
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF HARRISON COUNTY
RURAL ELECTRIC COOPERATIVE
CORPORATION, INC, FQR AN ADJUSTMENT
TO ITS RETAIL ELECTRIC POWER TARIFFS

)
)
) CASE NO. 94-432
)
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IT IS ORDERED that Harrison County Rural Electric Cooperative

Corporation, Inc. ("Harrison" ) shall file an original and 10 copies

of the following information with this Commission, with a copy to

all parties of record. Each copy of the information should be

placed in a separate volume with each item numbered to correspond

to the request included herein. When a number of sheets are

required for an item, each sheet should be appropriately indexed,

for example, Item 1(a), Sheet 2 of 6, Include with each response

the name of the person who will be responsible for responding to
questions relating to the information provided. Careful attention

should be given to copied material to ensure that it is legible.
The information is due no later than February 21, 1995.

The following questions refer to Exhibits C and D of the

application, Item 1 of the response to the Commission's Order of

January 24, 1995, and to four pages of Exhibits N and P of the

application filed by East Kentucky Power Cooperative, Inc. ("East

Kentucky" ) in Case No. 94-336', which were referenced in Harrison'8

response and are attached as Appendix A to this Order.

Case No. 94-336, The Application of East Kentucky Power
Cooperative, Inc. for an Adjustment to its Wholesale Power
Tariffs.



1. Item 1(b) of Harrison's response shows the calculation of

a decrease in load center rates for Schedule C customers of

$28,476, which is twelve times the new load center charge of $2,373

per month. Should this decrease instead be twelve times the

difference between the new load center charge of $2,373 per month

and the old charge of $1,069 per month7 If no, explain why not.

2. Item 1(a) of Harrison*s response shows the calculation of

the decrease in rates for Schedule C customers of $219,123, which

includes the $ 190,647 calculated by East Kentucky El)lf( the $28,476

load center charge increase allocated to Schedule C customers.

Should this decrease include instead the $ 190,647 calculated by

East Kentucky le)3( the proper allocated load center charge

increaseV If no, explain why not.

3, Item 1(c) of Harrison's response refers to East

Kentucky's Exhibit P, page 2 of 4, showing a decrease of $476,481

and load center increases of $216,684 for Harrison's Section E

rates. The amounts shown on Exhibit P compared to those shown on

Exhibit N reflect a net decrease of $ 539,797 and an increase in

load center charges of $137,388 ($227,184 per Exhibit P less

$89,796 as shown on Exhibit N) . Explain in detail how the amounts

of $476,481 and $216,684 provided in the response were derived from

the East Kentucky exhibits,

4. A review of the aforementioned responses and the East

Kentucky exhibits indicates there is need for modifications to

Exhibits C and D of Harrison's application. The attached Appendix

B includes a restatement of those exhibits with the necessary
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modifications. Tho restatement results in a decrease in the rate

reduction for Schedule C customers, from 5190,647 to $ 174,999, and

an increase in the rate reduction for Schedule E customers, from

$539, 797 to $ 555,546. Provi,de any comments regarding the

modifications and whether they accurately follow the amounts in the

East Kentucky exhibits and the methodology proposed by Harrison.

Done at Frankfort, Kentucky, this 14th dny of Pahruary, 1995.

PUBLIC SERVICE COMMISSION

c'. mid
For tho

Commission'TTEST:

Executive Director
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EAST KENTUCKY POWER COOPERATIVE

CASE NO. 94 -936

REVENUE BY RATE CLASS UNDER CURRENT WHOLESALE RATES
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EXHIBIT N

Page 2 of 7
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TOTALS $59,088,983 $139,014 $ 175,868,979 $6,4'I 9,570 $182,425,563 $2,746,261 IIg+,2/0 II'



EAST KENTUCKY POWER COOPERATIVE

CASE NO. 84 -888

REVENUE BY RATE CLASS UNDER CURRENT WHOLESALE RATES

!
RA TE SCHEDULE C

AND INLAND CONTAINER !

EXHIBIT N

Page 4 Of 7
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EAST KENTUCKY POWER COOPERATIVE

CASE NO, 94-395
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EAST KENTUCKY POWER COOPERATIVE

CASE NO, 94-335
EXHIBIT P
Pad 4 at 4

I
SC)4EDULE C
REVENUE DECREASE BY COOPERATIVE I
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INLAND-E(l) 5008,700 0$,511.NO

(I) ED1Discount ol 40% appOed to 0» Demand Rate

04,420,750 55,SIT,NQ (0800,780) INLAND-E



APPENDIX B

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION 1N CASE NO ~ 94-432 DATED FEBRUARY 14 1995,

1. Load centex rate increase

Load center revenues at new rates
Less: load center revenues at old rates

$227,184
89.796

$137,388

2. One load center's incxease allocated to Schedule C

New load center charge
I ess: old load center charge

$2,373
1.069

$1,304 X 12 $15,648

Section E rate decrease

Revenue at new rates w/o load center revenue
($5,280,547 - $227,184 (per EKP Ex. P, page 2)] $5,053,363
Less: revenue at old rates w/o load center revenue
[$5,820,344 - $89,796 (per EKP Ex. N, page 2)] 5.730.548

$ 677,185

Retail Rates Based on East Kentuckv's Schedule C Rates

Decrease in Schedule C Rates (per EKP Ex. P)
Less: Load center increase for Schedule C

$190,647
15,648

Net decrease in costs for Schedule C customers $174,999
Divided by kwh sales to Schedule C customers

Equal decrease in each Schedule C energy rate
43,657,228

.004008

Retai.l Rates Based on East Kentuckv's Schedule E Rates

Decrease in Schedule E Rates
Less: Load center increase for Schedule E

Net decrease in costs for Schedule E customers

Divided by kwh sales to Schedule E customers

Equal decxease in each Schedule E energy rate

$677,185
121.740

$555,445

127,181,178
.004367


