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Grayson Rural Electric Cooperative Corporation (“Grayson RECC”) is a Kentucky

corporation that owns and operates facilities used in the distribution of electricity to the 

public for compensation for lights, heat, power and other uses.

Grayson RECC is subject to the safety jurisdiction of the Commission pursuant to 

KRS 278.010 and 279.210.

On November 24, 1998, the Public Service Commission entered an Order 

establishing this case and directing Grayson RECC to show cause why it should not be 

subject to the penalties of KRS 278.990 relating to a Utility Accident Investigation 

Report dated September 29, 1998. 

Grayson RECC filed a Response on December 9, 1998 in which it responded to 

each allegation and requested an informal conference with Commission Staff.  Since 

then, this case has been held in abeyance pending the court decision in PSC v. 

Jackson County RECC, Ky. App., 50 S.W.3d 764 (2000).

On September 27, 2001, an Order was issued scheduling this case for a formal 

hearing with a provision for an informal conference with Commission Staff. On 
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November 2, 2001, an informal conference was held pursuant to the request of Grayson 

RECC.  During the informal conference, Grayson RECC and Commission Staff entered

into negotiations to resolve all outstanding issues in this proceeding.  A Settlement 

Agreement, appended hereto, was executed for Commission approval.

In reviewing this Settlement Agreement, the Commission has considered the 

circumstances surrounding the alleged violations and the efforts of Grayson RECC to 

comply with the Commission’s safety regulations.

The Commission finds that the Settlement Agreement is in accordance with the 

law, does not violate any regulatory principle, results in a reasonable resolution of this 

case, and is in the public interest.

IT IS THEREFORE ORDERED that:

1. No formal hearing shall be held in this case.

2. The Settlement Agreement, appended hereto, is incorporated into this 

Order as if fully set forth herein.

3. The terms and conditions set forth in the Settlement Agreement are 

adopted and approved.

4. Upon the payment of the penalty as set out in the Settlement Agreement, 

this case shall be removed from the Commission’s docket.



Done at Frankfort, Kentucky, this 26th day of November, 2001.

By the Commission
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