & Traatment Budget Base Day Hour Customsr
Employse Expenses
1202 Wages $240 435 $155,807 $03,538 $0 $0
1203 Overtma Wages 18,768 11,730 7,038 0 0
1204 Capitafized Wages 0 0 0 0 0
1205 MaintRepair by Vehidle Dept B42 526 316 0 0
1206 Social Security Tax - FICA 20,255 12,659 7,595 0 0
1208 Lnempioymen Insurance [¢ 1] [1] 0 g
1210 Workman's Compensation 9,203 5,752 3451 ] o]
1211 Physician Fess 800 500 300 0 0
1212 Health Insurance 39,657 24,786 14,871 0 0
1213 Life Insuwance 1.260 788 473 0 o}
41214 Pension Plan 21,764 13,603 8,162 0 0
1215 Dues and Memberships 300 188 113 0 0
1216 Uniforms/Safety Equipment 10,000 6,250 39,750 ] 0
1217 Salety Program 2,865 1,791 1,074 0 0
1218 Educalion and Licenses 1070 £69 401 0 [1]
Total Employee Exponses $376.218 $235,137 $141 082 $0 $0
Other O M Expenses .

1219 Purchased Labor $500 $313 $168 $0 $0
1220 Vehicke Operation 2,500 1,563 838 0 ]
1221 Vehicle Meintenance/Repalr 2,500 1,563 938 0 o
1222 Landfll Charges 0 L4} 0 0 4]
1223 Landf@ Closure Expense 0 0 0 0 )]
1224 Heavy Equip - Operetion 100 63 38 0 0
1225 Heavy Equip - Maln/Repalr 0 0 0 0 o
1226 Heavy Equip - Rental/Pick Up (] 0 0 [} ]
1230 Purch Maint/Repair - Fixed Assels 45,000 28,125 16,875 0 0
1231 Fleld Supplies 250 156 94 0 o
1232 Mat for Maint/Repair - Fixed Assets 20,000 12,500 7,500 0 0
1234 Small Equipment - Repr & Qper 1,500 838 - 563 0 0
1235 Meter Repalrs 0 4] o 0 0
1238 Maintenance Ageemnents 0 0 0 4] 4]
1237 Small Equipment - Purch & Rental 3,000 1,878 1,125 0 0
1238 Small Tods and Minor Equipment 800 500 300 0 0

0211189 Appendix B- Water Cost of Senvice Study Page B-19
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Table B-10 {continued)
Winchester Municipat Utilities
Allocation of OBM Revenue Regulrements by Operational Function to Cost of Setvice Functions

FY 193% .
Allocaflons o Cost of Sesvice Functions {(a)
- Extra Capaclty
Dapastment 1200 FY 1893 Maxdmum Madmum
Water Supply & Trestment Budget Bare Day Hour Customsr

124D Elechidly $258,200 $160,125 $96,075 $0 $0
1241 Heating Fuel 0 0 0 0 0
1242 Water 0 0 g 0 g
1244 Telephone 2,640 1,650 a0 0 0
1246 Property Insurance 25,956 16,222 9,733 0 0
1249 Fumitre and Fbfures 700 438 263 0 0
1250 Office Supplles 400 250 150 (] 0
1251 Pdnting 150 o4 56 0 0
1252 Postage 600 375 225 0 0
1254 Subscriptions and Publications 50, 31 19 (4] ]
1255 Pubiic Refallons o 0 0 0 0
1256 Computer Services 500 313 188 0 0
1257 Computer Suppiies 200 125 75 0 0
1260 Chemical Treatment Supplies 100,000 62,500 37,500 0 0
1263 Fim Processing 250 156 94 0 0
1264 Laboratory Supplies 7,000 4,375 2,625 0 0
1265 Outside Laboratory Analysis 8,000 5,000 3,000 0 0
1270 Travel Expenses 2,200 1375 825 0 0
1272 Mesling Expenses 0 0 0 D 0
1274 Bad Dett Expense 0 0 0 0 0
1276 Adveddising 300 188 113 0 0
1278 Right of Way Rentals & Easements 0 (4] D 0 0
1280 Professlonal Fees 25,000 15.625 8,376 1] 0
1281 Professional Fees - IPT Program I} 0 1} o 0
1282 Honorariums 0 0 0 o a
1283 Colleclion Serdcs Charge o ) 0 0 o
1284 Miscelianeous Employee Benefits 0 o 0 0 0
1285 Discounts o 0 0 0 1]
1286 Service Charges 0 (1] 0 0 0
1288 Cash Over/Shont ¢ 0 ] ] )
1250 Cleaning Supplies 2600 1625 975 a 0
Total Other O&M Expanses §318.059 £0 30

Total Water Treatment $885,114 $553,106 $331.918 $0 30

Appendix B- Water Cost of Service Study
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Tabla B-10 {continued)

Winchester Municipal Utlittles
Aliocation of O&M Revenus Requiremsats to Operationsa) Functions

02011199

Appentix B- Water Cost of Senvice Study

FY 1859
Allocations fo Cost of Service Functions (a)
Extra Capaciy
Department 1300 FY 199% Maodmum Maxdmum
Water Transmuission & Distribution Budget Bass Day Hour Customer
Employes Exponses
{307 Wapes 8168582 $67343  $33164 830797 $40.277
1303 Overtime Wagss 22858 8,081 3,985 4.7&5 5.803
Capitalzed Wa 0 0 o
:ggg Maint/Repair byq?lsdxlde Dept 7.898 2,820 1,369 1,666 2,021
1306 Social Security Tax - FICA 17,518 - 6,256 3,081 3,687 4,485
1308 Unemployment insurance 0 0 0 1] 1]
4310 Workman's Compensation 7,883 2,818 1,386 1664 2,018
1311 Physiclan Fees : 2,000 714 352 422 512
1312 Health inswrance 41,350 14,766 7212 8,728 10,586
1313 Life insurance 824 3% 162 185 237
1314 Pension Plan 18,823 6,722 3310 3972 4,819
1315 Dues and Memberships 625 223 110 132 160
1316 Uniformas/Safety Equiprnent 4,230 1511 144 893 1083
1317 Safety Program 2,560 914 450 540 655
1318 Educstion and Licenses 800 214 108 127 154
Total Employee Expenses $315,648 $112,718 $55.611 $66,6813 $80.806
Othor OXM Expenses

1319 Pun:.hased Lab'nr $4.000 31,724 $1,034 $1,241 $0
1320 Vetiicie Operation 6,000 2,318 1,319 1.583 720
1321 Vehide MabvenanceiRepair 5,400 2,140 1,187 1,424 648
1322 Landiil Charges 0 0 0 ¢ 0
1323 Landfiti Closure Expense 0 0 Q 0 0
1324 Heavy Equip - Operation 1,800 776 466 559 0
1325 Heavy Equip - MainURepalr 3,000 1,293 e 831 0
1326 Heavy Equip - Rental/Pick Up 600 259 155 186 ¢
1330 Purch Malrii/Repair - Fixad Assels 8,000 3,879 2,328 2,793 0
1331 Field Supplies 1,800 778 468 559 )
1332 Matl for Malnl/Repalr - Fbex Assels 32,000 13,793 8276 8,931 0
1334 Swmall Equipment - Repr & Oper 3,600 1468 838 1,606 288
1335 Me}er Repdirs 2,400 1,034 821 745 (4]

1336 Ma:nwnan_ee Agreements 2,300 a8t 585 714 0
1337 Small Equipment - Purch & Rental 3,000 1,293 776 231 V]

1338 Small Tools and Minor Equipment 1,500 647 388 466 0

Page B-21
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Table B-10 {vontinuad)
Winchester Municipal Utllitles
Allocation of O&M Revenue Requiremonts by Operational Function to Cost of Service Functions
FY 1898
ABocations o Cost of Service Functions {(a)
. Extra Capacity
Dapartment 1300 FY 1998 Maximum Maximum
Watsy Transmission & Distribution Budget Bass Day Hour Customer

1340 Bedricity $8,290 $3,573 $2,144 $2,573 $0
1341 Heating Fuel 0 0 0 0 0
1342 Waler 40,260 {7,349 10,409 12,491 0
1344 Telephone 680 293 176 211 0
1346 Property Insurance 16,744 1,217 4,330 5,186 (¢}
1348 Fumntiute and Fidures 200 88 52 62 0
1350 Office Supplies 170 13 44 5 D
1351 Printing {000 386 220 264 120
1352 Puslage 120 52 31 a7 o
1354 Subscriptlons and Publications 60 26 16 19 0
" 1355 Pubiic Relations 0 (1] 0 0 0
1356 Computer Senvices 0 0 0 0 0
1357 Comptter Supplies 120 52 31 37 0
1360 Chemical Treatment Supplies 160 69 41 50 0
1363 Flim Processing 120 82 31 37 (1}
1364 Laboratory Supplies 360 155 93 112 0
1365 Outside Laboratory Anatysls 2,400 1,034 621 745 0
1370 Travet Bxpanses 648 278 168 201 0
1372 Meeting BXpenses 0 0 0 0 0
1374 Bad Debt Expense 0 0 o - (1] o
1376 Advertising 120 24 0 Q 96
1378 Rignt of Way Rentals & Easements 0 1] 0 0 ¢
1380 Professions! Fees 500 216 129 156 1}
1381 Professional Fees - (PT Program J 0 0 0 ‘o
1382 Honorariums (4] 0 0 0 0
1383 Collection Service Charge 600 259 165 186 0
1384 Miscellaneous Employes Benefits 0 0 o 0 0
1385 Discounts 0 D 0 -0 0
1386 Service Charges a 0 0 0 0
1388 Cash Ovet/Short 0 0 0 0 0
1390 Cieaning Supplies £40 233 140 168 Q
Total Other O&M Expenses $149,482 $63,891 §38,054 345,866 $1,872

Total Water Distribution $465,131 $176 811 $93,565 $112,278 382,678

Appendix B- Water Cost of Service Study ) Page B-22
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_Takle B-10 (continued)
Winchester 8unicipal Utiiities
Allocation of OXM Revenus Requirements To Opoerational Functions

FY 1993

Allocations to Cost of Sarvice Functions (2)

Exira Capacity
FY 1909 Madmum Maodmum
Other Dspariments Budgst Base Day Hour Customer
Administralive Services ¥$326,074 §95,615 $0 30 3262 459
Englneering $60,347 $16,945 $3,084 $2.152 $47.156
Operations $106,681 $38,826 $16,896 $8.275 §42,664
Vehicle Maintenance $0.538 $3,968 $2,208 §2,220 $1,145
Totaf Operating Expense $1,863,865 $855,158 $447.679 $124 925 $436,102
~>=an~=a= Percentages 100.00% 45.88% 24.02% 6.70% 23.40%|
Less Operating Offssts ($100,077) ($45918) (324,037 ($6.708) ($23.416)
Tota) Operating Revenue

Required from Rates $1,763,788 $808,242 $423 642 118,218 12,686
a. Allocated on the basis of factors from Table B-0. : i

, 02111199
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Table B-11

Winchester Munlicipsi Ulliities
Water Systom Assets (a)
FY 1899
Net Estimated
Original Deprucistion Book Annual
Fixed Aayet Cost to Dt Value reclation

Distribution $4,569,184 $1,183,807 $3,385,307 $91,384

Hydsants 101,768 50,827 50,941 4,071

Melers 308,234 149,601 158,433 30,823
Misc 3 -Fhed Equip 150,057 154,057 0 0
Misc 4- Fied Equip 6,120 4,738 1,381 1,530
Misc 5- Equip-Transm 44,632 30,088 14,544 8,926
Misc 7- Equip 125,522 §9,803 65,719 17,932
Misc 10- Transm Equip 1,514,065 969,817 1,144,248 161,407
Misc 15- Transm Equip 22483 89,912 102,587 13,500
Misc 20- WTP Equip 932,102 342,124 589,979 46,605
Misc 26- WTP & Equilp 3,034,051 1,844,059 1,188,982 121,362
Misc 34- WTP Equip 855 885 70 28
Misc 50- Sforage & Transm 10,870,671 3,081177 7,879,484 219,413
New (nvestmiont 23,025,000 (1] 23,025,000 460,500
Services-50 Years 634,076 35875 479,201 12,682
Administrative Services 797,677 346,356 449,320 39,287
Englineering 17,756 8,866 8,888 1,896
Vehidle Maintenance 152.538 422353 110.185 218
System Total $46,595,917 $7,821626 $38,655292 $1,229,542

Percent

8. From WMU Deptedaiton Usting, June 30, 1998,

b. FY 1999 forecast depreciation Is assumed o be equal to FY 1988 adue! depreciation, with the exeplion
that fully depreciated ine items have been omitied.

02111/99
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Table B-12
L Winchester Municipal Utllitiss
2 Calculation of Weightsd Average Rate of Return
o FY 1859
Intsrast Rate of
. Assuts (a) Rate Return (d
Debt (a) $31,1688,220 5.25% 4.2331%
Equity () 1487072 0% 21308%
Net Book Valus {c} $38,655,202 5.3637%
&. Ouistanding principal as of June 30, 1998, pius planned debf issues over the next two years.
b. Net bock valua minus debt.
¢. From Table B-11.
= d. The weighted cost of capital is the peroent for kne item, imes the assels for ins ttem divided by net book value.
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Tabls B3
Winchester Municipal Utllitles
Allocation of Water Assats and Capital Cost to Outl!dﬂ City Custamers-Utility Basis

PAGE 34

FY 1899
- Outalds City Caphal
Percent Cost of Service
Alocsted Allocated Retum at
to Ounside Net Allocsted 6.386%
City Nlocation Book FY 1889 Rate of
Flxed Asset Calegory Curtomers Basls (b) Valug Dencecletion | Retum (b)
Distribution 25.75% Bills $670,928 $23510 $55.423
Hytrants 26.0D%  Hydrants 13,245 1,058 843
W Meters 25.73% Biss 40,780 7.938 2-593
i~ Misc 3 -Fbed Equp A7.51% CCF D
v Misc 4 Fbed Equip 37.59% CCF 518 574 33
=] Mac 5- Equip-Transm 37.51% CCF 5,455 3,348 847
Z Misc 7- Equip ar51%  CCF 24,651 6.726 1569
z Misc 10- Transm Equip 37.51% CCF 429,203 58,782 27,313
Z Mise 16 Transm Equip 37.51% CCF 38,480 5,064 2,449
O Misc 20- WTP Equip 37.51% CCF 221,209 17,481 14,083
g Misc 25- WTP & Equip 5% CCF 446,361 45,522 28,405
Misc 34 WIP Equip 37.51% CCF 26 17 2
= Misc 50- Storage & Transm - 3154%  CCF 2,055,566 82,301 188,084
2 New Investment 7.51% CCF 8,636,583 172,732 549,607
= Sendoes-50 Years 25.13% Bills 123,283 3,263 7.845
Administrative Sesvices 2573% Bills 115595 10,102 7,356
Engineering 37.51% CCF 3,334 711 212
Vehicle Malntenance 3I7.51% CCF 41330 2082 251
System Total $13.965,617 $440,207 $888,765
Overall Percent Allocated 38.13%
a. Percanlagas for cutside clty aflocations are from Table B-2 and Table 54,
b. Net book value from Table B-11 times outside city percent,
£. Annual deprediation fromTable B-11 times outside city percent.
d. Net book value afiocated to outside city customers times the rate of relumn from Table B-12,
P4
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b. Adocation percentages developed by WMU engineering staff.

c. From Table C-2.

Appervix B- Water Cost of Senvice Study

Table B-14
Winchester Muriclpal Utllitias
Allocation Factoers for Flxed Assets
FY 1938
Cost of Sotvice Allocation Factors (b} GCost of Sesvice Allocations (b)
Nst Supply Tranzmission
Book & I X Customer Customev
Asset Catagory Value{s) Treatmont Distribution Service Teealment Distribution Service
Distribution 3,385,307 0.00% 100.00% 0.00% $0  $3.385,307 50
Hydrants 50,941 0.00%  100.00% 0.00% 0 50,841 0
Meters 158,433 000%  100.00% 0.00% 0 158,433 0
Misc 3 Fosd Equip 0 0.00% 100.00% 0.00% 0 ] 0
Misc 4- Fixed Equip 1,381 100.00% 0.00% 0.00% 1381 o 0
Misc 5- Equip-Transm 14,544 0.00% 100.00% 0.00% 0 14,544 0
Misc 7- Equip 65719 50.00% $0.00% 0.00% 32,859 32,868 ]
Misc 10- Transm Equip 1,144,248 0.00% 100.00% 0.00% 0 1,144,248 0
Misc 15- Transm Equlp 102,567 0.00% 100.00% © 0.00% ) 102,587 0
Misc 20- WTP Equip 589,979 100.00% 0.00% 0.00% 588979 0 0
Misc 25 WTP & Equip 1,189,992 100.00% 0.00% 0.00% 1,189,992 0 0
Misc 34- WTP Equip 70 100.00% 0.00% 0.00% 70 0 0
Misc 80- Storage & Transm 7.879,494 0.00% 100.00% 0.00% 0 7,879,454 0
New Investment 23,025,000 76.00% 24.00% 0.00%! 17,499,000 5,526,000 0
Seivices-50 Years 478,201 90.00% 10.00% 0.00% 431,281 47,920 D
Administrative Services 449,320 25.00% 25.00% 50.00% 112,330 112,330 224,660
Engineering 8,880 5.00% 10.00% 85.00% 444 859 7,556
Vehicle Malnlenance 110.185 10.00% 75.00% 15.00% 11.019 82,639 16528
Total Asset Base  $38,855282 $19,888,356  §16,538,192 $248,144
L Allocation Percent £1.40% 37.96% 0.654%)
Tolal Capital Revenue Requirement $3.408,010 §$1,751,676 $1.634,403 $21,930
Less Capltai Offsats (3376.2690) ($193.3%8)  (180.450) ($2.421)
Tofal Capltal Revente Roquired from Rates  $3,031,740 $1,558,278  $1,453,.953 §19,508
a. From Table B-11,
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Winchester Municipal Utilitles
Allocation of Nst Book Valus to Cost of Service Functions

‘Aliocations to Cost of Service Funchons {b)
Net Extra Cayrachty
Book Maximum Waxdmum Customer
Assut Category Value {a) Base Day Hour Sesvice
Distribirifon $3,385,307 $1.458,184 $87551¢  $1.050612 $0
Hydranis §0,941 21,957 13,174 15,808 0
Meders 168,433 68,290 40,974 49,169 0
Misc 3 -Fixad Equip o 0 0 0 g
Misc 4- Fixed Equip 1,381 853 518 0
Misc 5 Bquip-Transm 14,544 6,268 3,761 4514 0
Misc 7- Equip 85,719 34,704 20,820 10,198 0
Misc 10- Transm Equip 1,144,248 493,211 295,826 355,112 (]
Misc 15- Transm Equip 102,587 44,219 26,531 31,837 0
Misc 20- WTP Equip 588,979 368,737 221,242 0 0
Misc 25- WTP & Equip 1,188,992 743,745 446,247 o 0
e 34- WTP Equip 70 44 26 0 g
Misc 50- Storage & Transm 7879484 r 3,385,334 2,037,800 2,445,360 0
New Investment 23,025,000 13,318,772 7,991,263 1,714,966 0
Services-50 Years 479,201 290,208 174,124 14,872 0
Administrative Senices 449,320 118,624 71,475 34,861 224,660
Enginesring 8,88¢ 651 397 276 7.556
Veticie Maintenance 110,188 42,507 25504 25847 16.528
Total AssetBase  $38,655202 $20,408,322 $12,244,893  $5,753.232 $248,744
[Aflocation Percentages 100.00% 52.60% 31.60% 14.85% 064%]
a. From Tahle B-11.

b. Allocated according to percentages from Table B-14,
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Table B-16
Winchester Sunicipal Uthities
Allocation of Outside Cify Depreclation to Cost of Service Functions
FY 1980
Deprecistion Allocations to Cost of Sesvics Functions (b)
Alocated ) Exirs Capacky
Ouiskie Maximum Maximum Customer
Asset Category City (a) Base Day Hour Swrvice
Distribution §23,510 $10,134 $6,080 $7,296 W
Hydsants 1,058 456 274 328 0
Melers 7,930 3418 2,01 2461 0
Misc 3 -Fbmd Equip 0 0 ] 0 0
Misc 4- Fbed Equip 574 358 215 0 0
Misc § Equip-Transim 3,348 1,443 866 1,039 0
WMisc 7- Equip 8,726 3,652 2,131 1,044 o
Misc 10- Transm Equlp 56,762 24,479 14,688 17,626 0
Misc 15- Transm Equip 5064 2,183 _1,310 1,572 ]
Misc 20- WTP Equip 17,481 10,826 6,556 0 0
Misc 25- WTP & Equip 45,522 28,451 17,071 ) 0
Misc 34- WTP Equip 13! 7 4 o 0
Misc 50- Storage & Transm 82,301 35,475 21285 25,542 0
New Investment 172,732 89,816 59,850 12,866 0
Services-50 Years 3,263 1976 1,186 101 [\
Administrative Sesvices 10,102 2687 1,600 784 5,051
Engineering 711 53 32 22 805
Vehicie Maintenance 3,082 1.188 713 pars 462
Total Assats Empioyed $440,207 $226,6883 $136,010 $71,397 36.118
|~ Allocation Psrcent . 100.00% 61.49% 30.80% 16.22% 1.30%]
a. From Table B-13.
b. Allocated according to the resuiting peroentages from Table B-15.
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Table B-17

Winchester Municipat Utliitles
Aligcation of Outside Cily Return 10 Cost of Service Functions
Winchestey Municipal Utlilties

Return Alipcations o Cost of Service Functions (b}
Allocated Extra Capackty
Outsida Maximum | Maxmum Customer
Assot Category City (a) Bass Dey Hour Sarvice

Distribution 355423 $23,889 $14,334 $17.200 $0
Hyvrants 843 363 218 262 0
Melers 2,564 1,118 671 805 0
Misc 3 -Fed Equip 0 0 0 0 0
Misc 4- Find Equip 33 21 12 o 0
Misc & Equip-Transm 347 150 0 108 0
Misc 7- Equip 1,569 828 457 243 0
Misc 10- Trensm Equip 27,313 11,773 7.064 8,477 0
Misc 15- Transm Equip 2,449 1,055 633 760 0
Misc 20- WTP Equip 14,083 8,802 5,281 0 0
Misc 25- WTP & Equip 28,408 17,753 10,652 0 0
Misc 34- WTP Equip 2 1 1 0 0
Misc 50- Storage & Transm 188,084 81,070 48,642 58,371 0
New Investrment 549,607 317,919 180,751 40,936 0
Senvices-50 Years 7,845 4,751 2,851 243 0
Administrative Services 7,358 1,842 1,165 574 3,678
Engineering 212 16 ) 7 180
Vehicle Maintenance ) 2630 1.01% 01, 812 305
Total Return $688,795 ‘$4T2,467 $283 480 $128,5084 $4,253

| Allocafion Percent 100.00% 53.16% 31.80% 14A4T% 0.48%|

a. From Table B-13.

b. Allocated accarding to the resulling percentages from Table B-16,

0211/89
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Table B-18
Winchester Municipal Utilitles
Total Capital Revanue Requirements of inside and Outside City Customer Classes
FY 1988
FY 1899
. Forecast Allocations to Cost of Service Functions
Caplial ‘Extra Capacity
Revenue Maximum Maximum Customer
Caplial Budget Requisements |  Percent(f) Base Day Hour Service
Outsido Glty Gustomers
Depreciation (3) $440,207 §226603  $136.010 §71,397 $6,118
Return () $888,755 $472 467 $283,480 $§128,504 $4,263
Yotal Qutside City
Capital Revenug Regulrament  $1,320,002 398,150 $419,490 $199,881 $10,371
Allocated to Retall $521,768 39.26% $274,482 $164,689 278,515 $4.071
Allocated to Water Districts $807,243 80.74% $424,668 $254,801 $121.476 §6,209
Inside Clty Customtars
Debl Sepvice (c) $2,875910 $1.518,356 $911,014 $428,034 $18,508
Translers (¢) 532,100 260,926 168,555 78,195 1.424
Capltet Revenue Requirements $3,408,010 $1,799.282  $1,079,569 $507.229 $21,930
Less Capital Revenus Offsels (d) {5376 269) (198.654) {119.182) (56.002) {2.421)
Total Capital Rev Required from Rates 33,031,740 $1.600.628 $960,377 £451.227 $19.508
Less Outside Clty Capital {81.328.002) (3688150)  ($419.490) (3198.891) (210.371)
Net Capltal Revenuw Raquired
From Inside City Rates $1,702 738 $901,478 $540,887 $251,236 $9,138
[Yotal Aliccation Percent 100.00% 52.94% -31.77% 14.75% 0.54%}
Total Revenue Requirements
O&M Rev Req from Rates (g) $1,763,768 $809,242 .  $423.642 $118,218 $412.686
gfmd? dgggw 1,702,739 901,478 540,887 251,236 9,138
! Capital 1320002 £99.150 418.400 198,891 10,371
Total Revenue Required
) from Rates $4,785,528 $2,409,870 $1.384,018 $569.444 $432,195
a. From Table B-16.

b. From Table B-17.
c. From Table C-2.
d. From Table C-3.
e. From Table B-10.

f. Aliocaled on the basis of OCF eatios from Table B-2.

0211198
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Tablo B-19

Winchaester Municipal Utilities
Retall Water Demands by Block

021i/99

FY 1999
Block 1 Block 2 Block 3 Block 4 Block 5 Block €
¢-1 >1:5 >6-20 »20-170 >170-3500 >3500
tling Data CCF CCF CCF CCF CCF CCF Total
Billing Data Terminating in Blocks
Consumption by Block, CCF 0 161,011 366,917 132,609 348,707 424,151 1,433,385
Pereent of Yolume by Block 1.23% 25.60% 8.25% 24.33% 29.59%
Bills per Year 4775 50,140 42,146 2,567 520 25 100,173
Percent of Bills by Block 50.05% 42.07% 2.56% 0.62% 0.02% 95.23%
CCF 8lilable at Each Block Rats
Block 1 (0-1 CCF) 4775 4.775
Block 2 (> 1-5 CCF) 50,140 110,871 161,011
Block 3 (>5-20 CCF) 42,146 168,584 156,187 366,917
Block 4 (>20-170 CCF) 2,567 10,268 38,505 .84,268 132,609
Block 5 (>170-3600 CCF) §20 2,080 - 7.800 78,000 260,307 348,707
Block 6 (>3500 CCF) 25 100 as 3.750 83,250 36661 424,151
Total Billable CCF 100,173 291,903 202,867 - 163,018 343,557 335,651 1,438,170
Current Insids Rate 278 $1.98 $1.86 $1.77 $1.37 $0.85
Less Billable CCF fram Water Districls D 47 10 1,938 85,900 230,770 328,665
Total Billable CCF from Retall Customers 100,173 291,856 202,857 161,081 247657 105,881 1,109,508
Retail Percent by Black 9.03% . 26.31% 18.26% 14.52% 22.32% 9.54% 100.00%
Tatal Billable Retail CCF lass Zero Bills 85,398 201,856 202,857 161,081 247,657 105,881 1,104,730
Esllm.zud fichll Domand by Block and Class
inside City 79,144 230,589 160,273 127,266 195,668 105,881 898,821
Totaim Chy 21,029 81,267 42,584 33,815 51,989 g 210684
: ,109,50
a. This databs from the Customer Analysts. See Appendix F for details. LIRS
b. Biling Data includes Water Districts
€. CCF In each block Is calculated on the basis of the nurnber of bills terminating in that block.
Appendix B- Water Cost of Service Study
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Tablo B-20
Winchestar Municipal Utilitles
Rate Design Option 1-5tatus Quo Dsclining Blocks
FY 1999
. Mininum
Option 1{a) Bills or Current Revanug Rovised Percent Resvonue
] . Rate Category CCF Sold{b) Rates Gensrated Rates (c) Change Generatad
Iinsids City Retall
Block § (0-1 CCF) 79,144 $2.73 $216,064 $5.49 101% $434,502
Block 2 (>1-5 CCF) 230589 $1.99 458,871 $4.00 101% 922,354
Block 3 (»5-20 CCF) 160,273 $1.88 301,312 $3.78 101% 605,830
Block 4 (>20-170 CCF) 127 266 $1.77 225,261 $3.56 101% 463,068
Block § (>170-3500 CCF) 185,668 $1.37 268,065 $2.76 1MNM% 540,044
Block 6 (>3500 CCF) 105,881 $0.85 ga.988 §1.71 101% 181067
Total or Average 898,821 $1.74  $1569,573 $3.49 $3,138.855
Qutsida City Retali
Block 1 (0-1 CCF) 21,029 §3.53 $74.231 $7.10 101% $149,304
Biock 2 (»1-5 CCF) 61,267 $2.62 160,521 $5.27 101% 322,880
Block 3 (>5-20 CCF) 42,584 $2.45 104,332 $4.83 101% 208,942
Block 4 (>20-170 CCF) 33,815 $233 78,788 $4.68 101% 158,581
Biock § (>170-3500 CCF) 51,889 $1.77 92,021 $3.56 101% 185,081
Biock 6 (>3600 CCF) ) $126 0 §2.51 101% Q
Tolal or Average 210,684 $2.42 $508,893 $4.87 $1.025,797
Retzill Subtotai 1,109,505 §2,063,466 4,162,651
Parcent Retail increass 101.15%
Waters Districts (d) 328,665 $0.86 §315,518 $1.93 101% 634,323
Tolal or Average 1438,170 $2,384 984 $3.34 $4,795.975
Revenus Requirement $4,795,528
Surplus{Shortfall) $1,447
Outside/inside Differential by Rate 1.29 1.29
Quisidefinside Differential by Average Unit Cost 138 1.40
Minimum Across the Board Rats Increase Required 101.10%

a. This option assutnes revised rates will keep the same relative ratlos to each other es existing rates.

b. From Table B-18.

¢. The revised rates am the minimum necessary fo generate the tolal revenue requirement from Table B-18.

All rates are rounded off to the nearest penny.

d. Acoording to WMU's comracts, Waler District rates may increase by the percentage df the average relail rale increase.

02/11/9¢
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Tabla B-21
g Winchestsr Municipal Utilitiss
g Rate Dealgn Option 2-Deciinlng Blocks with Recalculated Inside/Outsids Differentiai
o FY 1599
Revenue
Raquired Allocated Outslde Allocations
Option 2 (x) From Inside Outside Outside
Rovenus Regulrements (b} Rates Clty City * Retall Districts
OZM Revenue Requirement 91,703.768]  $1,102,188 $6081,500 250,736 $401,853
Capﬁhl Revenue Requirement AWL740)  1702739)  13ce002|  E2L7B8 BOr243
Total Revenue Requirement  $4,795,528 $2,804,337 $1,890,591 781,495 $1.200,097
Sutssidy fo Districts 232,879 (3232.579) 342,184 (574.773)
= Net Revenue Requirernenl  $4,785528]  $3.037516]  $1,758012 1,123,889 $634,323
wn Mintnum
[ Bilis or Cunrent Revenue Rsvised Percent Revenue
E CCF Sold Rates Generated | Rates(c) | Incresse | Genersted
- Water Districts {d) 328,665 $0.95 $315518 $1.93 101% $634,323
% nside City j
8 Block 1 (0-1 CCF) 79,144 $2.73 $216,064 $5.32 95% $421,048
= Block 2 (>1-5 CCF) 230,589 31.99 458,871 $3.88 95% $894,683
L Block 3 (>5-20 CCF) 160,273 $1.88 - 3p1,312 $3.67 95% $588,200
o Block 4 {(>20-170 CCF) 127,266 $1.77 225,261 $3.45 85% $440,341
L Block 5 (>170-3500 CCF) 195,668 $1.37 268,065 $2.68 . 08% $524,350
Block 6 (>3500 CCF) 105,881 30.85 £9.899 $1.66 g5% $175.762
Tata{ 898,821 $1.74  $1,550573 $3.38 $3.044,425
Net inside Clty Ravenue Requirement $3,037.516 $3,037.516
inside City Surplus (Shortfall) (81,477,943) $6.910
Outside City Retall
Block 1 (0-% CCF) 21,029 $3.53 $74.2M §7.79 121% $163,613
Block 2 (>1-5 CCF) 61,267 $2.62 160,521 $5.78 121% 354,125
Block 3 (»5-20 CCF) 42,584 $2.45 104,332 $5.40 120% 229,956
Block 4 (>20-170 CCF) 33,815 $2.33 78,788 $5.14 121% 173,808
o Block 5 (>170-350D CCF) 51,068 st77 92,021 $3.90 120% 202,757
1y Block 6 (>3500 CCF) 0 §1.2% 0 §2.78 120% ’ D
: Total 210,684 $2.42 $509,893 $5.34 §1,124,481
§ Nst Outside City Retall Revenue Requirement : $1,758,012 $1,123,689
\ Outside Clty Surpius (Shortiail) ($1,248,120) §772
o Outsidefinslde Differential by Rate 1.28 148
Outsldsfinside Differential by Avenage Unit Cost 1.39 1.58
Total Retali 1,109,505 $2,059,468 $4,168,886
- Pervent Retall increase in Revenue Generated 101.45%
< Tolal Rate Revenue $4,803,208
:
o a. Option 2 halds rate ratios constant with current rates except thal outside-city rates are et only to recover wpﬂal cocls dae:mmedmauhiiybasis
® b. From Table B-18.
Y C. Al rales are rounded off to the nearest
> d. According to WMU's contracts, Water District tahes may increase by the percentage of the average refail rate increasa.
o,
u
L]
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Table B-22
Winchester Municlpal Utilities -
Rats Design Option 3-Flat Rates by Class with Cusfomer Service Charge & Revised Differential

FY 1899
Coslt of Sarvice Functlons
Extrs Capacity
Maximum Maxdmum Customar
Unif O8M Cost of Service Total Base Day Hour Service
Net O&M Revenue Requlirements (a) $1,763,788 $608,242 $423642 $118,218 $412,686
Basis of Allocation
Resldential CCF i e
Apattments & Multf Units CCF
Commercial CCF CCF CCF
industriel CCF CCF CCF
Water Districts CCF CCF CCF EqM
Retall N/A NIA NA EqM
Fire Servce NA NA N/A WA
Units of Service By Class (b) CCFiDay (c; EqWibo
Single Family Residential 1.403 2,105 4,210
Agartments & Multi Unilts 250 375 751
Commercial 495 499 1,122
Ingusirial 874 437 B74 -
Water Districts 900 1,126 2478 1586
Retall 11,437
Private Flre Sendoe N NIAL - NA Q
Total units 3,927 4,542 8,433 11,583
Total mgd 3.83 4.54 043
Avarage Unit Costs!yr (c) $206.07 $93.28 $12.53 $35.60
$ICCFiDay $/EqWMo
Costs Allocated Yo Clagses (d)
Single Family Resldential $280,186 $196,350 $52,760
Apartments & Mulli Unhs 51573 35,017 9409
Commarcial 102,748 46,609 14,068
lndustrlql 180,183 40,780 10,958
Water Districts 185,552 104,987 31032 6,654
Rgta)l . N/A NZA N/A 407,133
Fire Service g ] Q 0
Total $1,763,7688 $808,242 $423,642 §118,218 $412,686
Unit OBM Costs (e} Yotal/CCF $/CCF $ICCF $/ICCF SIEGM/Mo
Single Family Residenliaf $1.0508 $0.5646 $0.3833 $0.1030 W
Apariments & Mulll Units $1.0509 $0.5546 $0.3833 $0.1030
Commgrcla! $0.8974 $0.5645 $0.2555 $0.0773
Indusstrial 307257 ¥.5546 © FAZT8 $0.0343
Wa?r Districts $0.9784 $0.5646 " $0.3194 $0.0944 $2.9666
Relal NiA NiA N/A $2.9666
Fire Service NA NIA NA NA

85/25/2005 11
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Tahle B-22 (continued)
Winchester Municipal Utilities
Rate Design Option 3-Flat Rates by Class with Customer Service Charge & Revised Differential
FY 1989
Cost of Service Functions
Extra Capaclty
inside City Maximum Maximoum Customer.
Unit Capital Cost of Service Total Base Day Hour Servics
Nel Capital Revenue Requirements (f) $1,702,739 $0D1A478] - 3540887 $251,236 $9.138
Basis of Allocation -
Residentiel CCF CCF ccr
Apariments & Mulf Units CCF CCF CCF
Commerciat CCF CCF CCF
industrial CCF - OCF CCF
Water Districts NA NA NA NIA
Retsi N/A A NA Eq Meters
Fire Senvice N/A N/A A NA®
Units of Service By Class {b} CCFiDay (¢} EgMsiMo
Single Farnlly Residential 951 1,428 2,852
Apariments & Muli Units 248 a7z 745
Comsmescial a9 391 860
Industrial 850 430 B6O
Water Districts NA N/A NA NA
Retall N/A N/A NA 8,968
Private Fire Servioe WA NA NA 1]
Tota! units 2,450 2620 6337 8,968
Total mgd 245 262 534
$/CCFiday $EqRUYT
Average Unit Costs/Yr (¢} $367.94 $206.47 $47.07 $1.02
Costs Altocated To Classes (d)
Single Family Residential $349,842 $294 463 $134,268 $0
Apartments & Multi Units 91,384 76,801 35,065 ]
Canmardal 143,943 80,771 41,433 0
Indusirial 316,330 88,752 40,469 0
Water Districts 0 ) 0 0
Retall ] 0 ] 9,138
Fire Sexvica Q i] ]
Total $1,702,739 §901,478 $540,887 $251,236 $9,138
Unlt OXM Costs {e) TotaliCCF $I/CCF $ICCF $ICCF $IEqhi/Mo
Single Family Residential $2.2434 $1.0081 $0.84851" $0.3868
Apatments & Mulli Units $2.2434 $1.0081 $0.8485 $0.3868
Commercial $1.8639 $1.0081 $0.5657 $0.26802
indisstrial $1.4199 $1.0081 $0.2828 $0.1290
Water Districts NA NA NA NA
Retail NA NA NA $0.0849
Fire Senvioe A NIA - NA N/A

02/11/99
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Table B-22 {continusd)
Winchestor Municipafl Utllities
Rate Dasign Optlon 3-Fiat Rates by Class with Customer Service Charge & Revised Differential

FY 1889
Cost of Setvice Functions
Extra Capacity
Qutside City Meaxlgusm Max[mum Customar
Unit Capital Cost of Service Total Base Dey Hour Sorvics
Capltal Revenue Requirements (f} $1,329.002 $689,150 $419,490 $199,999 §10,371
Basts of Allocation
Resldential CCF CCF CCF
Apartimsnts & Muli Units CCF CCF CCF
Commerdial CCF CCF CCF
“Industrtal CCF CCF CeF
Water Districts CCF CCF CCF EqM
Retall EqM
Flre Service RA
Units of Service By Class (b} CCF!Day (c) EqMs/Mos
Single Family Residentlal 453 679 1,358
Apariments & Multi Untts 2 3 6
Commartial 107 107 242
Industrial 15 7 15
Warter Districts - 800 1.126 2,476 156
Retail NA NA N/A 2,395
Private Fire Sesvice Nia NA NA —— NA
Tota) units 1477 1,922 4,006 2551
Total mgd 148 1.92 4.10
. $ICCFiday STEqMyr
Average Unlt Costs/Yr {c) $473.34 $218.24 $48.82 $4.07
Costs Allocated Yo Classes (d)
Single Family Residentla 3214216 $148,155 §66,288 $0
Apartmerds & Mulli Units 93t 644 288 ‘o
Commescial 50,840 23,441 11,798 0
Industria 6,844 1,601 716 0
Water Districts 426218 245,648 120,500 834
Relad 0 0 0 8,737
Fire Sesvice 0 Q 1} 'l
Total $1,329,002 $698,150 $419,480 $199,991 $10,371
Unit Costs {e} Total/CCF $/CCF $/CCF $ICCF $/EqMiMo
Single Family Residential $2.5950 $1.2868 $0.8959 $0.4013
Apartiments & Mutli Units $2.5850 $1.2568 $0.8368 $04013
Commercial $2.4957 $1.2068 $0.5079 §0.3010
Industial $1.7295 $1.2068 $0.2090 $0.1338
VWatss Dishitis 324121 $1.2068 $0.7474 5().3679' - $0.3388
Retall N/A NA NA $0.3388
Flre Senvice NA NA NA NIA

02111198
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Table B-22 (continued)
. Winchester Munlcipal Wtliities
Rate Design Option 3-Flat Rates by Class with Customsr Service Charge & Revised Differential
FY 1998
Adjusted by
13.2% Biltable
Caiculated for Subsidy Outside: Units
Optlon 3 Totsl Revenue to Water insids of Service Revenue
O8M Capital Rounded Up | Generated Districts DiHferential par Year Generated
Inslds Cify Customer Service Charge/Bill
Retal s2.67 $0.08 $3.06] 8320287 $3.46 107,610 $372,331
Fire Service N/A NA NIA $0 $0.00 Q X
$329,287 $3.46 107,610 $372,331
Outside City Customer Service Charge!Sill
Water Districts $2.97 $0.34 $3.31 6,196 $3.75 1,872
Retalf 297 $0.34 $3.31 85,120 3375 1.08 28,740 101,775
Fire Senvice NA N/A N/A ] $0.00 WA 1] 1]
' $101,326 $3.52 30,612 $107,775
insids City Volums Charge/CCF
Residental $1.05 $2.24 $3.30] 81,145,243 $3.74 347,043  $1,287.843
Apartments & Multi Units $1.06 $2.24 $3.30 295,089 $3.74 80,833 336,968
Commerdial $0.90 $1.86 $2.77 395,531 $3.14 142,791 448,364
Industial $0.73 $1.42 $2.16 §74.658 $243 313799 182,532
$2,514,532 $3.18 884,267 $2,847 806
Outside Clty Volume Charge/CCF
Residential . $1.05 $2.60 $3.65 §602,931 $4.13 140 165,187 $682,220
Apartments & Multl Unils $1.05 $2.60 §3.65 2,621 $4.13 1.10 718 2,965
Cormmmercial $0.90 $2.20 $3.10 121,532 , $3.51 1.12 39,204 137606
Industrial 0.73 $1.73 $2.46 nan 2718 1.44 5355 144887
Hnu;l s $740,257 $3.98 210,463 $837,678
ubtotal $3,679,204 ,165,
Retﬁ;l Revenue Under Existing Rates $2,068,486 :;,gesfg
Retall Rate Increase, Percent 8% 101%
Wator Distrlcts!CCF (g) $0.98 2241 3.40 123, I
Water | Rate | ' nt '3 $1,123,657 $1 ’9031!)’2 328,865 $634,323
Totsl Revenue Gensrated $4,802,862 $4,799.813
Revenue Requirernent $4,795,528 54‘7”95‘528
Surplus(Shortfall) W
Approximate Ratall Subsidy 1o Water DISHICE per Year .3 T,
Approximate Retail Subsidy fo Watsr Distilcts per CCF $0.44

. Feom Table B-0.

. Revenus Requirements divided by Tola Units,
Average Uni Costs times Units of Sesvice by Class.

From Table B-18.

e pangTe

. CCF/Day are from Table B-3, EqMs and EqFLs are from Table B-5.

Cosle Allongted bp Classes divided by sonyod Blleble unlly, OCF or EgMls,

Therelore, rates are escalated from the calcufaled levels by the minimum percentage necessary o recover total revenue requirements.

02113799
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Table B-23

Wiachester Municipal Utilities
Rate Deslign Option 4-Declining Blocks with CSC & Revisad Differential

FY 1998
Eqht Revised EqM
Option 4 (a) Currant or Resvanue or Revised Revenup
Rates CCF Sold Generated CCF Sold Rates Gensrated
Customsr Service Chairge
inside City §0.00 0 $0 8,068 3348 $372,331
$0.00 0 $0 2385 §375 107,775
Outslde Clty $0.00 0 50 156 $0.00 Q
Water Districts g $0 $480,106
m?g-m $2.73 79,144 $216,064 75,312 $4.75 358,016
Block 2 (>1-5 CCF) $1.88 230,589 458,871 230,689 $3.46 797,836
Block 3 {»56-20 CCF) $1.88 160273 301,312 160,273 $3.27 524,081
Block 4 (>20-170 CCF) $1.77 127,266 25261 127,268 $3.08 391,980
Black § (>170-3500 CCF) $1.37 195,668 268,065 195,668 $2.38 455,690
Block 6 {(>3500 CCF) $0.85 105881 - 89.908 105881 $1.48 186704
898,821 $1,559,573 895,048 $2.694,317
Outside City Retall
Block 1 (0-1 CCF) $3.53 21,029 $74.231 20,026 $6.96 $139,383
Block 2 (>1-8 CCF) 262 61,267 $180,521 61,267 $5.07 $310,626
Biock 3 (>5-20 CCF) $2.45 42,584 $104,332 42,684 $4.79 $203,980
Block 4 (>20-170 CCF) $2.33 33815 378,768 33,815 $4.51 $152,504
Block § (»170-3500 CCF) $1.77 £1.989 $52.021 51,988 3349 £181,442
Block 6 (>3500 CCF) $1.25 0 $0 0 §2.17 -$0
- 210684 $509,893 209,682 $967,935
Cadlculated Differential 1,28 1.46
Taotal Retal) $2,0608,468 $4,162,357
Percent increase 101.13%
Watey Districts $0.86 328,685 $315518 328,685 $1.93 $634,323
101.04%
Total 32,384,984 $4,796,681
Revenue Requirement $4,795,528
Surplus{Shortiall) $1,153
Avarage Rate increase 101.42%
Across the Board Volumetrle Rab incressae (Decrease) Reguired 73.89%

a. This option uses the calcutaled retall austomer senvice charge from From Table B-22 (uanlmued) and calculates the block necessary to generate fofal revenue requirements.

Block rate relationships are held constan} with curent rales. The black ane rale for zero bis Is efiminaled,

02A11/59
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Table 8-24
Winchester Municlpal Utllitles
Impacts on Typlcal Water Bllis
FY 1899 .
0 4 B 8 10 100 40,000
CCF CCF CCF CGF CCF GCF CCF
Residentiai | Residantial | Average Res | Residential | Resldentia} | Commerclal | industriat
§/84nch si8-inch 5M84nch Sfa4nch §/8-Inch 1-Inch 4-inch
Rate Design Options 1 EqM 1 EgM 1EgqM 1 Eqid 1 EqM 2.5 EqM 25 EqM
1 . .08 180.49 $10,201.49
ExIsting nsida Clly Rates $2.13 $8.0 $12.57 $16.33 £20 $
Rale Design Option 1-S(atus Quo Declining Blocks 5545 $17.49 s2527 $32.83 $40.30 §382.09  $20,017.99
Increase/Nonth §2.76 $5.79 312.70 $16.50 $20.30 $182.60 $10,526.50
Percent Increase 101% 101% 101% 101% 101% 101% 101%
Bl Recaicuiated Inside/Outside Differential
rate Dn.gmz-n““mm focks with $5.32 $16.88 $24.51 $31.85 $39.19 $352.69 $20,309.29
Increase/Month $2.58 $8.28 $11.84 $15.52 $19.10 $172.20 $9,917.80
Percent increase 95% 95% 5% 95% 95% 95% 95%
Rate Design Option 3-Fiat Rates by Class with Customer Servics Chargs & Revised Differential
Proposed $3.48 §1842 $25.90 $33.38 $40.86 $322.85 $24,386.50
Increase/Month $0.73 $8.72 $13.33 $17.05 $20.77 §142.16 $13,8965.01
Percent Increase 27% 112% 106% 104% 103% 78% 135%
Rate Dasign Option 4-Declining Blocks with CSC & Revised Differential
Propased $3.46 $1859 $26.32 $31.88 $38.4 $337.89 $18.161.54
fncrease/Month §0.73 $9.89 $12.75 $15.53 §$18.91 $157.40 $7,770.05
Percent Increase 27% 114% 101% 5% N% 87% 75%
Existing Outside Cify Rates $353 - §1139 $16.46 $21.38 $26.26 $237.16 $14,419.36
|Rate Design Option 1-Status Quo Declining Biocks
Propased $7.10 $22.91 $33.11 §42.97 $52.83 $477.33 $28,975.43
IncreaseMonth . $3.57 $11.52 §$16.65 §21.61 $26.57 §240.17 $14,556.07
Percent ingease 101.13% 101.14% 101.16% 101.17% 101.18% 101.27% 100.85%
Rate Deslign Option 2-Declining Biocks with Recalculated InsidefOutside Differential
Propased §7.78 $25.13 $36.31 $47.11 $57.91 $623.11 $31,744.91
Increase/Month $4.26 $13.74 $10.85 $258.75 $31.65 $285.95 $17,325.55
Percent Increase 120.68% 120.63% 120.60% 120.55% 120.53% 120.57% 120,15%
jRafe Design Option 3-Flat Rates by Class with Customer Service Gharge & Revisad Differential
Proposed $3.75 $20.27 $28.53 $36.79 . $45.05 $360.38 $27,893.75
Increasa/Month $0.22 §8.88 $12.07 $15.43 $18.79 $123.22 $13,474.39
Percent Increase 6.23% 77.96% 73.33% 72.24% 71.55% 51.85% 93.45%
ﬁah Dasign Option 4-Daclining Blocks with CSC & Ravised Differential
Proposed $3.75 $25.82 $35.78 $45.36 $54.94 $49167  §26,5686.04
Increase/ionth §0.22 $14.53 $18.32 $24.00 §28.68 $254 51 $12,176.68
Percent inaease 6.23% 127.57% 117.38% 112.36% 109.22% 107.31% B4.45%

« e2n1me

Appendix B- Water Cost of Senice Study
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Tabls B-25
Winchester Municipal Utllities
HMonthly impacts on Waler Districts
FY 1999
13,000 14,000 27,000
CCF CCF €CF
ECCWD KAWC Water
Districts
Rate Dasign Options 155 EgMts 156 EqMs 166 Eglls
Exlsting Rates $1248000  ST344000  §25,920.00

1. Status Quo Decilning Blocks ]

Proposed $25,090.00 $27,020.00 $52,110.00

Increase/Month $12,610.00 $13,580.00 $26,190.00

Percent increase 101% 101% 101%
2. Declining Blocks wiOuiside Differential :

Proposed $25,080.00  $27,020.00  $52,110.00

increase/Month $12,610.00 $13,580.00 $28,180.00

Percent increase 101% 101% 101%
3. Flatby Class wiCSC

Proposed $25,000.00 $27,020.00 $52,110.00

Increase/Month $12,610.00 $13,580.00 $26,190.00

Percent Increase 101% 101% 101%
4. Declining Blocks w/CSC

Proposed $25,000.00  $27,02000  $52,110.00

increase/Month $12,610.00 $13,560.00 $26,190.0D

Percenl Incraase 101% 1% 101%

02/11/99
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FOR __ Winchester, Kentucky

Name of Municipality
P.S.C.KY.NO. i
Original _____ SHEET NO. 1
_Winchester Municipal Utilities Commission _ CANCELLING P.S.C. KY. NO.
(Name of Municipal Utility) SHEET NO.
RATES AND CHARGES
East Clark County Water District
First 100 cubic feet $4.37 minimum bill
Next 400 cubic feet 3.24 per 100 cubic feet
Next 1,500 cubic feet 3.03 per 100 cubic feet
Next 15,000 cubic feet 2.88 per 100 cubic feet
Next 333,000 cubic feet 2.19 per 100 cubic feet
Over 350,000 cubic feet 1.54 per 100 cubic feet

A Water Purchase Contract between the City of Winchester (by and through its Winchester Municipal Utilities Commission)
and the East Clark County Water District, entered into on the |5th day of July 1999, is on file at the Kentucky Public Service
Commission. The PSC accepted the contract and made it effective on January 20, 2000.

These rates are in accordance with the aforementioned contract and will become effective for services rendered after January
1, 2005. See Order in PSC Case No. 2004-00506 issued December 17, 2004,

DATE OF ISSUE DECEMBER 1, 2004
Month / Date / Year PUBLIC SERVICE COMMISSION
DATE EFFECTIVE JAN 1, 2005 OF KENTUCKY
'i7 ’ Motgh / Date / Year EFFECTIVE
ISSUED BY UHIA. JRUMX 1/1/2005
J (Signature of Officer) PURSUANT TO 807 KAR 5:011

TITLE_ GeNgeaL /{Hﬂﬂééﬁ SECTION 9 (1)
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION %
IN CASE NO. By

— NA_ : -
A DATED A Executive Director
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East Clark County Water DlStl‘lCt

P.O. Box 112 Winchester, Kentucky 40392 ", 859-745-1458

November 29, 2004

Executive Director ,

Kentucky Public Service Commission
PO Box 615

Frankfort, KY 40602

RE: Formal Application for a Purchased Water Adjustment

Enclosed please find an application for a purchased water adjustment. This application is
necessary due to an increase from our supplier, Winchester Municipal Utilities.

In the application please note that the city of Winchester will not longer sell water to the district at a
wholesale rate. Therefore, the district can no longer resell water to the city at a wholesale rate.
“The purchased water adjustment reflects that water resold to the city will be sold at retail rates.
The district has met with the city regarding this issue and the city does not object to the change in

billing.

Winchester has notified the District that it will not place its increased rates into effect until 30 days
from the date the District files with the Commission. A copy of the notice to be published is
enclosed. The District will publish the notice in accordance with Commission regulations and will
provide verification that such notice has been given :

Sincerely,

9\/}%" 8(\/{10‘04
William Ballard
Manager ‘

enclosure



PURCHASED WATER ADJUSTMENT FOR
WATER DISTRICTS AND ASSOCIATIONS
(807 KAR 5:068)

East Clark County Water District
(Name of Utility) .

November 29. 2004
(Date)

P.O.Box 112
(Address)

Winchester, KY 40392
(City, State)

858-745-1458
(Telephone Number)

1.a. Name of all wholesale suppliers and the base (current) rate and changed rate of
each. Inthe event the water purchased is billed by the supplier on a rate that is not
a flat rate schedule, the entire rate schedule must be shown. Attach additional
sheets if necessary.

Supplier(s) Base Rate Chang_ed Rate
Winchester Municipal Utilities $1.18 Per 100 cu ft. See attachment.

—

1.b. Attached is the notice from the Winchester Municipal Utilities which has been filed
with the Public Service Commission.



2. Twelve-month period upon which the purchased water adjustment is based. (This
twelve-month period must end within 90 days of this filing).

From November 2003 through ___ October 2004
(month and year) (month and year)
3. Statement of water purchases. Where water is purchased from more than one

supplier, purchases from each supplier must be shown separately. If water is
purchased through a declining block rate schedule, purchases for each month must
be shown. Attach an additional sheet if necessary.

Supplier(s) Cubic Feet Purchased
during 12 month period

Winchester Municipal Utilities 16.894.500

4, Total cubic feet sold for the 12 month period 15,583,960

5. Increased water cost $143.893

The increased water cost is the cost difference between purchases at base (current
rate) and purchases at new rate.

wro A



6. Purchased water adjustment factor $.47 per 1,000 galions.
See attached worksheet for PWA calculations.

Note: The purchased water adjustment factor is added to each thousand gallons sold. If
the minimum usage is 2,000 gallons then the purchased water adjustment factor wouid be
added to the minimum bill twice. Revised tariff sheets must be attached showing the rate
to be charged by the utility and the effective date of the increased rates.

7. Proposed effective date (fc Servieg I‘Cnécmrl o a 4707‘2:'.« (-1 X'OLO

0 e Bullod

William Ballard, Manager




EAST CLARK COUNTY WATER DISTRICT

COST OF PURCHASED WATER

CURRENT RATES

USAGE SHOWN IN CUBIC FEET

Elkin Paris Ky-AM | Flanagan | TwoMile |  Ecton Hughes Ford
Nov 03 22,000 250,800 7,900 861,600 414,800
Dec 03 20,400 177,900 1,000 683,400 506,500
Jan 04 24,600 19,200 320,800 500 889,100 458,100
Feb 04 28,600 40,100 1,500 201,800 500 738,800 450,300
Mar 04 26,800 44,700 300 155,000 1,400 690,000 393,300
Apr 04 25,200 52,700 400 240,500 300 673,200 511,700
May 04 23,200 49,300 400 174,300 900 819,700 | 504,400
June 04 30,000 29,100 213,400 1,200 786,100 620,400 200
July 04 16,800 43,100 133,500 300 579,700 458,100 600
Aug. 04 16,200 70,100 167,300 7,600 572,600 437,000 400
Sept. 04 19,800 59,700 307,400 14,200 563,800 235,000 400 |
Oct 04 17,700 55,000 322,700 20,500 484,000 202,000 700
Total 271,300 463,000 | 2,600 2,665,400 56,300 8,342,000 | 5,191,600 2,300
Total Purchased 16,994,500
Rate per 100 cubic feet $1.18
Cost $ 200,535




EAST CLARK COUNTY WATER DISTRICT

COST OF PURCHASED WATER

REVISED PURCHASED WATER RATES

USAGE SHOWN IN CUBIC FEET

Bills Cu. Ft. 200 400 1,400 15,000 333,000 350,000
First 200 1 200 200 :
Next 400 6 1,600 1,200 300
Next 1,400 6 6,700 1,200 2,400 3,100
Next 15,000 6 65,300 1,200 2,400 8,400 53,300
Next 333,000 35 3,824,200 7,000 14,000 49,000 525,000 3,229,200
Over 350,000 22 13,096,600 4,400 8,800 30,800 | 330,000 7,326,000 5,396,600
Total 76 16,994,500 15,200 27,900 91,300 908,300 10,555,200 5,396,600
NEW COST OF PURCHASED WATER
Bills Cu. Ft. Rate Revenue
F irst 200 76 15,200 | $ 437 1% ‘332
Next 400 27,900 '3.24 904
Next 1,400 91,300 3.03 2,766
Next 15,000 908,300 2.88 26,159
Next 333,000 10,555,200 2.19 231,159
Qver 350,000 5,396,600 1.54 83,108
Total 16,994,500 $ 344,428
Cost at Current Rate 200,535
Increased Cost $ 143,893
Sales in cubic feet 16,994,500




EAST CLARK COUNTY WATER DISTRICT

CALCULATION OF PURCHASED WATER ADJUSTMENT

Purchased Water Adjustment = $0.47 per 1,000 gallons, .

REVISED WATER RATES
RETAIL CUSTOMERS
Bills Gallons 2,000 8,000 40,000 50,000
First 2,000 5,685 6,837.1 6,937.1
Next 8,000 18,417 80,447.8 36,834.0 43613.8
Next 40,000 955 15,085.5 1,910.0 7,640.0 55455
Over 50,000 37| 3,107.8 74.0 296.0 1,480.0 1,257.8
Total 25,004 105,588.2 45,755.1 51,549.8 7,025.5 1,257.8
Bills Gallons Rate Revenue .
First 2,000 25,094 457551 | § 2456 1% 616,309
INext 8,000 51,549.8 10.03 517,044
Next 40,000 7,025.5 8.81 61,895
Over 50,000 1,257.8 7.59 8,547
Total 105,588.2 $ 1,204,784
SALES TO WINCHESTER
Bills Gallons 2,000 8,000 40,000 50,000
First 2,000
Next 8,000
Next 40,000
Over 50,000 241 17,338,000 48,000 182,000 960,000 | 16,138,000
Bills Gallons Rate Revenue
First 2,000 24 48,000 | $ 24.56 589
Next 8,000 192,000 10.03 1,026
Next 40,000 960,000  8.81 8,458
Over 50,000 16,138,000 7.59 122,487
Total 17,338,000 ' $ 133,460
Loading Stations 4532.6 $6.25 28,329
Total Revenue $ 1,366,583
Revenue Before Increase in Cost ‘1,222,903
Purchased Water Cogst $ 143,680




) NOTICE
Due to a rate increase from the Winchester Municipal Utilities, the East Clark County Water District
has filed an application with the Public Service Commission to implement the following rate
schedule. The proposed change will affect all bills issued on and after

Monthly Rates Current Rates Proposed Raies
518" x %" Meter ‘
First 2,000 gallons  $23.62 Minimum Bill $24.56 Minimum Bill
Next 8,000 gallons 9.66 per 1,000 gallons 10.03 per 1,000 gallons
Next 40,000 gallons 8.34 per 1,000 galions 8.81 per 1,000 gallons
Over 50,000 gallons 7.12 per 1,000 gallons 7.59 per 1,000 galions
1" Meter :
First =~ 5,000 gallons  $52.30 Minimum Bill $54.65 Minimum Bill
Next 5,000 galions 9.56 per 1,000 gallons 10.03 per 1,000 galions
Next 40,000 gallons 8.34 per 1,000 gallons "~ 8.81 per 1,000 gallons
Over 50,000 gallons 7.12 per 1,000 gallons 7.58 per 1,000 gallons
1 .1/2° Meter
First 10,000 gallons  $100.10 Minimum Bill $104.80 Minimum Bill
Next 40,000 gallons 8.34 per 1,000 galions 8.81 per 1,000 gallons
Over 50,000 gallons 7.12 per 1,000 gallons 7.59 per 1,000 galions
2" Meter

. First 20,000 galions  $183.50 Minimum Bill $1922.80 Minimum Bill
Next 30,000 gallons 8.34 per 1,000 gallons 8.81 per 1,000 gallons
Over 50,000 gallens 7.12 per 1,000 gallons 7.59 per 1,000 gallons
3" Meter
First 30,000 gallons . $275.00 Minimum Bill $289.10 Minimum Bill
Next 20,000 gallons 8.34 per 1,000 galions 8.81 per 1,000 gallons
Over 50,000 galions 7.12 per 1,000 gallons 7.59 per 1,000 gallons
4" Meter
First 50,000 gallons $441.80 Minimum Bill $465.30 Minimum Bill
Over 50,000 gallons 7.12 per 1,000 galions 7.58 per 1,000 gallons

The bill for an average customer using 5,000 galions each month would increase from $52.30 to
$54.65, a monthly increase of $2.35 or 4 percent.

The rates contained in this notice are the rates proposed by the East Clark County Water District. -
However, the Public Service Commission may order rates to be charged that differ from these
proposed rates. Such action may result in rates for consumers other than the rates in this notice.

East Clark County Water District has available for inspection at its office the application submitted
to the Public Service Commission. You may contact the office at (859) 745-1458



FOR __ Clark County

Community, Town.or City

P.S.C.KY. NO.
Revised SHEET NO.
East Clark County Water District CANCELLING P.S.C. KY. NO.
(Name of Utility)
Original SHEET NO.

RATES — ALL USERS

Rates: Monthly
5/8” x %" Meter

First 2,000 gallons $24.56 Minimum Bill
Next 8,000 gallons 10.03 per 1,000 gallons
Next 40,000 gallons 8.81 per 1,000 gallons
Over 50,000 gallons 7.59 per 1,000 gallons
1” Meter .
First 5,000 gallons $54.65 Minimum Bill
Next 5,000 gallons « : 10.03 per 1,000 galions
Next 40,000 gallons 8.81 per 1,000 gallons
Over 50,000 galions 7.59 per 1,000 gallons
1 1/2” Meter
First, 10,000 gallons $104.80 Minimum Bill
Next 40,000 gallons 8.81 per 1,000 gallons
Qver 50,000 gallons 7.59 per 1,000 gallons
2" Meter
First 20,000 gallons $192.90 Minimum Bill
Next 30,000 gallons 8.81 per 1,000 gallons
Over 50,000 gallons 7.59 per 1,000 gallons
3” Meter
First = 30,000 gallons $289.10 Minimum Bill
Next 20,000 gallons 8.81 per 1,000 gallons
QOver 50,000 gallons 7.59 per 1,000 gallons
4" Meter
First 50,000 gallons , $465.30 Minimum Bill
Over 50,000 gallons 7.59 per 1,000 gallons

DATE OF ISSUE

Month / Date / Year
DATE EFFECTIVE

« Month/ Date / Year
ISSUED BY 1%46! %AA/A/
TITLE C/m i~ man

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO, DATED

(Signature of Officer)




Winchester PO. Box 4177, 150 N. Main Street

Mu n i C z:p al Winchester, KY 40392-4177
U ’ l ., 0 Phone: 859 744-5434
iitfies Fax: 859 7454146
July 9, 2004
William Ballard
East Clark County Water District
118 Hopkins Lane

P.O.Box 112
W'mchester KY 40)92

Re: Rate Change
Dear Mr. Ballard:

Per Vernon Azevedo’s request, this letter is in regard to the agreement entered into on
July 15, 1999 between Winchester Municipal Utilities and East Clark County Water
District. The Agreement directs that afier five years the rate will be adjusted to the
current cost of service volumetric rate. The ordained rate is a schedule based upon the
amount of water used as follows:

Block 1 - Usage 0-100 437 4 b L. &
Block 2 —- Usage 200-500 ) 3.24 —_—
Block 3 — Usage 600-2000 3.03,

Block 4 —~ Usage 2100-17000 2,88 -

Block 5 — Usage 17100-350000 2.19

Block 6 — Usage greater than 350000 1.54

s

-

This rate schedule when apphed to.East Clark Water sttnct s usage should result in
approximately $150,000 increase on East Clark Water District’s yearly total bill. For your ‘
reference, this is the same schedule by which Kentucky American is presently being

charged. .
Should you have any questions, please call. ” ' -
Sincerely,
Jennifer Sparks SR
: Supervisor of Accountmg and Finance r L
ce: V. Azevedo ' . B
. File ' " CoJdL
< .o
Waler Treatment and Distribution .. ‘Waslewaler Cofection and Treatment Solid Wasie Collection end Disposal
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

in the Matter of:
PURCHASED WATER ADJUSTMENT OF EAST ) CASE NO. 2004-00455
CLARK COUNTY WATER DISTRICT )
ORDER

On November 23, 2004, East Clark County Water District (“East Clark”) applied
for approval to adjust its rates pursuant to the purchased water adjustment procedure.

KRS 278.015 and 807 KAR 5:068.

The Commission, having reviewed the record and being sufficiently advised,

finds that:

1. East Clark purchases water from Winchester Municipal Ultilities
(“Winchester").

2. On November 29, 2004, East Clark filed an amended customer notice and

tariff sheet that contained revisions to the proposed minimum bill amounts for 3-inch

and 4-inch meters.

3. On December 1, 2004, Winchester filed notice of a proposed revision to its
wholesale water service rate schedule that would revise the schedule of rates currently
charged to East Clark from a flat rate of $1.18 per 100 cubic feet to a six-step declining
rate design. Winchester proposed to place this revised rate schedule in effect for all
bills rendered on and after January 1, 2005. East Clark proposes to increase the water

rates to its customers effective with the January 1, 2005 billing.



4, On December 17, 2004, the Commission approved Winchester's
proposed wholesale rate revision for service rendered on and after January 1, 2005."
Pursuant to KRS 278.015, East Clark may not adjust its rates to reflect this change for
service rendered before January 1, 2005.

5. During the 12 months ending October 31, 2004, East Clark purchased
16,994,500 cubic feet of water from Winchester and sold 15,583,960 cubic feet. The
increase in the cost of purchased water is $143,893, resulting in a purchased water
adjustment of $0.47 per 1,000 gallons.

6. While East Clark's amended application contains a proposed rate for
service provided through a 4-inch meter, East Clark’'s present rate schedules do not
contain a rate for service provided through a 4-inch meter. As KRS 278.015 and
Administrative Regulation 807 KAR 5:068 permit only an adjustment of existing rates
and not revisions to a water district's rate design or additions to a water district's
existing rate schedule, East Clark’s proposed rate for service received through a 4-inch
meter is unlawful. if East Clark desires to add a rate for water service received through
a 4-inch meter, it should follow the procedures set forth in KRS 278.180 and
Administrative Regulation 807 KAR 5:011.

7. East Clark's proposed rates should be denied.

8. A purchased water adjustment of $0.47 per 1,000 gallons is fair, just, and
reasonable and should be approved. |

IT IS THEREFORE ORDERED that:

1. East Clark's proposed rates are denied.

' Case No. 2004-00506, Proposed Adjustment of Wholesale Water Service
Rate of Winchester Municipal Utilities (Ky.PSC Dec. 17, 2004).

-2- Case No. 2004-00455



2. The purchased water adjustment of $0.47 per 1,000 galions and the rates
in Appendix A, attached hereto and incorporated herein, are fair, just, and reasonable
and are approved for service rendered on and after January 1, 2005.

3. Within 20 days of the date of this Order, East Clark shall file with the
Commission revised tariff sheets showing the rates approved herein.

Done at Frankfort, Kentucky, this 22™ day of December, 2004.

By the Commission

Case No. 2004-00455



APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2004-00455 DATED December 22, 2004

The following rates and charges are prescribed for the customers in the area
served by East Clark County Water District. All other rates and charges not specifically
mentioned herein shall remain the same as those in effect under authority of the

Commission prio'r to the effective date of this Order.

Monthly Water Rates

5/8” x 4" Meter Rate

First 2,000 $24.56 Minimum Bill
Next 8,000 10.03 per 1,000 gallons
Next 40,000 8.81 per 1,000 gallons
Over 50,000 7.59 per 1,000 gallons
1" Meter

First 5,000 $54.65 Minimum Bill
Next 5,000 10.03 per 1,000 gallons
Next 40,000 8.81 per 1,000 gallons
Over 50,000 7.59 per 1,000 gallons
1 %" Meter '

First 10,000 $104.80 Minimum Bill
Next 40,000 8.81 per 1,000 gallons
Over 50,000 7.59 per 1,000 gallons
2" Meter

First 20,000 $192.90 Minimum Bill
Next 30,000 8.81 per 1,000 gallons
Over 50,000 7.59 per 1,000 galions
3" Meter

First 30,000 $281.00 Minimum Bill
Next 20,000 8.81 per 1,000 galions

Over 50,000 7.59 per 1,000 gallons



R

COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
PURCHASED WATER ADJUSTMENT OF EAST ) CASE NO. 2004-00455
CLARK COUNTY WATER DISTRICT )

ORDER
Finding that our Order of December 22, 2004 failed to consider the rate revisions
that we approved in Case No. 2004-00378," which authorized the assessment of a
minimum bill for 4-inch meters, the Commission HEREBY ORDERS, on its own motion,
that:
1. The Order of December 22, 2004 is amended as follows:
a. Finding Paragraph 6 is deleted.
b. Finding Paragraph 7 shall read: “6. East Clark's proposed rates

should be granted.”

c. Finding Paragraph 8 shall read: “7. A purchased water adjustment
of $0.47 per 1,000 gallons is fair, just, and reasonablé and should be approved.”

d. Ordering Paragraph 1 shall read: “1. East Clark's proposed rates

are approved.”

e. The Appendix to the Order of December 22, 2004 is stricken and

replaced with the Appendix to this Order.
2. All provisions of the Order of December 22, 2004 that do not conflict with

the terms of this Order remain in full force and effect.

' Case No. 2004-00378, Application of East Clark County Water District for an
Increase in Non-Recurring Charges and Tariff Revisions (Ky.PSC Dec. 22, 2004).

i
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APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2004-00455 DATED January 6, 2005

The following rates and charges are prescribed for the customers in the area
served by East Clark County Water District. All other rates and charges not specifically
mentioned herein shall remain the same as those in effect under authority of the

Commission prior to the effective date of this Order.

Monthly Water Rates

5/8" x 34" Meter Rate

First 2,000 $24.56 Minimum Bill
Next 8,000 10.03 per 1,000 gallons
Next 40,000 8.81 per 1,000 gallons
Over 50,000 7.59 per 1,000 gallons
1" Meter

First - 5,000 $54.65 Minimum Bill
Next 5,000 10.03 per 1,000 gallons
Next 40,000 8.81 per 1,000 gallons
Over 50,000 7.59 per 1,000 gallons
1 %" Meter _

First 10,000 $104.80 Minimum Bill
Next 40,000 8.81 per 1,000 gallons
Over 50,000 7.59 per 1,000 galions
2" Meter

First 20,000 $192.90 Minimum Bili
Next 30,000 8.81 per 1,000 galions
Over 50,000 7.59 per 1,000 gallons
3" Meter

First 30,000 $281.00 Minimum Bill
Next 20,000 8.81 per 1,000 gallons
Over 50,000 7.59 per 1,000 gallons
4" Meter

First 50,000 $457.20 Minimum Bill

Over 50,000 7.59 per 1,000 galions
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East Clark County Water District

P.O. Box 112 Winchester, Kentucky 40392 850-745-1458

June 5, 2005

Executive Director

Kentucky Public Service Commission
PO Box 615

Frankfort, KY 40602

RE: Correction to Tariff Sheet

Enclosed please find a correction to East Clark County Water District’s tariff. In Case No. 2004-
00455, the Commission granted East Clark an increase in rates due to an increase from its
supplier, the City of Winchester. In that case, East Clark proposed that it be allowed to charge
Winchester in accordance with its retail rate schedule. The proposed rates were approved for
service rendered on and after January 1, 2005.

Due to an oversight, East Clark did not revise Original Sheet No. 8 which states the wholesale
rates to Winchester Municipal Utilities will be, “$2.03 per 1,000 gallons.” In accordance with the
Commission’s Order in Case No. 2004-00455, East Clark is filing a Revised Sheet No. 8, which
states that East Clark does not have a wholesale rate. Also in accordance with the Commfssion's
Order approving the rates, the effective date for the revised sheet is January 1, 2005.

Should you have any questions feel free to contact me.

Sincerely,
)
William Ballard

Manager

Cc: Winchester Municipal Utilities
enclosure



FOR  East Clark County Kentucky
Community, Town or City

P.S.C.KY.NO. 1

1" Revised SHEET NO. 8

East Clark County Water District CANCEILING P.S.C. KY. NO. 1
(Name of Utility) .
Original SHEET NO. 8
CONTENTS
TABLE OF CONTENTS

E. PURCHASED WATER RATES:

See Contract on file with Winchester Municipal Utilities

F. LEAK ADJUSTMENTS:

Refer to Section 2 (W).

G. WHOLESALE WATER RATES:

East Clark does not have a wholesale water rate. The City of Winchester is charged the same
rate as East Clark’s retail customers.

BULK SALES

$6.25 per 1,000 Gallons

H. FIRE SPRINKLER SYSTEM RATES: The District does not charge for fire protection at this
time.

DATE OF ISSUE June 6, 2005
Month / Date / Year

DATE EFFECTIVE January 1, 2005

Month / Datg / Year
ISSUED BY /7ﬂ»5"(

TITLE //Z ﬂv(ﬂ/kvu-ot—\,

) ‘(Signature of Officer)

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2004-00455 DATED 22 Dec. 2004
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LAW OFFICES OF

WHITE, McCCANN & STEWART, PLLC
CODELL BUILDING
128 SOUTH MAIN STREET

JoHn H. RoMPF, JR. P.O. BOX 578& BeverLy WHITE
jhrompf@winchester-law.com WINCHESTER, KENTUCKY 40292-0578 (1809-1996)

[ MARsHALL McCanN, Jr.
Davio M. Warp (1927-1974)
dward@winchester-law.com James B, Stewart

(1928-1992)

| M. House —

Nanc June 17 Y 200 5 TELEPHONE (859) 744-255|

nhouse@winchester-law.com
Fax (859) 744-2583

Ms. Beth O'Donnell

Executive Director

Kentucky Public Service Commission
P. O. Box 615

Frankfort, KY 40602

Re: Objection to Corrected Tariff Sheet Filed
by East Clark County Water District
Case No. 2004-00455

Dear Ms. O'Donnell:

My client, Winchester Municipal Utilities (hereinafter
"WMU"), has received a copy of a letter dated June 5, 2005, from
East Clark County Water District (hereinafter "ECCWD") relative
to a "correction to East Clark County Water District's tariff"
insofar as it relates to the wholesale rates to WMU (See Exhibit
1 hereto). As the Public Service Commission (hereinafter
"Commission") is aware, there is a Water Purchase Agreement
between WMU and ECCWD dated July 15, 1999, a copy of which is
attached hereto as Exhibit 2 (hereinafter "Contract"). The
Contract was accepted by the Commission on January 20, 2000 in
Contract Filing No. C60-1592 (See copy of March 1, 2000 letter
attached hereto as Exhibit 3).

The proposed correction by ECCWD is an attempt to
unilaterally modify the terms of the Contract.

Moreover, no prior notice was received by WMU of ECCWD's
attempt to eliminate its wholesale rate to WMU in Case No. 2004-
00455. At no time did WMU consent to the abolishment of its
wholesale rate, or the modification of the Contract mentioned
above.

WMU was informed in November 2004 that ECCWD intended to
file a new rate tariff for its retail customers, and in fact WMU
delayed its filing of its revised tariff to implement the
contractual increases provided in the Contract until such a time
as ECCWD had an opportunity to file and have approved a new
tariff to pass along its contractual rate increases to its retail
customers. This ECCWD revised tariff was approved by the
Commission in Case No. 2004-00455 by Orders entered December 22,
2004 and January 6, 2005 (See Exhibit 4 hereto).



Ms. Beth O'Donnell
June 17, 2005
Page 2

WMU respectfully requests the Commission to deny the June 5,
2005 filing of the "correction to East Clark County Water
District's tariff" which in effect is in direct violation with
the Contract previously approved by the Commission in Contract
Filing C60-1592 (Exhibit 3), and objects to the attempted
revisions of the ECCWD rate tariff applicable to WMU.

Very truly yours,

WHITE, McCANN & STEWART, PLLC

Jr

H. Rompf,

JHR/slp

Enclosures

cc: Hon. C. Kent Hatfield ~
Counsel for East Clark County Water District
Mr. Vernon Azevedo

Q: \JHR\ECCWD-ODONNELL-B~LTR.DOC



