
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of;

AN EXAMINATION BY THE PUBLIC SERVICE
COMMISSION OF THE APPLICATION OF THE
FUEL ADJUSTMENT CLAUSE OF'OUISVILLE
GAS AND ELECTRIC COMPANY FROM
NOVEMBER 1, 1992 TO OCTOBER 31, 1994

)
)
) CASE NO. 94-462
)
)

Pursuant to Commission Regulation 807 KAR 5:056, the

Commission on December 14, 1994 established this case to review and

evaluate the operation of the Fuel Adjustment Clause ("FAC") of

Louisville Gas and Electric Company ("LG&E") for the 2 years ended

October 31, 1994, and to determine the amount of fuel cost that

should be transferred (rolled-in) to its base rates to reestablish
its FAC charge.

As part of its review, the Commission ordered LG&E to submit

certain information concerning its fuel procurement, its fuel

usage, and the operation of its FAC. LG&E submitted this
information on January 20, 1995. A public hearing was held in this
case on March 2, 1995 at which Greg Cantrell, Larry Feltner, Bill
Gilbert, and Greg Winter, LG&E officials, testified.

LG&E proposed to leave its base fuel cost of 12.57 mills per

KWH unchanged. In Case No. 92-494'he Commission selected

Case No. 92-494, An Examination
Commission of the Application of the
Louisville Gas and Electric Company
October 31, 1992, Order dated April

by the Public Service
Fuel Adjustment Clause of
from November 1, 1990 to
5, 1993.



I obruary 1!991 as t.lto base prtrtorl (I!sst; mr>nt;h) for the purpose of

arriving at ttte base fuel rrr>st: t plbt 1 snrt t:he KWII sales [8 Ib) t

components oi tits I!AC,

In ostablishinrl tire approprlat!e level r>f base fuel cost to be

includod in LG!'!Ir's rotor>, I:Its cr>mmtssion mr>st: riot;erraine wttether t.lte

proposed base porir>d cost. por YWII ts repres! ril:strive r>f the lev~l of

fuol cost. currorrtly br lrst sapor,t.enr>erl by I rlrr!3, The commt salon'a

roview of gonorat;1 or> lrtls, rdenorat;iotl ttnt.t ra>taqes, and qenerat ion

unit availabil.ity discloses t.hat; the mont:h ot: February 1991 i.s a

reasonably ropzoserttat.ivo (Iottsratir>n mont.h I'r. I.Gag, our analysis

of LOt I".'s mortthly fuel cost, t,nr.'urred for th!3 2-ye!tr period in

question ranges from a 13>w of 11,2:I mill~ pr'r YWII in f3eptembex 199h

to a high of 13,0!I raillo por YWII ln lier ember 199K, with en average

cost for the Period of 12, 12 mills Per. YWH, Althouqh Latl 8'

average fuel cost: for t:his period is,45 mills b~low its fuel base,

evidence has boon submitted showing that I t>el costs will increase

to near bass levels In l!990>, It>Ised upon this rr view, the

Commission fir>do that lt. is not. nr;rressary to adjust: thr. basr fuel

ra to at t hi s t irrio, that fiJ fi Ir, has r>emp I 1ed w 1t h Commis s ion

Regulation 807 YJttt 53056 and t.'hat; I;he prr>posed base period fuel

cost of 12,57 rrtills per KWII should be approved,

Tho Commission, having considered I;hrr evidence of record and

being otherwise sufficient;ly advfsrtd, finrhr that:
1, LGtcE has corapl led wit.h t;he provl sions of 007 CiR 5; 056.

2, 'fho test month of lrebruary 1991 shnuld be used as frG&E's

base period ior this review,



LGfE'n proponed bane period fuel cont of: 12,57 mille per

KWH nhould be approved,

4. The bane fuel cont of 12,57 milln per KWH in thn name bane

fuel cont currently in LGFIE n bane raten,

lT Zs THEREEGRE GRDERED that:
1., The chargen and credi.tn applied by LGaE through the RAc

for the period of November 1, 1992 through October 31, 1994 be and

they hereby era approved,

2. LGrE'n proposed bene fuel cont of. 12.57 milln por. KWH be

nnd it hereby in approved.

Dona nt Frankfort, Kentucky, thin 5th day af April, 1995.

PHRLlC SERVrCE CGMMZSSlOW

commifseioner

ATTESTS

Executive Director


