COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF B & H GAS COMPANY, INC.
FOR APPROVAL OF FINANCING PURSUANT TO

KRS 278.300 AND FOR A CERTIFICATE COF
CONVENIENCE AND NECESSITY TC CONSTRUCT

CASE NO.
94-513

PR

Q R D E R

IT IS ORDERED that B & H Gas Company, Inc., ("B & H Gasa") shall
file the coriginal and ten copies of the following information with
the Commiasion, with a copy to all partles of record within 7 days
from the date of this Order, Each copy of the data requested
should be placed in a bound volume with each item tabbed, When a
number of sheets is required for an item, each sheet should be
appropriately indexed, for example, Item 1{a}, Sheet 2 0f 6. B & H
Gas shall furnish with each response the name of the witness who
will be avallable to respond to guestions concerning each item of
information requested should a public hearing be scheduled.

1. 1In its response to Item 2 of the Commission’s February 17,
1995 Order, B & H Gas indicates that application for Commission
approval of the $104,349.19 note was not made since it was "for
pipe and materials for 2 vearsg." However, according to a copy of
the loan agreement for the $5104,349.19 note provided by B & H Gas
in response to Item 1(b), the term is 6 years. Explain the
discrepancy in the term of the note and why B & H Gas did not seek

Commission approval to incur debt on a 6-year note.



2, Refer to B & H Gas's response to Item 3(b) of the Commia-
sion's February 17, 1995 Order, Sheet 1 of 2 of the Depreciation
Report.,

a. Why are some meters and gas lines depreciated over 16
years and others over 12 yeara?

b. Why has B & H Gas not adjusted its Depreciation Report
to reflect the depreciation lives for gas linea, meters and regu-
lators adopted by the Commission and set out in Appendix B of the
Commiasion’s December 13, 1991 Order in Case No. 951-1277!}

3. Refer to B & H Gas’'s regponse to Item 3{(d) of the Commim-
sion's February 17, 1995 Order.

a. When was each account payable over 180 days incurred?

b. wWith regard to account payable - B & H Gas, $308,227,
is this the same account payable for $98,197 in Case No, 91-1277
If yes, what actions have been taken to minimize accruing addi-
tional payables as suggested in Case No. 91-1277?

4, Refer to B & H Gas’'s resgponse to Item 4 (a) of the Commis-
slon's February 17, 1995 Order.

a. What was B & H Gas's line loss percentage in 1992,
1993, and 19%47

b. What line loss percentage does B & H Gas anticipate

after completion of the proposed construction?

1

Case No. 91-127, Application of B & H Gas Company, Inc. for a
Rate Adjustment Pursuant to the Alternative Rate Filing Pro-
cedure for Small Utilities, Order entered December 13, 1991,
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c. What impact will the oxpected roduction in line loss
have on B & H Gas's ability te pay for itp gan when purchasmed and
reduce B & H Qan's accumulation of past-due gan billp?

5. In itp application filed with the Dopartment for Local
Government (“DLG"), attached and incorporated heroin ao an Appendix
to this Order, B & H Gas otated the annual debt nervice requiremant
per customer would be 574.14.

a. What is B & H Gas’s current annual debt pervice
requlrement per customer?

b. Will the $74.14 annual debt pervice requirment per
cugtomer be in addition to currant oxpenpon? If not, explain how
expenges per customer will change if thino loan is approved,
Provide supporting workpapers and calculationn an neceasary,

¢, Will B & H Gas be able to pervice the proposed DLG
debt without a rate adjustment? If yes, will it alpoc be able to
begin payments on its past-due gas purchasop?

6. Provide a copy of the amortization pchedule for the
proposed financing from DLG.

7. Provide a post-construction analypin of B & H Gas’'s gas
plant and depreciation accounts reflecting the retirement of exist-
ing plant replaced by the new construction and the addition of new
plant.

8. Provide an answer to Item 11 of the Commiopion’s
February 17, 1995 Order: Will any steel pipe remain in B & H Gas'o

gystem once the proposed construction is completed?



Done at Frankfort, Kentucky, this l4th day of April, 1995.

PUBLIC SERVICE COMMISSION

For the Commisgsion

ATTEST:

o

M&Q&
Executive ector




APPENDIX

APPENDIX TO AN ORDER OF THE RENTUCKY PUBLIC SERVICE

COMMISSION IN CASE NO. 94-513 DATED April 14, 1995

GAS SYSTEM RESTORATION PROJECY orrerEn/EN
APPLICATION FOR ASSISTANCE
BY THE DEPARTMENT OF LOCAL GOVERNMENT MAR 131995

o

Dater  08/09/94
GAS COMPANY: B & H Gas Company, Inc,

ADDRESS: P.0O. Box 99, Stanvilie, KY 41659

| understand the terms of the model contract attached to this
application and realize thot disbursament of loan funds will depond
upon approvol of this appllcation and execution of attached contract,
The information contained In this appiication Is accurate to the best
of my knowledge,

OWNER: M ﬂ/ (signed)
u nt (name, 1itle)
MANAGER: M ZF.Z/'I {signed)

Bud Rife, President (nome, title)
ATTEST: ;Zpé. /Q& (signed)
Suda Rife, Notary Public (notary public)

My Commisalon Explres 02-10-98

l. General Description of Project

A. Amount of Funding Requested: $ 407,5988,90
B. Age of System: 38-45 Years

C. Feet of Pipe Needing Replacements 53,650 Tota! Feet

D. Number of Meters ond Regulafors Needing Replacements 318

E., Percen! Line Loss, Twelve Months Jus! Ended: Approximataly 20%

il. Legal Description of Prolect

A. Provide o complete sel of engineering plans for all construction work
{to be used as legal description), specifying size, location and depth of
piping, and the schedule to be used for consiruction. An additiona! sel
of plans should be submitted for opproval to the Public Service
Commission (PSC) or Office of Plpeline Sofety as appropriote.



B, List and describe any lond, eosements or other property righls fo be
acquired in connection with the project.

Il. Proposed Use of Funds

[ternize the costs for construction ond finonciol rehabilitation of the gos
system, based upon speciflc plons as described in Section 1l above,

Consiruction
. Malerials {ottach HHemlzed list as axhiblt) s 70.060,90

2. Labor 171.500.00
3. lL.ond

. Right-of-Way

5. Legal

6, Englineering 15,000.80
7. Other Omissiona & Miscellaneous Coslas 6,000.00
B. Other ( River Crossings ) 36,000.00
9, Total Cost of Construction 306,560,90

In-Kind Contribution to Construction
10, Materials (attach HHemized list as exhibit)
Il. Lobor

12,  Equipment

13. Land

i, Total Volue of In-Kind Conirthution

15, Net Funding Needed for Construction 306,560,390
(10tal cost less In-kind contribution)

Financlal Rehabilitation

List olf ouistanding debis fo be covered by foan. Aftach documeniation as exhibils,

{6, _First Guarapty Natiopnal Bank 201.028.00
17.
18
19.

2.



v.

20. $

21. Total Needed for Financial Rehabititation 101.0208.00

23. Total Funding Needed for Construction ond 107,580, 90
Financial Rehabilitation

Environmental Aspecis of Constructiion

This partlally fulfills o regquirement by the Economic Development
Administraotion for environmentol raview by the Kentucky WNaturol
Resources and Environmenta! Protection Cabinet (NREPC), ¥ ony
requirements are unclear, assistance moy be obtained through NREPC or the
Depariment ol Local Govarnment,

A. Describe the possible conflict with environmentally sensitive public

{ond.
{. Number of river or stream crossings .
List: 1650 feet of rivar and satroam craonmingn.

2. Number of feet of pipe ihat will be located within the rights-of-
way of existing public highways 1400 fqot .

B. Environmental description of the consiruction project.

l. Provide a scale mop detailing the loyout of the exisiing and
proposed gas distribution system as it reloles 1o the surrounding
environs. A 7.5 minute topographlc map should be used.

2. Provide o map with o sccle compatible with the lopographic map
provided above (IV B (1)) dalineoting the base (1%) floodplain, This
may be done by incorporation of a Flood Insuronce Risk Mop
(FIRM) issued by the Olfflce of Federal Insurance ond tHazaord
Mitigotion, or ony other fleod study conducted for the wrec,
identify structures by location and nome within the base f{loodplain
that will be serviced by the gas distribution system.

3. Provide o brief descriplion of the fypes of lond thot will be
offected by the proposed project. Lond use calegories should
delineate beiween:

a, Resideniic! ond Commercial

b. Agrlculiural Arecs

c. Forest Lond

d. Water

e. Strip Mines, Guorries and Excavation Sites
f. Parks and Public Owned Lond

g. Waetlands

h. Other

The location ond amount of area cffected by each category should be

identified. This requirement can be fulfilled by shading lond uses on the
system map or by written description.
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Vi,

Costs for Post-Construction Malntenance ol Operations

A, ltemize the antlcipatad post-construction expenses necessary for
maintaining ond operating the gas system in complionce with Federal
regulations as set forth in the Federal Register (CFR 191 and CFR 192)
"Regulations for the Tronsportation of Naturol ond Other Gas by
Pipeline." Such estimoies should include, but are not limited to, costs
for preparing and submitting ony regulred annuaol reporis, operoting ond
malntenance plans, emergency and public edycaotion plans; ond for
leakage lest requirements and record keeping., These figures con be
estimated through anotysis of past operating expenses and onticipotion
of future operaling cosis.

1. Estimated Annuol Legal Expenses § 1.500
2. Estimoted Annuol Administrative Expenies 28,5
3. Estimated Annuol Clerical Expenses 16 0
4, Annual Insurance Costs {See {tam VI B) 9,000
5. Estimated Annual Cost for Management Consultant 2,000
6. Estimated Other Annual Maintenance Expenses 8,000
7. Estimated Cost for Annual Audits 3,500
B. Estimated Annuai Copltol Expenditures 3,500
Total Costs for Maintenance ond Operations $72.640

{total from above)

Appur tenont Statements

A. Provide documentation that funding for the proposed construction has
been sought from, and denied by, of least three conventional sourcaes.
Documentation should clearly reflect the reason for denlal of funding.

B. List all insuronce currently caorried. F the utility is not covered by
performance or liability Insuronce, the utility should seek out and
obtain estimates for sald Insurance and aottach to this application a
letter from the Insuronce company stating cost, terms ond conditions of
the coverage after reconsiruction. See Model [Loan Conditions for
Insuronce Requiremants,

C. Indicote source(s) of gas ond provide evidence of reliability {longevity)
of fulure gas supply, in years.

o



vil. Balonce Sheet®

Balance Balance
: First of Last of
Assets aixd Qther Deblis Year Year
Uttty Plont
b Utility Plont (101107, 14, 116) $273,276 $ 273,555
2. Lesm Accumulated Provision for Deprecintion, 115,253 149,110
Depiation ond Amortization {(110)
1 Net Utitity Plant 187,523 124.44%
Other Property and Invesimaenta
f,  Non-Utility Property - Net (121.122)
5. Other Invastmanta (124) 25 275
6. Special Funds (125) -
1. Tolol Other Property and Invasiments 25 2757
Current and Accrued Assots
B. Cash and Working Funds (131) 2751 2139

9.  Temporary Cash Investments (132)
10. Notes Recelvable (t4})
1. Customer Accounts Recaivable {142) 20,070 28,9
12, Other Accounts Recelvable (143)
13, Accumuloted Provision lor Uncoliactible
Accounts-Cradit (ial)

4. Materials end Supplles (1 50) 2421
15, Gas Stored Undarground {164)
t6. Prepayments {165

17, Other Current and Accrued Ansets (170)
{8, Totai Current and Accrued Assels ERIWLY 31,086

Daforred Debits

19, Unamortized Debt Expenso {181)

20, Extroordinary Property Losses ([82)

21, Other Delarred Dablis (183)

22,  Deforred Losses from Disposition of Utllily
Plant (187}

21,  Unomoriized Loss on Rencquirad Debl (189)

24,  Accumulated Deferrad Income Taxes (190)

25.  Unracoverad Purchosed Gos Costs (191)

26, Total Deferred Dabits - = -()-
27. TOTAL ASSETS AND OTIER DEBITS 190,750 158,208

*Financial achedules are keyed to the "Accounting and Reporting Requirements for Natural
Gas Companies” us promulgated by the Federol Energy Regulatory Commission ond adopted
by tha Kenlucky Public Servics Commission.



Balonce Balonce
Flrst of Last of
Liobilitles ond Other Credits Year Year

Proprietary Coplial

. Common Capltal Stack (201) 4 8,000 8. 8,000

2. Preferrad Copital Stock (200)

3.  Other Pald-in Copliol (207

i, Discount on Caplial Stock (212)

5. Cuplial Stock Expanse (211)

6. Appropriated Ratained Earnings {215)

7. Urappropriated Retained Earnings (216) (325,036) {358,103)
8. Reacqulred Cu'glmi Stock (217)

9.  Noncorporate Proprietorship (218}
10, Total Proprietary Capital (317,036 (390,183)
Long-Term Deht#
I, DBonds (221)

12, Advances from Associated Companies {223)
13, Other Long-Term Debt (224) S0, 201 10,955
H. Total Long-Term Daeb! 56,2481 40,855
Current and Accruad Llabllities
15, Notes Poyable (231)*
{6. Accounts Poyable (232) 435,404 490,507
i7. Notes Payable to Assoclatnd Companies (233) 12,751 12:752
{0, Accounts Payable 10 Associated Compantes (234)

19, Customer Deposlits (235) 3,088 4,327

20, Toxes Accrued (236)

21, Interest Accruad (237)» 302

22. Other Current ond Accrued Liabilities (21B)

23 Total Current and Accrued Llabii{ties 451,545 507,585
Deferrad Credits

24.  Customer Advonces for Construction (252)

25. Other Deferred Crediis (253)

26, Accumulated Defarred Invastment Tax Credlis {255)

27.  Accumulated Deferred Income Taxes (281.283)

28, Total Delarred Crodits ~{) ~ -{) -
Operating Reserves

29. Property Insurance Resnrve (261)

30, injuries und Domages Resarve (262)

3l. Paensions ond Beneflts Raserve {263)

32,  Miscellaneous Operating Reserves (265)

33, Total Operaling Reserves a(w . . -0
34, TOTAL LIABILITIES AND OTHER CREDITS 190,790 1508, 288

*[temiza on attached Supplementat Schadule,

-



Vit

Statement ol Income for the Year

Account

Operating Revenues

“
2\
3‘
h.
S.
6.

Residential Sales (480)
Commaercial and tndustrial Soles (K1)
Interdeparimental Sales (484)

Totol Soles to Ultimate Consumers
Sales for Resals (483)

Total Gas Service Ravenues

Other Operating Revenues

1.
8.
9.
10,
b1,
120
13.
.

Fortelted Discounts (487}
Miscellanaous Service Revenues (4688}
Revenues from Transportation of Gas of Others {489)
Revenues fram Natural Gos Processed by Others (h9))
Rent from Gas Property {493)
Other Got Revenueas (45%5)
Total Other Operating Revenues
Total Gas Operoting Revenues

Operating Expenses

N s
SPwENA

Tolol Gas Operotion and Malntenance Expenses®
Depreciotion and Depletion Expense (ﬂ03§’
Amortization Expense (404 407)
Taxes Other Thon Income Taxes (h08.1)
Total Income Taxes - Utility Operations

Tota! Gas Operating Expenses
NET OPERATING INCOME

Other Income

22,
23.
24,
25.

26,

Nonutiity income (415-418)

Interest und Dividend tncome (719}

Miscellaneous Nonoperating Income (%21)

Other Accounts (Specily Account Number and Title)s

Total Other Income

Other Deductions

27,
28,
29,
30,
31,
32,

33,
34,
35.

Interest on Long-Term Debt (427)

Amortlzation of Debi Discount and Expense (/128)
Nonutility Deductions (426.1 - 426.5)

Other Interest Expense (431)

Total Income Taxes - Nonutilily Operotions

Other Accounts (Specify Account Number and Title)s

Taxes Gther than Income Taxes (h08.2)
Tota! Other Deductions
NET INCOME

*ltemize on attached Supplemental Schedule.

oy

2
173,210

195,706
29,8497

3,510
9,550

—l

£J4 :013

7,750
73,147



IX. Operating Statistics

Gas Volume « Mel
Currant 12 Months Ended
Month ( Junn)93-94 02-91)
Last This Last This Cost Par Mef
Gas Purchased Year Year Yeor Year Current
b Suppllers B&S 011 & 909 B9G 46,245 27.996 3.065%
W0 _Qanpany
2. Suppllars KY ¥W.Va. 0 3 771 824 1.95
Qgﬂ G & “g“]rahln
3. Total Purchased " 909 899 47,018 28,020 3,00
. otal Purchasa g .
: varage
it Loeal Production
Averoge
Rote Per Ml
Gos Sold Current
5. Residantial Hg 454 22,518 $2,10 {lann
6. Commarclol 167 4,019 5,659 than 30}
7, industrial $0.,108 {(more
8. Total Sold 507 G2l 22,331 27.819 . thon 303
9. Gas Usad by Company 507 621 27,337 27,819
10, Gos Unoccounted For 402{a) 278(a) 19.679(n) __ _1.00%{n)

(a) Loakage and broken 1lineon

End of Year
Number of Customers Last Year This Year

i1, Residential (480)

—00 —0

12, Commarcial ond Industrial {481) A0 —_—n
:? inte.rrdnplrnf{:rjzlc?fol Suéus (han) —_— ———
te otal = Ultimate Consumar J.0 J— U —
15, Soles {or Resale (483) e —— v e——
16, Total Gos Service Customars — 318 —_—lf

12 Months Ended { 92 -9
_Last Year ~This Year

Averoge Consumption Per Cusiomer (Mcl)
17, Residantial

15, 13,86
18, Commerciol ond industriol 267.72 —314.28
19, interdeportmentot Sales
20, Soles for Resale
21, Total 342.78 188,24



X,

Long-Tarm Debt
List Each Orlginal lasue Date Date Cutstanding Interest
Amount, Class ardd Series of of Per Nalonce For the Yo
of Obligatiom Issue Maturity Shee! tate Anount
'u*ml‘i |‘ h‘“nl"al >
g. NaLienal Dank 3-dh-40 N
T TTYTYE
5. ,‘u‘L‘m !“EQJ 20-09 A0, 808 doaan a0
6. olui im page 6) _JRanes Lot
Notes Payable
Date of Dale of Interest Balance Fixd
Name of Payee Note Maturity Rate o} Yeur
I
2.
LR
h
5.
6. Tolal {to page &}
interest Accrued
Int, Accrued Int. Accrued Int, Pald Int. Accrued
Balance During During Nolunce
Description of Obligation Flrst of Year Year Yeor Emd of Yeor
v ikl Guaranby
g. Natlonnl DBank 302 1,750 0.04%2 =0
h:
5.
6. Total {to page 8) J0e 1,750 i, 00 wl)
Operation and Maintenance Expensas
Amovunt
Iv Manufactured Gas Production (700.706)
2. Noturot Gas Production and Gatharing (710-715)
3. Exploration and Devalopment Expenses (720-737)
L. Storage Expensas {740-747) e
5. Gas Supply Expenses (730-736) A05:4499
6. Tronsmission Expenses (750-757) S 31 [ S
7. Distribution Exponses (760-769) ~40.6406 ..
B. Customer Accounts Expense (501.30h) 16424
9, Customer Service and Infortnational Expenses (907)
10, Adminlstrative and General Expanses (920.935) 20,433
. Total Gas Opsration and Maintenanca Expenses (to page 7) 195,700

Sunplemental Schedules

*Refinanced for maintenance of tnn linoen thnat

-9
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B & H GAS COMPANY
ESTIMATE TO REPLACE GAS DISTRIBUTION SYSTEM

UTRM UNITS UNITS UNIT COST UNIT COST  TOTALS
(EACH) (FT.) /FOOT (BACH)
ENGINRRRING, DESIGN, PLANS,
DRAFTING, SURVEYING, CADD, AND
COMPUTRR PROCESSING 1 $15,000.00 § 15,000.00
COST OF PIPE
Y PLASTIC 20,000 $1.06 $ 21,200.00
2% PLASTIC 18,000 § .47 $ 8,460.00
1" PLASTIC 14,000 § .22 $ 23,080.00
CONTRACTOR'S COST
3" PIPE PLACEMENT 20,000 $3.75 $ 75,000.00
2" PIPE PLACEMENT 18,000  $3.25 $ 58,500.00
1" PIPE PLACRMENT 14,000 $2.00 $ 28,000.00
2" ROAD DORES 5 250  $40,00 $ 10,000,00
RIVER CROSSINGS
3" PLASTIC 1 50 $ 3,000.00
A% PLASTIC 2 800 $ 16,000.00
an PLASTIC 1 400 $ 9.,000.00
1" PLASTIC 1 400 $ 08.,000.00
MISCELLANEQUS MATERIALS
1% PREFAD RISERS $ 10,107.50
LOCK VALVES $ 6,418.,00
RRGULATORS $ 6,400.00
2" VALVES $ 1,000.00
3" VALVES $ 3,000,00
2" VALVE ROXES $ 1,246.50
3" VALVE ROXES $ 747.90
LOCATRR WIRE $ 1,500.00
TRES FOR PLASTIC PIPE $ 1,%00.00
" TRES $ 310.00
2" TRES $ 91.00
METERS $ 1,000.00
OMISSIONS AND OTHER EXPENSES 1 $ 6,000.00 $ 6,000.00

TOTAL

$306,560.90



