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Taylor County Rural Electric Cooperative Corporation ("Taylor County RECC"), a

Kentucky cooperative corporation which engages in the distribution of electricity to the

public for compensation for lights, heat, power, and other uses, and which was formed

pursuant to KRS 279,010 to 279.220, is a utility subject to Commission jurisdiction. KRS

278.010; KRS 279.210.

KRS 278.280(2) directs the Commission to prescribe rules and regulations for the

performance of services by utilities. Pursuant to this statutory directive, the Commission

promulgated Administrative Regulation 807 KAR 5:041, Section 3, which requires electric

utilities to maintain their plant and facilities in accordance with the standards of the

National Electrical Safety Code (1990 edition) ("NESC").

Commission Staff has submitted to the Commission a Utility Accident Investigation

Report dated April 13, 1998, appended hereto, in which Commission Staff alleges:



1. On October 30, 1996, Phillip Walker was injured as he installed Taylor

County RECC electric distribution facilities in Green County, Kentucky.

2. At the time of the incident, Phillip Walker was installing a new distribution

line. As he worked out of a bucket truck and was pulling up an unenergized line, he

came into contact with a nearby energized 7200 volt single phase distribution line. He

suffered burns on both hands and was briefly hospitalized for his injuries.

3, At the time of the incident, Phillip Walker was not wearing the rubber gloves

which had been provided to him.

4. At the time of the incident, Charles Dwayne Walker was the first line

supervisor at the work site.

5. At the time of the incident, Phillip Walker and Charles Dwayne Walker were

employees of Bluegrass Electrical Construction ("Bluegrass" ) and were acting within the

scope of their employment.

6. At the time of incident, Bluegrass was acting within the scope of a contract

with Taylor County RECC to construct and install certain utility plant.

7. At the time of the incident, Phillip Walker was wearing no protective

clothing.

8. NESC Rule 420H requires persons to use the personal protective

equipment, protective devices, and special tools provided for their work.

9. NESC Rule 441A prohibits a person from approaching within certain

distances a line or part that is normally energized unless the line or part is de-energized,

or the person is insulated from the energized line or part, or the energized line or part



is insulated from the person, or the person is insulated from all conducting surfaces other

than the one upon which he is working.

10. NESC Section 421A requires a first level supervisor or person in charge to

adopt such precautions as are within the individual's authority to prevent accidents and

to see that safety rules and operating procedures are observed by persons under his

direction.

11. Phillip Walker violated NESC Sections 420H and 441A when he failed to

wear his protective gloves while installing the mechanical hot line jumper.

12. Charles Dwayne Walker violated NESC Section 421A by failing to adopt

such precautions as were within his authority to prevent accidents and to see that Phillip

Walker observed all safety rules and operating procedures.

Based on its review of the Utility Accident Investigation Report and being

otherwise sufficiently advised, the Commission finds that prima facie evidence exists that

Taylor County RECC has failed to comply with Administrative Regulation 807 KAR 5:041,

Section 3.

The Commission, on its own motion, HEREBY ORDERS that:

1. Taylor County shall appear before the Commission on September 9, 1998,

at 10:00 a.m., Eastern Daylight Time, in Hearing Room 1 of the Commission's offices

at 730 Schenkel Lane, Frankfort, Kentucky, for the purpose of presenting evidence

concerning the alleged violation of Administrative Regulation 807 KAR 5:041, Section 3,

and of showing cause why it should not be subject to the penalties prescribed in KRS

278.990(1) for this alleged violation.



2. Taylor County RECC shall submit to the Commission within 20 days of the

date of this Order a written response to the allegations contained in the Utility Accident

Investigation Report.

3. The Utility Accident Investigation Report of April 13, 1998, a copy of which

is appended hereto, is made part of the record of this proceeding.

4. Any motion requesting any informal conference with Commission Staff to

consider any matter which would aid in the handling or disposition of this proceeding

shall be filed with the Commission no later than 20 days from the date of this Order.

Done at Frankfort, Kentucky, this 12th day of May, 1998.

PUBLIC SERVICE COMMISSION

AQ- W
Chairma&

Vice Chairman

A
Commissioner

Executive Director



APPENDIX A

AN APPENDIX TO AN ORDER OF THE KENTUCKY PUBI IC SERVICE
COMMISSION IN CASE NO. 98-247 DATED MAY 12, 1998



April 13, 1998 Page 1

UTILITY ACCIDKNT
INVESTIGATION REPORT

Utility:

Reported By:

Dates 4 Times

Accident
Occurred:

Utility
Notified:

Taylor County RECC

Mr. John F. Patterson, Office Manager

10/24/96 - Approximately 5:15p.m.

10/24/96 - Approximately 6:15p.m.

PSC Notified: 10/24/96 - Approximately 7:15p.m.

Investigated: 10/25/96

Written
Report Rcvd:

Location of
Accident:

Description of
Accident:

10/30/96

1401 Temperance Road, Green County, Kentucky

Mr. Phillip Walker was working out of a bucket truck pulling up a new line in new
construction. Mr. Walker made contact with a 7200 Volt single phase line. Mr.
Walker was not wearing rubber gloves and the energized phase was not covered.

Mr. Charles Dwayne Walker, the supervisor, was at another tap on the project site
when the accident occurred.

Victims:

Name:

Addr./Kmpl:

Injuries:

Phillip Walker Fatal: No Age: 28

Bluegrass Electrical Construction, Inc., Somerset, Kentucky

Burns on both hands, exit wound on right hand

Witnesses:

Sources of
Information:

Name

There were no witnesses

Name

Mr. John Patterson

Address/Employment

Address/Employment

Taylor County RECC

Probable Violations:

Mr. Barry L. Meyers Taylor County RECC

NESC, 1990 Edition, Section 42 & 44, Rules for Supply Employees. Rule 420H.
Tools and Protective Equipment; Rule 421.A.1&2. General Operating rules; Rule

441A. Approach to Energized Conductors or Parts.



April 13, 1998

Line Clearances At
Point of Accident: Measured

Minimum
Allowed by

NESC

Applicable NESC

Edition'990

Page 2

Constr.
Date

Primary
Phase:

Neutral:

34' 0"

30> 0u

18' 6"

15l 6u

Table 232-1

Table 232-1

7200 V Oct. '96

N/A Oct. '96

Date of
Measurement: 10/25/96

Approximate Temp.: 47'F

Measurements Made
By:

Investigated By:

Signed:

Marshall Barnett, Wiilard Clark, Joe Phelps, and Robert Ueltschi, PSC

Robert Ueltschi

Attachments A. Taylor County RECC's Accident Report
B. Photographs of Accident Site
C. Construction Contract Between Taylor County RECC

and Bluegrass Electrical Construction, Inc.

Current edition adopted by the Commission. Ifclearances are not in compliance with the current edition, then the edition in efTect

when the facilities were last constructed or modified would apply.

Accident Investigation Report
Taylor County RECC
Mr. Phillip Walker



Attachment A
Taylor County RECC's Accident Report

Accident Investigation Report
Taylor County RECC
Mr. Phillip Walker
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DATE

TO:
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SUBJECT

DATE QF ACCIDENT

TIME

NAME

ACCIDENT LOCATION

ACCIDENT

~uaLIC SFRV(qF.
COMMISSION

October 29, 1996

Don Mills, Executive Director
Public Service Commission
P.O. Box 615
Frankfort, KY 40602

Barry L. Myers
Taylor County R.E.C.C.
P.O. Box 100
Campbellsville, KY 42719

Electric Contact Accident: Employee of Bluegrass
Electrical Construction, Inc., Somerset, KY.

Thursday, October 24, 1996

Approximately 5:15 P.M., EDT

Phi 1 1 i p ':Ial ker -Age 28
Burnside, KY

Kevin Atwood Property
1401 Temperance Road
Green County, Kentucky 42743

Phillip Walker made contact with 7200 volt single
phase power line. Mr. Walker was admitted to Taylor
County Hospital - Kept overnight for observation-
Released Friday, October 25, 1996.



Attachment B
Photographs of Accident Site

Accident Inveetiyuion Report
Taylor County RECC
Mr. Phillip Walker
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Attachment C
Construction Contract Between Taylor County RKCC and Bluegrass Electrical Construction, Inc.

Accident Investigation Report
Taylor County RECC
Mr. Phillip %alker
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DISTRIBUTION LINE EXTENSION CONSTRUCTION CONTRACT
{Labor Only)
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public reporting burden for this atdecdon ol Infonnallon I ~ estimated to average.2 an hour per response, Including lhe lime tor revlewlng Instrualons, eaachfng asfstfng dtea
~duress, gtahertng and malrsalnlng Ihe data needed, and completing and revlewlng Ihe collealon of Information. Send commerce regarding tfda burden aadrtwe or aftr other
~scca ol ttee cotteaton ol Information, Including suggestions lor reduang this burden, to os portment of Agnculture, Qeerance oNcer, CIRM, AQ sos 7ef0, washfnfaon. oc
20250; and to the oNce ol Management and sudga, paperwont Redualon proiea (CMB a00724107), washington, oc 20502. CMs FoRM No. fntQE7107,
Espirea t lr20rg7.

ts US. Department ofAgriculture
Rural UtiTitiee Service

TO:

DISTRIBUTION LINE EXTENSION CONSTRUCTION CONTRACT
(Labor Only)

PROPOSAL

Taylor County Rural Electric Cooperative Corporation, P.O. Box 100, Campbellsvi lie,KY
(hereinafter called the "Owner"). 42719

ARTICLE I—GENERAL

Section I. Olfer to Construct. The undersigned (hereinafter called the "Contractor" ) hereby proposes to construct for
the'rices hereinafter stated, with materials furnished by the Owner, thc rural electric project

Work Pl an 1995-1997,19 -Line Extensions(hereinafter called "Project")in
strict accordance with the Plans, Specifications, and Construction Drawings hereinafter referred to. Thc
Contractor understands and agrees that the Proj ect will consist of line extensions and additions and line

changes or similar work usually associated with overhead or underground distriburion system improvement or
extension work all located wittun the area served or ultimately to be served by the Owner and that thc exact
location and scope %ndt'vidual sections of the Project (hereinafter called "Sections" ) will be made known to
thc Contractor from time to time as provided in Article II, Section 1 hereof; and provided, however, that the
Contractor shall not be obli gated to start construction ofany Section unless the cost of construction of the
Section computed on the unit prices of this Proposal shall amount to at least F I VE HUNDRED

dollars ($ 500.00 ) and provided further that thc Owner shall be
obligated to release to ihe Contractor for construction at least one Section pursuant to the provisions of this
Proposal.

Section 2. Additional Projects. From time to time the Owner and thc Contractor may enter into negotiations for thc
performance of work at labor prices which may dier from those in the Proposal (such work being hereinafter
called "Additional Projects" ). Except as may otherwise be agreed upon in writing by thc Owner and thc
Contractor at the rime(he supplemental contract for ihe Additional Project is negotiated, thc provisions ofthe
Contract for the Project shall apply.

Section 3. Proposal on Unit Basis. The Contractor understands and agrees that thc various Construction Units
considered in this Proposal are defined by symbols and dcscriptionsin this Proposal, that the Proposal is
made on a unit basis, and that the Owner may specify, as provided in Article II, Section 1 hereof, any number
or combination of Construction Units which thc Owner, may deem necessary for thc construction ofthc
Project. Ifkinds of Construction Units for which prices are'ot established in this Proposal are'ecessary for
the construction of the Proj ect, thc prices of such addi tional Units shall be as agreed upon in writing by thc
O~ner and the Contractor prior to the time ofinstallation. The unit price's herein set forth are applicable to

work performed on unenergized lines. Such unit prices shall beincreascd by Refer to Attachment 1

) perccni for all unitsinstalled on energized linesin accordance withinstructionsof the
Owner, as provided in Article II, Section Ig.

Section 4. Description of Contract. Thc Specijications and Construction Drawings sct forth in:

RUS Bulletin 50-3, Specifications and Drawings for 12SI72 kV Linc Construction;
RUS Bulleri n 50-5, Specifications and Drawings for 14,41249kV Linc'onstruction;
RUS Bulletin 50-6. Specifications and Drapnngs for Underground Electric Distribution;

RUS Form 792 (Rcv. 02-95)



as applicable, which by this rcfcrencc arc incorporated herein, together with the Plans, Proposal and
Acceptance constitute thc Contract. The Plans, conststt'ng ofmaps and special drawings, and approved
mod(flcatlons in standard specifications are attached hcrcto and t'dentificd asfoliows:

N/A

F>~IIt Rty wfttis Ceadithna Thc Contractor acknowledges that it has made a carcfid examination of the
site of the Project and of the Plans, Spccifications and Construction Drawings, and has become informed as to
thc location and nature'f thc proposed construction. the'ransportation facilitics, thc kind and character of
soil and tcnain to bc encountered, the kind ofequipmcnt, tools, and other facilidcs required before and
during thc construcnon of thc Proj ect and has become acquainted with the availability status ofmaterials to
be furnished by thc Owner and with thc labor conduions which wotdd @feet work on the Pro1'ect.

Secre 4. Liceasc. Thc Contractor warrants that a Contractor's license is 0 . is not K, required, and ifrcqtdred,

it posscsscs Contractor's License No. N/A for thc Slate of

in which thc Project is located, and said liccnsc ettpires on ,19

Sectka V. Coatractor's Resources. The Contractor warrants that it posscsscs adequatcfitrancial resources for the
performance of the work covered by this Proposal and that it will provide necessary tools and cqtupmcnt and
a qua/Ted sttpcrintendcnt and other employees.

Sectka I. Chaages la Coastructioa. The Contractor agrees to make such changes in construction previously installed
in the Proc'ct by thc Contractor as required by the Owner on thc following basis:

The cost of labor shall bc thc reasonable cost thcrcof as agrccd upon by the Contractor and the'wner but in
no event shall it exceed rwo (2) times the labor price quoted in thc Proposal for the installation of the unit to
be changed. Such compensation shall be in lieu ofany other payment for thc installation and removal of thc
original unit but shall not include thc cost of thc installation, ifany, ofa ncw or replacing unit, paymc'nt for
which shall be made at thc unit price as quoted in the Proposal.

Pfo payment shall be made to the Contractor for conccting cnors or omissions on the'art of the'ontractor
which result in construction not in accordance with the Plans and Speclflcattons.

hRTICLE II—CONSTRUCTION

Sectka 1. TIme md Maaner og Work Thc Contractor agrees to be prepared to commcncc the construction of
the'rojectwithe fifteen (15)calendar days after wruten noucc'y thc Owner ofacceptance of the'roposal.

The'ontractor

agrees to commence construction ofa Section within Fi ~teen

( > 5 ) days after receipt in writingPom thc Owner of the following:

a Location and number of thc various Construction Units rcquircd for construction ofthc Section
(hereinafter called thc "Staking Sheets").

b. ltcmiscd list of thc materials rcquircd for the construction of the'ection and an authorisaaon by the
Owner for thc Contractor to obtain such materials from the Owner's warehouse located at

Headquarters, West Main Street, Campbellsville, KY

RUS Fon1l 792 (Rev. 02-95)



c. A scheduk showing thc rate at which construcnon of the Section shall proceed and the total number of
calendar days (excluding Sundays) to be allowed for completion; provkkd, however, that the reqtdred

120 )completion nme for any Sccnon shall not be less than

days or ~ g t~ )days @el'Nc of linc whichever ls the greater
which days shall be calendar days (excluding Sundays). Thc nme of thc completion of thc Secnon is of
the essence of thc contract to bc egectcd by acceptance of this Proposal.

d. A statement that all required casements and rights~-way have been obtaincdPom thc owners of the

properties across which thc Section is to be constructed (including tenants who may reasonably be

expected to object to such construction).

c. A statcmcnt that all necessary staking has been compktcd.

f. A statement that all necessaryfundsfor prompt payment for thc construction of thc Sccnon will be

available.

g. Specificinstruction as to location and extent ofwork to be performed on cncrgised lines. (fany.

Thc Contractor will not be required to dig holes, sct poles, install anchors, install uakrground condtnt.

perform any plowing for the installation ofunderground cabk, or dig trenches if there are morc than six

(6) inches offrost in the ground nor to perform any construcnon on such days when in thejudgment ofthe
Owner snow, rain, or wind or the results of snow, rain, or frost make il unpracticable to perform any
operations ofconstruction; provukd further that the contractor will not perform any plowing for the

installation of underground cable on public roads or highwaysif there are more than two P) inches of
Post in thc ground To the extent of thc nmc lost duc to thc condinons described herein and approved in
wrinng by the Owner, thc tine ofcompktion sct out above will b» extended. The nmc for compknon
shall be extended for a period ofany rcasonabk delay (other than a delay resulting from the fadure of thc
Contractor to secure sujftcient labor) whichis duc exclusively to causes beyond thc control and without

the fault of the Contractor including acts ofGod, fires, floods, inability to obtain matcnals, direction of
the Owner to cease construction as herein provukd, and acts or omissions of the Owner with respect to

matters for which thc Owner is solely rcsponsiblc: Provukd. however, that no such extcaion ofnmcfor
completion shall bc granted thc Contractor unless within ten (10)days after the happctung ofany event

relied upon by thc Contractor for such an extension of time thc Contractor shaN have made a written

request therefor in writing to thc Owner, and provided further that no delay in such time ofcomplcnon or
in thc progress of thc work which rcsultsPom any of thc above causes, except acts or onnssions of the

Owner, shall residt in any liability on thc part of thc Owner.

Changes ln Plans, SpeciftcattanI and Dravrtngs. The Owner may, from nme to nmc during thc progress of
the construction of thc Project, make such changes in, additions to, or subtractions porn thc Plans,

Specjficanons. and Construction Drawings as conditions may warrant: Provukd, however, that if thc cost to

thc Contractor shall be materially incrcascd by any such change or addinon, thc Owner shall pay thc

Contractor for thc reasonable cost thereof in accordance with a construction contract amendment signed by
the Owner and the Contractor, but no claim for additional compensanon for any such change or ~<on will

be consukred unkss thc Contractor shall have made a wrincn request thcrcfor to thc Owner prior to thc

commencement of work in connecn'on with such change or addition.

Sccttnn 3. Su pervtston and Inspection.

a. Thc Contractor shall cause the construction work on thc Project to receive constant supervision by a
competent superintcndcnt (hereinafter caNed thc "Superintcaknr") who shall be present at aN tines
during working hours where construcnon is being carried on. Thc Contractor shall also employ. in
connection with thc construction of the Project, capable, experience, and reliabkforcmcn and such

skilkd workmen as may bc required for the various classes o(work to bc performed Dirccdons and

tnstrucnons given to the Superintendent by thc Owner shall bc hnkng upon ttu.'ontractor.

RUS Form 7S2 (Jlcv. 02-N)



b. Thc Owner reserves thc right to require the rcmovalf'rom thc Project ofany employee of the Contractor jf
in thcjudgment of'thc Owner such removal shall be necessary in order to protect thc interest of the

Owner. The Owner shall have the right to require thc Contractor to increase the number ofhis

employees and to increase or change'hc amount or kind of tools and equipment ifat any time the

progress of thc work shall bc uttsatisfactory to the Owner; but the failure of the Owner to give any such

direcuons shall not relieve thc Contractor ofAis obligations to complete the work within the time andin
the manner spccijicd in this Proposal.

c. Thc manner ofpegFormance of thc work, and aN equipment used therein, shall be subject to thc

inspection, tests, and approval ofthc Owner. The'wner shall have thc right to inspect aN payrolls and

otAcr data and records of thc Contractor relevant to the work. The Contractor will provt'dc all
reasonable faciluies necessary for such inspc'cion and tests. The Contractor shall have an authorised

agent accompany thc inspector when jinal inspection is made and, ff requested by thc Owner, when any
other inspccaon is made.

d. In thc event that thc Owner shall determine that lhe construcuon contains or may contain numerous

defects, it shall be the duty of the Contractor, if requested by thc Owner, to have an inspection made by an

cnginccr approved by the Owner for thc purpose ofdetermining the exact nature, extent, and Ioauion of
such defects.

Scctke 4. Defective Workmanship. Thc acceptance ofany workmanship by thc Owner shall not preclude the

subsequent rejection thereof ifsuch workmanship shall be found to be defective ttftcr installation. and any
such workmanstup found defective before final acceptance of thc work or within onc (IJ year after completion

shaN be remedied or replaced, as thc case may be, by and at thc expense of the Contractor. In thc event of
failure by the Contractor so to do, the Owner may remedy such defective workmanstup and in such event the
Contractor shall pay to thc Owner thc cost and expense thereof. Thc Contractor shall not be entitled to any
payment hereunder so long as any defective workmanship, in respect of thc Project, ofwhich the Contractor
shaN have had notice, shall not have been remcdicd or replaced, as thc case nary be.

Secre S. Matcrhh. At or prior to the commencement ofconstrucdon ofeach Section, the Owner shall make awiiabie
to thc Contractor aN materials for such Section which the Owner has on hand, and from time to ttme as such
addÃonaI dclivencs ofmatcnals, ifany, arc received by the Owner, thc Owner shall make such materials
available to thc Contractor: Provided, however, that thc Contractor or his authorised representative will give

to thc Owner a receipt in such form as rhc Owner shall approvcfoi aN materials furnt'shed by the Owner to
ihe Contractor. Thc Contractor will return to thc Owner or reuscin the construction ofother assembly units

aN materials removedjom thc lines under Section H - Conversion Assembly Units and Section I - Rcmovol
Assembly Units. Upon compicaon ofarch Scctton of thc Project thc Contractor will return to thc Owner alf
materials. incfuding usable materials as wcN as scrap,furtushed by the'wner in excess of those required for
thc construction of the Section as dctcrmincdPom the Final Inventory approved by thc Owner. The
Contractor will reimburse the Owner at the current invoice cost to thc Owner for loss and for breakage
through Contractor's ncgligcncc ofmaterials funushcd by thc Owner to thc Contractor and for matcritds
removed jrom the lines by thc Contractor.

Sect@a C. Term ot Coutract. It is understood and agreed that, notwithstanding any other provisions of this Contract,

the Contractor will not be required to commence any construction after thc expiration ofI year Cl,

2 years C3, following acceptance of&is Proposal by thc Owner.

ARTICLE UI—PAYMENT

Sectka 1. Paymcats to Contractor.

[i ~ j Tj Ia. 8'uhin the first fifteen (I5) days ofeach calendar month, the Owner shall make panial payment to thc

Contractor for construction accomplished durt'ng the prcccding calendar month on thc basis ofcompleted
Construction Units furnished and certified to by thc Contractor and approved by thc Owner solely for

the'lUS

Ferro 792 (Rcv. 02-95)



purpose ofpaytnent: Provided, however, that such upprovaf by thc Owner shaN aot be deemed upftrovuf
tt('thc workntunskfpor matcrfals. Only ninety pcrccat (90%)ofcack such estimate approved durfag tie
coastructftm ofa Section shaN be paid by the Owner to the Contractor prt'or to compfcdoa of the Secdoa.
Upon contpfctfon by thc Coatrttctor of thc construcdoa ofa Secdoa, the Contractor wfll prepare a Ffaal
Inventory of the Section showing thc total number and character ofConstntctioa Units and, wfN cert(fy ft
to thc Owner together with a cert(Ifcatc of the total cost of thc construction performed. Upon thc
approval ofsucA ccrtijfcutcs, the Owner shaN muftc payntent to the Contractor ofaN amounts to whfch

tke Contractor skaN be caddcd thereunder which shaN not have bein paid.

b. Ae Contractor shaN be pufd oa thc basfs of thc number ofCoastrucdon Units actuaNy installed at the

direction of thc Owner, as shown by the Inventory bused oa the Stafung Sheets: Provided, hcnvever, that

the total cost shaN aot exceed thc nuuimum Contract prfce for the construcdon of thc Project, unless such
excess shall Aave been approved ia wridag by thc Owner. It ls understood and agreed that this nuufmttm

Coatract prfce fs x/a dollars (S ). 1t fsafso
agreed that the Contractor shaN aot be entidcd to aay claim for damages oa account ofany reasonable

to or subtractionsfrom thc Project, or ofany delay occasioned thereby. or ofaay chungesia the

routing of thc ffac».

c. No puytneat shall be due wfufc thc Contractor fsia dcfuuftia respect ofany of'the provisfonsof tAis

Contract und the Owner may wfthholdPom the Contractor the amount ofany cfufm by a third party
against cuhcr tAc Contractor or the Owner based upon aa aNcgcdfaifurc of the Contractor to perform
the work hereunder in accordance with thc provkioasof this Contrac'..~X, Certifscute og Coutractor and Indemnity Agreement - Lhe RxtenslooL Upon tkc Completion of

Coastrucioa ofany Sectioa of the Project but prfor to payment to the Contractor ofuny amount ia crccss of
ty perccat 56%)of thc total cost ofaN Construcdon Units comprising the completed Secdoa, tkc

Contractor shaN deliver to the Owner ia theform attached hereto. (I)a cert(jftxttc that aN pcrsoas who Auve

juraisked labor ia connection with the Project and subcontractors who have furnished scrviccsfor thc Project
have been paid fn full, uad P) aa agreemeat to hold tkc Owner harmless against any Ncns arfsiag out of

tkc'ontractor'sperfornusace hcr~ which nusy have been or may be jllcd against the Owner.

ARTICLE IV—PARTICULAR UNDERTAIQNGS OP THE CONTRACTOR

Sectfoa L r.~~ |oPer3oue and Property. Tkc Contractor shall at all imcs take aN reasonable precautions for
tkc spry ofcnrployees oa thc work und of thc public, and shaN comply with aN applicable provisions of
Fcdcral. State, and Municipal sqfcty laws und building and coastrucaoa codes, as well as thc sqfcty rules and

regufatioas of the Owner. hN machinery and cquffnneat and other physical harards shall be guarded ia
accordance with the Manual ofhccufcnt Prcveadoa in Coastrucdoa" of thc hssocfatcd General Contractors
ofhnscrfcu unless such instrucdoas arc incontpuribfc wfth Federal, State, or Municipal luws or regulations.

Thc joffowiag provisions shall aot Snit the generality of the above requirements:

u. Thc Coatractor shall at ao dme and under ao circumstances cause or permit aay employee ofthc

Contractor to perform aay work upoa eaergiscd lines, or upon poles carrying cncrgfsed futcs. unless

ot~vfse spec/fed ia accordance willi hl'tfcfc ll, Sccioa l, subsection g.

b. The'ontractor shall so conduct the construcion of thc Proj cct as to i~="cc thc least possible obstruction

ofpublic highways.

c. Ge Contractor shall provide and nuuntuia aN such guard lights and other protccdoa for the public as
muy bc required by applicable statutes, ordinances, aad rcgulatians or by local condfdons.
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d. The Contractor shall do aN things necessary or expedient to protect properly any and aN paraNcl,
converging, andintcrsccting lines, joint Nnc poles, highways, and any and all property ofothers from
damage, and in tlit event that any sue'h paraNcl. converging and intersecting lines,joint linc poks,
highways. or other property are damaged in the cowsc of thc construction of thc Project thc Contractor
shaN at Lts own expense restore any or aN of such damaged property immediately to as good a state as
before such damage occurred.

c. Where the right~-wayof the Project traverscs c'ulivatcd Lands. thc Contractor shall Snit the movemcnt

ofAis crews and equipment so as to cause as little damage as possible lo crops, orchards, or property and
shaN endeavor to avoid marring thc lands. All fcnccs which arc necessarily opened or moved during the
construction of thc Project shaN bc replaced in as good condition as they were found and precautions
shaN be ta4n to prevent the escape ofLivestock. Except as otherwise providcdin the'escriptions of
uakrground plowing and trenching assembly ututs, thc Contractor shall not be responsible for loss ofor
damage to crops. orchards, or properly (other than livestock) on the right-of way ncccssarily incuknt to
the construction of thc Project and not caused by ncgNgcnee or imgfcicnt operation of the Ccvuractor.
Thc Contractor shall bc responsible for all other loss ofor damage to crops, orchards, or property,
whcthcr on or og thc ng At-of-way, and for aN loss ofor damage to livestock caused by the construction of
the Project.

f. ThcProjcet,porn thc commencement ofwork to completion, or to such earlier date or dates when thc
Owner may aatc possession and control in whole or in part as hcreinttftcr provkkd shall bc under the
charge and control of thc Contractor and during such period ofcontrol by the Contractor all risksin
connection with thc construction of thc Project and the materials to bc used therein shall be borne by the
Contractor. The Contractor shall make good and fully repair all Qj urtes and damages to the Project or
any portion thereof under thc control of thc Contractor by reason ofany act of God or other casualty or

'aus»whcthcr or not the same shall Aav» occurred by reason of thc Contractor's ncgli gcncc.

(i) To thc maximtun extent permt't ted by law, Contractor shall defend, iakmnify. and hold harmkss
Owner and Owner's directors, overs, and employecsPom aN claims, causes ofacuon. Losses.
liabilities, and expenses (including reasonabk attorney's fees) for personal loss, injury, or death to
persons (including but not limited to Contractor's employees) and loss, damage to or destruction of
Owner's property or thc property ofany other person or entuy (including but not limited to
Contractor's property) in any manner arising out ofor connected with the'ontract, or thc materials
or cquipmcnt supplied or services performed by Contractor, its subcontractors and suppliers ofany
tier. But nothing herein shall be construed as making Contractor liable for any injury, death, loss,
damage, or destruction caused by thc sole negligcncc of Owner.

(ii) To thc ntuinutm extent permitted by law, Contractor shall defend, indcmtufy, and hold harmless
Owner and Owner's directors, officers, and employees from aN liens and claims filed or asscrtcd
against Owner, its directors, ogcers. and employees, or Owner's property orfacilitics. for services
performed or materials or equipment furnished by Contractor, its subcontractors and suppliers of
any tier. and from all losses, dcnuvtds, and causes ofaction art'sing out ofany such lien or claim.
Contractor shaN promptly discharge or rcmove any such lien or claim by bonding, payment, or
othcrwisc'nd shall notifi Owner promptly when it has done so. ffContractor docs not cause such
lien or claim to be discharged or released by payment, bonding, or othcrwisc, Owner shaN have thc
right (but shall not bc'bligated) to pay aN sums necessary to obtain any such discharge or rcleasc
and to dcdua all amounts so paid from thc amount duc Contractor.

(iii) Contractor shall provide to Owner's satisfaction evidcnec ofContractor's ability to comply with
the'mnjficationprovisions of subparagraphs i and ii above, which evidence may include but may not

be limited to a bond or liabilityinsurance policy obttincd for this purpose through a liccnscd surety
or insurance company.

g. Any and aN excess earth, rock, debris, underbrush, and other usckss materia shall bc removed by the
Contractor from thc site of the Proj ect as rapidly as pracrieable as thc work progresses.
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h. Upon violation by the Contractor ofany provisions of ttus section, after written notice ofsuch vto(auon

given to the Contractor by the Owner, the Contractor shaN imrr >~ately correct such violation. Upon

failure of the C8ntractor so to do the Owner may correct such violation at the Contractor's expense.

i. The Contractor shall submit to the Owner monthly reports in duplicate ofall accidents, giving such data

as may be prescribed by the O~ner.

j. The Contractor shall not proceed with the cutting of trees or clearing ofrightwf-way without written

notification Pom the Owner that proper authorisation has been receivedjom the owner of the property,

and the Contractor shall promptly notify the Owner whenever any landowner objects to the trimming or
fdling ofany trees or the performance of any other work on his Land in connection with the Project and

shall obtain the consent in writing of the Owner before proceeding in any such case.

Section 2- Insurance. The Contractor shall take out and maintain throughout the period of this Agreement the following

types and minimum amounts ofinsurance:

a Workers'ompensation and employer's Liability insurance, as required by law, covering all their

employees who perform any of the obligations of the contractor. engineer, and architect under the

contract. Ifany employee or employee is not subject to workers'ompensation laws of the governing

state. then insurance shall be obtained voluntarily to extend to the employer and employee coverage to
the same extent as though the employer or employee were subject to the workers'ompensation laws.

b. Public liability insurance covering aN operations under the contract shall have limits for bodily inj wy or
death ofnot less than $1 miNion each occwrence, limits for properry damage ofnot less than $1 million

each occwrence, and SI miNion aggregate for accidents during lhe policy period. A single limit ofN
million of bodily inj ury and properry damage is acceptable. This required insurance may be in a policy
or policies ofinsurance, primary and excess includi ng the umbrc Na or catastrophe form.

c. Automobile liability insurance on aN motor vehicles used in connection with the contract, whether owned,

nonowned, or hired, shall have limits for bodily inj ury or death ofnot Less than Sl miNion each
occurrence, and property damage limits ofSl nullion for each occurrence. This required insurance rrury

be in a policy ofpolicies ofinswance. primary and excess including the umbrella or catastrophe form.

The Owner shall have lhe right at any time to require public liability insurance and property damage liability

insurance greater than those required in subsections "b" and "c"of this Section. In any such event. the

additional premium or premiums payable solely as the result of such additional insurance shall be added to
the Contract price.

The Owner shall be named as Additional Insured on aN policies ofinsurance required in subsections "b" and
"c"of this Section.

The policies ofinsurance shall be in such form and issued by such insurer as shall be satisfactory to the

Owner. The Contractor shall furnish the Owner a certificate evidencing compliance with the foregoing
requirements which shall provide not less than (30) days prior written notice to the Owner ofany canceNation

or material change in the tnswance.

Section 3. SontL If the estimated cost of the construction ofa Secnon shall exceed $100,000, the Contractor agrees to

furnish prior to the commencement ofsuch construction, a bond in the penal sum not less than the estimated

cost ofsuch Section in the form attached hereto with a Surery or Sureties Listed by the United States Treaswy
Department as acceptable sureties. In the event that the Surety or Sureties on the performance bond delivered

to the Owner shall at any time become unsatisfactory to the Owner, the Contractor agrees to deliver to the

Owner another or an additional bond.
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L Delivery ot Pottttesslou aud Coulrd to the Owner. Upon written request of tkc Owner, the Contractor wIN

deliver to the Owner full possession and control ofany portion oftkc Profect provided thc Contractor shaN

httve Mn paid at least ninety percent (90%)of tkc cost of construction ofsuck portiotL Upon such dcNvery

ofpossession and control to thc Owner, the risks and obligations ofthe Contractor as set forth in Section Ifof
this Ankh /V with respect to suck portion so delivered to thc Owner, shall be ternunated; Provided, how+mr,

that nothing herein contained shaN relieve thc Contractor ofany liability with respect to defective

worktnansAip as specified in Articlc11, Scctton 4.

ARTICLE V-4tEM9)IES

SeeSaa 1. Caapletha om Contractor's Default. Ifdefault shall be made by the Contractor or by any subcontractor ln

the performance ofany of the terms of this Proposal, tkc Owner, without in any manner Nmiting its legal and
equitable remedies in tkc circumstances, may serve upon the Contractor and thc Surety, ifany, a wnttcn

notice requirin tkc Contractor to cause such default to be concctedfortkwltk. Unless within twenty QO)
dayr Qcr the service of suck notice upon thc Contractor and thc Surety, Ifany, such default skaN be
corrected or arrangcmcnts for tkc conccuon thereof satisfactory to the Owner shall be made. tkc Owner may
take over tke construction of thc Project and prosecute the same to complcion by contract or otkcrwisc jor
the account and at the ctpcnsc of tkc Contractor, and thc Contractor shall be liable to the Owner for atty cost
or csyense in recess of tkc Contract prt'cc occasioned thereby. In such event the Owner may take posmsst'on

ofand utilize, in eoeykring the construction of tkc Project, any materials, tools s p"-s
~lane'c~~ ance, and plant belonging to tkc Contractor or any ofits subcontractors, which may bc ~~>~ the

of the Project. The Owner in such contingency may curcisc any rights, claims. or dcnutnds which thc
Contractor may have against third personsin connection with this Proposal and for such pttrpo tkc

ntractor does hereby assign, transfer, and set over unto the Owner all such rights, claims, and dcntands.

ARTICLE Vl—MISCELLANEOUS

Sedge 1. Pateat Iafrltagemeut. TAe Contractor will save Aannkss and indemnify thc Owner front an and aN clat'ms,

stats, and proceedings for thc infringement ofany patent or patents covering any cquipttscnt ttscdin the work.

Permits lot Eepled vei All pcrtnits necessary for thc hantNing or usc ofdynanutc or other csplosives in
connection with the construction of thc Project shall be obtained by and at thc expense of the Contractor.

Coas penance with Statutes and ReaulatituLt. Thc Contractor wiN comply with all applicable statutes.

with the Rural Elect
'rdinances,rules, and regulations pertaining to tkc work. Thc Contractor acknowkd that

'
saaraiNar

cctrification Act of1936,as amended, the so-called "Kick-Back" Statute (48 Stat. 948), and

tke obli aaons
rcgtdaaons issued pursuant thereto. and 18 U.S.C.287,INI, as amended. Thc Contracto understands that

'gations of thc parties hereunder are subject to ihe applicable rcgtdations and orders ofGovernmental
agencies Aav@tgjurisdi enon in the prcnuscs.

Equal Oyyo|rlualty ProvtslotuL.

a. Contractor's Representations.

The Contractor represents that:

ft hasC3, docsnot have 2, IN or morc employees, andif tthas, thatit kas 0 has 0
f 'qual Employmcnt Opportunity-Etnploycrslnformadon Report EEO-I, Standard Form

tt, nol

100, required off employers wuh IM or more employees pursuant to Executive Order 11246and Tide Vll
of thc Civil Rights Act of1964.

The Contractor agrccs rhatit will obtain, prior to the award ofany subeontrac%r nuprc than
SION'ercawcArto a subcontractor with IN or more employees. a statcntcnt, signed by tkc proposed

subcontractor, that thc proposed subcontractor Aas filed a current report on Standard Form IN.
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The Contractor agrees that ifit has 100or more employees and has not submitted a report on Standard
Form 100for the current reporting year and that tf this Contract will amount to more than $10~,the
Contractor will file such report, as required by law, and notify the Owner in writing ofsuchfiling prior to
the Owner's acceptance of this Proposal.

b. Equal Opportunity Clause. During the performance of'this Contract. the Contractor agrees as follows:

(1) The Contractor will not discriminiue against any employee or applicant for etnploytrtent because qf
race, color. religion, sex, or national origin. The Contractor will take afflrmativeactt'on to ensure
that applicants are employed, and that employees are treated dunng employment without regard to
their race. color, religion. sex, or national origin. Such action shall include, but not be limited to, the

following: Employment, upgrading. demonon or transfert recruitment or recruitment advertising;

layoff or termi nationt rates ofpay or other forms ofcompensation; and selection for training,
including apprenticeship. The Contractor agrees to post in conspicuous places, available to
employees and applicants for employment, nouces to be provided setting forth the provisions of this

Equal Opportunity Clause.

The Contractor will, in all solicitations or advertisements for employees placed by or on behalf of the

Contractor. state that all qualified applicants will receive consideration for employment without

regard to race, color. religion, sex. or national origin.

The Contractor will send to each labor union or representative ofworkers, with which it has a
collective bargaining agreement or other contract or understanding, a notice to be provided advising

the said labor union or workers'epresentatives of the Contractor's commitments under this sectt'on,

and shall post copies of the notice in conspicuous places available to employees and applicants for
employment.

(4) The Contractor will comply with all provisions ofExecutive Order 11246ofSeptember 24, 1965.and

of the rules, regulations, and relevant orders of the Secretary ofLabor.

(5) The Contractor will furnish all information and reports required by Executive Order 11246of
September 24, 1965.and by rules, regulations, and orders of the Secretary ofLabor, or pursuant
thereto, and will permit access to its books, records, and accounts by the administering agency and
ihe Secretary ofLabor for purposes ofinvestigation to ascertain compliance with such rules,

regulations, and orders.

(6) In the event of the Contractor's noncompliance with the Equal Opportunity Clause of this Contract
or with any of the said rules, regulations, or orders, this Contract may be cancelled, terminated, or
suspended in whole or in part, and the Contractor may be declared ineligible for further Government

contracts or federally assisted construction contracts in accordance with procedures authorised in
Executi ve Order 11246ofSeptember 24, 1965,and such other sanctions may be imposed and

remedi es invoked as provided in Executive Order 11246ofSeptember 24J965, or by rule,
regulation, or order of the Secretary ofLabor, or as provided by law.

(7) The Contractor will include this Equal Opportunity Clausein every subcontract or purchase order
unless exempted by the rules, regulations, or order of the Secretary ofLabor issued pursuant to
Section 204 ofExecutive Order 11246ofSeptember 24, 1965.so that such provisions will be binding

upon each subcontractor or vendor. The Contractor will take such action with respect to any
subcontract or purchase order as the administenng agency may direct as a means ofenforcing such

provisions, including sanctions for noncompliance: Provided. however. that in the event a
Contractor becomes involved in, or is threatened with, lui gation with a subcontractor or vendor as a
result of such direction by ihe administering agency, the Contractor may request the United States to
enter into such litigation to protect the interests of the United States.
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c. Ccrttficute ofNonsegregated F~t 0 s Thc Contractor ccrttjfcs that lt docs
employees aay segregated f ~!!'A'sat any of its cstubffshtnents, and that it docs not permit fts

not ntaia or provide for

entpfoyees to perfJrm their services at uay locattfoa, ttndcr fts control, where scgregatcd f~t" s are
maintained. Thc Contractor cert(fics further that it will not autintuin or provide for its entpkrpees uay
scgrcgatcd facilities at any ofits establishments, und that it will not pcrmt't its cntphyecs to perform thefr
scniccs at any loca¹on, under its control, whcrc scgregatcdfucllitics arc maintained. The'ontractor
agrees that a brcach of this ccnfjfcatloa is a vk4ufon of thc Equal Opporuuuty Clause in this Coatract.
As used ia this certificatio, the term segregated f~ttt'" means any wauing rooms. work areas,

storage or dressing orcus, parking lots. drfttkfng jbuntufns, recreation or entertainment areas,
transportation, and housfngfacNi¹cs provided for employees which arc segregated by explicft directive
or arc in fact segregated on thc busts ofrace, color, rcNgion, or national origin, because ofhabit. Local
custom. or otherwise. Thc Contractor agrees that (except whcrc u has obuuacd identical ccr¹jicatioas
from proposed subcontractors for spec(jfc ¹mc per itafs) lt will obtain idcprical certtffca¹ons from
proposed subcontractors prt'or to thc award ofsubcontracts exceeding $10/50 which arc not exempt
Pom thc pr ovisions of thc Equal Opportunity Clause. and that it will reuua such ccrtjfica¹onsin ftsfilcs.

Section S. FraacjItues and Rightaef-way. The Contractor wfN be under no obNgation to obuun or assist in obtaining

State, Co .Munic'nyPunchises,

authonsu¹ons, pennie, or approvals required to be obtabtcd by the Owne fr Fcdet r om ral,

thc Owner und third 'ithunty. ipal or other authorftyt any rfghts~ wayovcr prfvate lands or any a r e nt be
parties respect fo the Eofnt usc cfpoles. crossfng or any other matter incident to thc

g ecme $ tween

coltsttltctloa und opcra¹on of the ProJ'ccf.

Sect@a 6. N~~~eet of Coofract. The Contractor wfN aot assfgn thc Contract effected by an acceptance of tht's

Proposal or any part thereof or cater into aay contract wfth any person, firm or corpora¹on for thc
performance of thc Contractor's obNguabas thereunder, or any part thereof without hc ml ia wri¹n
of the Owner.

! !wt t appfo g

SectLoa 7. Defluithas.

a. The term "Owner" shall also include an engineer etnploycd by the Owner, or a firm or cnginccr retafned
by thc Owner, und designated by the Owner to uct fa that capacity. Thc Contractor will bc notificdin
writing by thc Owner of those designated to actfor thc Owner at the time ofacceptance of this Proposal.

b. The'erm "Complc¹on of Construction" shall mcanfuN performance by the Contractor of
the'ontractor'sobNgations under thc contract and uN amendments and rcvisio the f latin'

oft roject or to thc Project except the Contractor's obligations fn respect of(i) Ccrtijicatc of
Contractor and Indcmtuty Agrccmcnt - Linc Extensions under Ar tick Ill, Section 2 hereof'and (ii) thc
Final Inventory referred to in Artick EEE, Section Eu hereof.

c. Thc tenn Comp(et(on" shaN mcanfufl pcrfornusace by thc Contractor of the Contractor's obiiguaons
under the Contract and aN amendments and revisions thcreo(refuting to any Section of thc Project or to
the Prop>et.
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~=:—|oW:==-:=~and P== Each aat aN ofthe coeeatatat aatl agreetteatecoataiaed la the

Coatract g'ectetf by Ae acceptaace of the Pnyoaaf ehaN cxteatl to aatf be Nadbmg ttpoa the eaccoaore aad
amigat oftie pm'! thereto.

Bluegrass electrical Construction, Inc.
ooNTlwpoa

P.O. Box 1526

Al tall:
Somerset, KY 42502

August 30, 1995

fQg p.~ eggt be eigggg ~Ae jQf aaate ofAe CoaI ~.+Ae Ctwtroctor le a pertaer4VJ4 the Ptopotel «tmtt

be tlgacd la Ae partaerehlltaae bya paroter. QAe Coatractor lt a corporatkat. the Ptepowtl attNt be eigaetl bt Ae~by a katy attthorleed quaker aatl the corpore eeal 4lII4td aad ~~~d by the ~taryef Ae
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CONSTRUClMN UNlTS - NEW CONSTRUCTION
sl .

Section 1 - POlS UNITS

4 pole trait consists of the ~~~!!~~~aofone pole. The first two digitsindicate the length of the pole; the third digit shows

the class(flcation per ASA. (Example: 254 means a pole 25feet long, class 6.)

Unk No.

SEE ATTACHMENI'

POLE TOP ASSKMSLY UNITS

4 pole top assembly unit consists rpf the installaaon of the hardware, crossarms and their appurtenances, insulators, etc.,
except tie wire, repined to support the pnmary conductors.

SENNA - t Phaoa

Unit No. Unit Labor
Rico

SEC7KN 8 - VPhaaa

Unit No. Unit Labor
Rica

SECTNN C - S Phaaa

Unit No.
Unit Labor

Price

SEE ATTACHMfNT 1
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CONSTRUCTION UNITS - NKN CONSTRUCTION (Continued)

'OLE TOP ASSEMBLY VNfTS fCoannuedj

SECTlON A - 1 Phase

Unit No. Unit Labor
Rioe

SEXTON B- V Phase

U }tN,. Unit Labo r
Prloe

SEC7TON C - 3 Phase

Unit No. Unit Labor
Prioe

%FF ATTAf.HMF 4T 1
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CONSTRUCTION UNITS - NEW CONSTRUCTION (Continued)

Section D - CONDUCTOR ASSEMBLY UNITS

A conductor assembly unit consists of theinstallation of I,QN feet ofconductor or cable for primaries, secondaries or
services. Tree trimming necessary for installing services and secondaries on poles not carrying primary line isincluded
with the conductor assembly unit and shall be performed in accordance with the directions of the Owner. The service
shall be connected to the secondary or transformer and 2 feet of conductor or cable shall be left for connecting to the
consumer's service entrance. In computing the compensation to the Contractor for conductor assembly units only the
horizontal distance between conductor supports or pole stales shall be used. The conductor or cable sizes and types listed
are the manufacturer's designation.

Unit No. Unit Labor
Price

Unit No. Unit Labor
Price

Unit Na. Unit Labor
Price

SEE ATTACHMENT 1

Section E - GUY ASSEMBLY UNITS

A guy assembly unit consists of the installation of the hardware and wire, and guy insulator where necessary. An

overhead guy assembly unit does not include the associated pole and down guy, each of which is listed separately. Guy
guards are designated separately.

Unit No. Unit Labor
Price Unit No. Unit Labor

Price
Unit Labor

Price

SEE ATTACHMENT 1

Section F - ANCHOR ASSEMBLY UNITS

An anchor assembly unit consists of the installation of an anchor with rod complete, ready for attaching the guy wire.

Unit Labor
Price

Unit No.
Unit Labor

Price
Unit No.

Unit Labor
Price

SEE ATTACHMF JT 1
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CONSTRUCTlON UNITS - NEW CONSTRUCTION (Continued)

Septlon G - TRANSFORMER ASSEMBLY UNITS

A transformer assembly unit consists of the installation of the transformer. its protective equipment and its hardware and
leads with their connectors and supporting insulators and pins. This unit does not include the installation ofthe pole top,
secondary, service. or grounding assemblies.

Unit No. Unit Labor
Prloe Unit No. Unit Labor

Prloa Unit No.

SEE ATTACHMENT 1

Section J - SECONDARY ASSEMBI.Y UNITS

A secondary assembly unit consists of the installation of the hardware, insulators, etc., to support the secondary conductor
or cable. It does not include the installation of the secondary conductor or cable, or ofany hardware, insulators. etc.,
required to support service conductors or cable.

Unit No. Unit Labor
Prloa

Unit No. Unit Labor
Prloa

Unit No.

SEE ATTACHNENT 1

Section K - SERVICE ASSEMBLY UNITS

Unk Labor
Prloa

Unit No.

A service assembly unit consists of the installation of the hardware. insulators, etc. to support the service conductors or
cable. It does not include the installation of the service conductor or cable. or ofany hardware, insulators etc. required to
support secondary conductors or cable,

Unit Labor Unit Labor
Prloa Prtoa

SEE ATTACHNI:NT 1
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CONSTRUCTION UNITS - NEW CONSTRUCTION (Continued)

Section M - MISCELLANEOUS ASSEMBLY UNITS

A miscellaneous assembly unit consists of the installation of an additional unit needed in the Project for new line
construction but not otherwise listed in the Proposal. This section includes the installation ofgrounding assemblies, fuse
cutouts, reclosers, sectionalizers, switches, capacitors, regulators, metering and other assembly units.

Unit No. Unit Labor
Price Unit No.

Unit Labor
Prloa

Unit No. Unit Labor
Prloa

SEE ATTACIINENT L

Section R - RIGHT-OF-WAY CLEARING UNITS

Rl-10- Thc unitis1,000 fcctin length and 10fcctin width (to bc measured on one side of thc pole line) of actual

clearing of right-of-way. This includes clearing of underbrush, tree removal, and such tree trimming as is

required so that the ri ght-of-way, except for tree stumps which shall not exceed ln

height. shall be clear from the ground up on onc side of the line ofpoles carrying primary conductors. This

unit does not include clearing or trimming associated with secondaries or services which isincluded with

conductor units. The length ofactual clearing shall bc'easured in a straight line parallel to the horizontal

linc between stakes and across the maximum dimension offoliage cleared projected to thc ground linc. All

trees and underbrush across the width of the right-of way, as designated by the Owner shall be considered to

be grouped together as a single length in measuring thc total length of clearing. Spaces along the right-of-

way in whi ch no trees are to be removed or trimmed or underbrush cleared shall be omitted from the total

measuremcnt. All length thus arrived at, added together and divided by 1,000, shall give the number of1.000-
foot Rl-10 units of clearing. This unit includes thc removal or topping, at thc option of the Contractor, of
danger trees outside of the right-of-way when so designated by the Owner. (Danger trees are defined as dead

or leaning trees which, in falling, will afect the operation of the linc.) Thc Contractor shall not remov~ or
trim shade, Puit, or ornamental trees unless so directed by thc Owner.
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CONSTRUCTION UNITS NEW CONSTRUCTION (Con((tttecg

R1-20'. This unit isidcntical Ah Rl-10 except that width ls20 feet (to be measured 10fccr on cack side of the

pok line).

Rl-30. This unit is identical with Rl-10 cxccpt that width fs 30fcct (to be measured ISfeet on cack side of the

pok lulc).

R1M. This unit is identical with Rl-10 cxccpt that width is 40feet (to bc measured 20feet on each side of the

pok linc).

RC1-10,RC1-20, RC1-30, RCWO. These units are identical to thc respectiveR1 units except that chetnical treatment of
stumps is required in addition to thc clearing ofunderbrush, trcc removal and tree trimming.

hddltional Rcqujrements pVhcn spccjfylng Rl units denote type ofdisposal (A or B))

A. Trees, brush, branches and refuse shall, without delay, be tusposed ofby such of thcfoNowing methods as
the Owner will direct (Owner to strike out methods not to bc used)t

1. Bwncd
2. Piled on onc side of rightwf-way
3. Roller chopped and left on right

way

i such a manner as not to obstruct roads.
ditches. drains. ctc.

4. Other (describe)

B. Trees that are felkd shall be cut to commercial wood kngths. -~~d neatly. and kjt on thcri ght~ way

for the landowner. Commercial wood length means thc kngth designated by thc Owner but in no case

shaN it be rcquircd to be less than ( )feet. Brush.
branches. and refuse shall, without delay, bc disposed ofby such of the following methods as the Owner

will direct (Owner to strike out methods not to be used):

1. Burned
2. Piled on onc side ofright~-way
3. Roller chopped and left on rightwf-wayin such a manner as not to obstruct roads.

duchcs, drains, ctc.

4. Other (dcscribc)

Unit No.
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CONSTRUCTION UNITS - NEW CONSTRUCTION (Continued)

Section S - SUBSTATION ASSEMBLY UNITS

A substation assembly unit consists of the complete substarion ready for connection of the line conductors, as sho~n on
the substation drawings attached.

Unit No. Unit Labor
Prloa

Unit No. Unit No. Unit Labor
Prloa

Section UD ~ UNDERGROUND CABLE ASSEMBLY UNITS

An underground cable assembly unit consists of the installation of E,000feet of cable for underground primaries,
secondaries or services. It does not include the plowing, trenching and backfilling, or the termination of the primary
cable which are provided for in other assembly units. It includes the labor for the termination, connecnon and sealing of
secondary and service cables and conductors as shown in the specifications and construction drawings, and the labor for
making all primary. secondary and service cable splices (buried cable may be spliced only when and where permiued by
the Owner ".)In computing the compensation to the Contractor for underground cable assembly units, only the distance
between stakes, paralleling the cable shall be used. The number of units so computed includes all installation of cable in
all specified trenches, risers, conduits, crossings, manholes, transformers, terminal housings and meter boxes i. The
conductor or cables listed are the manufacturer's designation of types, size, voltage rating and material. The Contractor
and the'wner shall jointly perform cable acceptance tests on installed cable in accordance with the specifications using

test equipment furnished by the (Owner to insert Owner or Contractor).

' Owner check here ifprimary splices are permitted;

Owner check here if secondary and service splices are permitted.

i 2 Owner check hereif E2feet ofservice conductoris to be left as a coil three feet from the building with

ends capped instead of connection to meter box.

Unit No. Unit Labor
Prioa

Unit No.
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CONSTRUCTION UNITS - NEW CONSTRUCTION (Contfnued)

Section U6 - UNDERGROUND TRANSFORMER ASSEMBLY UNITS

An underground transformer assembly unit consists of the installation of thc transformer, its housing, warning sign,
switches. overcurrent protective devices, grounding loop, and its hardware and leads with their connectors andsupporring

insulator. This unit also includes thc installation ofprimary cable'crmi nations but not of lightning arrestcrs,
fault indicators or ground rods, nor does it include any trenching. For pad-mount transformers, it does not include

i tallation of the pad, drainable material, backfilling, compaction, or site preparation which are included in thc'ad
a .embly units. For submersible transformers it includes the installation of cable tenninations, of the enclosure and
cover, of drainable material (when specified') and the excavation.

Owner check here if drainable matc'rial is spccificd.

Unit No. Unit Labor
Price Unit No. Unit Labor

Price
Unit No. Unit Labor

Price

Section UK - UNDERGROUND SECONDARY ANO SERVICE ASSEMBLY UNITS

An underground secondary and service assembly unit consists ofthc'installation of thc'c'condary or service cable
terminal housing. Itincludes the installation of the power pedestal, stake (when required), triounting hardware, warning
sign, direcrional marker, housingidentification marking, and thc cable identtficari tags. It does notinclude

thc'nstallationof thc'able terminations, ground rod, or pad, whc'n required.

Unit No. Unit Labor
Price

Unit No. Unit Labor
Pri

Unit No. Unit Labor
Price

Section UM - MISCELLANEOUS UNDERGROUND ASSEMBLY UNITS

A miscellaneous underground assembly unit consists of the installation ofan additional unit nc'edc'd in the Project for new
construction, but not otherwise listed in the Proposal. This section includes theinstallation of the miscellaneous assembly
units as shown on the respective underground construction drawings. It"here miscellaneous units consist of or include thc
installation of a primary cable termination, the unit includes the preparation of the cable'o accommodate the termination,
the installation of the stress cone, and the connection of the cable to the terminal equipment. Pad assembly uni ts are in
thi s secri on and include the installation of the bedding, drainable material (when specified), cable slot, and site
preparation, backfilling and tamping.

Unit No. Unit Labor
Price

Unit No.
Unit Labor

Price
Unit Labor

Prioa
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CONSTRUCTION VNITS - NEW CONSTRUCTION (Continued)

SBCtialf UR - UNDERGROUND EXCAVATION ASSEMBLY UNITS

UR1-S (9) Rowing Assembly Unit, Soil - Consists of one (I) lineal foot ofplowing in soil, measured parallel to
the surface of the ground, to a specified depth (D), in inches, including the compacnng. except as
specifically provided for in other units. Ttus unit includes all labor required in the repair ancUor

replacement ofstreets, roads, drives, fences, lawns, shrubbery, watermai ns, pipes, pi pelines and
contents. underground power and telephone facilines, buried sewerage and drainage facilities, and any
other properry damaged during the plowing of the cable, except as specifically provided for in other
units. NOTE: Wherein thejudgment of the Owner greater than normal dijficulty will be involvedin

plowing because of the presence of underground facilities of other utilities, this unit will be suffixed by
the letter "T". This will be applicable only in those areas predesignated by the Owner on thc deiail
maps herein. All plowing outside of the predesignated area on the map, regardless of the difhculty in
placement actually experienced, will be inventoried as the regular UR1-S (D) uni ts. 1ffield conditions
show the existence ofrock to prevent the placing of the cable in soil to the depth required in the

specifications the Owner may specify UR2-R units. Where more than one cable is to be installed in the

slot, the UR1-S unit designation should be modified by a ssgix corresponding to the number of cables
installed. For example, URl-S (D) 3cfor 3 cables plowed at one time.

UR2-S (DA%) Trenching Assembly Unit, Soil - Consists of one f1) lineal foot of trenchingin soil, measured parallel
to the surface of lhe ground, to a specified depth (D) and width (W). in inches, including the excavation,
and backfilling and compacting. This unit includes all labor required in the repair andlor replacement

ofstreets. roads, drives, fences, lawns, shrubbery, watermains, pipes. pipelines and contents.

underground power and telephone facili ries, buried sewerage and drainage faciliries, and any other

property damaged by the trenching, except as specifically provided for in other units. NOTE: Wherein

the judgment of the Owner greater than normal

difficulty

will be involved in trenching because of the

presence of underground facilities of other utilities, this unit will be sexed by the letter "T". This will

be applicable only in those areas predesignated by the Owner on the detail maps herein, Where more

than one cable is to be installed in the trench, the regular UR2-S unit designation should be modified by
a suffix corresponding to the construction drawing for the type of cable placement desired.

Utu-R (DgiW) Trenching Assembly Unit, Rock - Consists ofone (I) lineal foot of trenching in rock, measured

parallel to the surface of the ground, to specified depth (D) and width fW), in inches, including the

excavanon, and backfilling and compacting to place cable to the depth specified in the Speci jications.
This unit will be specified by the Owner only when field conditions at the site show the existence of rock

at a depth preventing the placing of the cable in soil to the depths required in the Specifications. This

unit includes all labor required in the repair andlor replacement ofstreets, roads, drives, fences. lawns,

shrubbery. watermains, pipes, pipeli nes and contents, underground power and telephone facili ties.

buried sewerage and drainage facilities, and any other property damaged by the trenching, except as

specifically provided for in other units. This unit does not include underground cable faciliriesinstalled

in thc trench or cable bedding assembly units, when required.

UR-3 Cable Bedding Assembly Unit - Consists of the installation of one (1) lineal foot ofa 2-inch bed of
clean sand or soil placed in the trench under the cable and a 4-inch layer of clean sand or soil backfill

over the cable to the width of the trcnch, NOTE: The exact location and number of uniis shall be

determined by the Owner after the trenches are open in those areas where rock or other conditions

make special bedding necessary.

UR~ Pavement Assembly Unit, Asphalt - Consists of the labor necessary to remove and restore one'1)
lineal foot of asphalt pavement, measured along the route of the cable, including any trenching

necessary io place the cable at the required depth. All work shall be performed in accordance with the

requirements of State or local authorities.

Pavement Assembly Unit, Concrete - Consists of the labor necessary to remove and restore onc (1)
lineal foot of concrete pavement, measured along the route of the cable, including any trenching

necessary to place the cable at the required depth. All work shall be performed in accordance with the

requirements of State or local authorities.
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CONSTRUCTION UNITS «NEW CONSTRUCTION (Contintjed)

UR-5 ( ) Underground Pipe Crtnling Assembly Unit - Consists of the installation ofone (l) lineal foot ofsteel pipe,
of the inside diameter, in inchc's, specifiedin thc'ast digit of thc assembly unit designation, installedin pktce.
This unu includes the pushing ofpipe and any excavation, backfilling and tamping necessary for thc

installation of thc pipe. The pipe will be installed at thc'epth spe'cified by thc'wner. The installarion of
underground cable in the pipe is not included in this unit.

UR6 Underground Nonpipe Crossing Assembly Unit - Consists of the labor in providing a hole in soil one (l)
foot in length ofa diameter s~icient to accommodate thc'able to be installed therein. Thc'epth of thc'ole
below the surface of the ground shall be specified by the Owner. This unit includes any excavation,

backfilling and tamping necessary for the installation. This unit may be used where the permanent
installation ofa steel pipe under the UR-5 unit is not required. Thc installation of underground cable in the

pipe is not included in this unit.

Unit No. Unit Labor
Prie Unit No. Unit Labor

Prloa
Unit No. Unit Labor

Pike
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CONSTRUCTION UNITS - LIME CHANGES

The general heading ofLine Ckanges applies to thc changing ofcxr'sting lines or portions thereof from their cxistr'ng

phasing, wire size, and type to new phasing, wire size, and type and the removal ofexisting lines or porrions thereof and
replacing wuh new lines in close proximiry thereto. In gcncral linc changes involve three types ofassembly units as
follows:

Secrion H - Conversion assembly units;
Section I - Removal assembly units;
Secrion N - New construcrion assembly unus on existing lines or in replacing lines.

The assembly units thar are included in Sections H, I, and N are dcjincd by symbol and descriptions which follow
together with the appli cable descriptions included under Ncw Construction. Where the descriptions are not correct or
sufficiently explicit, or when special units arc nor covered by Construction Drawings, descriptions have been provided by
the O~ner in the respective sections.

Work included in these sections shall be performed under a schedule ofdeencrgization and operating procedures as sct
forth by thc Owner at thc time of release ofany Sccrioninvolving work on existing lines. Thc Contractor will so plan and
perform its work that it will bc possible ro safely rccnergizc all lines involved at the expiration of thc rimc limits sct up in
r he schedule to resume service to all consumers being served prior to dcencrgization. Prior to commencement of work
each day on lines to be dcenei gized, and upon completion ofwork each day on such lines, thc Contractor will notify the
Owner thereof in writing or in such other manner as thc circumstances permit.

Section H - CONVEf rSION ASSEMBLY UNITS

Conversion assembly units are pole-top assemblies and cover the funushing ofall labor for changing an existing assembly
unit ro a new assembly unit, urilizing cerrain items of nuuerials of the existing assembly unit on poles to be left in place.
Any materials removed from the exisring assembly units which are not requircdin the construction of the conversion
assembly unir are to be reused by rhe Contractor in thc construction ofother assembly units, or returned to Owner's
warehouse, as directed by the Owner.

Conversion assembly units are specified by the prefix H with thc ncw construction asscmMy unit desi gnau'on shown firs
and rhc exisring assembly unit designation shown last. For example, an 8Bl-hl signifies thc conversion ofan existing
Al assembly unu ro a 81 assembly unit (as was defined in thc description of construction assembly units). In thisinsrance
the Contracror ualues thc cxisring pin-rypc insulator, single upset bolt and neutral spool and installs the additional
crossarm, crossarm pins, braces, machine bolt, carriage bolts, lag screw, and insulator supplied by the Owner required
for the new unit. Thc Contractor rransporrs thc pole-top pin and two machine bolts to the warehouse or uses them on the
Project as directed by the Owner.

Thc Conversion assembly units also include the furnishing ofall labor in thc transferring, resagging and retying of
conducrors from onc position on the pole to a diferent position on the pole where such transfers are required. Where
replacement of conductor is required, rhe existing conductor will be removed under Section I and the new conductor
installed under Section N.

Where replacement ofa pole is required, thc existing pole and poiccop assembly will bc removed under Section I and the
new pole and pole-top assembly will be insralled according to Secrr'on N and no 8 units wi ll bc involved.

Conversion assemblies are listed in three subsections for converting pole-top assemblies from single to V phase, single to
three phase, and V to three phase. The following dcscripaons apply to only those conversion units not sufficiently explicit:

SEE ATTACHMENT 1
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CONSTRUCTION UNITS - LINE CHANGES (Continued)

Sectlbn H» CONVERSION ASSKMSLY UNITS (Coniinucd)

suheeo5un H(s.A} r pheee to v phaee suheeoifon 8fc-Al 1 pseee lo a Rtae» suaeeodfon H(o NJ v~ra 8 rrhaee

Unit No. Unit Labor Unit Labor
Unit No.

Unit Labor
Price Price Prloa
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CONSTRUCTION UNITS - LINE CHANGES (Continued)

Section! - REMOVAL ASSEMBLY UNITS

Removal assembly units cover the furnishing ofall labor for the removal ofexisting units of construction from existing

lines, disassembling into material items, and all labor and transportation for the returning ofall materials to the

warehouse of the Owner in an orderly manner or transporting elsewhere to the site of the Project for reuse in the

prosecution of this Contract as directed by the Owner.

The unit removal prices shall include all labor required to reinstall in accordance with specifications any conductors

temporarily detached. The Contractor will reinstall at his uvn expense any other units removed by him for his own

convenience.

The removal units are specified by ihe prefix I and followed by the assembly unit designation of existing assembly unit to
be removed. For example, an I-AI signifies the removal of an Al assembly unit. The following special notes apply to

specific removal units:

a. Poles. All poles of the same height, regardless ofpole class, are designated by the same unit. Thus an I-30-foot
pole signifies the removal of a 30-foot pole ofany class. The Contractor is not required under this unit to remove

from the pole any ground wire or pole numbering attached to the pole. This unit includes the refilling and

tamping of holes in a workmanlike manner unless they are to be reused.

b. Pole-top Assemblies. The unit of removal ofpole-top assembliesincludes, in addition to the removal of the

assembly itself. any necessary handling. resagging. and retying ofconductors in those cases where an existing

pole-rop assembly will be removed and replaced by a new pole-iop assembly and where any existing conductor is
to be reused.

The unit of removal ofpole-top assemblies also includes any holding or handling ofmainline or tap conductors
at tap lines, angles, and deadends where such isinvolved, and the reinstalling of such conductor in accordance
with the Specifications; for example, an I-A5-4 will include the disconnection of the tap conductors, snubbing og
the tap line ai the nearest practical point and the reconnection and resagging of these tap conductorsif necessary
to the new tap assembly when installed. The new unit of construction, however, will be specijied separately in

Section N.

Conductor. The conductor removal unit covers the removal of 1,000feet of conductor or cable and reeling or
coiling it in a workmanlike mannerin such a way that it can be reused by the Contractor or the Owner. The

Owner will furnish to the Contractor reelsifi t is to be returned to the Owner's warehouse on reels. The removal

unit for each size of conductor or cable is shown by the prefix Ifollowed by D and the conductor or cable type;

thus an I-D 6ACWC signifies the removal unii for 1,000feet of6 A Copperweld-copper conductor.

d. Guys. All guys regardless of length, type of attachment, or size of guy strand are specified by the same unit; thus

an I-E signifies the removal of any guy.

e. Anchors. Only anchor rods are to be removed by the Contractor in anchor removal units. The anchors will be

lefi in the ground; thus an I-F signifies the removal of any anchor rod. If the rod cannot be unscrewed, the end of
the rod shall either be cut off or bent down so that the rod will be at least 18 inches below ground.

Transformers. The unit for removal of transformer assembly units is divided into two sections, (I) Conventional

Transformer Assembly, and (2) Self-protected Transformer Assembly. Only one unit is specified for each type,
and all sizes of transformers from 1 io 15 kVA within each group will be covered by the same unit. "Self-
protected," refers to transformers where all protective equipment is mounted on or within the transformer.
"Conventional" refers to transformers where pro(ective equipment is mounted separately from the transformer.

The unit is desi gnated by the prefix Ifollowed by the description of the unit to be removed; thus, I-G
Conventional signifies the removal ofa conventional transformer assembly for any size transformer from
I to 15 kVA.
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CONSTRUCTlON UNffS - LNE CHANGES {Contfnaed)

I. Secondary Units. The uttit for removal ofsecondary assembliesinciudes, ln addition to the removal of the
assembly itself. all necessary handling such ar untying, resagging, and retying ofsecondary conductor or cables
where existing secondary conductor or cable is to be reused.

In addition. the unit for removal of the secondary assembly includes the handling or holding ofany conductor at
tap lines where such is involved, and the reinstalling of such tap conductor in accordance with the Spe'cificatlons.

h. Servk» Uait. The unit for removal ofservice assembliesincludes,in addition to the removal of the assembly
itself, all necessary handling such as untying, resagging, and retying ofservice conductor or cable where existing
service conductor or cable is to be reused.

The following descriptions apply only to those removal units not s~iciently explicit:

SEE ATTACHMENT 1
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CONSTRUCTION UNITS'- UNE CHANGES (Contfnued)

Section I - REMOVAL ASSEMBLY UNITS (Continued)

Unit Labor
Prlc»

Unit No. Unit Labor
Prloa
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CONSTRUCTION UNITS - UNE CHANGES (Continued) .

Section N - NEW ASSEMBLY UNITS

The purpose of this section is to list complete new units ofconstruction where such units are to be added to existing lines
or tnstalledin replacing lines.

The units as covered by this secaon are the same as the units described in Construction Units - New Construction, except
that these units are prefixed by the letter N.

For example, an %4M unit covers the furnishing ofall labor for the installation ofa 40%pole either in an existing
distribution line being operated by the Owner or in a new line being constructed to replace an existing distribution line
betng operated by the Owner.

The following descriptions apply only to those new units not sugciently explicit:

Oeeerlptlon
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CONSTRUCTION UNITS - UNE CHANGES (Continued)

SectltÃl N - NEW ASSEMSI.Y UNITS <Condnucd)
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The undersigned hereby accepts the foregot'ng Proposal of

construct the rural electric Project - Linc'aensions.

/AYriA Ca

PRE9QENT
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U.S.Department of Agriculture
Rural Utilities Service

CONTRACTOR'8 BOND

Know all men that we,

Principal, and , as Surety,

are held and firml bound unto
(heret'nafter called the "Owner" ) and unto the United States ofAmerica (hereinafter called the "Government" ) and
unto all persons„firms and corporations who or which may furnish materials for or perform labor on a Rural Utilities

Service Project known as Project and to their successors

and assigns, in the penal sum of dollars (5 ).
as hereinafter set forth and for the payment ofwhich sum well and truly to be made we bind ourselves, our executors,
administrators, successors and assignsjointly and severally by these presents. Said Project is described in a certain

construction contract (hereinafter called the "Construction Contract" ) between the Owner and the Principal,

dated ,19 , pursuant and subj ect to a certain loan contract
(hereinafter called the "Loan Contract" ) between the Owner and the Government, acting through the Administrator

of the Rural Uriliries Service (hereinafter called the "Administrator" ).

The condition of this obli gari on is such that if the Principal shall well and truly perform and fulfill all the

undertakings, covenants, terms, conditions and agreements of the Construction Contract and any amendmd nts

thereto, whether such amendments are for additions, decreases, or changes in materials, their quantity, kind or price,
labor costs, mileage, routing or any other purpose whatsoever, and whether such amendments are made with or
without notice to the Surety, and shall fully indemnify and save harmless the Owner and the GovernmentPom all

costs and damages which they, or either of them, shall sufer or incur by reason of any failure so to do, and shall fully
reimburse and repay the Owner and the Government for all outlay and expense which they, or either of them shall

incur in making good any such failure ofperformance on the part of thd Principal, and shall promptly make payment
to all persons working on or supplying labor or materials for use in the construction of the Project contempktted in
the Construction Contract and any amendments thereto, in respect of such labor or materials furnished and used

therein, to the full extent thereof, and in respect of such labor or materials furnished but not so used, to the extent of
the quanri nes

esri

mate in the Construction Contract and any amendments thereto to be required for the construction

of the Project, and shall well and truly reimburse thd'wner and the Government, as their respecrive interests may

appear, for any excess in cost of construction of said Project over the cost of such construction as provukd in the

Construcaon Contract and any amendments thereto, occasioned by any default of the Principal under the

Construction Contract and any amendments thereto, then this obligation shall be null and void, but otherwise shall

remain in full force and cgcct.

It is expressly agreed that this bond shall be deemed amended automatically and immediately, withoutformal and

separate amendments herd'to, upon any amendment to tlu.'onstrucrion Contract, so as to bind the Principal and the

Surety to the full andfaithful performance of the Construction Contract as so amended, provided only that the total

amount of all increasesin the cost of construction shall not exceed 20 percent of the amount of thd maximum price set
forth in the Construction Contract. The term Amendment," wherever used in this bond, and whether referring to

this bond. the Construction Contract or the Loan Contract shallinclude any alteration, addirion, extension,

modification, amendment, rescission, waivd r, release or annulmdnt, ofany character whatsoever.

it is expressly agreed that any amendment which may be nuuk by agreement or otherwise between the Principal and

the Owner in the terms, provisions, covenants and conditions of the Construction Contract, or in the terms.

provisions. covenants and conditions of the Loan Contract (including, without limitation, the granting by the

Administrator to the Owner of any extension of time far the performance of the obligarions of the Owner under the

Loan Contract or the granting by the Administrator or the Owner to the Principal ofany extension of time for the

performance of the obligations of the Principal under the Construction Contract, or the failure or refusal of the
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Ad'ninistrator or thc Owner to take any acnon, proceeding or step to enforce any remedy or exercise any right under

cuber the Construction Contract or thc Loan Contract, or the taking ofany acnon, proceeding or sicp by the

Administrator or thc Owner, acjtng in good faith upon the belief tluu thc same is permitted by thc provisions of thc
Construction Contract or thc Loan Contract) shall not in any way rckase thc Principal and thc Surety, or cuber of
them or their respective executors, administrators, successors or assigns, from liabiluy hereunder. Thc Surety hereby

acknowledges receipt ofnott'cc ofany amcndmcnt, indulgence orforbearance, made, granted or permitted.

5. This bond is made for thc bencjit of all persons, firms and corporations who or which may furnLr h any materiaLs or
perform anv labor for or on account of thc construction to be performed under thc Construction Contract and any
amcndmcl" thereto. and they, and each of them, arc hereby ntadc obligees hcrcunder with thc same force and efcct
as if their names were written herein as such, and they and each of them may sue hereon.

In witness whereof, thc undersigned have caused this instrument to be executed and their respective corporate

seals to bc qgixcd and attested by their duly authorized representatives this

,19

PRSICIPAI.
(SEAL)

By

(SEALJ

By

SECRErruW

lOOREsa OF 8URErrs HONE OFRCE

By

Signatures: The Contractor'a Bond must be signed with the fbll name of the Contractor. If the Contractor i~ a
partnership the Contractor'a Bond must be signed in the partnership name by a partner. If the Contractor ia a
corporation the Contractor'a Bond must be signed in the corporate name by a duly authorised of5cer and the
corporate seal td5xed and attested by the Secretary of the corporation. h typewritten copy of all such names and
signatures shall be appended.

Pouter of Attorney: The Contractor's Bond must be accompanied by a power of attorney authorixlng execution on
behalf of the Surety and, in jurisdiction so requiring should be countersigned by a duly authorised resident agent of
the Surety.
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20250; and to the oleo ol Management and Budget, paperwork ftedustlon prelect (04% s05750107), tuttshington, oc 2050$. 0MB FoRM No. 0572o107,
Explree 11ISCtg7.

U.S.Department Of Agricultur
Rural UtiTities Servios

CERTIFICATE OF CONTRACTOR AND INDEMNITY AGREEMENT
(line Extensions)

, certifies that

TITLBOR DESIGNATION

NAME OF CONTRACTOR

,of

, the Contractor, in a contract dated

entered into between the Contractor and

, the Owner, for the
NAilE OF RUS BORROWER

construction ofa rural electric Project (hereinafter referred to as Project), which bears thc Project Designation

. 19 - Line Extensions, and that hc is authorized to and dods make this
Cerri jicate and Indemnity Agreement on behalf of said Contractor in order to induce the Owner to make payment to the
Contractor, in accordance with the provisions of the said contract.

Undersigned further says that all persons who have furnished labor in connection with thc Section of the Project

represented by the Final Inventory dated , in the amount of

$ , have been paid in full; that all manufacturers, materialmen and subcontractors which
furnished any materials or services. or both, for the said Section of thd Project have been paid in full; that no lien has
beenfiled against the Project and no person has any right to claim any lien against the Project.

Undersigned further says that if the Owner pays the Contractor thc contract price for the said Section of the
Project the Contractor will indemnify and hold harmless and does hereby undertake and agree to indemnity and hold
harmless the Owner from any claim or lien arising out of thd negligencc or other fault of thc Contractor in respect of the
perfonnance of thc contract which may have been or may befiled against thd'wner.

SIGNATURE OF CONlltACTOli

President, Vice-president, partner or Owner, or, if signed by other than one cf foregoing, Power of Attorney siened by tate of the fotegattg should
be attached. Indicate applicable designation.
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UJS. Department orf Agriculture
Rural Utilitiee SerViedr

SUPPLENKNTAL CONTRACT FOR ADOITlONAL PROJECT

TO

Pursuant to Aniclc I, Section 2 of the Contractor's Proposal dated

rural electric Project

,for thc

, we request that you construct

Addt'aonal Project No.

cssension work:

, consisting ofapprottintatcly thd following systcnt itnprovcntcnt and liar

The Additional Project is to bc constructed i» accordance with all of the provisions of thc Contractor's Proposai, except:

1. Thc titnc for cotnpietion of thd'ddi ional Project shall be

2. The prices for Construction Units for the Additional Projd'ct are auachcd.

Please indicate your acceptance of thc foregoing by signing below, return two signed copies and rettun ond'opy.

Sincerely.

PAEQIEMT, VIE PASSANT

ACCEPTANCE:

cowTArcToA

By
PIKSOENT. VICE PIKSOENT. PAATIKA

ots ieaaaed~L» dostQrtettrer
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