
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLZC SERVICE COMMISSION

In the Matter of ~

AN EXAMINATION BY THE PUBLIC SERVICE
COMMISSION OF THE APPLICATION OF THE
FUEL ADJUSTMENT CLAUSE OF KENTUCKY
UTILITIES COMPANY FROM MAY 1 1995
TO OCTOBER 31, 1995

)
)
) CASE NO. 94-461-B
)
)

0 R D E R

Pursuant to Commission Regulation 807 KAR 5 i 056, Section

1(11), IT ZS HEREBY ORDERED that)

1. Kentucky Utilities Company ("KU") shall appear at the

Commission's offices in Frankfort, Kentucky, on February 22, 1996

at 9i00 a.m,, Eastern Standard Time, to submit itself to
examination on the application of its fuel ad]ustment clause

("FAC") from May 1, 1995 to October 31, 1995.

2. KU shall notify its customers in writing of the date,

time, place, and purpose of the hearing or shall publish such

not'e in accordance with 807 KAR 5 i011, Section 8 (5) .
3. KU shall, on or before January 19, 1996, file with the

Commission an original and 6 copies of the information requested in

Appendix A, attached hereto and incorporated herein. Each copy

shall be placed in a bound volume with each item tabbed, Nhen a

number of sheets are required for an item, each sheet should be

appropriately indexed> for example, Item 1(a), Sheet 2 of 6. KU

shall furnish with each response the name of the witness who will

be available at the public hearing to respond to questions



oonoerning eaoh area of information requ¹eted, Carol.'ul, attention

eh¹11 be given t:o vapied material to e))our¹ I to legibility,
4, The reoorde af Caaee No, 94-401'rnt No, 94-4tll-A", KU'o

mont;hly VAC filing, and all ot;her. I))¹teri¹le whfoh KU filed with t",l)o

Commtaaion pursuant to 007 KAR 0)006 for th¹ period from May I,
1990 t:o Ootober 31, 1090 are I.nworpor¹t¹d by r¹fer¹t)uo int,o I;.I)e

reoord of thie prooeedl,ng,

Dane at, Ilrankfort, Kent:uoky, I:hi¹ tOth d¹y ()I')ooemho)', 1995,
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xoou ive Direatar

Ceaa No. 94-401, An Examination by the Public Qorvioo
Commioaion of the Applioation of t.he It'uel Adjuotmont Clauee of
Kontuoky Utilitiea Company from November 1, 1992 l*.o Cotobor
3i,, 1994,

Casa No. 94-401-A, An Examination by t:he Publiv Ilorvioo
Commieaion of the Applioetion vf the tuel Ad]uetment Ciauoe of
Kontuoky Utilitiea company from Novetnber 1, 1994 t;o Apri,l 30,
1990,



APPBNDIX A

APPENDIX TO AN ORDBR OF THB KBNTUCKY PUBLIC SBRVICB
COMMIBBION IN CABB NO. 9e-s51-B DATBD DECBMBBR 20, 1995

liat sech written coal supply solicitation issued during

the period fxom May 1, 1995 to Octobsx 31, 1995,

For sech, provide ths date of the solicitation, the

type of solicitation (contract or spot), the quantitisa solicited,
a general description of ths quality of coal solicited, ths time

period aver which delivsx'iea wax s requested, and ths generating

unit (a) for which ths coal waa intended.

b. Fox each, state ths number of vendors to which the

solicitation was went, the number of vendox'a which responded, and

ths eslsctsd vendor, Provide the bid tabulation sheet or

ooxxssponding document which ranked the px'opoeala, (This document

should identify all vendors which made offers.) Briefly discuss

the reasons for each selection.
Liat sech oxal coal supply solicitation issued during the

psxiod fxom May 1, 1995 to October 31, 1995,

a, For sech, provide a brief explanation of why the

solicitation was not written, the date(e) of the solicitation, the

quantitise solicited, a general description of the quality of coal

solicited, the time psxiod over which deliveriea were requested,

and the generating unit(e) for which the coal waa intended,

b. For each, identify all vendors solicited and the

vendor selected. Provide the tabulation sheet or other document

which ranked the propoaale. (This document should identify all



vendors who made offers,) Briefly discuss the reasons for each

selection.
3. For the period Crom Nay 1, 1995 to October 31,

1995'ist

each vendor from which anal was purchased and

tha quantities and the nature of, each purchase (e,g,, spot or

contract),
b, Btate the number of solicitations issued to each

vendor listed in part (a), identified as contract or spot

aolicitations, and the number of proposals made by each vendor in

response to the solioitations,
4, For each generating station or unit for which a separate

coal pile is maintainedi

a. Rtate, for the period from Nay 1, 1995 to October

31, 1995, the actual amount of coal burned in tons, actual amount

of coal deliverias in tons, total KW)( generated, and actual

capacity factor at which the plant operated,

b. State the amount of contract deliveries in tons,

estimated KW)l generation if amount of coal burned was equal to
contract deliveries, and estimated capacity factor at this
estimated generation level.

5. 11st all firm power commitments for KU from Nay 1, 1995

through October 31, 1995 Cor (a) purchases and (b) sales, This

list shall identify the electric utility, the amount of commitment

in NW and the purpose of the commitment (e,g,, peaking, emergency),
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6. Provide a monthly billing summary for sales to all
electric utilities for the period May 1, 1995 through October 31,
1995,

7. List KU's scheduled. actual, and forced outages between

May 1, 1995 and October 31, 1995.

8. List all existing fuel contracts categoriaed as long-term

(i,e., more than 1 year in lengthi. Provide the following

information for each contracti

a. 8upplier's name and
address'.

Name and location of production facilityg
c. Date when contract executedi

d. Duration of contract(

e. Date(s} of each contract revision, modification or

amendmenti

Annual tonnage requirementsi

g. Actual annual tonnage received since the contract's
inceptiong

h. Percent, of annual requirements received during the

contract's termi

i. Base priest
Total amount of price escalations to date>

k. Currant price paid for coal under the contract (i +

9. a. Does KU regularly compare the price of its coal

purchases with those paid by other electric utilities9
b. Zf yes, statei
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utilities.
(1) how KU' prices compare with those of other

(2) the utilities which are included in this
comparison and their location.

10. What percentage of KU's coal, as of the date of this
Order, is delivered by~

a. barge?

b. rail?
c. truck?

11. a. State KU's coal inventory level in tons and in

numbex of day's supply as of October 31, 1995.

b. Descxibe the criteria used to detexmine number of

days supply

c. Compare KU's coal inventory as of October 31, 1995

to it.s inventory taxget for that date,

d. If actual coal inventoxy exceeds inventory target by

IQ days'upply, state the xeasons fox excessive inventory.

e. (1) Does KU expect any significant changes in its
cuxrent coal inventory target within the next 12 months?

(2) If yee, state the expected change and the

reasons for this change.

12. a. Has KU audited any of its coal contracts during the

period from May 1, 1995 to October 31, 19957

b. If yes, for each audited contract>

(1) Identify the contract.

(2) Identify the auditor.



(3) State the results of the audit.

(4) Descxibe the actions which KU took as a result

of the audit.
13, a. Has KU received any customer complaints regarding

its tuel adjustment clause duxing the pexiod from May 1, 1995 to
October 31, 19957

b. If yes, fox each complaint, statei

(1) The nature of the complaint,

(2) KU's response,

14. a. Is KU currently involved in any litigation with ita
current or former coal suppliexs7

b. If yes, for each litigation~

(1) Identify the coal supplier.

(2) Identify the coal contract involved.

(3) State the potential liability or recovery to
KU,

(4) List the issues pxesented,

(5) provide a copy of the complaint or ether legal

pleading which initiated the litigation, if not previously filed
with the Commission.

c. State the current status of all litigation with coal

suppliers.
15. a. During the period from May 1., 1995 to October 31,

1995, have there been any changes to KU's written policies and

procedures regarding its fuel procurement7
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b. If yes,

(1) What were these change«9

(2) Provide these written policies and procedures

as changed.

(3) When were these changes made9

(4) Why wexe they made9

16, a. Is KU awaxe of any violations of its policies «nd

procedures regarding fuel procurement which occurred prior to or

during the period from May 1, 1995 to October 31, 19959

b. If yes, for each violation~

(1) Describe the violation.

(2) Describe action which KU took upon discovering

the violation.
(3) Identify the person ts) who committed the

violation.
17. Identify all changes in the organixational structure and

personnel of the departments or divisions which are responsible for
KU's fuel procurement activities which occurred duxing the pexiod

from May 1, 1995 to October 31, 1995.

18, a. Identify all changes which KU has made during the

period under review to its maintenance and operation practices and

which affect fuel usage at KU's generation facilities.
b, Deecxibe the impact of these changes on KU' fuel

usage.

19. What is the current status of FERC Docket Ho. 91-65-0019
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Q0, What actions, if any, hae KU taken during the period

under review to implement the recommendations of Vantage Consulting

regarding energy supply in its August 1994 Comprehensive Management

Auditf

Qi, Describe the operation status during the period under

review of~

a, Srown Combustion Turbine No. 8,

b, Srown Combust'ion Turbine No. 9.
c, grown Combustion Turbine No. 10,

22, provide a schedule which, for each of the unite listed in

Question 21 and for each month of the review period, identifies
electric power purchases resulting from any operational failure of

those unite,

23, lf KU has been required to purchase electric power

because of the operational failure of any of the unite listed in

Question 21, describe Kg's effortsi if any, to recover the cost of

those purchases from the units'esigner and contractor,

9


