COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ADJUSTMENT OF THE RATES OF KENTUCKY- ) CASE NO.
AMERICAN WATER COMPANY ) 2000-120
ORDER

The Attorney General (“AG”) moved for rehearing of the Commission’s Order of
December 12, 2000 on the issues of deferred tax expense and proxy group risk
adjustment.  Finding that the AG has presented sufficient grounds for further
examination of these issues, the Commission HEREBY ORDERS that the AG’s Motion
for Rehearing is granted. After completion of its examination, the Commission will by
subsequent Order determine what, if any, modifications to its Orders of November 27
and December 12, 2000 are necessary.

Done at Frankfort, Kentucky, this 5" day of January, 2001.

By the Commission

ATTEST:
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Executive Director




