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COoPV
WATER PURCHASE CONTRACT

This contract for the sale and purcha.se of
water's entered into as ot the ~ day of June, 2004, between the City of
Lawrenceburg, 205 East Woodford Street, Lawrenceburg, Kentucky 40342,
hereinafter referred to as the "Sellex.," and the South Anderson water
District, P.O. Box 16, Lawz'enceburg, Kentucky 40342, hereinafter referred to
as the "purchaser,"

WITNESSETH
Whereas, the Purchaser zs organized and

established under the provisions of KRS 74 of the Code of Kentucky Revised
Statutes, for the purpose of constructing and operating a water supply
distribution system serving water users within the area desczibed in plans
now on file in the ottice of the Purchasez and to accomplish this purpose,
the Purchaser will require a supply of treated water, and

Whereas, by Resolution No. 2004-04 enacted on
the iztn day ox Aprxl, 2004, by the seller, the sale of water to the
Purchaser in accordance with the provisions oi the said Resolution was
approved, and the executi.on of this contract carrying out the said Resolution
by the City of Lawrenceburg, and attested by the Secretary, was duly
autnorx.zed, and

Whereas, by Resolution of the Board of Com-
missioners of the Purchaser, enacted on the Ã~ dav of IMziV . 2004, the
purchase of water from the Sellex in accordance with the terms set forth in
the said Resolution was approved, and the execution of this contract by the
South Anderson Water District, and attested by the Secretary was duly
authorized;

NOW, THEREFORE, in consideration of the
foregoing and the mutual agreements hereinafter set forth,

A. THE SELLER AGREES:

l. (Quality and Quantity)
To furnish the Purchaser at the

poxnt ox delivery hereinafter specified, duxxng the term of this contract oz
any renewal or extension thereof, potable tx'eated watex meeting applicable
puxity standards of the Kentucky Health Depaxtment, the Anderson County Board
of Health, and the Kentucky Division of Water in such rpi~ct)ty ae may be
required by the Purchaser but not less than 8 million gallons pez month,

2. (Point of Delivery and Pressure)
That watez'i)) be furnished at a

reasonably constant pressure from the Seller's water distribution system at
master meter locations. Iz. the event that the Seller fails to furnish
potable treated water as defined above and the Purchaser is required to incur
costs for mailing required "notices" to its customezv, then the Callez vill
reimburse the Purchaser for its costs incurred within thirty (30) days of
receipt of a billing statement from the Purchaser. If a greater pzessure
than that nozmally available at the point of delivery is required by the
Purchaser, the cost of providznq such creater pressure e) all be bozua by tbc
Purchasez. Emergency failures of pressuze oz'upply due to mazn supply line
breaks, power failure, flood, fire and use of water to fight fiz'e, earthquake
or other catastrophe, shall excuse the Seller from this provision for such
reasonable period of time as may be necessary to restore service.
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3. (Billing Procedure)
To fuxnish the Purchaser at the

abo~e address on or about the same day of each month, with an itemized
statement of the amount of water furnished the Purchaser during the preceding
month.

B. THE PURCHASER AGREES:

1. (Rates and Payment Date)1
To pay the Seller, not later than

the 28th day of each month following the billing date of each month, for
water delivered in accordance with the following schedule of xates:

a. 82.08 per 1,000 gallons for
the first 8 million gallons, which amount shall also be the minimum rate per
month.

b. $1.94 per 1,000 gallons for
water ir. excess of 8 million gallons.

2. (Metering Equipment)
To furnish, install, operate, and

maintain at it.s own expense at point of delivery, the necessary metering
equipment, including a meter house or pit, and xequxred devices of standard
type for properly measuring the quantity of water delivered to the Purchaser
ana to calxbrate such metexing equipment whenever requested by the Purchaser
but not more frequently than once every twelve (12) months. A meter
registering not more than two percent (20) above or below the test zesultshall be deemed to be accurate.

The previous readings of any meterdisclosed by test to be inaccurate shall be corrected for the twelve (12)
C1Onths previous to such test in accordance with the nexcentace of inaccuracy
tound by such tests. If any meter fails to register for any period, the
amount of water furnished duxxng such period shall be deemed to be the amountof water delivered in the correspondxng period immediately prior to thefailure, unleSS Seller and PurChaSer Shall agree ulscn a different amcunl-.
The metering equipment shall be read on or about the same day each month.
An appropriate official of the Purchaser at all reasonable times shall haveaccess Co the meter for the purpose of verifying its readings.

C . IT IS FURTHER MUTUALLY AGREED BETWEEN THE
SELLER ATTD THE PURCHASER AS FOLLOWS:

1. (Term of Contract)
That this contract shall extend for

a term of forty-five (45) years from the date of the initial delivery of anywater as shown by the first bill submitted by the Sellex to the Puxchnnex.
and, thereafter may be renewed or extended for such term, or terms, as maybe agreed upon ny the Seller and Purchaser.

1
By amendment to section 51 of the Code of Ordinances of the City of lawrenceburg "water districts

shall pay a rate of 02.08 per 1,000 gol lone for the first 8 million gallons and Sl.ge per 1,000 gallonsfor all gallons in excess of 8 mil,lion gallons.n This ordinance and rates shall be subject to change at
the end of every two year period beginning January 2006 based on the results of a cost of service study,ena any such h e h rt rwty euuarty to any ano atl such water urstr1cts as served by the city ofl.awrenceburg.
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2. (Delivery of Water)
That thirty (30) days prior to the

estimated date of completion of any new construction of the Purchaser's water
supply distribution, the Purchaser will notify the Seller in writing the date
for the initial delivery of water.

3. (Water for Testing)
When requested by the Purchasez,

the Seller. will make available to the contractor at the point of delivery,
oz other point reasonably close thereto, water sufficient for testing,
flushing, and trench filling the system of the Purchaser during construction,
irrespective of whether the metering equipment has been installed at that
time, at a flat charge of $2.00 per 1,000 gallons which will be paid by the
contractor or, on his failure to pay, by the Purchaser.

4. (Failure to Deliver)
That the Seller will, at all times,

operate and maintain its system in an efficient manner and will take such
action as may be necessary to furnish the Purchaser with quantities of water
required by the Purchaser. Temporary or partial failures to deliver water
shall be remedied with all possible dispatch. Zn the event of an extended
shortage of water, or the supply of water available to the Seller is other-
wise diminished over an extended period of time, the supply of water to
purchaser's consumers shall be reduced or diminished in the same ratio o-
proportion as the supply to Seller's consumers is reduced oz'iminished.

5. (Modification of Contract)
That the provisions of this

contract pertaining to the schedule of rates to be paid by the Purchaser for
water delivered are subject to modification at the end of every two (2} yeagperiod. Any increase or decrease in rates shall be based on a demonstrable
increase or decrease in the costs of performance hereunder, but such costs
shall not include increased capitalization of the Seller's system. lt is
anticipated that the first Cost of Service Study will be completed in 2005
based on data from the iaOSt Current COmPlete fiscal year. Therefore, thefirst possible rate adjustment will not occur until January 2006. Other
provisions of this contract may be modified or altered by mutual agreement.

6. (Regulatory Agencies)
That this contract is subject to

such rules, t'egulations, or law as may be applicable to similar agreemmnre
in this State and the Seller and Purchaser will collaborate in obtaining such
permits, certificates, or the like, as may be required to comply therewith.

7. (Miscellaneous)
That the construction of the water

supply distribution system by the Purchaser is being financed by a loan made
or insured by, and/or a grant from, the United States of America, acting
through Rural Development of the Unzted States Department of Agricitlrnve, mnd
the provisions hereof pertaining to the undertakings of the Purchaser are
conditioned upon the approval, in writing, of the State Director of Rural
Development.

8. (Successor to the Purchaser)
That in the event of any occurrence

rendering the Purchaser incapable of perfo ming under this contract, anysuccessor of the Purchaser, whethe the result of legal pznrs sr., hsoignment,
or otherwise, shall succeed to the rights of the Purchaser hereunder.

a coat of service scudy constitutes a demonstrable methodoiosy to vaiidate an increase or decrease
in rates.
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IN WITNESS WHEREOF, the parties hereto, actino
under authority of their respective governing bodies, have caused this
contract to be duly executed in duplicate counterparts, each of which shall
constitute an original.

SELLER:

CIT

By ".

Title: /Bob~arrow, Mayor

8'ecretary

PURCHASER:

SOUTH ANDERSON WATER DISTRICT

By: .3'o f~ ~ic~ riTitle: Bob Kincer, Chairman

Secretary
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COOP'V
AN ORD1NANCE A)r)ENDING RATES

AND CHARGES RELATING TO WATER SBRVTCB

ORDINANCE 2004-14 (Amending Ox'dinance 2003-09)

WHEREAS, the Board of Council of the

City of Lawxenceburg desires to amend Oxdinance 2003-09 which pro-

vided fnr a tev) rred ar hr ri»') e of rates ahri r hargee fnt the. »rra nf

the service and facilities of the water system owned and operated

by ti.e city of Lawxencebuxg, including the cost for water con-

nection; and

NOW THEREFORE, BE IT ORDAINED BY THE

BOARD OF COUNCIL OP THE CITY OF IAWRENCEBURQ, KENTUCKY, as follows:

Section 1 —WATER CONNECTION Ci(ARSE,

(A) As ta any water cuetamer,
except as provided in subsection (B) or (C) of this section the
city will provide and install at a basic cost of one thousand
dollars (S1,000.00) a water meter thx'ee-quaxtex (3/4) inch by five-
eiqhts (5/8) setting, and up to fifty (50) feet of water main
extension, to any customer submitting an application for water
service in such form as. may be prescribed from time .to time, and
agreei. 5 ta uce water service and pcy the prevailing r cree fox not
less than one year, and complying with such depcsi,t or other
security provis1on as may be prescribed. If more than fifty (50)
feet of water main extension is xequired, the cost of all in excess
of fifty (50) feet shall be borne by tl e customex, and such cost,
as estimatec ny tne c1ty, shell be Qapvcil au with thc city irr ceca~
when application is approved by the city; subject to refund by thecity xf the, depoci exceeds actual cast, and subject ta the
x.equirement of a supplemental payment by the customer if the
deposit. is deemed to be insufficient.

(B) Por installation at the
Anderson County Community Park, the City will pxovide and install:

(1) At c basic cost oZfive hundred dollaxs (5500.00) a water meter, thxee-quarter (3/4}
inch by five-eighths (5/i}) Setting, to Anderson County Fiscal Court
when it submits an application fox water service in such form as
may be'rescribed from time to time, and ag ees to se waterservice and pay the prevailing rates for: not less than one (1) year.
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(2) At a cost of one
thousar d dol .ars (S1,000.Go) for the f irst meter and at a cost. of
one thousand two hundred dollars (S1,200.00) ior all subsecruent
installations, a water meter two-inch setting, to Anderson County
Fiscal Court, wrwen it submits an applicat'on for water'ervice in
such form as may be prescribed from time to time, and agrees to use
water service and pay the prevailing rates for not less thar. one
(l.) year.

(C) The charges establ'i.shed
hereinabove in subsect.ion (A} of this section shall be waived
provided the applir ation has haan submitted by a tsx exempt status,
eleemosyrrary, charitable, or benevolent association or ccrporation.

section 2 —wATER sERvIcE criARr-gs.

Rates and charges for the usc of
The service and facilities of T.he syst.nm are ustahlished and pre-
scribed., effective in the manner and upon the respective dates
hereinafter set forth, as follows:

(A) Metered Water service,

(1) All water meters a)rail
be read monthiy, and the following rates and charges a}rail he
applied to the meter-readings, and billed, coll. ected, sr:d a~forced
with no distinction being made as between, users and customers
inside snd outside the corporate lim"'ts of the city (excepr. ss
indica,ted) r

Residential Customers

Metered Water Usage

First 2,000 gallons
All over 2,000 gallons

Monthly Rate

$ 10.25 minimum
S3.?0 per 1,000 gallons

Corrrmeraial/fpdustrial Customers

Metered Water Usage

First 2,000 gallons
Next 198, OOO oallons
Al.l Over 200,000 gallons

Monthly Rate

$ 10.25 minimum
S3.20 per 1 000 gallons
$ 2 . 90 per 1, 000 gallons

(2) Water Districts sl".all
Pay S ..=='h rate of 42-.—IS ~~?, QQ Par 1000 gallons fsr the frrst
0 million oallons anted i~oar 1000 callons for all aa,}lone in
excess of B rr,illion call one.



Rates.
(B) Private Pire Protection

Private fire , hydrant
sLeudeed $ 5.00 per hydrant pox month.

Sprinkler system with six
inch connection $ 18.00 per connection per montn

Spx'J.nklex'ystem wit)", sigh„,
inch connection $30.00 pex connection per month.

(C) Temporary Special Arrange-
ments. In the matter of furnishing water. service upon a temporary
basis to cixcuses, caxnivals, tent meetings, outdoor athletic."
events (other than those carried, on by the public schools), and
other miscellaneous temporary uses, a flat »ate may be f xxed xn
each individual case and the service charge shall be paid in
eL) van e .

(D) consumex Price index (cPI)
Adjustment of Rates. On or be.,ore March l. of each calendar year.
this ordinance is in effect, the Treasurer for the City of
Bawrenceburg shall access from the Kentucky Depaxtment for Docal
Government, or its successor, the annual increase or decrease in
L)ue cunsuauex p*iue in»iev. (CPI ) of the preceding year ae obhorwiac
set out i.n KRS 83A.075 at the time of the enactment of thi.s
Ordinance. -"f the CPI has incxeased, the Treasuxer shall calculate

ice~ease nf the rates and charges fox'he usage of water by
applying the CPI »o each rate and charge, Notice of the cpI
percentage increase of each water rate and charge shall be mailed
-to each, customer not later than May- 30 -and,. published .in a local
»ewspaper cualifving under KRB chapter %as, This cpI ediusLmeuL of
Pates shall not ~a olv to rates oaxd under contract bv Water
pistricts.

~E >he rates paid bv Wateir
Districts under contr~a shall be subiect to chance at the end o
~ever two veer nexiod becinning Januarv 2006 based on the results

a Cost ot Sexvioe Study.

+S-}~F Applicants fo» watex.
ead sewer service must place a $ 100 »)sposlt with ths city Tl'l.s
payment may be refunded if the applican= maintains a good payment
record fox'ne year after service has begun,

passed and appx'oved by the Board

Council of the City of Lawrenceburg, K..ntucky, at a duly called
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special meet,ino on this 15th day of June, 2DD4, with Yea and Nay

vo=es of t.he Board of Council as follows:
Ze e. ~Ma

galen Bhryook

Jimmie Rawkins

Rohhre Burne

Larry Giles

Ken Evans

Rotert Mefford

June 14, 2DD4
Given First Reading and Passed on

June 15, 2D04,
Given Becond Reading and Passed on

June 23, 2DD4.
published in 'zse Anderson News or

Approved:

~sv~ bp ~ ~ Rvw xayor
city of Lawrencehurg

Attest

City of Lawzenceburg


