
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of;

THE APPLICATION OF B & H GAS COMPANY, INC. )
FOR APPROVAL OF FINANCING PURSUANT TO )
KRS 278.300 AND FOR A CERTIFICATE OF )
CONVENIENCE AND NECESSITY TO CONSTRUCT )

CASE NO,
94-513

0 R D E R

IT Is ORDERED that B & H Gas Company, Inc. ("B & H Gas") shall

file the original and ten copies of the following information with

the Commission, with a copy to all parties of record within 7 days

from the date of this Order. Each copy of the data requested

should be placed in a bound volume with each item tabbed. When a

number of sheets is required for an item, each sheet should be

appropriately indexed, for example, Item 1(a), Sheet 2 of 6 . B & H

Gas shall furnish with each response the name of the witness who

will be available to respond to questions concerning each item of

information requested should a public hearing be scheduled.

1. In its response to Item 2 of the Commission's February 17,

1995 Order, B & H Gas indicates that application for Commission

approval of the $ 104,349,19 note was not made since it was "for

pipe and materials for 2 years." However, according to a copy of

the loan agreement for the $104,349.19 note provided by B & H Gas

in response to Item 1(b}, the term is 6 years. Explain the

discrepancy in the term of the note and why B & H Gas did not seek

Commission approval to incur debt on a 6-year note.



2. Refer to B & H Gas's response to Item 3 (b) of the Commis-

sion's February 17, 1995 Order, Sheet 1 of 2 of the Depreciation

Report.

a. Why are some meters and gas lines depreciated over 16

years and others over 12 years?

b. Why has B & H Gas not adjusted its Depreciation Report

to reflect the depreciation lives for gas linea, meters and regu-

lators adopted by the Commission and set out in Appendix B of the

Commission's December 13, 1991 Order in Case No.
91-127?'.

Refer to B & H Gas's response to Item 3(d) of the Commis-

sion's February 17, 1995 Order.

a. When was each account payable over 180 days incurred?

b. With regard to account payable - B & H Gas, $308,227,

is this the same account payable for $ 98, 197 in Case No. 91-127?

If yes, what actions have been taken to minimize accruing addi-

tional payables as suggested in Case No. 91-127?

4. Refer to B & H Gas's response to Item 4(a) of the Commis-

sion' February 17, 1995 Order.

a. What was B & H Gas's line lose percentage in 1992,

1993, and 1994?

b. What line loss percentage does B & H Gas anticipate

after completion of the proposed construction?

Case No. 91-127, Application of B & H Gas Company, Inc. for a
Rate Adjustment Pursuant to the Alternative Rate Filing Pro-
cedure for Small Utilities, Order entered December 13, 1991.



c, What impact will the expected reduction in line loss
have on 8 a H Gas's ability to pay for its gaa when purchased and

reduce 8 a H Gas'a accumulation of past-due gaa billa7
5. In its application filed with the Department for Local

Government ("DLG"), attached and incorporated herein aa an Appendix

to this Order, 8 & H Gaa stated the annual debt service requirement

per customer would be $74.14.
a. What is 8 4 H Gas'a current annual debt service

requirement per customar7

b. Will the $74, 14 annual debt service requirment per

customer be in addition to current expensoa7 Ii not, explain how

expenses per customer will change if this loan is approved.

Provide supporting workpapers and calculations aa necessary,

c, Will 8 6 H Gas be able to service the proposed DLG

debt without a rate adjustment7 If yes, will it also be able to

begin payments on its past-due gas purchaaes7

6. Provide a copy of the amortization schedule for the

proposed financing from DLG,

7. Provide a poet-construction analysis of 8 6 H Gas's gas

plant and depreciation accounts reflecting the retirement of exist-
ing plant replaced by the new construction and the addition of new

plant.

8. Provide an answer to Item 11 of the Commission's

February 17, 1995 Order: Will any steel pipe remain in 8 k H Gas's

system once the proposed construction is completed7
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Done at Frankfort, Kentucky, this 14th day of April, 1995.

PUBLIC SERVICE COMMISSION

c~.. r
For the Commission

ATTEST:

Executive ~ector



APPENDIX
APPPENDIX TO AN ORDER OF THE I,'ENTUCKY PUBLIC SERVICE

COii1ISSION IN CASE NO. 94-513 DATED Ap ril 14 1995

GAS SYSTEM RESTORATION PROJECT

APPLICATION FOR ASSISTANCE

I)Y THE DEPARTMENT OF LOCAL GOVERNMENT

~r.t I lrtIFP

I,IAN ] It tr395

Dater 08/09/gn

GAS COMPANYr 8 6 II Gas Company, Inc.
ADDRESSr P.O. Box 99, Stanville, 11Y a1859

I understond the terms of the model contract attached to this
appticatlon and realize that disbursement of loan funds will depend
upon approvat of this appltcatlon and execution of attached contract.
The information contained In ttrls application ls accurole to tha best
of my knowledge.

OWNERs

MANAGERt

ATTESTs

Bud Rife. President

Buda Rife, Notary Public
My Commission Expires 02-10-98

(signed)

(nome, title}

(signed)

(name, title)

(signed)

(notary public}

I. General Description of Pro)act

A. Amount of Funding Requestedr $ qO I ~ 588.90

B. Age of Systemr 38-d5 Years

C. Feet of Pipe Needing Replacementr 53 850 Total I eet

D. Nvmber of Meters and Regulators Needing Replacemantr 318

E, Percent Line Loss, Twelve Months Just Endedr Approximately 20K

II. Least Description of Prolect

A. Provide a complete set of engineering plans for all construction work
(to be used as legal description)r specifying size, location and depth of
piping, and the schedule to be used for construction. An additional set
of plans should be submitted for approval to the Public Service
Commission (PSC) or Office of Pipeline Safety as approprlole.



D. List and describe any land, easements ar other property rights to be
acquired ln connection with the pro)ect.

III. Proposed Use of Funds

Itemize the costs for construction and financial rehabl'illation of the gas
system, basr.d upon specific plans as described In Section II above.

Const rue I!an

I. trtaterlals (at toch itemized list as exhibit)

2. La'bor

3. Land

Rfgtt I-of.Way

5. Legal

6, Engineer ing

70.060.90
171 500 00

15e000 ~ 00

7, Other (Ores.asians 6, Miscellaneous Cos}s 6,000.00

S. Other ( R(vnc Ccosslnqs

9. Total Cost of Construction

) 36,000.00

306i560.90

In»kfnd Contribution to Construction

IO. Materials (at tach ftemlzed list as exhibit)

I I. Labor

I 2. Equipment

I 3. Land

I 4, Total Value of In-k:ind Contrlbvtion

l5 Net Funding Needed for Construct(on
(total cost less In-kind contribution)

306~560.90

Financial Rehabilitation

List oil outstanding debts to be covered by loan. Attach documentation as exhlbils.

I 6. P trot Gusrsnt Y National Bank

I 7.

IS

101i028.00
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20.

21. Total Needed for Financial Rehobltitotlon

23. Totol Funding Needed for Construction ond
Ftnancial Rahabllltotlon

10>.02tt.00

407,500.90

IV. Environmental Aspects af Construction

This partially fulfills o requirement by the Economic Development
Administration for environmental review by the l<entucky hlatvral
Resources and Envlronmentat Protection Cabinet (NREPC). If any
requirements are unclear, assistance may be ot>lalned through NREPC or the
Depar'tmenl ot Local Covcrnment,

A. Oascrlbe the possible conflict with environmentally sensitive public
land.

I. Number of river or stream crossings
Lls1> lr>50 f oat or r i voc and >>tracm rrrn» 1 nrn.

2. Number of feet of pipe that will be localed within the rights-of-
way of existing pvblic highways 1400 faa t

B. Environmental description of the construction pro}ect.

I. Provide a scale map defalllng the layov1 of the existing and
proposed gas distribution system as 11 relates to the surrounding
environs. A 7.5 mlnule topagraphlc map should be used.

2. Provide a map wlfh a scale campatlble with lhe lopographlc map
provldcd above (IV B ( I)) delineating the base (1%) floodploln. This
may be done by incorporation of a Fload Insurance Rls4 Map
(FIRM) Issued by the Offfce of I ederal Insurance ond Idaaord
Mltlgal lan, or any other flood study conducted for the area.
Identify structures by locotlon and nome within tha base floodploln
1hot will be serviced by the gas distribution system.

3. Provide a brief description of lhe types of land that will ba
affected by thc proposed pro)ect. Land use categories should
de 1lneol e bet weem

a.
b.
c
d.
e
f.

h.

Residential ond Commerclol
Agrlcullural Areos
Forest Land
Water
Strip Mines, Quarries and Excavation 5ltes
Parks and Pvblic Owned Land
Wetlands
Other

The location and amount of area affected by each category should be
Ident lBed. This requirement con be fvlBlled by shodlng lond uses on the
system map or by written description.

-3-



V. Costs for Post-Construction MaIntenance and Operations

Itemize the anticipated post-construction expanses necessary for
maintaining and operating the gos system In compllonce with Federol
regulations as set forth In the Federal Register (CFR l9I and CFR 192)
"Regulations for the Transportation of Natvrol and Other Gas by
Pipeline." Such estlmales should Include, but are nol limited to, costs
for preparing and submitting any required annual reports, operotlng and
maintenance plans, emergency ond public education plonsi ond for
leakage test requirements and record keeping. These figures con be
estlmoted through anolysls of past operating expenses ond ontlclpotlon
of future operating costs.

I. Estimated Annuol Legal Expanses

2. Estimated Annvol Administrative Expanses

3. Estimated Annual Clarice'I Expenses

4. Annual Insurance Costs (Saa Item Vl I3)

$ 1 '00
28 500

16 i 640

9.000

5. Estimotad Annual Cost for Management Consultant 2,000

6. Estimated Other Annuat Maintenoncc Expenses 8i000

7. Estimated Cost for Annual Audits

8. Estimated Annual Copltol Expenditures

Total Costs for Maintenance and Operations
(total from above)

3,500

3,500

572.640

Vl. Appur tenant Statements

Provide documentation that funding for the proposed construction has
been sought from, and denied by, at least three conventional sources.
Documentation should clearly reflect tha reason for denial of funding,

List all Insurance currently carried. tf the utility is not covered by
performance or liability Insurance, the utility should seek ovt and
obtain estimates for said !nsvrance and attach lo this application a
letter from the Insvrance company stating cost, terms and conditions of
thc coverage after reconstruction. See Model Loan Conditions for
Insurance Requirements.

Indicote sovrce(s) of gos and provide ev/dence of reliability (longevity)
of future gos supply, In years.



Yll. Balorx:o Sheet ~

Utility Plant

Assets arxl Other (3ob&

I. Utlllty Plant (101-107, 11th 116)
2. Lessi Accumulated Provlslon for Dnprnclnllon,

Depletion and Amor tlrat Ion (110)
3. Nnt Utlllty Plant

Other Proporty andJrkvoSJtrnegts

k. Non-Utlllty Property - Not (121-172)
5 Other Invoslmonts ('1 70)
6. Special Punds (125)
7. Total Othor Property and Investments

Current and Accruod *ssots

8. Cash and Vlorklng I"vnds {131)
9. Temporary Cash lnvostments (132)

10. Notes Receivable (101)
I I. Customer Accounts Rocnlvablo (102)
12. Other Accounts Recnlvabln (103)
13. Accumulated Provlslon for Uncollect ll>ln

Accounts-Credit {I kg)
1m Materials ond Supplies {)50)
15. Gas Stored Underground (160)
16. Prepayments (165)
17. Other Current ond Accrued Assets (170)
18. Total Current and Accrued Assels

Deferred Deb l ts

19. Unamor tired Debt L'xponse (181)
20. Extraordlnory Property Losses (182)
21. Other Do(orred Debits (183)
22. Deferred Losses from Dlsposltlon of Utility

Plant (187)
23, Unomor

Itched

I.oss on Reacquired Debt (189)
2rt. Accumulated Deferred Income Taxes (190)
25. Unrecovered Purchosod Gos Costs (191)
26. Total Deferred Debits
27. TOTAL ASSETS AND OTI fER (XBITS

Balance
Ptrst of

Year

5 273,270
115.753
157.523

25

25

?751

20,070

2421

33i242

-0-
190g790

Balance
Last of

Year

555
lcl9.110

124,445

2757

2757

2139

20,947

31,000

-0-
150 i 200

'Flnanclol schedules are keyed to tho "Accounting and Reporting Requirements for Natural
Gas Companies" as promulgated by the I edoral Energy Regulatory Commlsslon ond adopted
by the Kentucky Public Service Commlsslon.



Liabilities ond Other Credits

Proprietary Canl tol

Balance
First af

Yeor

Batance
Lost of

Year

I. Common Capitol Stock (201)
2. Preferred Copltal Stock (204)
3. Other Paid-ln Capitol (207)
4, Discount on Copl tnt Stock (213)
5. Capital Slock Expense (214)

Approprlotecl Retntneci Enrnlngs 1215)
f. Unappropriated Rc tolne<1 l.=.ornings (?16)
0. Reocctvlred Capitol Stock (217)
9. Noncorporote Proprietorship (210)

10. Total Proprietary Capital

Lono-Term Debts

(325,03G) (398,103)

(317,03G) ( 390 r 183)

S 0.000 S A.OOQ

I I. 1)onc1s (221)
17.. Advnnces from Associated Compnnies (223)
13. Other Long-Term Det>t (?24)
14. Total Lang-Term Debt

Cvrrent and Accrued Llobllltles

15. Notes Payable (231)"
16. Accounts Payoble (232)
17. Notos Payable to Associate<i Companies (233)
10. Accounts Payoble to Associated Componles (234)
19. Custamer Deposits (235)
20. Taxes Accrued (236)
21. Interest Accrued (237)"
22. Other Current and Accrued Lloblll iles (230)
23. Total Current and Accrued Liabilities

Deferred Credits

58,201
5G,201

q35 <t0e
12,751

3r008

151< 5

a0,055
d0 F 055

490 507
12 '52

9 ~ 327

507,505

2<<.

25.
26.
27.
20.

Customer Advances for Construction (252)
Other Deferred Credits (253)
Accumulated Deferred investment Tox C<edl ts (255)
Accumulated Deferred Income Taxes (281-203)

Total Deferred Credits -0- -0-
Operat inc Reserves

29. Property Insurance Reserve (761)
30. In]vries and Damages Reserve (262)
31. Pensions and Benefits Reserve (263)
32~ Miscellaneous Operating Reserves (265)
33. Total Operating Reserves
34 TOTAL LIABII.ITIES AND OTIKR CREDIT5

-0-
190.790

-0-
150.2AA

~ Ite<nize on at toched 5upple<nentol Schedule.



VIII. Statement of income for the Year

Account
Oper ot lna Revenues

Amount

l.
2.
3.
4.
5.
6.

Resldentlol Sales (480)
Commercial ond Industrial Soles (481)
Interdepartmental Sales (484)

Totol 5ales to Ultlmote Consumr.rs
Sales for Resale (483)

Totat Gas Service Revenues

S 136.676
33,391

171.9G7

171 9G7

Other Operatlna Revenues

7. For telted Discounts (487)
8. Miscellaneous Service Revenues (488)
9. Revenues from Transportation of Gas of Others (489)

10. Revenues from Notvrol Gos Processed by Others (491)
!I. Rent from Gos Property (493)
12. Other Gas Revenues (495)
!3. Totol Other Operatlnq Revenues
14. Total Gas Operating Revenues

Operatlna Expenses

15. Tolol Gas Operotion and Molnlenonce Expenses ~

16. Depreciation and Depletion Expense (403)
17. Amor t ization Expense (404 3t 07)
18. Taxes Other Than Income Taxes (408.1)
19. Total Income Taxes - Utility Operations
20. Total Gas Operating Expenses
21. NET OPERATING INCOME

Other income

22. Nonutility Income (4154 I 8)
23. Interest ond Dividend Income (419)
24. Miscellaneous Nonoperating Income (421)
25. Other Accounts (Specify Account Number and Title)t

26 Total Other Income

Other Deductions

27. Interest on Long-Term Debt (427)
28. Amor t ization of Debt Discount ond Expense (428)
29. Nonutility Deductions (426.1 - 426.5)
30. Other Interest Expense (431)
31. Total Income Taxes - Nonutility Operations
32. Other Accounts (Specify Account Number ond T it leh

33. Taxes Other than income Taxes (408.2)
34. Totat Other Deductions
3 5. NET INCOME

"Itemize on attached 5vpplemcntol Schedule.

-7-

1i 249

li249
173i216

195I706
29 > 641

3<r610
9,rGr60

238(613
(66 397)

-0-

7 I 750

7 7rvO

(73 i 147)



IX. Operatlna Stot lsllcs

Gas Purchased

Current
Month( Juno)93-9>t

Last Thts
Year Year

Gas Volume - Mcf
l2 Months Ended

(92-93)
Last Thts
Year Year

Cost Per Mcf
Current

I ~ Supplier< ttr 0> 011 F 909
Ann 0«omonnv

096 >IG > 2>t5 27 59G

2. Supplier< tlY tt, Vn. 0
Onn Qo. n Bouitnhlo

Bnnourcon
3. Tot al Purchased <J09

11. I.ocnl Production

Gas Sold

5. Residential 39Q
6. Commercial 117
7. Industrial
8. Tatal Sold 507
9«Gas Used by Company 507

I 0. Gas Unaccounted For 402{n )

{n ) l>onkngn nnd brat<on linen

n "»1
167

G21
G21
270{a)

771

>I7 > 016

22.510
d>019

27 '37
27.337
19.679(n)

024

20>020

22 1GQ
5«659

27,019
27.A1a

1 .AA1 1 n)

3 00
(Average)

hverogn
Rate Per Mcf

Current

47.10 ltonn
than 30)
S5.10 lmot'O
than 3A1

Number of Customers
End of Year

Last Year This Year

I I. Resldentlal (rt80}
'l2. Commercial ond lndustrlol (ABI)
I 3, Interdepartmental Sales (r<0<<)
I rn Tatal - Ultlmote Consumer
IS. Soles for Resole (<<83)
l6. Total Gas Service Customers

300
10

310

300
10

Averoae Consumption Per Custo<ner (McO
l2 Months Ended ( 92-9 )

Last Year This Year

I 7. Residential
IB. Commercial ond Industrial
I 9. Interdepartmental Sales
20. Soles for Resale

' I. Total

75.06
267 '2

3>I2. 70

73 «06
31>le 30

388 «2d



Supt>lemental Sct>edules

Long-Term Deht

I lst Ench Original issue
Amoc>nl> Class and Series
of Ot>llgot lorn

I *QJ'a>i » >>»'.'I II su
2. (L>Laic>rrc>l Bntl)c
3.

ri 0»» r»» >.»
5 t)ll)L(~l> n l ll r> >lk
6, Total (to page 6)

Dc>In
of

Issue

3-2 "i-'> I

Gi - 2 Ci - 0 '>

Dnte Outstanding hit sir asl
of Pc r ftnlcx>ce I or 'Ihri Yc>c>r

Maturlly Sheet ~ate Amount

I (1 .n rr >c

10 ~ 005

I,
2.

I>,
5.
6.

Notes Pa»able

Name of Payee

ToFal (to page 6)

Interest Accrued

Description ol OI>ligation

Date af
Note

Int. Accrued
f)atanca

First of Year

Dnle of

Int. Accrued
During
Year

Ir'> latest
Rot»

tnt. Paid
I)or Ing
Year

ftalcx>cc> lcr>d

~oY~ea

Inl. Accrue>I
(toter>ce

F+i o3 Year

I.
21

Ir,
5.
6.

.1>lci>r. Cruarnnsv
N>st(anni Dnnk

Total (to page 6)

Operation and Maintenance Expenses

302

302

7, 75>0

I / ">0

0 ~

0>5'mour>t

»0-

I.
2 ~

31
4,
5.
6.
7 ~

8.
9.

10.
I I.

Manufoctured Gas Production (700-706)
Natural Cas Production and Gott>oring (710-719)
Exploration and Development Expenses (720-737)
Storage Expanses (740-747)
Gas Supply Expenses (730-736)
Tronsml aston Expansos (750-757)
Dist rlt>ut ion Expenses (760-769)
Customer Accounts Expense (90I.904)
Customer Service and Informational Expanses (907)
Administrative and General Expensos (920-935)

Total Gas Operation and Maintenance Expenses (to pago 7)

l00,n00
>3>3il

~c3)LO~r 22>L

2Gi>I33
( 0,70G

'B»f' r>nr>ci><I l'nr ma i » I nnnnnn nf <Inn I innn ril>nri nnnctn<l immnrl inr n r npn I >'



B A ll GAS COHPANY

ESTIHATE TO REPLACE GAS DISTRIBUTION SYSTEH

l VE>l

ENGINEERING, DESIGNs PLANS>
DRAFTING, SURVEYINGi CADDi AND
COHPUTER rRocsssiNG

UNITS UN I'1'S UNIT COST
( Eh Cll ) ( FT. ) /FOOT

UNIT COST
( EACl'I )

$ 15,000.00

TOTALS

15 000 00

COSr OF PIPE
3ii rl.hSVIC
2" PliASTIC
I» rl,hsvIc
CONTRACTOR'S COST

PIrE rLhcEHENv
2" PIPE PLACEHENT1" PIPE PLACEHENT
2" ROAD BORES

RIVER CROSSINGS
3" PLASTIC
3" PlihSTIC
2" PLASTIC1" PLASTIC
HISCELLANEOUS HATERIALS
1" PREFAB RISERS
LOCE VALVES
REGUIAVORS
2" VALVES
3" VALVES
2" VALVE BOXES
3" VALVE BOXES
LOCATFR WIRE
T'EES FOR PLASTIC PIPE3" TFES
2" TFFS
HETERS

OMISSIONS AND OTi!ER EXPENSES

TOTAL

20,000
Ie,aoa
In,ooo

20,000
18,000
ln,aao

250

50
() 00
noa
noo

$ 1.06
$ .n7
$ .22

$ 3 75
$ 3.25
$ 2.00
$ na.oo

$ 6,000 F 00

21,200,00
e,neo.oo
3,080.00

75,000.00
58 500 00
28,000.00
10,000 00

3,000.00
16,000.00
9 iaoa.ao
8,000,00

10<107.50
e,n18.00
e,naa.oo
n,ooo.oo
3,000.00
li2n6.50

7n7,90
n,eoo.oo
ne500.00

310 F 00
91.00

np000.00
6,000.00

$306 i560.90


