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ALLEGED VIOLATIONS OF )
KRS 278.495 AND 278.992 )

O  R  D  E  R 

Augusta Public Gas Project (� Augusta� ) is a municipally owned natural gas 

distribution system, serving several hundred residential and commercial consumers in 

Bracken County, Kentucky. Augusta is subject to the safety jurisdiction of the Commission, 

pursuant to KRS 278.040 and KRS 278.495.  Augusta is also subject to Commission 

jurisdiction under the authority of and in compliance with federal pipeline safety laws, 49 

U.S.C. § 60101, et seq., and the regulations of 49 CFR 189-199 and the penalty provisions 

of KRS 278.992(1).

On April 2, 2003, the Commission issued a show cause Order to Augusta for alleged 

violations of 49 U.S.C. § 60101, and for assessment of a penalty for those violations 

pursuant to KRS 278.992.  

On May 19, 2003, an informal conference was held pursuant to the request of 

Augusta.  During the informal conference, Commission Staff and the representatives of 

Augusta entered into negotiations to resolve all outstanding issues in this proceeding.  A 

Settlement Agreement was executed and is appended hereto for Commission approval.
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In reviewing this Settlement Agreement, the Commission has considered, inter alia, 

the circumstances surrounding both of the inspection reports, the cooperation of the city 

officials of Augusta, and the willingness of Augusta to comply with all pipeline safety 

regulations.  

The Commission finds that the Settlement Agreement is in accordance with the law, 

does not violate any regulatory principle, results in a reasonable resolution of this case, 

and is in the public interest.

IT IS THEREFORE ORDERED that:

1. Augusta has waived a hearing and therefore no formal hearing shall be held 

in this case.

2. The Settlement Agreement, appended hereto, is incorporated into this Order 

as if fully set forth herein.

3. The terms and conditions set forth in the Settlement Agreement are adopted 

and approved.

4. Upon the payment of the penalty as set out in Paragraph No. 3 of the 

Settlement Agreement, this case shall be removed from the Commission� s docket without 

further Order.

Done at Frankfort, Kentucky, this 19th day of June, 2003.

By the Commission
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