COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
NORTH MARSHALL WATER DISTRICT

CASE NO. 95-107

ALLEGED VIOLATICN OF KRS 278.160 AND
KRS 278.170

N R Ao S o Mo

@ R D L R

North Marshall Water District ({"North Marshall"'"), a water
district formed pursuant to KRS Chapter 74, owns and operates
facilities used for the distribution and furnishing of water to the
public for compensaticon in Marshall County, Kentucky, and is,
therefore, a utility subject teo Commission jurisdiction. KRS
278,010(3) (d); KRS 278,015,

Roy C. Brien, Gary E. Clark, Dorothy Coffeen, Bennie W,
Barnell, and John R. Travis are members of North Marshall’s Board
of Commissioners.

KRS 278.160 prohibits a utility from charging or collecting
from any person a greater or lesser compensation for any service
than that prescribed in filed rate schedules., It further prohibits
any person from receiving any service from a utility £for a
compensation greater or less than that prescribed in the utility’s
filed rate schedules.

A utility may provide free or reduced rate service to itse

officexrs, agents or emplcyees, KRS 278.170(2}. Such service may



be provided only after notice of the raduced rate ia given to the
Commibsion and the Commisnlon agreen, Id.

By lottor dated January 9, 1995, the Commisnion was advised
that North Marshall wan c¢harging a reduced rate to certain
employoos. Fao Exhiblt 1. In renponne to Comminpion inquiries,
North Marshall's Ceneral Manager informed the Commission that North
Marshall 1s charging a reduced rate to 15 employees, including the
curront mombars of itp Hoard of Commissioners. See Exhibit 2,

Commiassion rocords deo not indicnte that the Commission has
agrood to thisy reduced rate or that Nerth Marshall has submitted
thia rate to tho Commionlon for reviow.

Basod on ito raviaw of Exhibitn 1 and 2 and being otherwise
agufficiently advinnad, the Comminnion findm that a primg fagle case
exists that North Marohall and the members of its Board of
Commissionors have fallod to comply with KRS 278,160 and 278,170,

The Commispion, on itn own motlon, HEREBY ORDERS that:

1. North Marshall and the members of its Board of
Commisoionors shall appear before the Commission on May 3, 1995 at
10:00 a.m.,, Eaptern Dayllght Time, 1in Hearing Room 2 of the
Commippion’s officens at 677 Comanche Trail, Frankfort, Kentucky,
for the purpose of prepsenting evidence concerning the alleged
violationp of KRS8 2768.160 and KR8 278,170, and of phowing cause why
each should not individually be nubject to the penalties prescribed
in KR8 278.990(1) for these alleged violations,

2. North Marpshall and each member of its Board of

Commisgioners phall pubmit to the Commission within 20 daye of the
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date of this Order a written response to the allegations contained
herein.

3. Exhibits 1 and 2 to this Order are made part of the
record of this proceeding.

4. Any motion requesting an informal conference with
Commisesion Staff to consider any matter which aids in the handling
or disposition of this proceeding shall be filed with the
Commission no later than 20 days from the date of this Order.

Done at Frankfort, Kentucky, this 24th day of March, 1995,

PUBLIC SERVICE COMMISSIQ)

(Al ’
ha

o K B

Commigsioner

ATTEST:

—:DG'“—\M;-MG__

Executive Director
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NORTH MARSHALL WATER DISTRICT

Route 7, Box 184 = Benton, Kentucky 42028 + Teisphone (602) 827-3208
Genersl Manager) Commissioners:
Larry C, Brannon Aoy C. Brien, Chairman

Torry Tuchar, Beerstary
Wiliam C, Johnaen, Tressurss

February 14, 1881

Minutes of Commisalonars Meoting

Attonding: Commissionara Roy C. Brien Chairman
Gary Clark Soecrotary
Dorothy L. Coffoon Treasurer

Wm. C. Johnaon
Bonnie W. Darnell

Genoral Managor Larry C. Brannon
Timo: 7:00 PM
Location: Dlatrict Offlco Board Room

Meeting callod to order by Chairman Brien.

Thao Commissionors discussed the differcnce in the total expense recorded in the
Vondor Claims Rogister and Income and Exponse reports, Therefore, approval
of tho clalm register was delayed to sequire an explanation of the differonce.

Commissioner Johnson made a motion to approve the minutes of the January 10,
1661, meoting., The motion wae seconded by Commissioner Clark. Motion cnrriogl\.

The (oneral Managoer roquosted an updated policy on the bonefits to rotired
peraonnel and commissioners. After discussing the matter the Board developod
the following policy:
Mr. Johnson motioned that all retired personnecl nnd ox-commissionors shall
not be charged the minimum rate for water. Motion secondoed by Dorothy
Coffecen, It was further discussed end agreed that the indlvidual only
can rcoeive this bonofit not a spouse, child, or relative. HMotion cnrriofl/.

After n lengthy discussion Bill Johnson made motion for North Marshall Water
District notify PADD Service Corp. that we are interestod in pursuing the
transfar of Golden Acros & Gatoway Sewer Systems to North Marshall Water
District subject to total feasibility exceptabel to North Marshall Water. Dorathy
Coffeen soconded the motlon, Motlon carried.

The Public Sorvice Commission has notified North Marshall Water District they
are to take ovor the Hines line on Oakland Mathodist Church Road. The
Gonoral Manager had propared a petition for the McCracken County Fiscal Court
to extend our territory into McCracken County in order to sorve three rosidents
that are currently on the Hines llne. Commissioner Johnscn made motion to
approve the petition, Gary Clark seconded the motion. Motlon carried,

B.W. Darnell made motfon that Gary Clark be named Secretary for MNorth Marshall
Water District Board of Commissjoners, Terry Tucker's resignation from the

Board loft a vacancy in the secrctarial position. Dorothy Cotffeen seconded the
motion. Motion carried.



Pago 2
Minutea of Commiaaioner Meeting
Fabruary 14, 1891

Vim. C. Johnson resigned hias position as Treasuror of the North Marahall Water
Diatrlet Board. He made a motion that Dorothy Coffeen be Treasurer. B.W,
Darnell seconded the motion. Alotion carried. .

The Genoral Manager presonted a bill for the Bond ronewal from Peel & Holland.
Gary Clark made a motion tc approve payment of the Bond renewal. B.W.
Darnoll seconded the motion. Motion carried.

*- [The Roard had a lengthy discussion regarding a letter the Board had raeceived
from Ma Beaale Elliott requesting Mr. Bronnon's resume. The Board said

the only publie information of the District are the minutes, audit, and rulea
and rogulationa, Commissioner Johnson made motion the Diatrict does not give
out any personell informaticn to anybody unless approved by the Board. Infor-
mation availegble to consumers is audit, rules and regulations, and minutes. Gar
Clark scconded the motion, -

Tho Board requeosts Cynthia Rdbinson compose letter to Ms Elliott for Carter's
signature informing her of tho Board's docision,

A motion was made by Dorothy Coffeen to pay the Chamber of Commerce dues.
Bill Johnson seconded the motion.

Mr., Brannon had bids on the Directors and Qfficers insurance, CIMA's bid
through Reliance Insurance for $1,000,000 coverage was $2,453,00 annually.

Peel & Holland had a bid for the same coverage for $1,450.00, $2,000,000 coverage
would be $2,4983.00. Commisaloner Darnell made a motion take the lowest premium
with same coverage of $1,000,000 Uability, Gary Clark seconded the motion,
Motion carried.

Mr, Brannon had a request for an interim payment to Gregory Plping for work
campleted on Holloytown Road extension., Three thousand feet of pipe have

boon inatalled to date. B,V. Darnell made motion to pay Gregory Piping for work
comploted to date. Dorothy Coffecon seconded the motion.

Mr. Brannon notified the Board that Republic Savings Bank needs a resolution or
scmething in the minutes stating the changes in the Board of North Marshall
Wator District for changes in the signatures on the accounts held at at the bank.

VWherefore, be it resolved the Board of Commissioners, are duly appointed officials
by Marshall County Fiacal Court, are hereby authorized to inquire, transfer, or
deposit funds into Liquid C/D at Republic Savings Bank, Benton, Kentucky, in
the namo of North Marshall Water District.

Gary Clark made motion to adjourn meeting. Bill Johnaon seconded the motion.

Meoting Adjourned.

cretary
ry Clark Dorothy’ L., Coffeen

ennie ¥/. varne
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Janvary L, 1973

NOR'IH MARSIALL WAT DLSTRICT
Minutes of Commissionors Mooting

Meeting called to order by Chairman, E, T, Cross, Cartoer Brion,
Ralph Moore and James Doasett were pressnt,

The commisaloners disoussed problems A, P, lerrel was having at
his Battery factory with pressure in & now line, The Distriot will
run a 2 inoh PVC line from & 3 inoh FVC line to his office building
at. the distriot's cost, All other lines aro funotioning properly
and pressure ls suffiocient, The Distriot will not be rasponmsible
for any other adjustments,

The (ommlissioners approved a plan to furnish water to Drigadoen
Subdivision, Freeland Edwards = ownsr, whoreby they use L inoh PVO
pipe on Brigadoon Drive with a loop bsck to highway 1L22 and extonding
East 10 @ dead end at the end of their property, alwo a lateral on
Heather lrive that would toe into Brigadoon Drive, All lLines will
be bullt accohding to specifications of the wator Distriot and per
provisions in contract between the water Distriot and Mr, l'reeland
Edwards,

Dorothy 18 directed to type two forms of contrasts , one the
standard contract most froquently used for subdivisions, the other
type shall be similar to ocontract held between L, O, Gholson and
the water Distriot. Motion made by Brien, seoonded by Cross - motion
pasged,

Moticn made to send Marvin Prince a cheok in the amount of
$1,000.00 for oxponses inourred in the A, 0. Smith smuit, All throe
commissioners were in acocord and motion passed,

Commisgionors agreed to soll Jorry Moore thres maters for his
personal use at the boat dook at ourrent prices,

It was agreed that all Commissionsrs and employsss of North
Marshall Water District will not pay a minimum water bill, but will
pay for all water used after the firat 2000 gallons, The distrioct
has several people who have been paying a minimum water bill and
have never been connaoted to the water, It was decided that this
was unfaiyr since we have a stand-by rate of $2,50 for people not
using the water in the winter, It was agroed by commissioners to
change the people involvod from the standard minimum bill to the
stand-by rate beglnming with the February bill,

Meeting adjourned,
Respeotfully submitted:
Carter,Brispn, Secretary A7 M 7 47
. ; Ralph Moore, Tressurer

E. T, Cross, Chairman

7



NORTH MARSHALL WATER DISTRICT

Aoute T, Box 164 & Danton, Kentuchy 43025 &  Telephone (502} 627-3208

Ganeral Manager Cormmissienars)
Larry €. Brannon Roy C. Brien, Chatrman
Torry Tucker, Seereinry

Wittiam C. Johnaon, Treacurer

Fobruoary 14, 1091

Minutes of Commissionoras Mooting

Attonding: Commissionara Roy C. Brion Chnirman
Gory Clark Bocrotary
NDorothy L. Coffeon Troasuror

Wm. C., Johnson
Bonnic W. Darnoll

Gonoral Manogor Larry C. Brannon
Timo: 7:00 PM
Location: Dintrict Cffice Board Room

Mooting called to ordor by Chalrman Brion.

[ ]
The Commissionors discussod tho differonco in tho total oxpenso rocorded in the
Vondor Cioims Roegistor and Incomo und Exponso roports. Therofore, approval
of the claim rogister wns dolayod to acquiroe an oxplanation of tho difforonco.

Commissionor Johnson made n motion to approvo tho minutes of tho January 10,
1901, moeting., Themotion wne soconded by Commissfoner Clark. Moetlon carrioed.

The General Managor roquosted an updatod policy on tho bonofits to retired
personnel and commissioners. After discuasing tho mattor tho Board dovelopod
the following policy:
Mr. dJohnson motioned that all rotired porsonnel and ox-commissionors shall
not bo charged the minimum rate for wotor. Motion roconded by Dorothy
Coffeon, It was furthor discusscd and agrood that tho individual only
can recoive this benefit not a spouse, child, or relatlve, Motion carried.

After a longthy discunsion Bill Johnson made motion for North Marshall Wator
District notify PADD Servico Corp. that wo aro intorostod in pursulng tho
transfor of Golden Acres & Gutoway Bowor Systoms tc North Marshall Water
District subject to total feanibility oxcoptabol to North Marshall Water, Dorothy
Coffoon soconded the motion. Motlon carrled,

The Public Service Commission has notificd North Marshall Wator District thoy
aro to tako over the Hines line on Oakiand Mothodist Church Road. Tho
General Manager had propared a potition for tho MoCrackon County Fiscal Court
to axtond our territory into MeCracken County in ordor to sorve throo rosidonts
that are currently on the Hines lino, Commissionor Johnson made motion to
approve the petition, Gary Clark soconded the motion, Motlon carrfed,

B.W. Darnell madoe motion that Gary Clark bo namoed Secrotary for North Marshall
Water District Board of Commissionors, Torry Tucker's rosignetion from tho
Board left a vacancy in the socrotarinl position. Dorethy Coffeon sccondod the
motfon. Motion carried.



Pago 2
Minutos of Commiaasionor Moeting
Fobruary 14, 1601

Vim. C. Johnson rosigned hia position aa Troasuror of tha North Marshall Water
Dlatriot Board, Ho made a motion that Dorothy Coffoon bo Tronsuror. -B.W.
Darnell soccondoed the motion. N(otion carried.

The Goneoral Managor prescented a bill for tho Bond ronewal from Poecl & llolland.
Gary Clark mado a motion to approve paymont of the Bond renowal, DB.W.
Darnoll seccondod the motion. Motion carried.

Tho Board had a longthy discussjon rogarding a lettor the Doard had roceived
from Ms Beoasio Elllott roquasting Mr. Brannon's rosume. Tho BDoard sald

the only public information of tho Diatriat aro the minutes, audit, and rulea

and rogulations. Commiaslonor Johnson made motion the Distriot does not give
out any personoll information to anybody urnless appreved by the Board. Infor-
mation available to consumors {s audit, rules and rogulations, and minutes, Qary
Clark scconded tho motion.

The Noard requosts Cynthia Rcbinson composo lotter to Ma Elllott for Cartor's
signaturo informing hor of tho Board's doclsion,

A motion waa mado by Dorothy Coffocn to pay tho Chambor of Commerce dues,
Bill Johnson secondod the motlon, N

Mr. Brannon had bids on the Dircctors and Offloors insurance. CIMA's bid
through Rallance Insurance for $1,000,000 coverage was $3,482.00 annually,

Peol & Holland had a bid for tho samo covorago for $1,450.00, $2,000,000 covorage
would be $2,483.00, Commissionar Darnocll made a motion tako the lowest promium
with same coverago of $1,000,000 llability. QGary Clark accondod the motion.
Motion carried.

Mr. Drannon had a roguost for an intorlm paymont to Qregory Plping for work
comploted on Holloytown Road extonsion. Throe thousand foot of pipe have

boen installed to date, B.W. Darnoll mado motion to pay Groegory Plping for work
completed to dato, Dorothy Coffoon secondod the motion.

Mr. Brannon notifiod the Board that Republic Savings Bank neods a resolution or
somothing in tho minutoa stating tho changes in the Board of North Marshall
Wator District for changos in tho signatures on tho accounts held at at tho bank.

viherofore, bo it rcsolvod tho Board of Commissionors, are duly appointod officials
by Marshall County Fisoal Court, are horeby authorizod to inquire, transfer, or
doposit funds into Liquid C/D at Ropublic Bavings Bank, Benton, Kentucky, in
tho namao of North Marshall Wator District,

Gary Clark made motion to adjourn mooting. Bill Jolinson seconded the motion.

Maaoting Adjournod,

airman
C. Brilon

Norethy L. Coffeen
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July 24, 1987

RECEIVED

Hon. Brent yonts 2r~
114 Mill Streat JUL 27 1987
P,.O. Box 195

Greenville, Kantucky 42348 RATES AND TARIFFs

Dear Mr. Yonta:

I hava conferrad with our Division of Engineering regarding
your question as to "approval of new boundariea" for the Muhlenberg
County Water District. The Commianion's Order entered January 28,
1987, in Cags No. 9339, raquired the merged Muhlenberg County Water
District to rovise its boundaries Iln accordance with KRS 74.110.

The Ordar algc required Muhlonbarg to file the appropriate county
court ordors with the Commigsion. Muhlenberg flled the county court
orders, which depcribed the new boundaries, and a map, which
depicted tha new boundarles, with tha Commisalon on May 19, 1987.
The Commission's enginearing staff has reviewed this matarial and is
of the opinion that no further action ln this matter ls required at
this tima by Muhlenberg or the Commiasion.

As to your request that the Commission approve the offering of
free water gervice to dligtrict omployees, I must inform you that the
Commission will not agree to or approve of such reduced rate
service. Thias position Lo consistent with a recent refusal to grant
a similar request by another watar digtrict,

in the opinion of the Commission, amployee concession service
should not be allowed for public corporations such as water
districts and water assoclations. Such publicly owned utilities
have no shareholders to which the foregone revenuss can be charged.
The Commliasion wlll allow such services Lf the ratepayers are not
required to pay for the foregone revenue. Thia can occeur only with

investor-owned utilitiam.
’iggﬁg—bfuly,
/,4».4,4 &
Thomas A. Marshhall
General Couns

TAM/ b



COMMONWIALTH OF KINTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
FOST OIFICE DOX 61%
TRANKIORT, kY. 40602
{101 364-1940

Decembar 23, 1992

Mr. Otis Williams

President serr
West Laurel Water Association ‘ 51993
118 Carter Drive AN

P. Q. Box 726
London, KY 40741

Dear Mr, Willlamas:

Thia letter is in reafarence to the resolution passed by the
Board of Directors of West Laursl Water Assoclation of which a dopy
was sent to the Commisaicn.

The Kentucky roavised Statute Chapter 278.160 Utilities to file
and display schedule of rates and conditions for sarvice; adhearence
to schedules, states that each utility shall file with the
Commission schedules showing all rates and condltions for service
established by it. 1In other words, before a utillty can offer any

gervice free or otherwise, there must be an approved tariff on flle
with the Commission.

Chapter 278.170 Discrimination as to rates or service; free or
reduced sarvice, states that any utility may grant free or reduced
rate sarvice to its officers, agents or employees, atc.

I wish to Ilnform you that Lt has been the pollcy of this nnd
past Commissions to not approve this type of tariff for water
districts and associations insofar that such publicly owned
utilities have no shareholders to which the foregone revenues can
be charged. The Commission has allowed such aservices if the
ratepayers are not required to pay for the foregone ravenue. This
can occur only with lnvestor-ownad utllities.



Mr. Williamm
bacembeyr 23, 1982
Page 2

I# you wish to enforce the contents of your raesolution, a
tarif® muse be filed with the Commission seeking approval of its
contonts. You may fiile any supporting material along with the
tariff and the Commission will review and give their utmost
attention to the filing., If you desire further informaticn, please
fael free toc contact me at (502! 564~3940.

Bincorely,
Don Milis
Executlve Director

B5/lad



