COMMONWEALTH OF RENTUCKY
BEFORE THE PUBLIC SERVICR COMMISSION

In the Matter of:

PURCHASED WATER ADJUSTMENT OF NORTH ) CASE NO,
SHELBY WATER COMPANY ) 95-387

@ R D B R

North Shelby Water Company has applied for a rate adjuastwent
pursuant to KRS 278.012 and Commisailon Regulation 807 KAR 5:068 to
recover the increased cost of water purchaased from the PFrankfort
Electric and Water Plant Board ("Frankfort Plant Board"). Having
reviewed the application and being otharwilse sufficlently adviaed,
the Commission finds that the application falle to meet tha
requirements of KRS 278.012 and should be donled without projudica,

As of the date of this Order, the Frankfort Plant Board has
not increased ites rates, It only rocently filed with the
Commispion its proposed wholesale rate for water aservice to North
Shalby Water Company.! This rate will not become effactive before
October 26, 1995. Until the Frankfort Plant Board's proposed rato
becomes effective, no rate adjustmant under the provisions of KRS

278.012 and Commission Regulation 807 KAR 51068 is posmible.

1 In

Kentucky, Ky., 872 8.W.2d 460 (19%4), the Kentucky Suprome
Court held that the Commiseion has Jjurisdiction over the
wholesale rates and gervice of municipal utilities which
provide utility service to any public utility. Tha Commission
has since found that, by virtue of tha Hlmpaepn County
decision, municipal utilities mupst comply with KRS 278,180
when adjusting their wholesale ratec to public utilities. Saa
Administrative Case No. 351, Submigsion of Contracts and Rateo
of Municipal Utilities Providing Wholesale Utility Service to
Public Utilities (Ky. P.8.C., Aug., 10, 1994),



The Commisaion advises North Shelby Water Company that a new
application may be filed when any change in the Frankfort Plant
Roard'as ratea takea effect. 1In lieu of filing a new application,
North Shelby Water Company may requeat the Commission reopen this
caae,

IT IS THERRFORE ORDERED that North Shelby Water Company's
application for a rate adjustment pursuant to KRS 278.012 and
Commiaaion Regulation 807 KAR 5:068 is denied without prejudice,

Done at Frankfort, Kentucky, this 6th day of October, 1995.
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