
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
CITY OF WILLIAMSBURG

PLAINTIFF

CUMBERLAND FALLS HIGHWAY
WATER DISTRICT

DEFENDANT

)
)
)
)
) CASE NO. 94-443
)
)
)
)
)

ORDER TO SATISFY OR ANSWER

Cumberland Falls Highway Water District ("Cumberland Falls" )

is hereby notified that it has been named as defendant in a formal

complaint filed on November 16, 1994, a copy of which is attached

hereto.
Pursuant to 807 KAR 5:001, Section 12, Cumberland Falls is

HEREBY ORDERED to satisfy the matters complained of or file a

written answer to the complaint within 10 days from the date of

service of this Order.

Should documents of any kind be filed with the Commission in

the course of this proceeding, the documents shall also be served

on all parties of record.

Done at Frankfort, Kentucky, this 9th day of December, 1994.

H."7
Vice Chairman

Executive Director Commissioner



BEFORE THE PUBLIC SERVICE COMMISSION
COMMONWEALTH OF KENTUCKY

CAS E NO ~ 4 +-MW a

CITY OF WILLIAMSBURG PIAINTIFF

VS I

CUMBERLAND FALLS HIGHWAY
WATER DISTRICT

COM I AINT RECE)VED
NOV 16 1994

puBLIC SERVICE
COMMISSION

DEFENDANT

Comes now the City of Williamsburg, by counsel, and for its
complaint against the Defendant, Cumberland Falls Highway Water

District, respectfully states as follows:

1. That the Plaintiff, City of Williamsburg, (hereinafter
"City" ) is a City of the 4th Class located in Whitley County,

Kentucky, with a mailing address of p.O. Box 119, South Second

Street, Williamsburg, Kentucky 40769.

2. That the Defendant, Cumberland Falls Highway Water

District, (hereinafter "District" ) is a water district organized

and established under the provisions of KRS Chapter 74 for the

purpose of construction and operation of a water supply

distribution system serving water users within the Whitley County,

Kentucky area, with a mailing address of 3822 Cumberland Falls

Highway, Corbin, Kentucky 40701.

3. That the City operates a water supply distribution

system and sells water to the District under the Water Purchase

Contract, (Exhibit "A" hereto}, Addendum to Water purchase

Contract, (Exhibit "B" hereto}, Settlement Agreement, (Exhibit "C"



hereto), and Amended Settlement Agreement, (Exhibit "D" hereto).
4. That on or about April 11, 1994, Mr. Joseph C. Lewis,

Professional Engineer and Vice President of Quest Engineers, Inc.,
located at 880 Corporate Drive, Lexington, Kentucky 40503 submitted

a report to the City concluding that the cost of water production

by the City is $2.57 per one-thousand gallons, as shown by the

letter from Mr. Lewis attached hereto as Exhibit "E".
5. That the report by Mr. Joseph C. Lewis referred to

above was based upon the Audited Financial Statements and

Supplemental Schedules for the City for the year ended June 30,

1993, a true copy of which is attached hereto as Exhibit "F".
6. That on May 4, 1994, the City, by its Mayor, sent a

letter notifying the District that effective July 1, 1994, the rate

charged to the District for each one-thousand gallons of water sold

to the District would be $2.40 per one-thousand gallons, a true

copy of which is attached hereto as Exhibit "G".

7. That on or about May 31, 1994, the District, through

its attorney, notified the City that the District refused to pay

the increased rate charged by the City without Public Service

Commission approval.

8. That the City charges the same amount for water sold to

all water Districts, includinq the Whitley County Water District.
9. That the only other Water District subject to the rate

increase is the Whitley County Water District.
10. That the Whitley County Water District has agreed to

the rate increase.



11. That the City charges the following amounts for

Residential and Commercial customers:

A. $7.90 for the first two-thousand gallons.

B. $2.65 per one-thousand gallons for the next three-
thousand gallons.

C. $2.30 per one-thousand gallons for the next ten-
thousand gallons.

D. $2.05 per one-thousand gallons for the next ten-
thousand gallons.

E. $ 1.90 per one-thousand gallons for the next ten-
thousand gallons.

F. $ 1.75 per one-thousand gallons for the next ten-
thousand gallons.

G. $ 1.60 per one-thousand gallons for all amounts
over forty-five thousand gallons.

12. That the City's proposed rate increase for water sold

to the District is fair, gust and reasonable for the services

rendered to the District by the City.

13. That the City is entitled to Judgment by the Public

Service Commission increasing the rate at which water is sold by

the City to the District to the sum of $2.40 per one-thousand

gallons of water.

14 . That the City is entitled to payment by the District

for water at the rate of $2.40 per one-thousand gallons from the

date of notification of the increased rates by the City on May 4,

1994, thru the date of Judgment by the Public Service Commission.

15. That the City is entitled to its reasonable attorney

fees and costs of bringing this action.



16. That the City is entitled to pre-Judgment interest and

post-Judgment interest on all sums ad]udged due and owing to the

City by the District.
WHEREFORE, the City respectfully demands the following

relief:
1. For approval of a rate increase to the sum of $2.40 per

one-thousand gallons for all water sold to the District.
2. For Judgment against the District for all past due

payments since May 4, 1994 at the rate of $2.40 per one-thousand

gallons.

3. For Pre-Judgment, and Post,-Judgment. interest on all sums

ad]udged due and owing to the City by the District.
4. For reasonable attorney fees and its costs expended

herein.

5. For all further relief to which the City appears to be

entitled.

FRANK A. ATKINS
TRIMBLE 6 MANN
104 NORTH KENTUCKY STREET
PION DRAWER 1344
CORBIN, KENTUCKY 40702
TELEPHONE: (606) 528-0616

ATTORNEY FOR CITY QF WILLIAMSBURG



WATZR PURCHASE CONTRACT

This CONTRACT for the sale sud purchase of water is emered

into as of the ~day cf ~/~~vs 1989, between the CITY OFi
WILLIAMSBURG. Wllliamsburg, Kemuchy, hereinafter referred to as the

"City", and CUMBERLAND FALLS HIGHWAY WATER DISTRICT, herein-

after referred to as the 'District",

WITNESSETH

WHEREAS, the District has been orgatdxed and estabUshed under

the provisions cf KRS Chapter 74, fot- ths purpose of construction and

operating a water supply distribution system serving water users within the

area described in Ideas uow on file in the ofhce of tha District snd to accom-

plish this purpose, the District will require a su~ o!treated water, and

WHERZAS the City owns and operates a water supply dlsuibuticu

system with a capacity currently capable of serving the present customers

of the City system and ths estimated number cf water users fo be served by

the said District ss shown in the plans of the system now on Qle in the office

of the Distich and

WHEREAS, a Resolution enacted on the 7th day of May, 1986, by

the Council of the City, the sale of water to ths District in accordance with

the provisions of the said Resolution was eppmved, and execution cf this

contract carrying out the said Resolution by the Mayor sml attested by the

Clerk was duly authorised, and

A A JOSXSOS

~ A losrtcw. m
Aranwyr r 4e

wxvaasawg,

WHEREAS, by Resolution of the Boarcl of Commissioners, of the

District, enacted on the ~day of Msy, !988, the purchase of the water

from the City in accordance wtm the wrms set forth in the said Resolution

wss approved, and tbe execution of this Contract by the Chairtnan, acd

attested by the Secretary.waa duly authorised.

Exhibit "A"



NOW, THEREFORE, in consideration of the foregoing and the

tactual agreements hereinafter aet forth,

a. THE ClTY AGREES:

1) (Quality and Quantity) To furnish the Dtstrtcq at the

poim of delivery hereinafter specified, during the term of this contract or

any aenewal or catena(on thereof, potable treated water meeting applicable

purity standards of the State Board of Health in such quantity as may be

required by the District (Not to eaceed 2, 000> 000 gallons per month).

2) (Point of Delivery and Pressure) That water «Ql be fur-

nished at a reasonably constant normal pressure ca)saluted at 80 pounds per

squaxw loch froxn an axxlsttng stxx inch main supply at a point heated neat'he

northern City ltmita on U. S, 25-W and at 40 pounds pxr square inch fram an

existing sia inch main supply at the sainting storage cn Mt. Morgan near the

City limits oo tho «est. If ~ greater pressure than that ncrmaUy available

at the point of delivery is required by the District, the cost of providing

such greater pressure shall be borne by the District. Exact gency failures

of pressure or supply due to xnaiu line breaks, power failure„ flood, Src and

use of water to Bght fire, earthquake or other catastrophe shall excuse the

City from this provision for such reasonable period of time as xnay be

necessary to restore service.

2) (BI)ling Procedure) To furxdsh the Chairman of the District

~t Wtlltamsburg, Ifentucky, not later than the 15th day of each month with

an itemiaed statement cf the smomxt cf water furnished the District during

the preceding month.

B. TBE D)STB1CT AGBEES

a K Jossxos

xorNXIY. JA.
Ananays w lar

Krvesxx

1) (Rates snd Payxnsnt Data) To pay the City not )ster than

tha 20th day of each month, for the delivered at ~ rate of s f)ax charge of



forty cents ($0.to) per thousand (L 000) ga)lone

2) (Metering Equipmant) To furnish, lnrtall, operate and

maintain at its own espouse at point of delivery, the necesahry metering

aquipmant, including a motet bouse or pit, and requ(red devices cf standard

type fox properly meaaux ing the quantity of waxer delivered to the District

and to calibrate such metering equipment whanevsx requested by the City.

but not more frequently than once every twelve Q2) months. A mater re-

gistering not xnore than 2 per cent (2%) above ox below th ~ tert result shell

be deexned to be accurate.

2) (Sewer Charge Col)ection) In the event that the District

~ball subsequently construct sewer malus and faoQItiss to serve its custo-

mere and these facilltiea should ba connected to the City sewer system,

then in that event tbb District ahull pay to thsCity, not later than the 20th

day of each month an amount equal to tha then currant sewer chat ge bebxg

chat ged in the City multiplied by the number of water customers served by

the District.

C,; IT IS FURTBER M()TQALLY AGREED xxxxxwnxuf TBE CITY

AND DISTRICT.AS POLLOWSx

I) (Term of Contract) That this contract shall extend for a

term of aisty (601 years from the date of the Iaaial delivery of any water

as shown by tha first bi)1 subxnitted by tba Seller to the Purchaser and,

thereafter may be renewed ox eztanded fox such terms, or terms, as may be

I s a JCINxow

~ 4 JcsÃxcw, m
saves s Car

W %easier.
Awwxx

agreed upon by the Seller and Purchaser.
I

2) (Delivery of Water) That thirty ($0) days print to the

estimated data of completion of constrtxcxfon of tha Distr(six ~ water supply

distribution system, the District wt)I notify the City in writing the date for

the initial delivery of water.



n a ra@rxos

'. n xcusxos, SL
A««««x«e x««
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3) (Water for Testing) When requested by the District the

City will make available to the contractor at the point of delivery, or other

point reasonably close thereto, water sufficient fox testing, flushing and

trance flBing the system of the Diett'ict during construction, irrespective

of whethex the metering equipmeut has been installed at that time at ~ flat

charge of forty cents ($0.40) pex oue thousand (1,000) gaBons which will

be paid by the contractor or, ou his faQure to pey, by the District

4) (Llxnithtfona) It is mutually undex stood and agreed by and

between the parties hereto that the first and primary obligathm of tha City

is to furnish water to the City of Wllllamebux'g, Kentucky. Lt ie also agreed

that the City will operate and nxaintain ita system ln ~ rsasonab)y efficiem

manner and wtB tahe such x eaaoosble action aa xnay be necessary to furnish

the purchaser with'quantities of xfatar x squired by the Purchaser. In the

event of an emexgency or shortage of water, the supply of vxator to tn>

purchaser ahaB be r'educed ox dixutnished proportionately as the supply to

the City'a consumers is reduced. Temporary ox partial fnBures to dalLvar

water ahaB be rexnedisd ae soon as x oaaonably possible.

5) (modification cf Coutract) That tha provisions cf this contract

pertaining to the schedkxle of rates to be paid by the District for water de-

livered are aub)oct to modificat)on at the eud of every five (5 )years period.

Aoy increase or decrease in rates ahaB be based oo a demonstrable increase

or decrease bx tbe costs of performance hereunder, but such costs shsB not

include increased capitsliaation of the City system. Other provisions of this

contract may be xncdifled or altered by motual agx earnest.

0) (Regulatory Agencies) That this contract is sub)ect to such

x uies, regulatioos, ox laws, as may be applicable to similax agreemeots



in the State of Kentucky and the City and District wQI collaborate m obtaining

such permits, certificates or the like, es msy be required to comply there-

with.

T) ONiscellsneous) That the constructmn o!the water supply

distribution system by the Distant is being financed by e loan and grant from

the United States of Axnerics, ecting through the Farmers Homo Adxnfnistrsticu

cf the United States Department of Agriculture and the Economic Development

Administration, end the provisions hereof pertaining to the undertakings of

tho District axe conditioned upon the approval, in writing, of the Farmers

Borne Administration and Economio Development Adxnintatratfoa. Slxnilsrly,

any modification of the 'provisions of this Contract, lnclmgng any increase

in the schedule of rates to be paid by the District for the delivery of the

«ster shall be conditioned upon the priox" sppxovsl, in writing of said agencies.

8) (Successor to the District) That in tha event of any occux'x ence

rendering the District incapable of performing under this Contract, any

successor of the District, whether the result of legal process, asalgmnent

ox otherwise, shall succeed to the rights of the District hereunder.

IN WITNESS WBEREOF, the parties hereto acting under the iuth-

ority of their espective governing bodice have caused this Contract to be

duly executed in Q counterparts, each cf which shall constitute sn origfna1

n x. /o«sxo//

. a /OHNON. JR.
x«enwye w ~w~.

CCensaNr

Atxestx

Situs I. Early, Cxepk

Attestx

Q,,A.''.> @SF,~
so/bine Ellison, Secretary

CITY OF WILLIAMSBURQ

Gree« Bc«notte Mayor

CUMBERLAND FALLS BIGBWAS
WATER DD)TRICT

W. B. Eariy&r.



This Contract is approved on behalf of the Parmera Home

a dministration this ~day of

ts Director of

'Ttds Contract is approved on behalf of th» Economic Development

t dmtntstration this day of

(Ttttal



ADDENDUM TO WATER PURCHASE CONTRACT

THIS ADDENDUM TO CONTRACT'made and entered into this
~15t day of July, 1995, between the CITY OF WILLIAMSBURG,

Williamsburg, Xentucky, hereinafter referred to as the
"City", and CUMBERLAND FALLS HIGHWAY WATER DISTRICT, herein-
after referrod to as the "Districtw.

WITNESSETH

WHEREAS, tho "District" and the "City": have heretofore
entered into a water purchase contract dated February 12,
1909 and now mutually desire to amend said contract as set
out hereinafter. For and in consideration of the mutual

promises made hereinafter said agreement is amended as
follows:

That the City of Williamsburg agrees to furnish the
"District" at tho point of delivery during the remainder of
the term of this sgreemont or any renewal. or extension
thereof, potable troated ~ster meeting applicablo as purity

.standards of the State Board of Health in such quantity as
may bo required by the "District" (not to exceed five (S)
million gallons per month}.

B. THE DISTRICT AGREES:

1) (Rates and payment date) To pay tho "City", not

later than the 20th day of each month, for the delivered at
a rate of a flat charge of One ($1.00}Dollar per thousand

, v (1,000) gallons.
C; IT IS FURTHER MUTUALLY AGREED BETWEEN THE CITY AND

DISTRICT AS FOLLOWS:

5) (Modification of Contract) That the provisions of
this contract pertaining to the schedule of rates to be paid

Exhibit wB"



by the District for water delivered are sub)ect to modification
ar. the and of every twelve (12) month period from May 1,
1985, to May 1, 1986, and continuing thereafter.

In all other manners and respect, the agreement is
herewith ratified.

IN MITNFSS WHEREOF, the parties hereto acting under the

authority of their respective governing bodies have caused

this Addendum to Agreement to be duly executed,%ggxmxxx

rracufrhtCNPSarforgmeaaritrcdt XaizinsiX5akaCkk~~seu~axtqapa@cmgg8Pgt'iBKSKEX

CITY OF WILLIAMSBURG

BY:
Barbara Mcubert, Mayor

ATTEST: iF~~
CUMBERLAND FALLS HIGHWAY
WATER DISTRICT

ATTEST:

secretary, cumber lano Falls
Highway Mater District

NOTE:
Charles Mason, EDA, Lexington, KX advised on Augusr. 13, 1985 chat EDA
approval is noc required because no loan arises from EDA co rhe Cumber-
land Falls Highway Water District.

his Contract ssendmenc is approved on beef of che Farmers Home
F /~'.o



COMMONWEALTH OF KENTUCKY
30TH JUDICIAL CIRCUIT

WHITLEY CIRCUIT COURT
CIVIL ACTION NO. 87-Cl-515

ITY OF WILLIAMSBURC, PLAINT I FF,

YS: SETTLEMENT AGREEMENT

CUMBERLAND FALLS HICHWAY
WATER DISTRICT and FARMERS
HOME ADMINISTRATION, DEFENDANTS.

10~ I14111e111111101)

WHEREAS, litigation has arisen in the above captioned action between

the City of Willlamsburg and the Cumberland Falls Highway Water District

relative to certain rates for water sold by the City of Williamsburg to the

Cumberland Falls Highway Water District.

WHEREAS, the litigation is ongoing and is costly In both time, effort

and expense to the City of Willlamsburg and the Cumberland Falls Highway

Water District agd,

WHEREAS, the Cit> of Wiiliamsburg and the Cumberland Falls Highway

Water District recognize the need to promote and maintain a good public and

customer relations in Whitley County, and the need to promote and maintain

a good working relationship between the City of Wllliamsburg and the

Cumberland Falls Highway Water District and further, to minimize legal costs

and time of settlement for both parties,

THIS ACREEMENT and the modifications to the contract between the

parties is made and entered into the day and date below written.

Settlement of this matter shall be achieved as follows:

All penalty charges for water bills submitted by the City of Williamsburg

Exhibit "C"



to the Cumberland Falls Highway Water District shall be dropped. This sum

amounts to $34,133.19as of May 8, 198.
That a contract modification increasing the rate paid per 1,000 gallons

of water supplied to the district shall be $1.50 effective for water bills

dated April 8, 1981 through November 8, 1988. This amount of the

retroactive Increase is In the sum of~84M~~
This amount shall be paid to the City of Wllllamsburg by the Cumberiand

Cf ) sy'o. oo
Falls Highway Water District In equal monthly installments of $%,370.17

commencing within twenty (20) days this agreement is executed and continuing

at the same rate each month until paid In full. No penalties or interest shall
past due

be applied to said/payments.

On any water bill dated June 8, 1988, and thereafter, the rates shall

be $ 1.$0 per 1,000 gallons.

No additional rate Increase shall be considered by the City of

Williamsburg as relates to the Cumberland Falls Highway Water District until

May of 1989. Any increase sought thereafter, shall be in accordance with

the terms and provisions of the contracts and amendments thereto.

Payment of all sums due hereunder shall be made on or before the 29th

day of each calender month or penalties shall be levied by the City of

Williamsburg. All of the foregoing to be subject to approval by the Farmers

Home Administration and to be modified, where appropriate by amendment to

the water purchase contract.



IN WITNESS WHEREOF, the parties have hereunto subscribed their

names this the jC 'ay of November, 1988.

CITY OP WILLIAMSBURC

sv: A
Duly Authorlxad Representative

CUMBERLAND FALLS HICHWAY
WATER DISTRICT

sv:i ssv
Duly Au+or Vxiiik Reprspwtatlve

STATE OF

COUNTY OF a
Produced, acknowledged, subscribed and sworn to before me by

9aJ~ duly authorlxed representative of tha CITY

OF WILLIAMSBURG as the duly authorlxed act and deed of the CITY OF

MY COMMISSION EXPIRES: 'f /0
STATE OF

COUNTY OF

NOTARY PifBLIC



COMMONWEALTH OF KENTUCKY
34TH JUDICIAL CIRCUIT
WHITLEY CIRCUIT'OURT

'IVILACTION NO. 87-CZ-515

CITY OF WZLLZAMSBURC ~ PLAINTIFF,

VS: AMENDED SETTLEMENT AGREEMENT

CUMBERLAND FALLS HZGHWAY
WATER DISTRICT and
FARMERS HOME ADMZNZSTRATZON DEFENDANTS.

WHEREAS, there has been heretofore executed a

settlement agreement dated November 15, 1988 and it has been

determined that the amount of the indebtedness shown on page 2 of

said agreement setting forth the retroactive increase from April

8, 1987 through November 8, 1988 as being $39,344.00 when in fact
the amount of retro'ddtive increase is $36,429.00,

THIS AMENDED SETTLEMENT AGREEMENT is made and entered

into. It is understood and agreed that the following paragraphs

in said agreement are modified as if copied at length therein as

follows:

"That a contract modi.fication increasing

the rate paid per 1,000 gallons of water

supplied to the District shall be $1.50
effective for water bills dated April 8, 1987

through November 8, 1988. This amount of the

retroactive increase is in . the sum of

Exhibit 0



$36,429.00.
This amount shall be paid to the City oi

Williamsburg by the Cumberland Falls Highway

Water District in equal monthly installments
of $4,050.00 commencing within twenty (20)
days this agreement is executed and.

continuing at the same rate each month until
paid in full. No penalties or interest shall
be applied to said past due payments."

That the foregoing correctly and accurately reflects
the understanding of the parties.

IN WITNESS WHEREOF, the parties hereto have subscribed
their names this the f4 day of ~1~4 , 1981.

CZTY QF WZLLZAMSBURG

sx: Qu.i=~//~J~ A~>/+~
DULY AUTHORISED AGENT

STATE OF KENTUCKY

COUNTY OF WHZTLEY

CUMBERLAND FALLS HZGHWAY
WATER DISTRICT

BY: (PRAM N
DULY AUTHORIZED AGENT

me by

Produced, acknowledged, subscribed and sworn to before

the duly .authorized



representative of City of Williamsburg as the duly authorized act
and de = of the CITY OF WZLLIAMSBURG, this the day of

1988.

MY COMM:SS ION EXPIRES:

STATE 0- KENTUCKY

COUNTY OF WHITLEY

NOTARY PUBLZC

me by

produced, acknowledged, subscribed and sworn to before
Dl Owm M' 7 ~ i m~'4 the duly authorized

representative of Cumberland Falls Highway Water District as the
duly authorized act and

WATER DISTRICT, this the
1 98'.

deed of the CUMBERLAND FALLS HIGHWAY

day of M~~o~ ~ ~

MY COMMISSION EXPZRES- i —9-Px

A:sCFHWD01.001



April 11, 1994

The Honorable Charles W. Nighbert
Mayor
City of Williamsburg
P.O. Box 119
116 North Second Street
Williamsburg, Kentucky 40769

Quest Eneineerx ine.

RE: Water Production Evaluation
Williamsburg, Kentucky

irelltefl llr

5(IO Cc rrnrete Or(re

herren(en. VY !0503

(r05.223.3255

r(tr .„„"3.!I"0(IecI

I ee«r (Ilr:

)10 tu . t I.il. c'r(e 5treet

5ui(e!15

I.crulcc tile, i I'!02(r2

502 "."'(I c )5(r

02.551-1513(I;)cr

Mayor Nighbert:

In response to your request, we have obtained and reviewed data
in connection with the City's production and sale of potable water. This
letter reports a summary of that data and our evaluation of the cost to
provide water service to the residents of Williamsburg and Wltitley
County.

The audited financial statements (for the year ending June 30,
1993l for the City ofWilliamsburg indicated operating expenses for water
service as shown below:

Wages
Employee taxes and benefits
Operating supplies and expense
Meter boxes and parts
Pump station chemicals
Line repair
Utilities
Office supplies
Insurance
Vehicle expense
Repairs and maintenance
Depreciation
Outside contractors
Miscellaneous

$169,872
36,477
26,113
9,307

37,916
12,574
87,313
6,803

19,311
3,661

12,283
68,835
24,011
~67

Total Operating Expenses $515,233

Exhibit «E«



The Honorable Charles W. Nighbert
April 11, 1994
Page 2

The City's indebtedness related to the water system consists of a 1977 issue of
revenue bonds for water improvements and a Kentucky Economic Development Finance
Authority (KEDFA) loan through the Whitley County Fiscal Court for water and sanitary
sewer improvements. A 41.4 percent portion of the KEDFA loan is water related. The
debt service payments are itemized below:

1977 Bonds - Principal $32,000
- Interest 76,500
- Coverage 21.700

Annual Bond Payment = $130,200

KEDFA Loan - Principal and Interest
($23,000 x 41.4%) = $9,522

- Coverage ~04
Annual Loan Payment = $11,426

Total Debt Service Payments = $141,626

Total annual expenditures including operating expenses and debt service for the
City of Williamsburg were $656,859. The volume of water sold during the year ending
June 30, 1993 is shown below:

1992-

1993-

July
August
September
October
November
December

January
February
March
April
May
June

(gallons) 19,699,000
23,148,200
21,662,100
26,310,600
21,207,700
19,859,800

19,693,200
19,819,800
19,786,300
21,114,200
22,270,400
21.188.900

Total Water Sold (gallons) = 255,650,200



The Honorable Charles W. Nighbert
April 11, 1994
Page 9

Based on the above expenditures and water volume, the cost of potable water is
computed as follows:

~ Cost of Water = Total Expenditures —: Total Water Volume =
~ $656,859 + 255,650,200 gallons x 1,000 =
~ $2.57/1,000 gallons

We trust this evaluation satisfactorily addresses your request. Ifyou have questions
or require additional information, please contact us.

QUEST ENGINEERS, INC.

Joseph C, Lewis, P.E.
Vice President

JCL:pmw



CITY OF WILLIAMSBURG
WILLIAMSBURG. KENTUCKY

AUDITED FINANCIAL STATEMENTS
AND SUPPLEWIENTAL SCHEDULES

For the year ended June 30, 1993

GAMBREL, CARR AND STEELY, PSC.
CERTIFIED PUBLIC ACCOUNTANTS

Exhibit "F"
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IiXC=P":sICEitIT AUDITOR'S REPORT

The i-.'cr,orable Mayor and Members of the City Council
C;ty cf Williamsburg, Kentucky

We have audited the acccmpanying general purpose financial statements of the City of
Wiiliamscurg, Kentucky as of June 30, 1993, and for the year then ended. These general
purccse financial statements are the responsibility cf the City cf Williamsburg, Kentucky,
manaoement. Our responsibility is to express an opinion on these general purpose financial
statements based on our audit.

We ccncucted our audit in accordance with generally accepted auditing standards,
Government Auditino Standards. issued by the Comptroller General of the United States, and
the crovisicns of Office of Management and Budget Circular A-12B, "Audits of State and Local
Governments". Those standards and 0MB circular A-128 require that we plan and perform
the audit to obtain reasonable assurance about whether the general purpose financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
:he amcunts and disclosures in the general purpose financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as
weil as evaluating the overall general purpose financial statemem presentation. We believe that
our audit prcvides a reasonable basis for our opinion.

In cur opinion, based on our audit, the general purpose financial statements referred to above
present fairly, in all material respects, the financial position of the City of Williamsburg, Kentucky,
as of June 30, 1993, and the results of its operations and the cash flows of its proprietary fund
fcr;he year;hen ended in conformity with generally accepted accounting principles.

Our aucit was made for the purpose of forming an opinion on the general purpcse financial
s;atements siren as a whole. The combining and individual fund and account group financial
s atements ard schedules listed in the table of contents are presented for purposes of additicna!
anaiysis anti are not a required part of the general purpose financial statements of the City of
Williamsburg, Kentucky. Such information has been subjected to the auditing procedures
aopiied in the audit of the general purpose financial statements and, in our opinion, is fairiy
stated in all material respects in relation to the general purpose financial statements taken as a
whole.

Oc:=bar 29. 1993 ~,V sr,

G;imbrcl. Carr k. Steely, CPA, PSC. 201 Main Street Wiiliamsburg, Kentucky 40769
Mcmhcrsi Kentucky Society uf CcrtiTicd Puhlic Accnuntunts

Amcricun institute Of Ccrtiflctt Puhlic Accnuntunts



CITY OF Wll UAMSBURG, KENTUCKY
COMBINED BALANCE SHEET

ALL FUND TYPES AND ACCOUNT GROUPS
June 30, 1993

General
Special

Revenue

Govemrgental Fund 7ypes
Prapdstary
Fund Type

Water
And

Sewer

General
Fixed

Assets

General
Long —Term

Debt

Account Groups

Williarnsburg
Tourism

Commission

Component Unit"
WiUiamsburg

Community
Development

Agency

ASSETS
Cash and investments
Receivables:

Taxes (less allowance for
doubtful accounts $ 17,210)

Accounts (including $ 45,400 in
unbiUed receivables and less
allowance for doubtful accounts
4,000)

Olher receivables
Interest receivable

Notes receivable
Due from component unit
Municipal insurance tax receivable
Due fram ether funds
Prepaid insurance
Restricted assets:

Cash
Due from other funds

Land and buildings
Improvements other than buildings
Machinery and equipment
Accumulated dspredaUon
Construction in progress
Other assets
Amount to be provided for

retirement of general Iong-tenn
debt

$ 4?,632 $

9,416

6,559

15,000
32,993
48,175
60,023

3,540

19,226

28,4?3

21,337

82,958

18,959

144,212

49,000

21,337

67,356

75,772
14,199
1,726

1,576

467,038
10,000

3,418,036
4,491,447

78,641
(2,111,80T)

197,212

503,089
608,305
537,005

168,411

19,537

2,117

35,177
58,493
47,202

2,073

$ 100,337 $ 41,498

Total Assets $ 242 564 $ 366,276 $ 6,711,]96 $ 1,648,399 $ 168 411I $ 15?)168 $ 149 266

The accompanying notes are sn Integral part of lhasa Unandal statements.



CITY OF WILLIAMSBURG, KENTUCKY
COMBINED BALANCE SHEET (CONTINUED)
ALL FUND TYPES AND ACCOUNT GROUPS

Juno 30, 1093

LIABILITIES AND FUND EQUITY
Liabilities;

Accounts payable
Accrued expenses
Meter deposits
Accrued interest
Due to olher funds
Due to primary government
Due to City School
General obligation note payable

Current
Long-lerm

Bonds payable from restricted assets
Current
Long —term

Gegeral

$ 26,663
21,738

Special
Revenue

10,000

5,940

41,612

Governmental Fund Types
Proprietary
Ftrnd Type

Water
And

Sewer

$ 258,213
13,066
46,335
34,949
37,370

600,000
84,181

85,000
2,871,000

General
Fixed

Assets

Genera!
Long-Term

Debt

43,592
124,819

Accognt Groups

Williamsburg
Tourism

Comn)lssion

$ 3,197

7,993

Component Ugits
Williamsburg

Community
Development

Agency

1'otal liat>ililies

Fund equity:
Contributed Capital
Investment in general fixed assets
Retained earnings:

Surplus
Reserved for debt service and

depreciation
Unreserved (dettcit)

Fund balances—
Unreserved:

Designated for specific pro)ects
Undesignated

64,341

178 223

41,612

256,109
68,555

4,030,114

2,558,789
1,648.399

414,627
(292,334)

168,411 3,197

153,971

7,993

105,695

35,578

Total fund equity

Total liabilities and fund equity

178,223 324,664 2.681,082 1,648,399

$ 242 564 $ 366 276 $ 6 711 196 $ 1 648 399 $ 168 411
I r ra . r I ! I

The accompanying notes are an integral part of these Inanctal statements.
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153,971

$ 157,168

141,273

$ 149 266
I



CITY OF WILLIAMSBURG, KENTUCI<Y
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND

Ci IANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES

For ttte Year Endod June 30, 1993

Governmental
Fund fypos

Component
Urilts

Revenues:
Taxes, penaltlos and interest
Garbage fees
Franchise foes
Privilege licenses
Municipal insurance tax
Payment in lieu of taxes
Foes, fines, and permits
Rocreation revenue
Interest revenue
Miscellaneous
Intergovernmental:

Slate and local grants and contributions
State law enforcemont and fire

protection subsidies
Base court revenue

Total revenues

Expenditures:
Current:

General government
Police department
Fire department
Street department
Sanitation department

Gogeral

$ 248,859
189,442
93,094
60,198

205,722
7,829

11,945
32,422
7,545
9,819

16,091

36,zas
11,544

931,245

406,530
257,408
123,210
37,057

138,534

Special
Royenlie

$ 223,929

6,380

1'!6,986

347.295

18,384

Willlamsburg
Community

Dovolopmont
Agency

4,245

1,373,724

1,377,969

1,355,601

Williamsburg
Tourism

Conlnllssiog

1,989
2,772

6,380

11,141

The accompanying notes are an Integral perl ol Ihese financial statements.
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CITY OF WILLIAMSBURG, KENTUCKY
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND

Cl IANGES IN FUND BALAI'ICES
ALL GOVERNMENTAL FUND TYPES (CONTINUED)

For The Year Ended June 30, 1993

Expenditures (Continued):
Current:

Recreation department
Economic development
Tourism and recreation

Debt service:
Principal retiremont
Interest charges

Capital oullay
Total expenditures

General

$ 49,063

Special
RgyenLte

$
4

76

40,632
13,364
56,703

1,122,501
35,208
53,672

Governmental
Fgnrl Types

Wtlhamsburg
Tourism

Commission

97,635

9,524
1,365,125

9,825
107.460

Component
Units

Wifliamsburg

Community
Development

Agency

Excess of revenues over (under) expenditures (191,256) 293,623 I 2,844 (96,319)

Other financing sources (uses):
Sale of assels
Replacement of capital assels
Operating Iransfers in

Operating transfers out
Operating transfers from component units
Operating transfers to component units
Operating transfers from primary government
Operaling transfers lo primary government

Total other financing sources (uses)

Excess of revenues and other sources
over (under) expenditures and other uses

Fund balances, beginning of year

Fund balances, encl ol year

1,400
(157,607)
104,275

(2,603)
62,000

7,465

(183,791)

362,014

$ 178,223

(108,275)

(146,697)

38,651

286 013—--—l

$ 324,664

12,844

't41 127l----

$ 153,971

146,697

84,697

(I 1,622)

47,200

$ 35,578

The accompanying notes are an integral
—5—

part of those linancial statements.



CITY OF WILLIAMSBURG, KENTUCKY
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND

Cl-:ANGES IN FUND BALANCES —BUDGET AND ACTUAL —GENEFIAL FUND AND
SPECIAL REVENUE FUND TYPES
For the Year Ended June 30, 1993

Revenues:
Taxes, penalties and interest
Garbage fees
Franchise fees
Privilege license
Municipal insurance tax
Payment in lieu of taxes
Fees, fines, and permits
Recreation revenue
Interest revenue
Miscellaneous
Intergovernmental:
State and local grants and contributions
State law enforcement subsidies
State fire protection subsidies
Base court revenue

Budoet

$ 245,000
189,000
102,000
58,500

205,000
6,000

12,500
19,000
6,000
5,000

20,000
14,000
12.000

General Fund

Actual

$ 248,859
189,442
93,094
60,198

205,722
7,829

11,945
32)422

7,545
9,819

16,091
24,467
12,268
11,544

Variance
Favorable

(Unfavorable)

$ 3,859
442

(8,906)
1,698

722
1,829

(555)
13,422
1,545
4,819

16,091
4,467

(1,732)
(456)

Total revenues $ 894,000 $ 931,245 $ 37,245

The accompanying notes are an integral part of these financial statements.



CITY OF WIWAIvISBURG, KENTUCKY
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES —BUDGET AND ACTUAL —GENERAL FUND AND
SPECIAL REVENUE FUND TYPES (CONTINUED)

For the Year Ended June 30, 1993

. Expenci;ures:
Current:

General government
Police department
Fire department
Street department
Sanitation department
Recreation department

Debt service:
Principal retirement
interest charges

Capital outlay:
General government
Police department
Fire department
Recreation department

Total expenditures

Excess of revenues over (under) expenditures

Other financing sources (uses}:
Proceeds from insurance
Sale of capital assets
Replacement of capital assets
Operating transfers out
Operating transfers in
Operating transfers from component unit

Total other financing sources (uses)

Buctget

$ 410,132
265,500
128,000
92,600

153,700
50,000

28,500
15,000

1,143.432

(249,432)

46,000

179,000
30,000

255,000

General Fund

Actual

$ 406,530
257,408
123,210
3?,05?

138,534
49,063

40,632
13,364

29,118
22,560
1,920
3,105

1,122,501

(191,256}

1,400
(157,607)

(2,603}
104,275
62,000

7,465

Variance
Favorable

(Unfavorable)

$ 3,602
8,092
4,790

55,543
15,166

937

(40,632)
(13,364)

(618)
(7,560)
(1,920)
(3.105)

20.931

58,176

(46,000)
1,400

(157,607)
(2,603)

(74,725)
32.000

(24?,535)

Excess of revenues and other sources
over (under) expenditures and other uses

Fund balance, beginning of year

Fund balance, end of year

5,568 (183,791) (189,359)

362.014 362,014

$ 367.582 $ 178.223 $ ~189.3591

The accompanying notes are an integral part of these financial statements



CITY OF WILLIAMSBURG, KENTUCKY
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES ll4 FUND BALANCES —BUDGET AND ACTUAL —GENERAL FUND
AND SPECIAL REVENUE FUND TYPES {CONTINUED)

For the Year'Enrled Juno 30, 1993

Special Revenge Fgnd Types

Mgnlcipal Road Aid
Variance

Favorable
Actual {Untayorable)Bgdgel

Ecpnomic Assistance
Vadanco
Favorable

Aclgal {Unfavorable}Bgdget

Togrisin and Recreation fgnd
Vaeance
Favorable

Actual (Unfavorable)Budget
Revenues:

Intergovernmental
revenues:
Municipal aid lo stroets
Coal and mineral grants

Transient room and
restaurant tax

interest Income 1 536 1,536I
307

$ 70,000 $ 75,081 $ 5,081 $ — $ — $
19,0QQ 20,568

$
1,568

161,000
307

223,929
988

62,929
988

Total revenues 70,000 76,617 6,617 19,QQQ 20,875 1,875 161,000 224,917 63,917

Expenditures 18~384 {4J ~35 284

Total expenditures 4 Q4 35,284 ~3~5284}

Excess ofrevenues over
expenditures 70,000 58,233 (11,767) 20,871 1,871 16'I,QQO 189,633 28,633

Other financlng sources (uses)
Operating transfers out:

General fund
Water and Sewer fund
Component unit

Total other financin
sources (uses)

{70,000) (30,000) 40,000 (19,00Q)

{70000} {30,R~D 40,000 {19~000}

(20,275) (1,275) (54,000)
{4,000) (4,000)

J16~1000 +146,697}

+%~0697}

(54,000)

~14303

Excess of revonues over (under)
expenditures and other uses

Fund balances, beginning of
year 44 140L.

28,233 28,233

44 140s-—. 22,959

(3,404) (3,404)

22,959 53 989
r

(11,064) (11,064)

53,989

Fund balances, end of year $ 44,140 $ 72,373 $ 28,233 $ 22,959 $ 'l9,555 $ {3,404) $ 53 989 $ 42 925I $ ~11,064)

Tho accompanying notes are en Integral part ot thes e finand al statements.-8-



CITY OF WILLIAMSBURG, KENTUCKY
STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN RETAINED EARNINGS —PROPRIETARY FUND TYPE
For the Year Ended June 30, 1993

Water and Sewer Fund

Operating revenues:
Water sales (exclusive of tax)
Sewer saies (exclusive of tax)

Total operating revenues

$ 554,392
379,143

933,535

Operating expenses:
Wages
Employee taxes and benefits
Water works supplies and expenses
Pump station chemicals
Water and sewer line repair
Sewer supplies and expenses
Meter boxes and parts
U tiliti es
Office supplies
Insurance
Vehicle expense
Repairs and maintenance
Depreciation
Outside contractors
Miscellaneous

Total operating expenses

Operating income

292,568
66,382
25,113
73,285
16,142
19,259
9,307

108,588
11,729
37,379

4,346
21,177

151,887
40,131

3,202

880,495

53,040

Non —operating revenues (expenses):
Interest on revenue bonds
Interest on investments
Miscellaneous income
Operating transfers in

(142,744)
16,640
15,519
4,000

Total non-operating revenues (expenses)

Net income (loss)

Retained earnings, beginning of year

Retained earnings, end of year

(106,585)

(53,545)

175,838

$ 122.293

The accompanying notes are an integral part of these financial statements.



CITY OF WILUAMSBURG, KENTUCKY
STATEMENT OF CASH FLOWS

PROPRIETARY FUND TYPE
For the Year Ended June 30, 1993

Water and Sewer Fund

Cash flows from operating activities:
Operating income

-- Adjustments to reconcile operating income to net
cash provided by operating activities:

Depreciation
(Increase) decrease in:

Accounts receivable
Prepaid expenses
Interest receivable
Other receivable

Increase (decrease) in:
Accounts payable
Meter deposits
Accrued interest
Other liabilities

Net cash provided by operating activities

Cash flows from non-capital financing activities:
Other i ecelpts
Payments to other funds

Net cash used by non-capital financing activities

Cash flows from capital and related financing activities:
Proceeds from loans and advances
Principal payments on long-term debt
Interest payments on long-term debt
Additions to property and equipment

Net cash used by capital and related 6inancing activities

Cash flows from investing activities:
Interest on investments

Net cash provided by investing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

$ 53,040

151,887

(5,235)
8,505
6,274

802

230,293
5,824

(851)
(1,688)

448,851

19,519
(73,966)
(54,447)

684,181
(81,000)

(142,744)
(1,042,768)

(582,331)

16,640
16,640

(171,287)

705,681

$ 534.394

The accompanying notes are an integral part of these financial statements.
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CITY OF WILLIAMSBURG, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 1993

NOTE 1 —SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Williamsburg, Kentucky ("City" ) is a Kentucky municipal corporation which
operates under a Mayor and City Council form of government.

The financial statements of the City have been prepared in accordance with generally
accepted accounting principles (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the standard-setting body for
governmental accounting and financial reporting principles. The following significant
accounting policies were applied in the preparation of the accompanying financial
statements,

A. Reporting Entity

In evaluating how to define the City, for financial reporting purposes, management
has considered all potential component units. The decision to include a potential
component unit in the reporting entity was made by applying the criteria set forth
in GAAP, The basic criterion is the exercise of oversight responsibility by the City.
Examples of oversight responsibility include financial interdependency, selection of
governing authority, designation of management, ability to significantly influence
operations and accountability for fiscal matters. The component units discretely
presented were selected using positive criteria

Included in the Reporting Entity:

1. Williamsburg Community Development Agency —The Agency was formed on
September 9, 1976 by the City under the United States Housing Act of 1937, for the
purpose of providing decent, safe and sanitary housing for low-income families.

2. Williamsburg Tourism Commission —The Commission was formed by the City
for the purpose of promoting recreational, convention and tourist activities.

Basis of Presentation

The accounts of the City are organized on the basis of funds and account groups,
each of which is a separate entity with its own seif-balancing accounts that comprise
its assets, liabilities, fund balances, revenues and expenditures/expenses. Resources
are accounted for in individual funds based upon the purpose for which they are to be
spent and the restrictions, if any, on the spending activities. The foilowing fund types
and account groups are used by the City:

—11—



'C;TY OF 'vVILLIAMSBURG. KENTUCKY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

j June 30. 1g93

NOTE 1 —SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONllNUED)

1. Governmental Fund Types

General Fund —The General Fund is the operating fund of the City. It is used to
account for all financial resources and expenditures not required by law or contractual
aoreement to be accounted for in another fund.

Special Revenue Funds —Special revenue funds are used to account for the proceeds
of specific revenue sources that are legally restricted to expenditures for specific
purposes.

2. Proprietary Fund Type

Enterprise Funds —Enterprise funds are used to account for operations: (a) that are
financed and operated in a manner similar to private business enterprises, where
the intent of the governing body is that the costs (expenses, including depreciation)
of providing goods or services to the general public on a continuing basis be financed
or recovered primarily through user charges; or (b) where the governing body has
decided that periodic determination of revenues earned, expenses incurred, and/or
net income is appropriate for capital maintenance, public policy, management control,
accountability, or other purposes.

3. Account Groups

Account Groups are not funds; they do not reflect available financial resources and
related liabilities, but are accounting records of the City's general fixed assets and
general long-term debt. The following are the City's account groups:

General Fixed Assets Account Group is used to maintain control and cost information
of aII fixed assets other than those accounted for in the Proprietary Fund.

General Long- Term Debt Account Group is used to record the outstanding long-term
obligations not otherwise recorded in the Proprietary Fund.

Measurement Focus/Basis of Accounting

Measurement Focus refers to what is being measured; basis of accounting refers to
when revenues and expenditures are recognized in the accounts and reported in the
financial statements. Basis of accounting relates to the timing of the measurement
made, regardless of the measurement focus applied.

—12-



CITY OF WILLIAMSBURG, KENTUCKY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 1993

NOTE 1 —SUMMARY OF SIGNIFiCANT ACCOUNTING POUCIES (CONTINUED)

The Governmental Fund Types (General Fund and Special Revenue Funds) use a
financial resources measurement focus and are accounted for using the modified
accrual basis of accounting. Their revenues are recognized when susceptible to
accrual, i.e., when they become measurable and available. Available means
collectible within the current period or soon enough thereafter to be used to pay
liabilities of the current period. Expenditures are generally recognized under the
modified accrual basis of accounting when the related fund liability is incurred, if

measurable.

The Proprietary Fund Type (Enterprise Fund) uses the accrual basis of accounting,
Revenues are recognized when earned and expenses are recognized when the related
liabilities are incurred.

The Williamsburg Community Development Agency follows accounting policies and
practices prescribed by the Department of Housing and Urban Development (HUD).
These policies and practices differ significantly from generally accepted accounting
principles. Some of the most significant differences of HUD accounting policies and
generally accepted accounting principles are as follows:

Depreciation is not recorded on buildings and equipment.

Many of the financial statement terminologies are specialized for HUD use. For
example, the HUD term "surpius" is used instead of "retained earnings".

Federal annual contributions for debt service are shown as direct additions to
surplus under HUD accounting policies. Under generally accepted accounting
principles, they are typically shown as income.

D. Budgets and Budgetary Accounting

The City Council adopts an annual budget for the General Fund and Enterprise Fund.
The Enterprise Fund budget is used as a management control device. The annual
budget for the General Fund is prepared in accordance with the basis of accounting
utilized by that fund, and is legally adopted prior to July 1, by passage of an ordinance.
KRS 91A.030, subsection 10, allows for the amending of the budget ordinance.
Subsequent to the year end the City amended its General Fund budget to increase
General Fund revenues by $101,000and its General Fund expenditures by $95,W2.
The budget, as amended, for the General Fund and the legally adopted budgets of the
Special Revenue Funds are presented in the Combined Statement of Revenues,
Expenditures and Changes in Fund Balances —Budget and Actual —General Fund and
Special Revenue Fund Types.

—13-



CITY OF WILLIAMSBURG, KENTUCKY
NOTES TO FINANC'IAL STATEMENTS (CONTINUED)

] June 30. 1993

NOTE 1 —SUiVIMARY OF SIGNIFICANT ACCQUNTiNG POLICIES (CONTINUED)

Assets, Liabilities, and Fund Equity

1. Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the City defines cash and cash
equivaients as all cash on hand and on deposit with a financial institution including
certificates of deposit.

2. Inventory and Prepaid insurance

The City utilizes the purchase method of accounting for inventory and utilizes the
consumption method of accounting for insurance expenditures.

3. Infrastructure Assets

Public domain (Infrastructure) which include certain improvements other than buildings
constructed in the public right of way, i.e„roads, bridges, curbs, gutters, streets,
sidewalks and lighting systems are not capitalized in the General Fixed Assets
Account Group, but are recorded as expenditures in the General Fund and the Special
Revenue Funds at the time the goods are received and a liability is incurred.

Revenues, Expenditures and Expenses

Substantially all governmental fund revenues are accrued except for licenses, fines,
permits, and charges for services (primarily fees) which are reported on the cash basis
in the General Fund. Property taxes are billed and collected within the same fiscai
period and are reflected on the modified accrual basis.

Expenditures are recognized when the related fund liability is incurred except for
the following permitted by generally accepted accounting principles:

General obligation long —term debt principal and interest are reported only when
due.

1. Interiund Transactions

Quasi —external transactions are accounted for as fund revenues, expenditures or
expenses (as appropriate). Transactions which constitute reimbursements to a fund
for expenditures (expenses) initially made are recorded as expenditures or expenses
(as appropriate) in the reimbursing fund and as reductions of the expenditures
(expenses) in the reimbursed fund.

-14—



CITY OF WILLIAMSBURG. KENTUCKY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 1993

NOTE 1 —SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

All interfund t;ansactions except advances, quasi-external transactions and
reimbursements are accounted for as transfers. AII other interfund transactions
are treated as operating transfers,

2. Compensated Absences

The City accrues accumulated unpaid vacation leave when earned by the employee.
All accrued leave is expected to be paid from currently available resources.

3. Other Financing Sources (Uses)

in February 1992, a fire damaged the City Hall Building and totally destroyed certain
equipment and supplies.
Replacement costs of $167,607 are included in these financial statements as part of
Other Financino Sources IUses'i.
Costs considered as improvement to building and upgrading of equipment are reported
as capital outlay or as additions to equipment in the appropriate fund.

NOTE 2 —STEWARDSHIP, COMPUANCE AND ACCOUNTABILITY

Compliance with Finance Related Legal and Contractual Provisions

The City receives Municipai Road Aid and Local Government Economic Assistance,
as well as state subsidies for law enforcement and fire protection. In regards to these
funds, the City has no material violations of the legal and contractual provisions.



CITY OF WILUAMSBURG, KENTUCKY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 1993

NOTE 3 —CASH AND INVESTMENTS

Deposits (cash and certificates of deposit) are carried at cost which approximates
market value.

At June 30, 1993, the deposits of the City and Component Units as covered by
federal depository insurance or secured by collateral pledged to the City and held
by a safekeeping agent are as follows:

City of Williamsburg
And

Williamsburg Tourism
Commission

Williamsburg
Community
Development

Agencv

Carrying Amount

Bank Balance

FDIC Coverage

Secured by Coliateral

Uncoliateralized

$ 786,070

850,078

300,606

549,472

$ -0-

$ 100,337

104,215

104,215

$ -0-

NOTE 4 —PROPERTY TAXES

The City's tax rates are set by the City Council to be levied on the assessment as of
January 1 of that year.
The taxable assessment is determined by using the county assessment subject to City
tax obtained from the Whitley County Property Valuation Administrator. Tax bills are
mailed by the City in November of each year and are due and payabie on or before
January 1 of the following year.



CITY OF WILUAMSBURG, KENTUCKY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 1993

NOTE 5 —NOTES RECEIVABLE

The note receivable recorded in the General Fund consists of a participating note
between First National Bank & Trust Company of Corbin and the City on behalf of
Transcare Ambulance Service, Inc. On August 23, 1993 the City voted to forgive the
receivable over a periodic basis.

The note receivable recorded in the Special Revenue Fund consists of an original
loan to Lion Apparel, lnc. in the amount of $125,000 at 3% interest payabie in monthly
installments for fifteen years. The principal received during the year was $7,743.
The note receivable balance at June 30, 1993 is $82,958.

NOTE 6 —RESTRICTED ASSETS

The restricted assets at June 30, 1993,
consisted of the following:

Cash:
Fire Department —Special
Police Department —Special
Williamsburg D.A.R.E.
Local Records Project
Historical Preservation
Bond Interest and Redemption Sinking Fund
Depreciation Funds
Restricted-Economic Development Activity
Restricted-Street Repairs
Restricted-Tourism and Recreation
Restricted- Sewer Construction

General
Fund

$ 5,347
743

2,495
3,355
7,286

Water and
Sewer
Fund

235,433
139,927

91,678

Specie!
Revenue

Funds

56,976
72,373
14,452

411

$ 19.226 $ 467,038 $ 144.212

Due from other funds $ — $ 10,000 $



CITY OF WILLIAMSBURG, KENTUCKY
NOTES TO FINANCIAI. STATEMENTS (CONTINUED)
June 30. 1993

NOTE 7 —GENERAL FIXED ASSETS ACCOUNT GROUP

The following is a summary of changes in the General Fixed Assets Account Group:

Balance
JulY 1, 1992

Balance
Additions Deductions June 30, 1993

Buildings
City pool and parks
Fire Department

equipment
Police Department
equipment
Street Department

equipment
Garbage Department

equipment
Other equipment

$ 481,890 $
569,992

202,890

64,350

67,658

129,328
55,941

21,199 $
38,313

1,920

22,559

7,920

15,561

$ 503,089
608,305

204,81 0

71,348

67,658

129,328
63,861

Totals $ 1 579.949 $ 91.911 $ 15.551 $ 1.848,991!



CITY OF WILLIAMSBURG, KENTUCKY
NO i'ES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 1993

NOTE 8 —RETIREMENT PLAN

Countv Emolovees Retirement Svstem —The County Employees Retirement System of
Kentucky ("System" ) is a multi-employer pubiic retirement plan created by and operating
under Kentucky law.

The County Employees Retirement System is a defined benefit plan which covers
substantially all regular full-time employees of each county and school board, and
any additional local agencies electing to participate in the System. The Plan provides
for retirement, disability and death benefits.

For the year ended June 30, 1993, participating employees contributed 5.00% of
creditable compensation to the System, Employer contribution rates are intended to
fund the System's normal cost on a current basis plus one percent (1%) of unfunded
past service costs per annum pius interest at the actuarial assumed rate. Such
contribution rates are determined by the Board of Trustees of Kentucky Retirement
Systems each biennium. Participating employers contributed 8.82% of

members'on-hazardouscompensation for the year ended June 30, 1993. The contribution
requirement for the year ended June 30, 1993, was $ 81,429.45, which consisted of
$ 51,968.67from the City and $ 29,460.78 from the employees.

Vesting in a retirement benefit begins immediately upon entry into the System. The
participant has a fully vested interest after the completion of sixty months of service,
twelve of which are current service. At a minimum, terminated employees are
refunded their contributions with credited interest at 3% compounded annually
through June 30, 1980, 6% thereafter through June 30, 1986, and 4% thereafter.

The pension benefit obligation, which is the actuarial present value of credited
projected benefits, is a standardized disclosure measure of the present value of pension
benefits, adjusted for the effects of projected salary increases, estimated to be payable
in the future as a result of employee service to date. The System does not make separate
measurements of assets and benefit obligations for individual employers. The pension
benefit obligation, determined as a part of actuarial valuation, at June 30, 1992, for the
System as a whole, was $ 1,696,645,283. The System's net assets available for benefits
on June 30, 1992, (valued at cost) were $ 1,554,891,540, leaving an unfunded pension
benefit obligation of $ 141,753,743.

Seven-year historical trend information designed to provide information about the
System's progress in accumulating sufficient assets to pay benefits when due is
presented in the Kentucky Retirement System's Annual Report for the fiscal year
ending June 30, 1992.
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CITY OF WILLIAMSBURG, KENTUCKY
NOTES TO FiNANCIAL STATEMENTS (CONTINUED)
June 30, 1993

Retired

j
NOTE 9 —GENERAL LONG- TERM DEBT

The following is a summary of the Generai Long-Term Debt Account Group:

Balance Balance

j
July 1, June 30,
1992 Issued 1993

General obligation
bank note,
collateraiized by
tourism building,
original balance of
$250,000 bearing
interest at 7"o

Totals

$ 209,043 5

$ 209.043 5

$ 40.632 $ 168,411

$ 40.632 $ 168.411

The following is a summary of principal maturities ana interest requirements;

Year Ending
June 30 Principal Interest Total

1994
1995
1996

$ 43,592 $
46,743
78,076

10,408 $
7,257
3,689

54,000
54,000
81,765

Totals $ 168.411 $ 21.354 5 '89 765

NOTE 10 —NOTES AND BONDS PAYABLE —WATER AND SEWER FUND

The note payable of $600,000 consists of two unsecured demand notes with interest at
the rate of 5"~ to be issued as interim financing for water and sewer infrastructure expansion.
The City expects funding to be provided by a contribution from Williamsburg Plastics, a
direct grant from Economic Development Bonds and a Kentucky Economic Development
Finance Authority/ Whitley County Fiscal Court loan.

The note payable of $84,181 represents advances received at June 30, 1993on a loan from
the Kentucky Infrastructure Authority. The total loan amount of $1,042,411 bears interest at
a ra'.e of 2;o. Repayment is over a 20 year period, with the final payback agreement available
upon completion of the project.
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CITY OF 'vVILLIAMSBURG, KENTUCKY
NOTES TO FiNANCIAL STATEMENTS (CONTINUED)
June 30. 1993

NOTE 10 —NOTES AND BONDS PAYABLE —WATER AND SEWER FUND (CONTINUED)

Revenue bonds of $1,142,000 with interest at the rate of 3-3/8/o were issued by the City
on April 1, 1963, to finance construction of a sewer facility. The bonds outstanding of
$469,000 at June 30, 1993, are payable solely from and secured by an exclusive pledge
of operating income of the Fund and a statutory mortgage lien exists on the utility plant.
Bonds retired during the year were $39,000.

Revenue bonds of $ 1,833,000with interest at the rate of 5% were issued by the City on
April 1, 1977, to defray the cost (not otherwise provided) of a new water treatment plant
and appurtenant facilities. The bonds outstanding of $ 1,498,000 at June 30, 1993, are
payable solely from and secured by a secondary pledge of operating income of the Fund
and a secondary lien on the facilities subject to the vested rights and priorities of the bonds
of 1963. Bonds retired during the year were $ 32,000.

Revenue bonds of $ 1,018,000with interest at the rate of 5!owere issued by the City on
September 11, 1990, to defray the cost (not otherwise provided) of a sewer line expansion
project. The bonds outstanding of $ 989,000 at June 30, 1993, are payable solely on a
second-lien basis, on a parity with the bonds of 1977, out of the gross revenues of the
Fund, subject to the vested rights and priority of the bonds of 1963. Bonds retired during
the year were $ 10,000.

In connection with the issuance of the revenue bonds of the Water and Sewer Fund,
the bond indentures and City ordinances require that specified amounts be
transferred to the Sinking Fund. The City has made the required deposits
into the Sinking Fund during the year.

l

NOTE 11 —INTERFUND PAYABLES AND RECEIVABLES

lnterfund payables and receivables at June 30, 1993, consisted of the following:

Amount Due to Due from

$ 18,411
41,612
18,959
10,000

$ 88.982

General Fund
General Fund
Special Revenue Fund
Water and Sewer Fund

Water and Sewer Fund
Special Revenue Fund
Water and Sewer Fund
General Fund
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.CITY OF WIL'JAMSBURG, KENTUCKY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30 1993

NOTE 12 —CONSTRUCTION IN PROGRESS

Bon Jeliico Line Project

The City is in the process of constructing an amphitheater at the Bon JeHIco park and
constructing a convention and tourist information center located within the City limits
near the intersection of Kentucky 92 and Interstate 75, /the project. The City has been
approved for a grant, ("Grant" ), of $826,800 from the Commonwealth of Kentucky by and
through the State Property and Buildings Commission of Kentucky and the Cabinet for
Economic Development of Kentucky, for use in completing the project. At June 30,
1993, the City had expended $21,337 toward construction of the project.

Sewer System Expansion Project

The City is rehabilitating the wastewater collection system by trunk sewer replacements
along the Cumberland River and pump station up-grades, The project is being funded
by a Kentucky Infrastructure Authority ioan and the balance of existing Community
Development Block Grant and Appalachian Regional Commission funds. The total
project cost is $1,119,710.
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CITY OF WILLIAMSBURG, KENTUCKY
COMBINING BALANCE SHEET —ALL SPECIAL REVENUE FUND TYPES

June 30, 1993

ASSETS

Bon Jellico
Line Project

Municipal
Road Aid

Economic
Assistance

Tourism
and

Recreation

Community
Development
Block Grant Total

Cash
Taxes receivable
Note receivable
Due from other funds
Water system improvements
Contruclion in progress
Grant receivable

21,337
21,337

$ 72,373 $ 20,871

18,959

$ 14,452
28,473

$ 36,516

82,958

49,000

$ 144,212
28,473
82,958
18,959
49,000
21,337
21,337

Total assets

LIAB'ILITIES AND FUND EQUITY

Liabilities:

$ 42,674 $ 72,373 $ 39,830 $ 42,925 $ 1 68,474 $ 366,276

Due to general fund

Total liabilities

$ 21,337

21,337

$ — $ 20,275

20,275

$ 4 1~612

41,612

Fund Equity:
Undesignated
Designated for street repair
Designated for economic

development activities
Designated for tourism and recreation

Total fund equity

Total liabilities and
fund equity

21,337

21,337

$ 42 674I

72,373

72,373

$ 72 373—I---.

19,555

19,555

5 39 830I

42,925

42,925

$ 42,925

49,000

119,474

1 68,474

5 'I 68,474

68,555
72,373

140,811
42,925

324,664

$ 366,276

The accompanying notes are an Integral parts of these finandal statements.
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CITY OF WILLIAMSBURG, KENTUCKY
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES
ALL SPECIAL FIEVENUE FUND TYPES

For The Year Ended June 30, 1993

Bon Jellico
Line Pfogecl

Municipal
Road Aid

Economic
Assistance

Tourism
And

()ecrea)ign

Community
Development
Block Grant Total

Revenues:
Intergovernmental revenues:

Municipal aid to streets
Coal and mineral grants
Economic development grant

Transient room tax
Restaraunt tax
Interest income

21.337

1,536 307

$ 75,081 $ — $
20,568

53,241
170,688

988 3,549

$ 75,081
20,568
21,337
53,241

170,668
6,380

Total revenues 76,617 20,875 224,917 3,549 347,295

Expenditures:
Highway and streets
Economic development
Tourism and recreation

18,384

35,284

18,384
4

35,284

Total expenditures

Excess of revenues over (under) expenditures 21,337

18 384

58,233 20,871

35 284!
189,633 3,549

53 672
I

293,623

Other financing sources (uses):
Operating transfer out
Operating transfers to component unit

(30,000) (24,275) (54,000)
~146,697}

(108,275)
~146,697}

Total other financing sources (uses)

Excess of revenues over (under)
expenditures and other uses

Fund balances, beginning of year

Fund balances, end of year

21,337

$ 21,337

28,233 (3,404) (11,064)

44,'l40 22~959 53,989

$ 72 373I $ 19 555I $ ,42 925

~3~0,000 (24,27+5 (200,697}

3,549

164,925

$ 168 474I

38,651

286,013

$ 324,664

The accompanying notes are an integral part of these financial statements.
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CITY OF WILLIAMSBURG, KENTUCKY
SCHEDULE OF REVENUES AND EXPENSES BY DEPARTMENT

WATER AND SEWER FUND
For the Year Ended June 30, 1993

Water Sewer Total

Operating revenues:
Sales (exclusive of tax) $ 554,392 $ 379,143 $ 933,535

Operating expenses:
Wages
Employee taxes and
benefits

Operating supplies and
expense

Meter boxes and parts
Pump station chemicals
Line repair
Utilities
Office supplies
Insurance
Vehicle expense
Repairs and maintenance
Depreciation
Outside contractors
Miscellaneous

Total operating expenses

Operating income (loss)

Non-operating revenues
(expenses):
Interest on revenue bonds
Interest on investments
Miscellaneous
Operating transfers in

169,872

36,477

25,113
9,307

37,916
12,5?4
87,313

6,803
19,311
3,561

12,283
68,835
24,01 1

1,857

515,233

39,159

(83,669)
9,608
7,?60
2,000

122,696

29,905

19,259

35,369
3,568

21,275
4,926

18,068
?85

8,894
83,052
16,120
1,345

365,262

13,881

(59,0?5)
7,032
7,759
2,000

292,568

66,382

44,3?2
9,30T

73,285
16,142

108,588
11,729
37,3?9

4,346
21,177

151,887
40,131
3,202

880,495

53,040

(142,744}
16,640
15,519
4,000

Totai non —operating
revenues (expenses)

Net income (loss}

(64,301) (42,284) (106,565)

$ (25.142) $ (28,403) $ (53,545)

The accompanying notes are an integral part of these financial statements.
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CITY OF WILLIAMSBURG, KENTUCKY
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

June 30, 1993

FUND YEAR
ANNUAL

PR!NCIPAL INTEREST TOTAL

Water and Sewer Fund—
Revenue Bonds,

1963 Issue 1994
1995
1996
1997
1998
1999
2000
2001
2002
2003

40,000 $
42,QQQ
43,000
44,000
46,000
48,000
50,000
52,000
54,000
50,000

15,829 $
14,479
13,061
11,610
10,125
8,572
6,952
5,265
3,510
1,688

55,829
56,479
56,061
55,610
56,125
56,572
56,952
57,265
57,510
51,688

Total 469,000 $ 91,091 $ 560,091



CITY OF WILLIAMSBURG, KENTUCKY
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

June 30, 1993

FUND

Water and Sewer Fund—
Revenue Bonds,

1977 Issue 1994
1995
1996
1997
1998
1999
2000
2001
2002
20Q3
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017

PRINCIPAL

34,000
35,000
37,000
39,000
41,000
43,000
45,000
47,000
50,000
52,000
55,000
58,000
61,000
64,000
67,000
70,000
73,000
77,000
81,000
85,000
89,000
94,000
98,000

103,000

ANNUAL
INTEREST

74,900
73,200
71,450
69,600
67,650
65,500
63,450
61,200
58,850
56,350
53,750
51,000
48,100
45,050
41,850
38,600
36,000
31,350
27,500
23,450
19,200
14,750
10,050
5,160

TOTAL

108,900
108,200
108,450
1Q8,600
108,650
108,500
108,450
108,200
108,850
108,350
108,750
109,000
109,100
109,050
108,850
108,500
108,000
108,350
108,500
108,450
108,200
108,750
108,050
108,150

Total 1,498,000 $ 1,106.850 $ 2,604,850
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CITY OF WILLIAMSBURG, KENTUCKY
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

June 30, 1993

FUND

--Water and Sewer Fund—
Revenue Bonds,

1968 Issue

YEAR

1994
1995
1996
1997
1998
1999
2000
2Q01
2002
2003
2004
2005
2006
2007
2008
20Q9
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028

PRINCIPAL

11,000
11,000
12,000
13,000
13,000
14,000
15,000
15,000
16,000
1?,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
28,000
29,000
30,000
32,000
34,000
35,000
37,000
39,000
41,000
43,000
45,000
47,000
50,000
52,000
55,000
57,000

ANNUAL
INTEREST

49,450 $
48,900
48,350
47,750
47,100
46,450
45,750
45,000
44,250
43,450
42,600
41,700
40,750
39,750
3S,?00
37,600
36,450
35,250
34,000
32,700
31,300
29,850
28,350
26,750
25,050
23,300
21,450
19,500
17,450
15,300
13,050
10,700
8,200
5,600
2,850

TOTAL

60,450
59,900
60,350
60,750
60,100
60,450
60,750
60,000
60,260
60,450
60,600
60,700
60,750
60,750
60,700
60,600
60,450
60,250
60,000
60,?00
60,300
59,650
60,350
60,750
60,050
60,300
60,450
60,500
60,450
60,300
60,050
60,700
60,200
60,600
59,850

Total 9S9,000 $ 1,124.650 $ 2.113.650
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INDEr NDENT AUDITOR'S REPORT ON SCHEDULE OF
FEDERAL FINANCIAL ASSISTANCE

Honorable Mayor and Members of the City Council
1 City of Williamsburg, Kentucky

l

I

I

We have audited the general purpose financial statements of the City of Willamsburg, Kentucky
for the year ended June 30, 1993, and have issued our report thereon dated October 28,
1993.These general purpose financial statements are the responsibility of the City of
Williamsburg, Kentucky, management. Our responsibiltiy is to express an opinion on these
general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards,
Government Auditino Standards, issued by the Comptroller General of the United States, and
the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local
Govemrnents". Those standards and OMB Circular A —128 require that we plan and perform
the audit to obtain reasonable assurance about whether the general purpose financial
statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disciosures in the general purpose financial statements.
An audit also includes assessing the accounting principles used and signiTicant estimates
made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

I

Our audit was conducted for the purpose of forming an opinion on the general purpose financial
statements of the City of Williamsburg, Kentucky taken as a whole. The accompanying schedule
of federal financial assistance is presented for purposes of additional analysis and is not a
required part of the general purpose financial statements. The information in that schedule
has been subjected to the auditing procedures applied in the audit of the general purpose
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
general purpose financial statements taken as a whole,

October 28, 1993 da cw5l, c~ . ~,cca
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CITY OF WILLIAMSBURG, KENTUCKY
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

For the Year Ended June 30, 1993

Federal Grantor/
Pass- Through Grantor/

Program Title

Federal
CFDA

/umber

Pass
Through
Grantor's
Number

Program
or Award

Argougt

Cash/Accrued
or (Deferred)

Revenue At

July J 1992

Receipts
or Revenue
Qecoggnizecf

Cash/Accrued
or (Deferred)

Disbursements/ Revenue At
Expegditures June 30+993

U.S. Department of Agriculture/
Farmers Home Administration/
FmHa Bond Proceeds 1988 Issue $ 1,018,000 $ 85.482 $ 2,017 $ — $ 87,499

U.S. Department of Housing &

Urban Development —Community
Development Block Grant
Program/Kentucky Department
of Local Government

Appalachian Regional Commission/
Section 214 —Distressed
Counties/Kentucky Department
of Local Government

B-86-
DC-21-

14.21 9 0001 (020) 750,000

KY-9605-
86-Y1-

23.001 214-0703 341,800

411 411

U,S. Department of Housing 8
Urban Development —Housing
Assistance Payments Programs 14.156 1,373,724 167,205 1,383,001 1,449,669 100,337

Total Federal Assistance $~348~3524 $ 253~098 $ ~13~85 018 $ 1~449,869 $ 188,247
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPUCABLE TO MAJOR
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

Honorable Mayor and Members of the City Council
-City of Williamsburg, Kentucky

We have audited the City of Williamsbvrg, Kentucky, compliance with the requirements that
are applicable to each of its major federal financial assistance programs, which are identified in

the accompanying schedule of federal financial assistance, for the year ended June 30, 1993.
The management of the City of Wiillamsburg, Kentucky, is responsible for the City's compliance
with those requirements. Our responsibility is to express an opinion on compliance with those

I
requirements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards, Government
- -- Aud'*Ir',oZtandards, issued by the Comptrofler General of the United States, and Office of

Management and Budget Circular A-128, "Audits of State and Local Governments". Those

I

standards and OMB Circular A-128 require that we plan and perform the audit to obtain
reasonable assurance about whether material noncompliance with the requirements referred
to above occurred. An audit includes examining, on a test basis, evidence about the City of
Williarnsburg, Kentucky's compliance with those requirements. We believe that our audit
provides a reasonable basis for our opinion.

ln our opinion, the City of Williamsburg, Kentucky, complied, in al) material respects, with the
requirements that are applicable to its major federal financial assistance programs for the year
ended June 30, 1993.

This report is intended for the information of management and the Kentucky Department of
Local Government. This restriction is not intended to limit the distribution of this report, which
is a matter of public record,

October 28, 1993
Cpf-'t Psc,
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
LAWS AND REGULATIONS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members of the City Council
City of Williamsburg, Kentucky

We have audited the general purpose financial statements of the City of Williamsburg, Kentucky,
as of and for the year ended June 30, 1993, and have issued our report thereon dated
October 28, 1993.

We conducted our audit in accordance with generally accepted auditing standards, Government
Auditino Standards, issued by the Comptroller General of the United States, and the provisions
of Office of Management and Budget Circular A—128, "Audits of State and Local Government".
Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial statements are free of
material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to the City of Williamsburg,
Kentucky, is the responsibility of the City of Williamsburg, Kentucky, management. As part of
obtaining reasonable assurance about whether the general purpose financial statements are free
of material misstatement, we performed tests of the City's compliance with certain provisions
of laws, regulations, contracts, and grants. However, our objective was not to provide an opinion
on overall compliance with such provisions.

The results of our tests indicate that, with respect to the items tested, the City of Williamsburg,
Kentucky, complied, in all material respects, with the provisions referred to in the preceding
paragraph. With respect to items not tested, nothing came to our attention that caused us
to believe that the City had not complied in all material respects, with those provisions.

We noted certain immaterial instances of noncompliance that we have reported to the
management of the City of Williamsburg, Kentucky, in a separate letter dated October 28,
1993.

This report is intended for the information of management and the Kentucky Department of Local
Government. This restriction is not intended to limit the distribution of this report, which is a matter
of public record.

October 28, 1993 CPA
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH THE GENERAL REQUIREMENTS APPUCABLE TO
MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS

Honorable Mayor and Members of the City Council
City of Williamsburg, Kentucky

We have applied procedures to test the City of Williamsburg, Kentucky, compliance with the
following requirements applicable to its major federal financial assistance programs, which are
identified in the schedule of federal financial assistance, for the year ended June 30, 1993:
Political activity, Civil rights, Cash management, Allowable costs/cost principles, Drug-free
Workplace Act and Administrative requirements.

Our procedures were limited to the applicable procedures described in the Office of
Management and Budget's "Compliance Supplement for Single Audits of State and Local
Governments", Our procedures were substantially less in scope than an audit, the objective
of which is the expression of an opinion on the City of Williamsburg, Kentucky, compliance
with the requirements listed in the preceding paragraph. Accordingly, we do not express
such an opinion,

With respect to the items tested, the results of those procedures disclosed no material instances,
of noncompliance with the requirements listed in the first paragraph of this report. With respect
to items not tested, nothing came to our attention that caused us to believe that the City of
Williamsburg, Kentucky, had not complied, in all material respects, with those requirements.

This report is intended for the information of management and the Kentucky Department of
Local Government. This restriction is not intended to limit the distribution of this report, which
is a matter of public record.

October 28, 1993
s ~~ I ppi
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL
STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members of the City Council
City of Williamsburg, Kentucky

We have audited the general purpose financial statements of the City of Williamsburg, Kentucky
for the year ended June 30, 1993, and have issued our report thereon dated October 28, 1993.

We conducted our audit in accordance with generally accepted auditing standards,
Government Auditino Standards, issued by the Comptroller General of the United States, and
the provisions of Office of Management and Budget Circular A-128 "Audits of State and
Local Governments". Those standards and OMB Circular A-128 require that we plan and
perform the audit to obtain reasonable assurance about whether the general purpose financial
statements are free of material misstatement.

In planning and performing our audit of the general purpose financial statements of the City of
Williamsburg, Kentucky, for the year ended June 30, 1993, we considered its internal control
structure in order to determine our auditing procedures for the purpose of expressing our
opinion on the general purpose financial statements and not to provide assurance on the
internal control structure.

The management of the City of Williamsburg, Kentucky, is responsible for establishing and
maintaining an internal control structure. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of
internal control structure policies and procedures. The objectives of an internal control structure
are to provide management with reasonable, but not absolute, assurance that assets are
safeguarded against loss from unauthorized use or disposition, and that transactions are
executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in accordance with generally accepted accounting
principles. Because of inherent limitations in any internal control structure, errors or
irregularities may nevertheless occur and not be detected. Also, projection of any evaluation
of the structure to future periods is subject to the risk that procedures may become inadequate
because of changes in conditions or that the effectiveness of the design and operation of
policies and procedures may deteriorate.
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For the purpose of this report, we have classified the significant internal control structure
policies and procedures in the following categories:

Treasury or Financing
Revenue/receipts
Purchases/disbursements
External financing reporting

For all the control categories listed above, we obtained an understanding of the design of
relevant policies and procedures and whether they have been placed in operation, and we
assessed control risk.

Our consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weaknesses under standards established
by the American Institute of Certified Public Accountants. A material weakness is a reportable
condition in which the design or operation of the specific internal control structure elements does
not reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the general purpose financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control structure and its operation that we
consider to be material weaknesses as defined above,

We noted other matters involving the internal control structure and its operation that we have
reported to the management of the City of Williamsburg, Kentucky, in a separate letter dated
October 28, 1993.

This report is intended for the information of management and the Kentucky Department of
Local Government. This restriction is not intended to limit the distribution of this report, which is a
matter of public record.

October 28, 1993.

I
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INDEPENDENT AUDITOR'8 REPORT ON THE INTERNAL
CONTROL STRUCTURE USED IN ADMINISTERING
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

-Honorable Mayor and Members of the City Council
City of Williamsburg, Kentucky

We have audited the general purpose financial statements of the City of Williamsburg, Kentucky,
for the year ended June 30, 1993, and have issued our report thereon dated October 28,
1993. We have also audited the City of Williamsburg, Kentucky, compliance with requirements
applicable to major federal financial assistance programs and have issued our report thereon
dated October 28, 1993.

We conducted our audits in accordance with generally accepted auditing standards,
Government Auditina Standards, issued by the Comptroller General of the United States, and
Office of Management and Budget Circular A —128, "Audits of State and Local Governments".
Those standards and OMB Circular A —128 require that we plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial statements are free of material
misstatement and whether the City of Williamsburg, Kentucky, complied with laws and regulations,
noncompliance with which would be material to a major federal financial assistance program.

In planning and performing our audits for the year ended June 30, 1993, we considered the
City's internal control structure in order to determine our auditing procedures for the purpose of
expressing our opinion on the City's general purpose financial statements and on its compliance
with requirements applicable to major programs and not to provide assurance on the internal
control structure. This report addresses our consideration of internal control structure policies and
procedures relevant to compliance with requirements applicable to federal financial assistance
programs. We have addressed policies and procedures relevant to our audit of the general purpose
financial statements in a separate report dated October 28, 1993.

The management of the City of Williamsburg, Kentucky, is responsible for establishing and
maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments
by management are required to assess the expected benefits and related costs of internal
control structure policies and procedures. The objectives of an internal control structure are
to provide management with reasonable, but not absolute, assurance that assets are
safeguarded against loss from unathorized use or disposition, that transactions are executed in

accordance with management's authorization and recorded properly to permit the preparation of
general purpose financial statements in accordance with generally accepted accounting principles,
and that federal financial assistance programs are managed in compliance with applicable laws
and regulations. Because of inherent limitations in any internal control structure, errors,
irregularities, or instances of noncompliance may nevertheless occur and not be detected.
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Also, projection of any evaluation of the structure to future periods is subject to the risk that
procedures may become inadequate because of changes in conditions or that the effectiveness
of the design and operation of policies and procedures may deteriorate.

-For the purpose of this report, we have classified the significant internal control structure
policies and procedures used in administering federal financial assistance programs in

the following categories: Political activity, Civil rights, Cash management, Allowable Costs,
Drug-free Workplace Act, and Administrative requirements. For all of the internal control
structure categories listed above, we obtained an understanding of the design of relevant
policies and procedures and determined whether they have been placed in operation, and we
assessed control risk.

During the year ended June 30, 1993, City of Williamsburg, Kentucky, expended 100% of its
total federal financial assistance under major federal financial assistance programs.

We performed tests of controls, as required by OMB Circular A-128, to evaluate the
effectiveness of the design and operation of internal control structure policies and procedures
that we considered relevant to preventing or detecting material noncompliance with specific
requirements and general requirements, that are applicable to each of the City's major federal
financial assistance programs, which are identified in the accompanying schedule of federal
financial assistance. Our procedures were less in scope than would be necessary to render an
opinion on these internal control structure policies and procedures. Accordingly, we do not
express such an opinion,

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be materiai weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a reportable condition in

which the design or operation of the specific internal control structure elements does not reduce to
a relatively low level the risk that errors or irregularities in amounts that would be material in relation
to the general purpose financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted
no matters involving the internal control structure and its operation that we consider to be material
weaknesses as defined above.

We noted other matters involving the internal control structure and its operation that we have
reported to the management of the City of Williamsburg, Kentucky, in a separate letter dated
October 28, 1993.

This report is intended solely for the use of management and the Kentucky Department of
Local Government and should not be used for any other purpose. This restriction is not
intended to limit the distribution of this report, which, upon acceptance by the City of
Williamsburg, Kentucky, is a matter of public record.

October 28, 1993 Q~~~ CIA
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CITY COUNCIL
Sue Moruen
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CITY OF WILLIAMSBURG
SILL NIGIISERT, MAYOR
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May 4, 1II94

Cumberhnd Mls Water Distric
7116 Cumberhnd Pails

Hwy'orbin,KY 40701

This letter is to inform you that during the April meeting of the Williamsburg City Council that
the council voted,64 to raise water tates to your entity. The new rate, effective July 1, 1994
will be $2.40 per one-thousand gallons. This figur is based on water cost calculated by our
engineering fitm, Quest Engineers.

This represrmts the first increase to water districts since 1986 and fairly .~r. —ts our cost of
producing witerr f hogg this will give you sufficient time to nodfy your consumers. If you
have any questions pleaie feel free to contact my office at 549-6033.

Sincerely,

Bill Nlghbert
Mayor
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