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Complaint of
North American Stainless

North American Stainless ("NAS™), which operates an electric ar¢ furnace-based
stainless steel production facility in Ghent, Kentucky, submits this complaint, pursuant to 807
KAR 5:001, Section 12, requesting that the Kentucky Public Service Commission determim;
appropnate rates for electnc service provided to NAS by Kentucky Utilities ("KU™), a regulated
uulity affihate of Louisville Gas & Electric Corporation (“LG&E™). Specifically. NAS requests
an order from the Commission directing KU to provide electric service to all of the NAS Ghent

facilitics at terms cquivalent to KUy Large Cununcivial aud Indusmial Time or Dy ("LCI-

TOD") tariff.

I.  Summary of Complaint And Relief Requested

NAS operates a steel recycling and production facility in Carroll County that uses an
electric arc furnace to melt scrap steel. which is then pracessad and recast into high quality
stainless steel products. This is an energy intensive process, and competitively priced electric
power is crucial 10 the economic viadility of the facility.

Since 1999, KU has provided electric service to the NAS rolling and finishing facilities at

Ghent based on the utility’s Large Commercial/Industrial Time-of-Day (LCI-TOD) tariff with




the Curtailable Service Rider. NAS has subsequently invested hundreds of millions of dotlars in
additivual capiwl, more speci(ically described below, for additional product lnes and expanded
rolling and finishing facilities that KU scrves under LCI-TOD terms.

As discussed below, in the year 2000, NAS announced an additional $200 million
investment in the facility to add a 100 MWA electric arc furnace “melt shop.” The requirements
of the melt shop exceed 50,000 Kw. The LCI-TOD tariff states: . . . customers with new or
increased load requirements that exceed 30,000 Kw will have a rare developed ac part of their
contract based upon their electrical characteristics.” In the year 2000, NAS, therefore, believed it
had no chvice but to eneer inro the conwact that will expire on March 31, 2004,

The simple fact is that the LCI-TOD terms of service are reasonable, but the contract
arrangement for the melt shop has resulted in an average cost of power to NAS that is not
remotely competitive and cannot be justified based on KU’s cost of service. KU’s FERC Form |
for 2002 reports that the NAS melt shop contract resulted in average revenue to KU of
$0.0622/Kwh. (See Appendix A), This is more than double the average rare charged to K11%s
LCI-TOD customers; it is higher than the KU general service rate; and it is even higher than the
avaiags 1t KU vl ges [or residenrial service, Indeed, other than ourdoor lighting, customers
in every rate classification served by Kenrucky Utilities pay a rate significantly lower than that
charged under the NAS melt shop contract. (See Appendix A.)

The reasons why the existing melt shop contract has worked so poorly are a complicated
combination of certain onerous contract terms and NAS's operational experience with the

electrical consumption of its electric arc furnace melt shop, which varies from original

I Sefor Joew Lejouno cubmitted testimony in Cass Mo, 2000 095 (the PowerGen Ple merger with LORLKU) whivl
described the difficulties NAS had expericnced in reaching a contract with LG&E/KU during the petiod that
immed:ately followed the announcement of PowerGen's intent 10 merge with (acquire) LG&EKU.




assumptions of KU and NAS. While both parties have abided by the contract for its initial term,
it is quite apparent that a campetitive, reasanahly priced power supply arrangement must be
established.

NAD has advised KU that 1t does not wish to extend or renew the current arrangement,
which expires on March 31, 2004. As is discussed below, KU's rariffs do not specify rates or
terms of service for loads at the levels of the electric arc furnace at NAS’s melt shop. KU
responded to the NAS notice to allow the contract to expire by stating that it intended to filc a
new tariff establishing rates for “non-conforming loads,” a term that is not defined in the utility’s
rtariffs K11 also bas advised NAS that KU will not discuss the terms of service following the
expiration of the contract until this Commission considers the utility’s forthcoming *non-
contorming load™ tanif proposal. KU has not shared any details of this putative tari ff with NAS.

NAS is very concemed about the cost and terms of its KU service, but is even more
concerned about KU's intentions for service after the expiration of the contract in March.
Consequently, in this Complaint, for the reasons described below, NAS requests a determination
from the Commission that the provisions of KU's LCI-TOD tariff should be applied to all of the
NAS lnad in Camroll Cannty, incinding the melt shop  Such an order will result in rates charged
to NAS that are reasonable, cost based, fair to all other KU customers, and will aliow NAS to
competitively operate the melt shop.

II. Background
A. The NAS Facility

NAS is owned by Acerinox, S.A. of Madrid. Spain. In addition to the Ghent facilities,

Acerinox operates steel-making facilitiss in Spain and South Africa,




In 1990, Acerinox chose Kentucky over competing states 1o begin construction of the
largest and most efficient mill in North America for the production of stainless srael  [n
recruiting Acerinox, the Commonwealth assured Acerinox that, although NAS would not be
allowed to purchasc clecuivity it a cunipetitive market, the rares ¢charged NAS by KU would be
established by the Commussion. In 1990, NAS began construction and has never stopped. From
1990 to 1999, at a cost of more than $800,000,000, NAS constructed rolling mills, finishing lines
and a $260 million hot mill, which was dedicated on March 24, 1999 by Governor Patton and
His Roval Highness, D. Felipe de Borbon, Prince of Asturias (Spain). These facilities have an
electric load of approximately 38,000 Kw, which is served by KU pursuant to its I CL-TOD
tariff. Afer Governor Patton and representatives from the Economic Development Cabinet
visited Accrinox, in F'obiuary 2000, WA3 and Guvernur Pawun announced that NAS would
construct the 100 MWA electric arc furnace melr shop in Ghent at an estimated capital cost of
$200 milhion and add another 150 jobs at the facility site.

The electric arc furnace melts recycled scrap steel, and the molten stee! is cast into slabs
that are processed into flat rolled stainless steel products. This method of steel production is far
more efficient than traditional “intesrated” (i.e., blast fumace) steel production and pravides
significant environmental benefits by recycling over half a million tons of scrap annually.

The long term viability of WAS 1cquitcs that IWAS be able 10 melt and cast slabs rather
than rely on the purchase of excess slabs economically from other producers, The cost of
electricity comprises a very high compdnent of NAS's overall operating and production costs.
Reliable and competitively priced electric power is, therefore, crucial to the economic viability

of NAS. Indeed, Kentucky’s generally low cost power, especially to support the




Commonwealth's economic development efforts, was a key factor in NAS's decision to locate its
North American operations in Kentucky.

In recent years, while other areas have lagged and mining power sales have continued to
decline, KU™s sales growth has hinged on the significant expansion ettorts by NAS and other
very large industrial loads (see Joint Intcgrated Resource Plan filing of LG&E/KU, October
2002; Vol. [, pp.5-19). NAS has continued to expand its operations by adding more rolling mill,
finishing and related equipment since the melt shop addition during the years 2000-2001. The
total electric load is now approximately 130 MW, As the Economic Development Cabinet noted
in 1ts 2002 Annual Report. NAS has now invested over $1.2 hillion in the Ghent faciliry, and
NAS has created and sustained over 820 quality jobs, which will expand to over 1,000
permanent jobs in the near future as current new capital projects are completed. ' hus facility has
become an economic cornerstone of Carroll County, which has historically depended on tobacco,
and is a prime example of the Commonwealth's successful efforts 10 attract and retain quality
manufacturing jobs.

Finally, NAS intended for this facility to be designed and operated to serve not only
North American statniess product markets, but to support stainless exporis ag well At the
current rates charged by KU, NAS cannot economically compete in stainless markets abroad.
HNAD st liave avvess w competitively priced etectiric power for this operation ta be
economically competitive.

B. KU's LCE-TOD Tariff

KU’s LCI-TOD tariff terms are “[A]vailable to, and mandatory for, all commercial and

industrial customers, served {at] primary or transmission voltage, with demands of 5,000




kilowaus or greater,” subject to several enumerated guidelines. Rate Schedule LCI-TOD,
Ouiginal Sheet Nu. 13-A. Guideline (0) of this rate schedule provides as rollows:

Service under this schedule will be limited to maximum loads not
exceeding 50000 Kw. After the effective date of thic rar>
schedule [June 1, 2000], customers with new or increased load

requirements that exceed 50,000 Kw will have a rate developed as
pan of their contract based upon their electrical characteristics.

In assessing a customer’s electrical characteristics, the facility’s size, service voltage,
overall load factor. relative off-peak usage (which is particularly important for a ntility thar
primarily operates coal-fired generating units), and other factors should be considered. The
Commission should ake into account all OWer rglevant factors as well, including the economic
value of the facility to the local economy, and the importance of the cost of power to the
economic viability of the facility. For the reasons described below, applying KU’s LCI-TOD
rates and terms to all of the NAS electric load, including the melt shop, more than adequately

compensates KU for its cost of serving the NAS electric load in Ghent.

ITI. Discussion

Al 1 he Electric Kate for the NAS Melt Shop Should
Not Exceed the LCI-TOD Rate

As a general marter, KL requires fewer facilities and less capital investment to corve one very
large transmission voltage customer than it needs to serve the same amount of load at multiple
sites involving many sroaller customers and accounts. 'This economy of scale is reflected
throughout the rate structure applicable to other KU customer classes, as it is in the rate structure
of most electric utilities.

The tota]l NAS electric load in Ghent is equivalent to the power consumed by 130,000

typical KU residential customers. Because that power is delivered to NAS at transmission




voltage at a couple of metering points, the cost to KU of serving NAS is far less than the utility’s
ensr of eerving many thousands of distribution customers. By the samc tokcn, the NAS clecuiv
load is several times the size of the average KU industrial customer.’ Thus, from a fixed cost
perspective, NAS likely 13 the lowest cost-to-serve customer on KU's system.

Next, the vast majority of the NAS electric load (melt shop, rolling and finishing
facilitics) is curtailable. This is important in several respects. First, as noted in the Joint
LG&E/KU October 2002 Integrated Resource Plan (see,, e.g. Table 5.(3)-3, pp.5-18), as well as
in the utility’s generation and transmission adequacy studies, KU does not build generation
Fapacity to serve curtailable load (required capacity, including required gencration roacrvcs, aic
predicated upon forecasted firm annual peak demand and expected delivery losses). The
curtalable character ot most ot the NAS load allows KU to avoid the capital costs of added
peaking units. This provides a tangible cost benefit to all KU ratepayers while enhancing the
reliability of KU’s system. In a similar vein, KU avoids the fuel, emission and related costs of
running additional peaking generating units. (These typically are high emitting, very high heat
rate units).

Sipnificantly, there are very few customers that are able or willing to take servicc on a
curtatlable basis. In fact, in 2002, KU listed only 6 customers on curtailment service.” There are
fewer customers stili that are large enough to provide immediate system benefits to KU by
opening a single circuit. NAS is unique in providing curtailable service that amounts to an

instant peaker for KU that carries no fuel or emissions costs for the utility.

* In 2002, the NAS facilities in Ghent consumed roughly 376,000 Mwh of energy. KU's 25 remaining LC1-TOD

customers averaged approximaraly 85,000 Mwh of annual enerev use. {Sources: KU 2002 FERC Form 1. p N4 1.
{after deducting the NAS LCI-TQD usage)).
¥ KU Form 1 for 2002, p. 304.1.




Further, KU schedules its generation to serve the load profile presented by the entire
NAS load as part of ihie capovied KU/LQ&E inegrated sysiem joad shape. Two factors are
notable in this regard. First, the overall load factor of the NAS Ghent facility is roughly 50% and
continues to improve." This compares favorably to the KU/LG&E system load factor of roughly
54%.° Thus, from a system utilization standpoint, the NAS load should be treated comparably to
other tanffed loads.

A second related point 1§ that a significant amount of NAS's electric consumptinn aarire
during off-peak periods, and it is not a weather sensitive load. This provides a substantial
aperativnal beucfit w KU. KU repoiws (lat sual-fired generatdon supplied 97% oY its kilowatt
hour production in 2002. (See KU 10-K for 2002, p.18.) By operating large loads during low
load periods, NAS allows KU to better manage the minimum loading and run time requirements
of its coal-fired plants.

Other manufacturing customers that have a 50% load factor may operate a one or two-
shift weekday operation. This exacerbates KU's peaking needs and does not help with the
overall utilization of generation. In contrast, the NAS operations run around the clock, and the
melt shop runs continugusly whicu it is in production (unless curtailed by KU). This load profile
allows KU to better use its generating portfolio.

The above considerations indicate that KU’s costs of serving NAS (and, hence, the rates
that should be applicable to NAS) are substantially less than KU's costs of serving other

customers, including other LCI-TOD customers. KU, however, has complained that the melt

For the mest recent quarter of April- June 2003, the average load factor of the rolling ard production

facilitics was approximately 73%, the load factor of the melt shop averaged roughly 34%, and the overall
NAR land fFacrnr wae SO0

) See LGREKU October 2002 [RP, Vot. 1, pp.6-3, Table 6(1)-(b).




shop is a “nonconforming load” because the load fluctuates substantially within any given hour
of aperation ® This conrern is misplaced. The LG&E/KU system operator certainly fullows ull
moment-to-moment load variations on the combined utility system, but the costs of following the
ertect of the NAS electnic arc tumace operation on that process should be nominal, As noted
above, LG&E/KU does not build or purchase generating capacity to serve curtailable load.
Generating capacity, plus required reserves, are based on the forecasted firm peak load.

From an operational standpoint, LG&E/KU schedules its generation each day based on a
forscasted hourly load profile. The NAS load, as it appears to KU on an hourly basis (including
all aquipment starts, stops, and fluctuatione within each hour) ia reflected in those hourly
scheduled system loads. Variations from those scheduled hourly levels are accommodated as
necessary by the LU&E/KU umts serving as operating reserves, KU, however, does not
schedule generation specifically for moment to moment vanations in 1ts system load. Rather,
LG&E/ KU maintains gencrating operational reserves based on its daily forecasted peak load
(i.e., the highest expected hourly peak in the day). (See Administrative Case No. 387, A Review
of the adequacy of Kentucky's Generation Capacity and Transmission System, LG&E response
to Commission questian Nin 7, datad July 31, 2001.)

Within an hour, the LG&E/KU system operator maintains network reliability parameters
(voltage and trequency) by adjusting output as needed from generating units committed to
Automatic Generation Control (AGC). The variable (if any) fuel costs associated with units on
AGC is the only real out-of-pocket cost to KU of following electric arc furnace load fluctaations

within any hour. These fuel costs are, of course, captured in KU's fuel adjustment clause, In

* The electric arc furnace sppiies an clectric charge to scrap steel several umes during the course of a normal “heat ™
Interspersed between “charges” are down periods when more scrap is added to the furnace. steel chemisery is
monitored and modified, and other production adjustments are made. The “tap-to-tap” time (i.e., the interval
required to compiete a heat and *tap™ (pour) molter, sieel from the furnace) 18 roughly one hour.




short, the fluctuaring nature of the electric arc furnace portion of the NAS electric load does not
add appreciably W KU's cost of serving INAS. The rates charged by KU should not exceed the

terrns specified in the LCI-TOD tanif.

CONCLUSION
For the reasons stated herein, NAS requests that the Commission issue an order directing

Kentucky Utilities to provide electric service to all of the NAS facilities in Ghent at rates that are

equivalent to KU's prevailing LC1-TOD 1aniff.

Respectfully submitted,

Thie 23rd day of September, 2003

Tl T

RicRard S. Taylor

Capital Link Consultants
225 Capital Avenue

Frankfort, KY 40601

William H. Jones, Ir.

VanAntwerp, Monge, Jones & Edwards
1544 Winchester Avenue

P.O.Box 111!

Achland, KY 41105-F111

Jameas W, Brew

Brickfield, Burchette, Ritts & Stone, PC
1025 Thomas Jefferson Street, N'W,
Eighth Floor, West Tower

Washington, DC 20007

Nathaniel K. Adams
General Counsel

North American Stainless
6870 Highway 42 East
Ghent, KY 41045-9615
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CERTIFICATE OF SERVICE
[ hercby ceitify thial the vriginal and 10 copies o1 this Complaint have been filed with
the Kentucky Public Service Commission and served on Kentucky Utilities by mailing a irue

and correct copy thereof to Steven D. Phillips and Linda S. Portasik, Attomey’s for Kentucky
Utilities at LG&E Energv Corporation, 220 Wesr Main Street, Louieville, Kenwcky 40232,

This Qj%ay of September, 2003.

7!@2*— /’W‘\\

Richard S. Taylor, Attorneysf-Law
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Appendix A
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. (Expires 3/31/2005)

| ftem 2: [0 An Onginal Signed Form  OR [] Conformed Capy

FERC Form No. 1:
ANNUAL REPORT OF MAJOR ELECTRIC
UTILITIES, LICENSEES AND OTHERS

This repaort i mancalney iftes tho Coraral Bruucr A, Soctong 3, 4{a}, 304 ang 300, 1
and 18 CFR 141.1. Failure o report may result s cominal fines, civil panailes and other
sancdons as provided by law Tha Federal Enemy Raguiatory Commssion doas not
consider this report 1o ke of a confidental nature.

SR |

Exact Lagal Name of Respondent (Company) Year of Report
Kentucky Utlites Campany Dec. 31, 2002

FERC FORM No.1 (REV. 12-98)
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= {1} An Originai {Mo, Da. Yn 2002
Kantucky Utlities Campany 2 Qé Aainriosian | 03/28/20C3 Dec. 31,

EALES OF ELECTRICTTY OY RAL & SCREDULES

1. Repart baiow for sach rate schadule in efiect curing the year the MWH of electncity soid, revenue. average number of customer, average Kwh per
customer, and average ravenue per Kwh, exciuding date for Saies lor Rasale which is reponed en Pages 310-311.
2. Provide a subheading and total for each prescribed aperating revenua account in the sequenca tollowed in "Elactic Cperaing Revenves.” Paga
300-301, IF the sales under any rate schedule are classidiad in more than one revenue accaunt, Ust Ne rate schegule and sales dala urnoer aach
atalicania ravamm areraint oubhaading.

/here tha sama customers ara sérvac under more thas one rate schedule In the sama ravanue account classificalion (such 25 3 cenaral residential
- ..eduie 2nd an of peak watar healing schedule), the entries in columa (9] for e special schedule should dencte the duplication in number of reported
| custormers.
4. Tha average number of custorners should be the nurnber of bills rencered during the year diviced by the number of bulling nanads durng the yoar (12
i oll bilhrgs ora made iy},
5. For any rate schedule having a fuel adjustment c1ause s:a12 in a footnote the esbmated acditioral reverwue Biled pursuant thereta,
6 Repeort ameunt of urtilled ravenue as of eng of year for 2ach applicasle mvenue dccount subheading.

Life | NumBer ang 18 ol Rate scheduie MW¥E So Raverud AVErage warer | WW
No. ‘al P i of Ca%amms Per %&slcma' 2 -ﬂ[{ﬂ@ i
1| Accaumt 442 .
2
:‘-j General Servica « KY =.033.043 57,266,815 B1.64 16,757 0.05%4!
Nat Metenng Servics - KY 2 174 1 2000 0.0B70)
5| Cornbinangn Water Heating - iKY 7 2.84% 803 313 4.0389
8| All Elestric Scnoal - KY 7.064 270 672 59 118 748 6.0383
7| Space Heating - KY 13,443 526 433 851 15.080 0.02%2
& Qutdoar Liahting - XY A%,018] 2,830, 1504 R 2420 00884
# Combined Lighting & Power - KY 4,168,714 158.761.096] 11,621 361,132 0.0378
1% Large Comm.ng. T.O.0. - KY 2.261,819] 68.772.7686( 26 86.925, 346{ © 0.0804)
11| High Load Factor - KY 1,085,892 33.952. 906 &3 13,081,038 0.0313:
1A Warter Pumcing Servien - KY 4,093 I 85,008) C.0481
13 Mine Power - KY 244 821 8,473.851 3 4,160,500 0.0362
14 Mins Power T.0.0. - KY 422,481 7.2856M 3 24,717,888 0.0328
15 West VA Pulp/Paper - KXY 250.153 8,727,031 1 250,153,000 0.0263
18 Ne. Amadean Stainlees . 0¥ ey 0,773,102 1 108,548 00 0.0822
" TCurmiment Sennce - KY 1,860,678 5
2| Generas Service - TN 10 a3y 1 40,060] 0.0338
18 Genarai Serice - VA 77.407 4,581,055 3,283 22,8808 0.053%
20{ Cuitemrrre | lakbing . /4 T, 1041 143,350 7 1,519 T 01353
21} Larga Pownr Servics - VA 345,979 13,993,590 284 1,221,757 0.0403
22| Cuntgiment Sernce - VA -18.722§ 1
¥
24
25 Duplicate Customaers -17.687
2
27
28] :
29
3
i
Ky
Ix
34
35
3
34 |
3Z| Unbilind 10,083 798,000 0.07921
401 Tortal fim Aoatitt # 542 4,502 726 370.723.980 78.203 125,505 0.0374
31 TO7TA] Rinmd 1T oTE, 008 TO, 020, | T PR A IES X
42| Tomd Unoilled Rev{See instr, 6} 61,107 3,525,000 i 0.049
43| TOTAL 17.633,13d 707.88D,174 502,698 35,077 0.0401

FERC FCRM NOQ. 1 (ED. 12-95) Page 3041
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APR 1 4 2000

In the mamnsr of; AUBLIC szRv
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Joint Application of Powe:Gen PLC, 3
L G&E Evargy Corp., i Case No, 2000-095
Lowizille Gac & Eleciic Company, and )
Keatcky Utilities Compaay for approval of a merger Y
Direct Testimony of

Jose Luis Lejeune

On Behalf of
North American Stainless, L.P.
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PLEASE STATE YOUR NAME, TITLE AND BUSINESS ADDRESS.
1 am Joss LUjs Lejeuns, Prasident of North Amserican Stairless, LP. My businzss
address is 6870 Highway 42 East, Ghent, Kentucky 41045, -
WHAT IS THE PURPOSE OF YOUR TESTIMONY?
My tastimony explains that the croposed sequisition of LG&E Ezergy, inchuding its
affiliats, Kentucky Vtlities, is not in the public fnter=st as preposed. | recomemend that
the Cammissicn disapprove the proposed acquisitien for that reason. I the Comnmissicn
2pproves the ransact{on, it must impoge several conditdens thet ars cesential ta protest
the interest of Kentueky electric consumners,
PLEASE DESCRIBE NORTH AMERICAN STAINLESS,
Nepth Amarican Stainless, L.P. ("™NAS™) operates a mainless steel production fazility in
Carzsll County, Kennieky. Fornded in 1990, NAR has cantinually expmdad its
praduetion facilities and has igvested meore than $60¢ million in Kentucky to date, aad
caapleys mors thom 400 people with an wvernge comparsation »f 342,000, \ms nevwr
produces 2 variety of the finest stainlzss steel flat-rolled produete avalleble, NAS bag
vlanved for contnued grawh in Keuawdy, aud it ieecntly aancunesd plans @ invest
more than §200M iz an elestric ars fumaze “met shop” in Carzoll County that will ereate
wmore thar 1350 jeus,

NAS is owned by Acerinax 8.4, (96 pezcent), which is headquartared i Madrid,
Spain and AK Stee! {4 pereert).

Today, NAS is one of K:rzmck.y Utlities Jargu slectrie customers. With the

construction of the plannzd 100 MW melt shop, NAS may becoms K1U's largest
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custaraar, The consmaction of the melt shop is assential to NAS's fotkgs husiness plans
and {13 continued growth in Kentucky,

Ar electic ars fumace melts resveled sorapped stesl, Ths inolien steel is cast infg
slabs, which are processed into flat rolled stainless sieel products. This method of stesi
preduction i3 fac more efficient than wacitonal integrated steel operatinns and provides
sigificant environmentsl benefts throngh the bundreds of theusands of wns of scrap
steel recycled annually. NAS conducts business in exremely comperitive global
commoadity markets. To remain commpetitive in thesl.:- markets, NAS must be able to
operats 2 melt shop and be able to produce slabs sconemisally.

PLEASE TYPLAIN THE SIGRIFICANCE ¥ THE COST AND AVA'ILABIL_ITV
OF ELECTRICITY TO NAS'S OPERATIONS.

AT s sulling fauDlties wsee lavge smousts of slacmiociny, and the sleetie ars furmzes
facility will be zn caergy-istensive opevation. The cost of electricity is 2 major
componant of the to1al operadng oos: of e sl sliop, Vaually exceccded only Ly the cont
of scrap and sometimes laber, If NAS cannst obtain power 522 cost thas is competitive
with ofher electme are furnace operators, it will not be adie 1o economicaity producs siabs
for ixs opmﬁcﬁa Competitively pticsd slectrizity is important o our rolling ope.;izians .
as well, and has be=n 2 key consideration in NAS's decision 10 locate in Keptucky. NAS
has erjayed 8 successful working relationship with Kentucky utilities in the past. KU’s
adequats supply of lew-cost generation rssources historically kas allowed XU tw provide
low cost power to NAS's exdsting Facilities and 1o accommedate NAS growih and load

over the 1as decade.



