
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

A SPECIAL CONTRACT BETWEEN THE )
LOUISVILLE GAS AND ELECTRIC COMPANY  )
AND INSIGHT KENTUCKY PARTNERS II, L.P. )
AND AN APPLICATION OF LOUISVILLE GAS AND )    CASE NO. 2002-00386
ELECTRIC COMPANY FOR DEVIATION FROM )
ADMINISTRATIVE REGULATION 807 KAR 5:022, )
SECTION 8(2)(a) )

O  R  D  E  R

Louisville Gas and Electric Company (� LG&E� ) has filed an application pursuant 

to Administrative Regulation 807 KAR 5:006, Section 27, requesting permission to 

deviate from Administrative Regulation 807 KAR 5:022, Section 8(2)(a), and to accept a 

special contract with Insight Kentucky Partners II, L.P. (� Insight� ) to provide unmetered 

gas service.  

In its present application, LG&E wishes to contract with Insight to provide 

unmetered gas service to Insight� s back-up generators.  LG&E is requesting a deviation 

from Administrative Regulation 807 KAR 5:022, Section(8)(2)(a), so that it may provide 

the unmetered service as described above.

Insight approached LG&E to request unmetered service for its gas-operated 

generators to supplement Insight� s power supply in the event of an interruption of 

LG&E� s electric service.  Insight requires constant electrical power to maintain high-

speed digital access and other communication services.  LG&E claims that because of 

the very limited time the generators would run, metering the usage is not a necessity.  

LG&E claims that usage estimation would be more cost efficient.



LG&E had installed six gas meters at random throughout Insight� s service area to 

substantiate the contract estimations.  In 18 months of monitoring, the meters registered 

a total usage from 0 to 2 CCF per meter.

Administrative Regulation 807 KAR 5:022, Section 8(2)(a), requires all gas sold 

in Kentucky to be metered except in cases of emergency or when granted a deviation.  

Administrative Regulation 807 KAR 5:041, Section 9(1), allows a utility to offer 

estimated unmetered service when metering is impractical due to the temporary or 

special nature of the service.  The Commission finds that the contract service LG&E is 

offering to Insight meets the requirements of Administrative Regulation 807 KAR 5:041, 

Section 9(1), and, thus, may deviate from Administrative Regulation 807 KAR 5:022, 

Section 8(2)(a).

IT IS THEREFORE ORDERED that:

1. LG&E may deviate from Administrative Regulation 807 KAR 5:022, 

Section 8(2)(a).

2. The contract between LG&E and Insight, attached hereto as Appendix A, 

is approved.

Done at Frankfort, Kentucky, this 31st day of October, 2002.

By the Commission
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APPENDIX TO AN ORDER OF THE

KENTUCKY PUBLIC SERVICE COMMISSION

IN CASE NO. 2002-00386

DATED OCTOBER 31, 2002
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