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INVESTIGATION OF THE HOPKINSVITLE
WATER ENVIRONMENT AUTHORITY'S
WHOLESALE RATE TO CHRISTIAN
COUNTY WATER DISTRICT.

CASE NO.
2003-00087

L N

Akd kb wkR hk dkE o kk Adw o wh L kak

SETTLEMENT AGREEMENT

REh  kk fekd kk kdkk kk k%R kR kEw

TINS SETTLEMENT AQREEMENT (“Agreement”) is made and
entered into as of the 9® day of Septémber, 2003, by and between the
Hopkinsville Water Envirénmen‘c Authority ["‘HWEA’.‘). and the Christian
County Water District (“"water K).i§trict”), both of whomm are collectively
réfe‘rr..ed to as the “Parties”;

WITNESSETH:

W.ELEKEAS, on June 28; .1973, the City of Hopkinsville, abting by

“and thr;)ugh its duly authorized agency, the Hopkinsville Sewerage and

Water Works Cornmission (now known as Hopkinsville Water Environment
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Author'ity or HWEA), entéred into a Water Purchase Contract (“Contract™)
with the Water District;

YHEREAS, there.nave been mulliple amendments, extensions and
addendums to the Contract during the past 30 years;

WHEREAS, HWEA has provided wholesale water serviee to the
Water District for the past 30 years pursuant to the terms of the Contract, as
amended and extended;

WHEREAS, a dispute has arisen between the Parties concerning the
wholesale rate to be charged to the Water District; |

WHEREAS, on _Ma'rc_h 11, 2003, the .Public Serviée Commission
(“Commission™) established this proceeding 10 investigafc the
reasonableness of the new wholesale water rate propesed by HWEA to thé
Watér District; and

WHEREAS, the Parties have eﬁgaged_ in good fai..th' settlement
negotiations which havé produced this Agreement;

' NOW THEREFORE, HWEA and the Water District agice as
follows: | |

1. The wholesale water rates that HWEA shall charge the Water

District shall be in accordance with the:June 19, 1996 Cuntract Modification
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Agre_;ement {“1996 Amendment”} between HWEA and the Water District.
The 1996 Amendment provides for a 1.3 multiplier times the applicable city
rates, In calculating the wht)lcsai§ cates, HWEA shall include the tourth tier
which was deleted by the prkinsvi_lle Cify-CounciI on November 21, 2000,
: 'Eased upon the current cxty rates, thé wholesale rates that HWEA shall charge

thé Water District are sct forth. i Schedule 1 IWhjc_h is atiached hereto ancf
| i_ncorporate& herein By reference,

2. Baséd ﬁpon the. -avaiiable information, both HWEA- a{nd the
Water Distzivt believe that the rates set Iorth in Schedule 1 closely
approximate HWEA’s actua] cost of producmg_and deiiverigg water to the
| Wafer District. Bqth Parties are satisfied that the proposed wholesale rates
are fair, just and reasonable.

3. The Parties request the Coﬁunission to enter an Ordér ﬁnding
that the rates set forth in Schedule 1 are féir, just and: reasonable and
appr’oviﬁg the rates set forth in Schedule 1.

4. Fach Pnﬁ‘y pledgé_g to use its best efforts to help expedile the

approval of this Agreement by the Commission.
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5. Itisunderstood by the Parties that this Agreement is subject to
the acceptance of, and approval by, the Corumission and is not binding upon
the Commaission.

6. If the Commission adopts this Agreement in its entirety, each
Party. agrees that it .will not bring an action- {or revie_w: of the CO'mmiésiozl’s
final order m_this case in the Frankiin Circutt Court.

| 7. 1f the Commission does not adopt this Agreement in its
entirety, each Party reserves the right to withdraw from the Agieement, 10
request that Case 2003-00087 proceed as if no Agreement had been
executed, and to request a forma! hearing in this' proceediﬁg’. In such cvent,
this Agreement shall not be binding upon any of the Parties. and shall not be
admitted into evidence or relied upon in émy mannef by e&her of the Pai'ties,.

the Commission, or its Staff.
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WITNESS WHEREQF, each of the Parties, by its duly authorized
Chairman and attorney, has executed this Agreement as of the date first
above written.

HOPKINSYILLE WATER ENVIRONMENT AUTHORITY

BY. QMSF’CW

ROBERT C. CARTER, CHAIRMAN

HOPKINSVILLE WATER ENVIRONMENT AUTHORITY

.

AN@&PW C. SFIF ATTORNEY

CHRISTIAN COUNTY WATER DISTRICT

- MQW fh

- WILLIAM LILE, CHATRMAN

CHRISTIAN COUNTY WATER DISTRICT

ﬂmw%f/

" DAMONR. TALLEY ATTORNEY
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SCHEDULE 1

 WHOLESALE RATES TO RE CHARGED BY HWEA
TO CHRISTIAN COUNTY WATER DISTRICT

EQUIVALENT RATE

USAGE BLOCK . RATE
' PER 100 PER 1,000
- CUBIC FEET GALLONS
First 3,000 cubic feet $2.30 $3 08
Next 3,000 cubic feet 2.02 2701
Next 3,000 cubic feet 1.46 1.95
All over 9,000 cubic feet | 1.19 1.59
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