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Tlllg Sl TTL"MENT AQttZEtvtENT i"Agreement" ) ts made and

entered into as of the 9" clay of September, 2003, by and between 'e

Hopkinsville Water Environment Authority {"h>VEA") and the Christian

Cucuuy Water Dts'"ict (twater District" ), both ot whom are collectiveiy

referred to as the "Pa<isa";

WITNESSETH:

vv tsar,KEAS, on June 25, l973, the City of Hopkinsville, acting by

and throngh its duly authorised agency, the Hopkinsville Sewerage and

Water Works Commission (novr known as Hopkinsville VVater Environment



Authority or HWEA), entered into a Water Pui'chase Contract ("Contract" )

with the Water District;

VVPIXKXAS, there have been multiple amenCments, extensions arid

addendums to the Contract durii.g rdte past 30 years;

WHEREAS, H'iVEA has provided wholesale water service to the

Water Distr:ct tor the past 30 years pursuant to the terms of the Contract, as

amended and extended;

WHKRKAS, a dispute has arisen between the Pa.:ties concerning the

wholesale rate to be charged to the Water District;

WHEREAS, on March 11, 2003, the Public Service Commission

("Commission" ) established this proceeding to investigate the

reasonableness of the new wholesale water rate proposed by HWEA to the

Water Distr'ict: and

WHEREAS, the Parties have engaged in good faith settlement

negotiatior.s which have produced this Agreement;

rvIOW THXQXXOAX, HWXA and thc Water Distiiet agree

follows:

1. The wholesale water rates that HWEA sha!! charge the Water

District hali hc in aooordanoc with the iunc 19, 1996 Cuiiiiai i lvlouihiratiOn
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Agreement ("1996 Amendment') between H3VEA and the Water Districn

The 1996 Amendment provides for a 1.3 multiplier tirues the applicable city

rates, ln oaloulatino ths, wholesale;sloe, HVVBA shall include the lcurth tie.

which was deleted by the Hopkinsville City Council on November 21, 2000.

Based upon the cunent city rates, the wholesale rates that HWEA shall charge

the Wetsr District aro sot forth ir: Schedule l which is attached hereto and

incorporated herein by reference,

2. Based upon the available information, both HWEA and the

Water Dieu i believe that the rates set. torth in Schedule 1 closely

approximate HWEA's actual cost of producing and delivering water to the

Water District. Both Parties are satisfied that the proposed wholesale rates

are fair, lust and reasonable.

3. Tne Parties request the Conunissiori to enter an Order finding

that the rates set forth in Schedule 1 are fair, just and reasonable and

approving the rates set forth in Schedule 1.

4 Fach Perry pledges to u e its best efforw to help cspcditc ilic

approval of this Agreement by the Commission.
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5. It is understood by '.he Parties that this Aoreement is subject to

the acceptance oi; and approval by, the Commission and is not bmding upon

thc Come:ieesou.

6. If the Commission adopts this Agreemert m its entirety, each

Party agrees that it will not bring an action for review of the Commission's

tmal order in hits case in the Franldin Circuit Court.

7. If the Commission does riot adopt this Agreement rc its

entirety, each Party reserves the Eight to withdraw from '.he Agreement, to

request that Case 2003-000g7 proceed as if no Agreement had been

executed, and to reqnest a formal hearing in this proceedmg. In such event,

this Agreement shall not be binding upon any ot'he Parties and shall not be

admitted into evidence or relic<i upon in any manner by either of the Parties,

the Commission, or ita Staff.
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IN wIINEsb wtlbKFIOF, each of the Parties, by its duly authorized

Chairman and attorney, has executed this Agreement as of the date first

abave written.

HOPKTNSVILLE WATER ENVIRONMENT AUTHOPJTY

ROBERT C. CARTER, CKKIRMAN

HOPKINSVILLE WATER ENVIRONMENT AUTHORITY

A kEW C. SEI.",F,ATTORNFY

CHRISTIAN COUNTY WATER DISTRiCT

BY:
WILLIAIVI LILQ, ( 'IIAIK VIAN

CHRISTIAN COUNTY WATER DISTRICT

DAMON R. TALLEY, ATTO

EFFENDrx a
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SCHEDULE 1

WHOLKSALK RATES TO BX CHARGED BY H>YEA
TO CHRISTIAN COUNTY WATER MSTRICT

All over 9,000 cubic feet
]

RATE
PER 100

CUBIC FEET

Z2.;0
I

2,02

1.46

EQUIYALENT RATE
PE11 1,000
GALLONS

't1 AQ

+a7 0

1.59
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