COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE CCMMISSION
In the Matter of:
CITY OF WILLIAMSBURG
PLAINTIFF .
v. CASE NO. 94-443

CUMBERLAND FALLS HIGHWAY
WATER DISTRICT

DEFENDANT
ORDER TO SATISFY OR_ANSWER

Cumberland Falls Highway Water District {"Cumberland Falls")
is hereby notified that it has been named as defendant in a formal
complaint f£iled on November 16, 1994, a copy of which is attached
hereto.

Pursuant to 807 KAR 5:001, Section 12, Cumberland Falls is
HEREBY ORDERED to satisfy the matters complained of or file a
written answer to the complaint within 10 days from the date of
service of this Order.

Should deocuments of any kind be filed with the Commission in
the course of this proceeding, the documents shall alsoc be served

on all parties of record.

Done at Frankfort, Kentucky, this 9th day of December, 1994.

Pg SErja:rz comzsion
t‘. t——— . L

Chadrman /

ATTEST: Vice Chairman

Ex®cutive Director Commlssioner




BEFORE THE PUBLIC SERVICE COMMISSION
COMMONWEALTH OF KENTUCKY
CASE NO. HFsl-e/e/2

CITY OF WILLIAMSBURG PLAINTIFF
VS: COMPLAINT RECEIVED
NOV 16 1994
CUMBERLAND FALLS HIGHWAY o
BLIC SERVICE
WATER DISTRICT UBLIC SERVIC DEFENDANT

* * Kk W k& Kk * W &k W

Comes now the City of Williamsburg, by counsel, and for its
complaint against the Defendant, Cumberland Falls Highway Water
District, respectfully states as follows:

1. That the Plaintiff, City of Williamsburg, (hereinafter
"City") is a City of the 4th Class located in Whitley County,
Kentucky, with a mailing address of P.0. Box 119, South Second
Street, Williamsburg, Kentucky 407689.

2. That the Defendant, Cumberland Falls Highway Water
District, (hereinafter "District") is a water district organized
and established under the provisions of KRS Chapter 74 for the
purpose of construction and operation of a water supply
distribution system serving water users within the Whitley County,
Kentucky area, with a mailing address of 3822 Cumberland Falls
Highway, Corbin, Kentucky 40701.

3. That the City operates a water supply distributlion
system and sells water to the District under the Water Purchase
Contract, (Exhibit "A" hereto), Addendum to Water Purchase

Contract, (Exhibit "B" heretoc), Settlement Agreement, (Exhibit "C"



hereto}, and Amended Settlement Agreement, (Exhibit "D" hereto).

4. That on or about April 11, 1994, Mr. Joseph C. Lewis,
Professional Engineer and Vice President of Quest Engineers, Inc.,
located at 880 Corporate Drive, Lexington, Kentucky 40503 submitted
a report to the City concluding that the cost of water production
by the City is $2.57 per one-thousand gallons, as shown by the
letter from Mr. Lewis attached hsreto as Exhibit "E".

5. That the report by Mr. Joseph C. Lewls referred to
above was based upen the Audited Financial Statements and
Supplemental Schedules for the City for the year ended June 30,
1993, a true copy of which is attached hereto as Exhibit "F".

6. That on May 4, 1994, the City, by its Mayor, sent a
letter notifying the District that effective July 1, 1994, the rate
charged to the District for each one-thousand gallons of water sold
to the District would be $2.40 per one-thousand gallons, a true
copy of which is attached hereto as Exhibit "G".

7. That on or about May 31, 1994, the District, through
its attorney, notified the City that the District refused to pay
the increased rate charged by the City without Public Service
Commission approval.

8. That the City charges the same amount for water sold to
all water Districts, including the Whitley County Water District.

9. That the only other Water District subject to the rate
increase is the Whitley County Water District.

10. That the Whitley County Water District has agreed to

the rate increase.



11. That the City charges the following amounts for
Residential and Commercial customers:
A. $7.90 for the first two-thousand gallons.
B, $2.65 per one-thousand gallons for the next three-
thousand gallons.
C. $2.30 per one-thousand gallons for the next ten-

thousand gallons.

D. $2.05 per one-thougsand gallions for the next ten-
thousand gallons.

E. $1.90 per one-thousand gallons for the next ten-
thousand galleons.

F. $1.75 per one~thousand gallons for the next ten-
thousand gallons.

G. $1.60 per one-thousand gallons for all amounts
over forty-five thousand gallons.

12. That the City’s proposed rate increase for water sold
to the District is falr, just and reasonable for the services
rendered to the District by the City.

13. That the City is entitled to Judgment by the Public
Service Commission increasing the rate at which water is sold by
the City to the District to the sum of $2.40 per one-thousand
gallons of water.

14. That the City is entitled to payment by the District
for water at the rate of $2.40 per one-thousand gallons from the
date of notification of the increased rates by the City on May 4,
1994, thru the date of Judgment by the Public Service Commission.

15, That the City is entitled to its reasonable attorney

fees and costs of bringing this action.



16. That the City is entitled to Pre-Judgment interest and
Post-Judgment interest on all sums adjudged due and owing to the
City by the District.

WHEREFCORE, the City respectfully demands the following
relief:

1. For approval of a rate increase to the sum of $2.40 per
one-thousand gallons for all water sold to the District.

2. For Judgment against the District for all past due
payments since May 4, 1994 at the rate of $2.40 per one-thousand
gallons.

3. For Pre-Judgment and Post-Judgment interest on all sums

adjudged due and owing to the City by the District.

4. For reasonable attorney fees and its costs expendqd
herein.

5. For all further relief to which the City appears to be
entitled,

K A. ATKINS
TRIMBLE & MANN
104 NORTH KENTUCKY STREET
P.O. DRAWER 1344

CORBIN, KENTUCKY 40702
TELEPHONE: (606) 528-0616

ATTORNEY FOR CITY OF WILLIAMSBURG



WATER PURCHASE CONTRACT

This CONTRACT for the sale pnd purchase of water ia entered
into as of the @E\ day of __%“%’ 1049, between the CITY OF
WILLIAMSBURG, Williamsburg, Kentucky, horeinafter referred to as the

"City", and CUMBERLAND FALLS HIGHEWAY WATER DISTRICT, herein-
after reforrad to as the "District",

' WITNESSETH
WHEREAS, the District has been orpn&:ed and establinhed under
.tho provisions of KRS Chspter 74, for the ptu-pou of cmnruct.lan and
.oparatlng a water supply diltrihuuon qm:n urrlng wntar users wlthln the

area delcribed Ln placs now on !ﬂ. £n the otﬂca dthc Diltrict nnd to nc:om-

TR e - rae =

pulh this purposa, the Bimict will require a mpply of trcltad water, and

WHEREAS,. the City owns and cpersates s water supply disiribution

aystem with a capacity currently capabls of serving the present customers
of the Clty system and the estimated mumber of water users to be served by
the said District as shown in the plans of the eystem now on file in the cifice
of the Dlatrict, and ]

WHEREAS, » Resolution enscted on the 7th day of May, 1868, by
the Coupcil of the Clty, the sale of water io the District in accordancs with
the provisions of the said Reaclution was approved, and exscution of this
contract curyinﬁ cut t;c uid Rasolution by the Mayor and attested by the
Clerk wag duly authorized, and

WHEREAS, by Resclutlon of tha Bou-d of Commissglioners, of the
District, enacted onthe _7 _day of May, 1968, the purchase of the water
from the City o accordasce with the wrms set forth in the said Reaolution

. B ".‘-'::‘"’0” was approved, and the execution of this Contract by the Chairman, and

« & JOHNICON, IR
Aitarnoys = Low

Willlansbury,
Kmvrachy

attested by tha Secretary. was duly authorized,
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NOW, THEREFORE, in conaideration of the {oregoing and the
mutial ngraeme.ma hereinsfier met forth,
s. THE CITY AGREES:

1} (Quality und Quantity) To furnish the Diatrict at the
poirt of deiivery hereinafter specified, during the term of this contract or
suy renowal or extension thereof, potabla treated water meeting applicable
purity standards of the State Board of Health {n such quantity as may be -
required by the District (Not to exceed 2, 000, 000 gllionu per month),

2} {(Point of Dcuﬁry and Pressure) That water will be fur-
nished at a reasonably constant normal prellura cllcuhtad at 80 pounda per
aguare inch from an axiating six inch mdn lupp.l\y at a point lbelt-d pear the
northern City limita on U. 8, 35-W and at 40 pounda per aqunre inch from sn
existing six inch main supply at the existing storage on Mt. Morpn near the
Clty limits on the w:est. It a greater presgure than that normally svailable '
st the point of delivery is re.qulred by the District, the cost of providing
guch greater piume ahall be boﬁa by the District. Emergency fajlures
of pressure or supply due to main lioe bresks, power failure, flood, fire and
ume of water to fight fire, earthquake or other catastrophe shell excuse the
Cilty fro:;. thrl‘;rovisiou for such reasonable period of time ss may be
nace-a-ary to restore urv!cl;.

$) (Blling Procedure) To furnish the Chairman of the District
at Willtamsburg, Kentucky, not later than the 15th day of sach month with
an itemized staternent of the amount of w-unr furnished the District during
the preceding meonth.

B, THE DISTRICT AGREES:

1) (Rates and Paymant Data) To pey the City, not later than
the 20th day of each month, for the delivered at @ rate of a flat charge of

KR M
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farty cents {($0. 40) per thouaand (1, 000} gellone,

2) {(Metering Equipment) To furrnizh, ilnstall, sperats and
maintain at its own expense st point of delivery, the necessary maetering
equipment, including a meterhouse or pit, and required devices of standard
type for pruperly measuring the quantity of water deliversd to the District
and to calibrate asuch metaring equiptnent wham-v"er requestad by the City,
but pot more frequently than once avery twalve {12) mooths. A mstar re-
giatering not more than 2 per cent (3R] above or helow the test result shall
be deerned to be accurate. | _

3} (Sawer Charge Collecticn) In the event that the District
lhnu_zubaequnnﬂy construct aewer mains and facilities to serve its custo-
mers and these fucilitias should ha connected totha Clty sawer aystem,
then in that event tha Diatrict shell pay to theCity, not later than the 20t
day of each month an amount equal to the then current sewer charge baing
charged in the Clty multiplied by the mumber of water cnn‘tomcrn served by

the District.

C.i IT 1S FURTHER MUTUALLY AGREED EETWEEN THE CITY
AND DISTRICT -AS FOLLOWS:

El

) (Term of Centract] That this contract shall estand for a
term of sixty (Eoi yeare from the date of ihe inkial delivery of any water
as shovm by the first bill submitted by the Sellar to the Purchassr and,
thereafier may be renewed or extecded for such tarms, or terms, as mmay be
agreed upon by the Seller uxd Purchagser, )
2} (Deun;-; of Water) That thirty {30} dayw prior ia thn
extimatad date of compietion of construction of tha District's water supply

distributicn system, the Diptrict will notify the City fn writing the date for
the i{nitial delivery of watar, '

et

et - 2
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3} (Water for Testing) When requested by the District the
City will make available to the comractor ot the point of delivery, or other
point reasonably clowe thareto, water sufticiem for testing, ﬂu.:hing and
trance {illing the ayetern of the Distrdicet during construction, irrespective
of whethes the maetering equipment has baen installad at that tiroe at a flat
charge of forty conts ($0.40) par ane thousand (1, 000) gellons which will
be paid by the contractor or, ou his fafjure to pay, by the Dibtrict.

4) {Limithtions) Tt {a zoutuslly understood and agreed by and
between the parties herato that the first snd primary obligation of the City
ig ta furniah water to the Clty of Willlamsbury, Kemucky. It 18 aloo wgreed
that the City will operate and maintain its system in a reasopably efficient
manner and will take such reascosble action as may be necossary 1 furnish
the purchazer with' quantities of water required by the Purchaser, In the
uvent of an emergency or shortage of water, the supply of water to the
Purchaser shall be reduced or diminished proportigmttly as the gupply to
the City'a consumers ig reduced. Temparary n.r partial fallures to deliver
water shall be remedied as scon aa ru-nnablsv possible.

5) fmndlﬂcaﬂen of Cobtract) That the provisions of this contsact
pertaining io the achedule of rates to be paid by the District for water de-
livered are subject to modification at the end of svery five (5 )yesrs pericd.
Any incresse or decresse in rotea shall be based oo a demonstrable incresse
or decrease in the cowts of perfermonce hez:eundar. but such costs shall not
include increased capitalization of the City system. Ciher pfovzsioul of this
contract may be modified or altered by mutual agreement.

6) (Regulstory Agencies) That this comtract is subject to such

rules, regulatiops, of laws, 13 may be applicable to similar agrecements

4
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in the State of Xentucky and the City and District will collaborate in obﬁlnlng
auch permits, certificates or the iike, sl may be required to comply there-
with,

7} ({Miscellanecus) That the construction of the water sapply
diatribution systsm by the District ia being financed by & loan a;sd graot from

the United States of America, acting through the Farmers Home Administration
of the United States Department of Agriculture and tha Economic Development
Administration, and the provisions bereof pertaining to the undertakings of
the District are conditioned upon the approval, in writing, of the Farmers
Home Administration and Economia Development Administration, Stmilarly,
any modification of the provisions of this Contract, including u:y increase

in the im:hedula nt rates to be pald by the District for the delivery of the

water shall be con'dl.tianed upon the prior approvsl, in writiog of said uﬁen:hn

8) (Suc“cnllor to the District) That in ths event of any cccurrence
rendering the District incapable of performing under this Contract, any
' stuccessor of the District, whether the result of legal pro-call, assignment
or otharwiu shall succeed to the rights of the District Lereunder.
-

IN WITNESS WHEREOF, the parties hereto acting under the auth-

ority of their espective governing bodies have csused this Contrzct to be

1t
’ duly executed in é counterparts, each of which shall constitute an criginal.
R CITY OF WILLIAMSEURG
. - Atter: . " By v s
oo Gresar Burnetts, Mayor
D Qe ) |
Alme I, E-rly. Clogk CUMBERLAND FALLS HIGEWA
. WATER DISTRICT
Attest: By 2. 2 - - -

g Wit W. B. Earl

o

J. B JOHRNSON
-t
. B JOHNSCN, JR.
Artorrwys ot Linp
Wiliawebury,
Kanrue by

=y

Tide .‘;:
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‘This Contract is spproved on behalf of the Farmers Home

dminiatration thia &f"'dayo{ M/ﬂf

This Contract iz approved cn behalf of the Economic Davelopmaent
dministration thin day of -

~— {Titla)
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ADDENDOUM TO WATER PURCHASE CONTRACT

THIS ADDENDUM TO CONTRACT made and enterad intg this )
the 15thday of July, 1985, between the CITY OF WILLIAMSBURG,
Williamsburg, Xentucky, hereinsfter referred to as the
"City", and CUMBERLAND FALLS HIGHNAY WATER DISTRICT, herein-
sfter reforred to as the "District®,

‘WITNESSETH

WHEREAS, the "District" and the “City": have herstofore
ontaraq into a water purchase contract dated February 12,
1969, snd now mutuxlly desire to amend said contract as set
out hersinafter. For and in considttution of the mutual
pronisas zade hereinafter said lgracnent is tnnnd.d as
follows° ' . )

That the City of Williamsburg agrees te furnish the
"District” at the point.of delivery during the remainder of
the term of this agreement or any renewsl.or extension
thersof, potable treated water meeting spplicable as purity
.standards of the State Board of Health in such quantity as
mny be required by the "District" (not t0 excand five (5)

; million gallons per month).
"ﬂ.: B. THE DISTRICT AGREES:
‘ 1) (Rates and payment date) To pay the "City*, not
later than the 20th day of each month, for the delivered at
4 rate of a flat charge of One {($1.00) Doller per thousand
oon(1,000) gallons.
€: IT IS FURTHER MUTUALLY AGREED BETWEEN THE CITY AND
DISTRICT AS FOLLOWS: '
5} (Modification of Contract) That the provisions of
this contract pertaining to the schedule of rates to be paid

™~ ) Exhibit “B"
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by the District for water delivered are subject to modification
at the end of every twelve (12) month period from May 1,
1985, to May 1, 1986, and continuing thereafter.

In al)l other manners and respect, the agreement is
herewith ratified.

IN WITNESS WHEREQF, the parties hereto acting under the
authority of their respective governing bodies have caused
this Addendum to Agreement to be duly executed ,JxX%X¥x:
W;mwmmwmmmmm

CITY OF WILLIAMSBURG

BY: 532:f l%&: “‘5; \
arbara ert, Mayar

ATTEST:

-
-

c

Tk, City of Williamsburg

CUMBERLAND FALLS HIGHWAY
WATER DISTRICT

¢ 4 M
{24 Z

ATTEST:

Secretary, éuméerfana gaIIs

Highway Water District

NOTE:

Charles Mason, EDA, Lexington, KY advised on August 13, 1985 cthat EDA
approval i1s not required because no loan exists from EDA to the Cumber-
land Falls Highway Water District.

This Contrace amendment is approved on be f of the Farmers Eome
\gmimtazmaedan wuis SO 1.y o 4 e




WTH JUDICIAL CIRCUIT
WHITLEY CIRCUIT CQURT
CIVIL ACTICN NO. 87-Cl-515

CITY OF WILLIAMSBURG, PLAINTIFF,

&\TJ COMMONWEALTH OF KENTUCKY

VS: SETTLEMENT AGREEMENT

CUMBERLAND FALLS HIGHWAY
WATER DISTRICT and FARMERS
HOME ADMINISTRATION, ' DEFENDANTS.

ot gl vle v ohe ol ol e ol ol vl ol ol o o e vl o e o

3 WHEREAS, litigation has arisen in the above captioned action between
the City of Wiiliamsburg and the Cumberiand Falls Highway Water District
relative to certain rates for water sold by the Clty of WIllia-msburg to the
Cumberiand Falls Highway Water District.

WHEREAS, the litigation is ongoing and Is costly In both time, effort
and expense'to the City of Williamsburg and the Cumbérlan;i Falls Highway
Water District aad,_‘_'

WHEREAS, the City of Williamsburg and the; Cumberland Falls Highway
Water District recognize the need to promote and maintain a good public and
customer relations in Whitley County, and the need to promote and maintain
a good working relationshib between the Clty of Willlamsburg and the
Cumberiand Fails Highway Water District and further, to minimize legal costs
and time of sattlement for both parties,

THIS ACGREEMENT and the modifications to the contract between the
parties is made and .entered into the day and date below written.

Settiement of this matter shall be achieved as follows:

All penaity charges for water bills submitted by the City of Williamsburg

Exhibit "C"



to the Cumberiand Falls Highway Water District shall be dropped. This sum
amounts to $34,133.19 as of May 8, 1988. ‘ '

That a contract medification increasing the rate paid per 1,000 gallons
of water supplied to the district shall be $1.50 effective for water bills
dated April 8, 1987 through November 8, 1988. This amount of the
retroactive increasa is in the sum of %:EWFM Ates w

This amount shall be paid to the Cit\f if Williamsburg by the Cumberland
Falls Highway Water District in equal monthly Instaliments of gl g;& 1.‘;
commencing within twenty (20) days this agreement is executsd and continuing
at the same rate each month until paid In fuli. No penaities or interest shall
be appilied to saigl};:y‘rlnue.hts.

On any water bill dated June 8, 1988, and thereafter, the rates shall v
be $1.50 per 1,000 gallons:

No additional rate Increase shall ba considered by the City of
Williamsburg as relates to the Cumberiand Falls Highway Water District until
May of 1989. Any Increase sought thereafter, shail be in accordance with
the terms and provisions of the contracts and amendments theratd.

Payment of all sufns due hereunder shall ba made on or before the 25th

day of each calender month or penalties shail be levied by the City of
Williamsburg. Al of the foregoing to be subject to approval by the Farmers

Home Administration and to be modified, where appropriate by amendment to

the water purchase contract.
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IN WITNESS WHEREOF, the parties have harsunto subscribed their
names this the [S’ . day of November, 13988.
CITY OF WILLIAMSBURG

gY: ‘ : #
Euiy Authorized ffspmenntiv.

CUMBERLAND FALLS HICHWAY
WATER DISTRICT

BY: d
u or epr tative

STATE OF ,mﬁx_ﬁ_«_f.‘%_
COUNTY OF Mﬁ.

Produced, acknowledged, subscribed and sworn to before me by

/Q MM__ duly authorized representative of the CITY

OF WILLIAMSBURG as the duly authorized act and deed of the CITY OF

WILLIAMSBURG, this the /&S day of W 1988.

Fotsleny 7212 Coctlole

MY COMMISSION EXPIRES: _92-/9-TF 2.
STATE OF

COUNTY OF




COMMONWEALTH OF KENTUCKY
34TH JUDICIAL CIRCUIT
WHITLEY CIRCUIT COQURT -

CIVIL ACTION NO. 87-CI-515

b 9
CITY OF WILLIAMSBURG,

PLAINTIFF,
vs: AMENDED SETTLEMENT AGREEMENT

CUMBERLAND FALLS HIGEWAY

WATER DISTRICT and

FARMERS HOME ADMINISTRATION DEFENDANTS.

* * K K

WHEREAS, there has been heretofore executed a

settlement agreement dated November 15, 1988 and it has been
determined that the amoun£ of the indebtedness shewn on page 2 of
said agreement setting forth the retroactive increase from April
8, 1987 through November 8, 1988 as being $39,344.00 when in fact
éhe amount of retroadtive increase is $36,429.00,

THIS AMENDED SETTLEMENT AGREEMENT is made and entered

into. It is understood and agreed that the following paragraphs
in said agreement are modified as if copied at length therein as
follows:

"That a contract modification increasing
the rate paid per 1,000 gallons of water
supplied ‘to the District shall be $1.50
effective for water bills dated April 8, 1987
through November 8, 1988. This amount of the

retrocactive dincrease is in . the sum of_._

Exhibit "D"



$36,429.00.

This amount shall be pald to the City of
Williamsburg by the Cumberland Falls Highway
Water District in equal monthly installments
of $4,050.00 commencing within twenty (20)
days this agreement is axeacuted and
continuing at the same rate each menth until
paid in full. No penalties or interest shall
be applied to said past due puymeﬁts.“

That the foregoing ccrractly and accurately reflacts

the understanding of the parties.

IN WITNESS WHBEREOF, the parties heretoc have subscribed
their names this the 7/# day of JMW‘L , 1983.

" CITY OF WILLIAHSBURG

- . N ’
BY: ey 2 4%;&%41
DULY AUTHORIZED AGENT

CUMBERLAND FALLS HIGHWAY
WATER DISTRICT

: ¢£2Lvac;-Es;szizyyzéglfém:

DULY AUTHORIZED AGENT

'STATE OF KENTUCKY

COUNTY OF WHITLEY

Produced, acknowledged, subscribed and sworn to hefore

me by : L -— the duly -—asuthorized



represantative of City of Williamsburg as tl'_xe duly authorized act

and de=Z of the CITY OF WILLIAMSBURG, this the day of

;r 1988.

b

NOTARY PURLIC

MY COMMISSION EXPIRES:

STATE OF KENTUCKY
COUNTY OF WHITLEY

Producead, acknowledged, subscribed and sworn to before

me by :D Qs o, 6r'z A/C--/'L the duly authorized

representative of Cumberland Falls Highway Water Digtrict as the

duly authorized act and deed of the CUMBERLAND FALLS HIGHWAY

WATER DISTRICT, this the _ <& day of (AT iyt £z '
1988, '
MY COMMISSTION EXPIRES: ] =G —Fy

A:+CFPHEYWDOY. 00



Quest Engineers. [nc.

Lc.\-m\'uvlu; h

$80 Corporate Drive
Lexington, KY 40303
606.223- 3755

22331 (Fax)

Lowstepiie:

U0 West Liberty Stoeet
Suite 113

fannsyaite, KY g
302.38.4.A)360

S2-581.1544 (Fav)

April 11, 1994

The Honorable Charies W. Nighbert
Mavor

City of Williamsburg

P.O. Box 119

116 North Second Street
Williamsburg, Kentucky 40769

RE: Water Production Evaluation
Williamsburg, Kentucky

Mayor Nighbert:
In response to your request, we have obtained and reviewed data
in connection with the City's production and sale of potable water. This

letter reports a summary of that data and our evaluation of the cost to
provide water service to the residents of Williamsburg and Whitley

County.

The audited financial statements (for the year ending June 30,
1993) for the City of Williamsburg indicated operating expenses for water

service as shown below:

Wages

Employee taxes and benefits
Operating supplies and expense

Meter boxes and parts
Pump station chemicals
Line repair

Utilities

Office supplies
Ingurance

Vehicle expense

Repairs and maintenance

Depreciation
Outside contractors
Miscellaneous

Total Operating Expenses

$169,872
36,477
25,113
9,307
37,916
12,574
87,313
6,803
19,311
3,561
12,283
68,835
94,011
1,857

$615,233

Exhibit "E"



The Honorable Charles W. Nighbert

April 11, 1994
Page 2

The Gity’s indebtedness related to the water system consists of a 1977 issue of
revenue bonds for water improvements and a Kentucky Economic Development Finance
Authority (KEDFA) loan through the Whitley County Fiscal Court for water and sanitary
sewer improvements. A 41.4 percent portion of the KEDFA loan is water related. The

debt service payments are itemized below:

1977 Bonds - Principal $32,000
- Interest 76,600
- Coverage 21,700
Annual Bond Payment = $130,200
KEDFA Loan - Principal and Interest

Total annual expenditures including operating expenses and debt service for the
City of Williamsburg were $666,859. The volume of water sold during the year ending

- Co

($23,000 x 41.4%) =
verage

$9,622
1,904

Annual Loan Payment = $11,426

Total Debt Service Payments = $141,626

June 30, 1993 is shown below:

1992 -

1993 -

July
August
September
October
November
December

January
February
March
April
May
June

(galions) 19,699,000

23,148,200
21,662,100
26,310,600
21,207,700
19,869,800

19,693,200
19,819,800
19,786,300
21,114,200
92,270,400
21,188,900

Total Water Sold (gallons) = 255,650,200



The Honorable Charles W. Nighbert
April 11, 1994
Page 3

Based on the above expenditures and water volume, the cost of potable water is
computed as follows:

¢ Cost of Water = Totnl Expenditures - Total Water Volume =
s $656,859 + 255,650,200 gallons x 1,000 =
e $2.57/1,000 gallons

We trust this evaluation satisfactorily addresses your request. If you have questions
or require additional information, please contact us.

QUEST ENGINEERS, INC.
Joseph C. Lewis, P.E.
Vice President

JCL:pmw
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INCEZEMECENT AUDITOR'S REFPORT

The Henorable Mayor and Members of the City Council
City ¢f Williamsburg, Kentucky

We have audited the accompanying general purpose financial statements of the City of
Williamszurg, Kentucky as of June 30, 1283, and for the year then ended. These general
purzcsa financial statements are the responsibility of the City of Williamsburg, Kentucky,

management. Cur responsibility is to express an apinion on these general purpose financial
stzizments based on our audit.

We cenducted our audit in accordance with generally accepted auditing standards,

Government Auditing Standards. issued by the Comptroller General of the United States, and

the crovisicns of Office of Management and Budget Circular A~128, "Audits of State and Local
Governments’. Those standards and OMB circular A— 128 require that we plan and perform

the zudit to obtain reasonable assurance about whether the general purpose financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the zrmeunts and disclosures in the general purpose financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as

weil as evaluating the averall general purpose financial statermnent presentation. We believe that

our audit prevides a reasonabie basis for our opinian.

in cur opinion, based on our audit, the general purpose financial statements referred to above
present fairly, in all material respects, the financial position of the City of Williamsburg, Kentucky,
as of June 30, 1883, and the results of its operations and the cash flows of its proprietary fund
for the year then ended in confarmity with generally accepted accounting principles.

Qur aucit was made for the purpose of forming an opinion on the general purpese financial
statements taken as a whole. The combining and individual fund and account group financial

iatements and schedules listed in the table of contents are presented for purposes of additicnal
analysis and are not a required part of the general purpose financial statements of the City of
Williemsourg, Kentucky. 3Juch information has been subjected to the auditing procedures
applied in the audit of the general purpose financial statements and, in our opinion, is fairly
staizd in all material respects in refation to the general purpose financial statements taken as a
whole.

Ocicioer 28, 1983 ol | CO.J'U\.. S’(-LJ.;.s PR PSC,

-1—

Gambrel. Carr & Steely, CPA, PSC. 201 Main Street  Williamsburg, Kentucky 40769
Members: Kentucky Socicty of Certilicd Public Accountanis
American Institute OF Certificd Public Acenuntants



ASSETS
Cash and investments
Receivables:
Taxes (less allowance for
doubttul accounts § 17,210)
Accounts {including $ 45,400 in
unbilled receivables and less
allowance for doubtful accounts
4,000)
Other recelvables
interest receivable
Notes receivable
Due from component unit
Municipal Insurance tax receivable
Due from other funds '
Prepaid Iinsurance
Restricled assets:
Cash
Due from other funds
Land and bulldings
Improvements other than buildings
Machinery and equipment
Accumulated depreclation
Construction in progress
Other assels
Amount 1o be provided for
retirement of general long~term
debt

Tolal Assals

CITY OF WILLIAMSBURG, KENTUCKY

COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS
June 30, 1993
Propdatary
Govemmental Fund Types Fund Type Account Grotps Component Unils
Wiilliamsburg
Water General General Community Williamshurg
Special And Fixed Leng-Term Davalopment Tourism
General Revenue Sewar Assals . Qe Agency = Commission
$ 47,632 $ - 3 67,356 $ - - $ 100,337 $ 41,498

9,416 28,473 - - - - -

- - 75,772 - - 19,537 -

6,555 21,337 14,189 - - - -

- - 1,726 - - - -
15,000 82,958 - - - - -
32,853 - - - - - -
48,175 - - - - - -
60,023 18,955 -~ - - - -

3,540 - 1,576 - - 2,117 -
19,226 144,212 467,038 - - - -

- - 10,000 - - - -

- - 3,418,036 503,089 - - -

- 48,000 4,491,447 608,305 - - £8,493

- - 78,641 537,005 - 35,177 47,202

- - (2,111,807} - - - -

- 21,337 167,212 - - - -

- - - - - - 2,073

- - -~ - 168,411 ~ -

§_.242564 $__ 366276 § _6711,196 $_1648399 §___ 168411 § ___ 157,168 $_ 149,268

The accompanying notes are an integral part of these financial slalements.
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LIABILITIES AND FUND EQUITY
Liabilities:
Accounts payable
Accrued expenses
Meter deposits
Accrued interest
Due to other funds
Due to primary govetnment
Due to City School
General cbligation note payable
Current
Long=lerm
Bonds payabla from rastricled assats
Catrrent
Long—term

Total liabilities

Fund equity:
Contributed Capital
Investment in general fixed assels
Retained eamings:
Surplus
Reserved for debt service and
deprecialion
Unreserved (deficit)
Fund balances ~
Unresarvad:
Designated for specific projects
Undesignated

Tolal fund equity

Tolal liabilities and fund equily

CITY OF WILLIAMSBURG, KENTUCKY
COMBINED BALANCE SHEET (CONTINUED)
ALL FUND TYPES AND ACCOUNT GROUPS
June 30, 1993

Proprielary
Gavemmental Fund Types Fund Type Account Groups
Waler General General
Spectal And Fixed tong-Term
General Ravenue Sewer Assels Debt
$ 26,663 $ - $ 258213 $ - $ -
21,738 - 13,066 - -
-~ - 46,335 - -
10,000 41,612 37,370 - -
5,940 - - - -
- - 600,000 - 43,592
- - 84,181 - 124,819
- - 85,000 - -
= - ot . 2,871,000 e T
64,341 41,612 4,030,114 - 168,411
- - 2,558,789 - -
- - - 1,648,399 -
- - 414,627 - -
- - (292,334) - -
- 256,109 -~ -~ -
178,223 68,555 - - =
__ 178,223 324664 2681082 (1648899 -
$__242564 §_ 366276 $ 6711196 § _1,648339 §__ 168,411

The accompanying notes are aninlagral pant of these financial statements.
-3

Component Units

Williamsburg
Community

Development

Agency

$ 3,197

O T T T |

f

i

3,197

.

153,971

... 188,971

$_..127,1688,

Witliamsburg
Tourism
Commission

$ -

105,695

35,578

... 141,273

$ 149266

N 38 Jor{ oy ey



CITY OF WILLIAMSBURG, KENTUCKY
COMBINED STATEMENT Of REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
ALl GOVERNMENTAL FUND TYPES
For the Year Ended June 30, 1993

Governmental Compaonent
Fund Typas Unlts
Willlamsburg
Communily Williamshurg
Spacial Developmant Tourism
General Revenue Agency Commissfon
Revenues:
Taxes, penalties and interest $ 248,859 $ 223,929 $ - $ -
Garbage fees 169,442 - - -
Franchise lees 93,094 - - -
Psivilege licenses 60,198 - - -
Municipal insurance tax 208,722 - - -
Payment in lieu of laxes 7,829 - - -
Fees, tines, and parmits 11,945 - - -
Recreation revonue 32,422 - - -
interest revenue 7.545 6,380 4,245 1,889
Miscellaneous 9,818 - - 2,772
Intergovernmental:
State and local grants and conltributions 16,091 116,986 1,373,724 6,380
Stale law enforcement and fire
protection subsidies 36,735 - - -
Base courl revenue 11,544 - -~ -
Total revenues 931,245 347,295 1,377,969 11,141
Expenditures:
Currenl:
General government 406,530 - 1,355,601 -
Polica department 257,408 - - -
Fire department 123.210 - - -
Street department 37,057 18,384 - -
Sanitation depatment _ 138,534 - - -

The accompanying noles are an integral part of these financlal statements.
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CITY OF WILLIAMSBURG, KENTUCKY
COMBINED STATEMENT OF REVEMNUES, EXPENDITURES AND
CHIANGES {N FUND BAILAMNCES
ALL GOVERNMENTAL FUND TYPES {CONTINUED)
For The Year Ended June 30, 1893

Expenditures {Conlinued):
Current;
Recreation depariment
Econamic development
Tourism and recrealion
Debiservice:
Principal retirement
nterest charges
Capital outlay
Tolal expendilures

Excess of revenues over {under) expendilures

Other financing sources (uses):
Salo of assels
Replacement of capital assels
Operaling transfers in
Operaling transfers out
Cperating transfers frem compenent unils
Operaling transfers to component units
Operaling transfers from primary government
Operaling transiers lo primary government

Tolal olher financing sources {uses)

Excess of revenues and olher soutces
over {under) expendilures and other uses

Fund balances, beginning of year

Fund balances, end of year

Govaernmenlal Component
Fund Types Units
Willamsburg
Community Williamsburg
Special Development Tourism
General Revenue Agency Commission
$ 45,063 $ - - $ -

- 4 - -

- 76 - 97,635
40,632 - - -
13,364 - - -

_..56708 35,208 8,524 9825
1,122,501 53,672 1,365,125 107,480
(191,256) 293,623 12,844 {96,319)

1,400 - -~ -

{157,607) - - -
104,275 - - -

{2,603) {108,275) - -
62,000 - - -

- {146,697) - -

- - - 146,697

- P = -..{62,000)
7,368 (254873 - 64,697

(183,791) 38,651 12,844 (11,622)
__362,014, 286,013 __ 141,127 47,200
$...178223 $__..324,664 153,971 $....33.878

The accompanying noles are an integral parl of Ihese financial statements,
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CITY OF WILLIAMSBURG, KENTUCKY
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHEANGES IN FUND BALANCES — B8UDGET AND ACTUAL — GENERAL FUND AND
SPECIAL REVENUE FUND TYPES
For the Year Ended June 30, 1993

General Fund

Budget
Revenues:
Taxes, penalties and interest § 245,000
Garbage fees 189,000
Franchise fees 102,000
Privilege license 58,500
Municipal insurance tax 205,000
Payment in lieu of taxes 6,000
Fees, fines, and permits 12,500
Hecreation revenuse 19,000
Interest revenue 6,000
Miscellaneous 5,000¢
Intergovernmentai:

State and local grants and contributicns -
State law enforcement subsidies 20,000
State fire protection subsidies 14,000
Base court revenue 12,000
Total revenues $ 894,000

Variance
Favorable
Actual {Unfavorabie)
$ 248,859 3 3,859
189,442 442
93,094 (8,906)
60,198 1,698
205,722 722
7,829 1,829
11,945 (555)
32,422 13,422
7,545 1,545
9,812 4,819
16,091 16,091
24,467 4,467
12,268 (1,732)
11,544 __(456)
$ 931,245 $ 37,245

The accempanying notes are an integral part of these financial statements.
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. CITY OF WILLIAMSBURG, KENTUCKY
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND

]‘ CHANGES IN FUND BALANCES - BUDGET AND ACTUAL — GENERAL FUND AND
SPECIAL REVENUE FUND TYPES (CONTINUED)
I For the Year Ended June 30, 1983
General Fund
Variance
l Favorable
.-Expenciwres: Budget Actual {(Unfavorable)
l Current:
General government $ 410,132 $ 406530 $ 3,602
Police department 265,500 257,408 8,092
l Fire department 128,000 123,210 4,750
Street department 82,600 37,057 55,543
Sanitation department 183,700 138,534 15,166
] Recreation department 50,000 49,063 937
Debt service:
Principal retirement - 40,632 (40,632)
Interest charges - 13,364 (13,264)
Capital outliay:
General governmant 28,500 29,118 (618)
Police department 15,000 22,560 (7,260)
Fire department - 1,820 (1,920)
Recreation department 3,105 (3.108)
Total expenditures 1.143.432 1,122.501 20.231
Excess of revenues over (under} expenditures (249,432) (191,256) 58,176
Other financing sources (Uses):
Proceeds from insurance 46,000 - {46,000)
Sale of capital assets - 1,400 1,400
Replacement of capital assets - {157,607) {157,607)
Operating transfers out - {2,603) (2,603)
Operating transfers in 179,000 104,275 (74,725)
Operating transfers from component unit 30,000 62,000 32.000
Total other financing sources (uses) 255,000 7,465 (247,5358)
Excess of revenues and other sources
over (under} expenditures and other uses 5,568 (183,791) (189,359)
Fund balance, beginning of year 362.014 362,014 -
Fund balance, end of vear $_ 367582 $ 178223 $ (189,358}

The accompanying notes are an integral part of these financial statements

.



Revenues:

Intergavemmental
revenues:
Municipal aid to streets
Coal and mineral grants

Transient room and
restaurant tax

inlerest income

Total revenues
Expenditures
Total expenditures

Excess of revenuas over
expendilures

Other financing sources (uses)

Operating transfers out:
General fund
Water and Sewer fund
Component unit
Total other financing
sources {uses)

Excess of revenues over {under)
expendilures and other uses

Fund balances, beginning ot

year

Fund balances, end of year

CITY OF WILLIAMSBURG, KENTUCKY

COMBINED STATEMENT OF REVENMNUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AMD ACTUAL -~ GENERAL FUND
AND SPECIAL REVENUE FUND TYPES {CONTINUED)
For the Year Ended June 30, 1993

Special Revenue Fund Types

p———

Tha accompanying notas are an integral part of these financial slalements,

Municipal Road Aid Economic Assislance Tourism and Recreation Fund
Vardance Varance Variance
Favomble Favorable Favorable
Budgel Actual  {Unfavorable} Budget Actual  {Unfavarable}  Budget Aclual {Unfavorable}
$ 70000 $ 75081 § 5081 $ - % - - - % - -
- - - 19,000 20,568 1,568 - - -
- - - - - - 161,000 223,929 62,929
- __.\s%% _ 188 - 807 307 - 988 988
70,000 76,617 6,617 19,000 20,875 1,875 161,000 224,917 63,917
— 18,384 (18,384] - 4 (4) - 35,284 (35,284}
- 18,384 (18,384} ~ 4 (4) — 35,284 (35,284)
70,000 58,233 (11,767) 19,000 20,871 1,871 161,000 189,633 28,633
(70,000) (30,000) 40,000 {19,000) (20,275) {1,275) - (54,000) (54,000}
- - - - {4,000} {4,000) - - -
- - - — - - (161,000) _(146,697) 14,303
{70,000) _ {30,000} 40,000  _ (19,000) (24,275} {5,275}  _(161,000) _ {200,697} (39,697)
- 28,233 28,233 - {3,404} {3,404) - (11,064) (11,064)
44,140 44,140 - 22 959 22959 - 53,989 53,989 -
$ 44,140 $__ 72,373 §__28233 $__ 22950 $__ 19555 $_ _{3,404) $__ 53,983 $_ 42925 §$_ (11,064)



CITY OF WILLIAMSBURG, KENTUCKY
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN RETAINED EARNINGS — PROPRIETARY FUND TYPE
For the Year Ended June 30, 1993

Water and Sewer Fund

Operating revenues:

-- Water sales (exciusive of tax) $ 554,392
Sewer sates (exclusive of tax) 379,143
Total eperating revenues 833,535
Operating expenses:
Wages 292,568
Empioyees taxes and benefits 66,382
Water works supplies and expenses 25,113
Pump station chemicals 73,285
Water and sewer line repair 16,142
Sewer supplies and expenses 19,259
Meter boxes and parts 9,307
Utilities 108,588
Office supplies 11,729
Insurarce 37,379
Vehicle expense 4,348
Repairs and maintenance 21177
Depreciation 151,887
Qutside contractors 40,131
Miscellaneous 3,202
Total operating expenses 880,495
Operating income 53,040
Non~operating revenues (expenses);
Interest on revenue bonds (142,744)
Interest on investments 16,640
Miscellaneous income 15,619
Operating transfers in 4,000
Total non—operating revenues (expenses) (106,585}
Net income (loss) (53,545)
Retained earnings, beginning of year 175,838
netained earnings, end of year $ 122,293

The accompanying notes are an integral part of these financial statements,
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. CITY OF WILLIAMSBURG , KENTUCKY
STATEMENT OF CASH FLOWS
PROPRIETARY FUND TYPE
For the Year Ended June 30, 1893

Water and Sewer Fund

Cash flows from operating activities:

Operating income 3 53,040
-- Adjustments to reconcile operating income to net
cash provided by operating activities:
Depreciation 151,887
(Increase) decrease in:
Accounts receivable (5,235)
Prepaid expenses 8,505
Interest receivable 6,274
Cther receivable 802
Increase (decrease) in.
Accounts payable 230,293
Meter deposits 5,824
Accrued interest (851)
Other liabilities 1,688
Net cash provided by operating activities 448,851
Cash flows from non—capital financing activities:
Other receipts 19,519
Payments to other funds 3,966
Net cash used by non~capital financing activities (54,447}
Cash flows from capital and related financing activities:
Proceeds from loans and advances 684,181
Principal payments on long—term debt (81,000)
Interest payments on long-—term debt (142,744)
Additions to property and equipment 1,042,768
Net cash used by capital and related financing activities (582,331)
Cash flows from investing activities:
Interest on investments 16,640
Net cash provided by investing activities 16,640
Net decrease in cash and cash equivalents (171,287)
Cash and cash equivalents, beginning of year 705,681
Cash and cash equivalents, end of year $ 534.394

The accompanying notes are an integral part of these financial statements.
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CITY OF WILLIAMSBURG, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 1993

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Williamsburg, Kentucky ("City") is a Kentucky municipal corporation which
.- operates under a Mayor and City Council form of government.

Tne financial statements of the City have been prepared in accordance with generally
accepted accounting principles (GAAP) as applied to governmental units, The
Governmental Accounting Standards Board (GASB) is the standard—setting body for
governmental accounting and financial reporting principles, The following significant
accounting policies were applied in the preparation of the accompanying financial
statements,

A. Reporting Entity

In evaluating how tc define the City, for financial reporting purposes, management
has considered all potential component units, The decision to include a potential
component unit in the reporting entity was made by applying the criteria set forth

in GAAP. The basic criterion is the exercise of oversight responsibility by the City.
Examples of oversight responsibility include financial interdependency, selection of
governing autharity, designation of management, ability to significantly influence
operations and accountability for fiscal matters. The component units discretely
presented were selected using positive criteria.

included in the Reporting Entity:

1. Williamsburg Community Development Agency - The Agency was formed on
September 9, 1976 by the City under the United States Housing Act of 1937, for the
purpose of providing decent, safe and sanitary housing for low—income families.

2. Williamsburg Tourism Commission — The Commission was formed by the City
for the purpose of promoting recreational, convention and tourist activities.

B. Rasis of Presentation

The accounts of the City are organized on the basis of funds and account groups,
each of which is a separate entity with its own self-balancing accounts that comprise
its assets, liabilities, fund balances, revenues and expenditures/expenses. Resources
are accounted for in individual funds based upon the purpose for which they are to be
spent and the restrictions, if any, on the spending activities. The following fund types
and account groups are used by the City:
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CiTY OF WILLIAMSBURG, KENTUCKY

NQTES TOQ FINANCIAL STATEMENTS (CONTINUED)
June 30, 1823

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. Governmental Fund Types

General Fund ~ The General Fund is the operating fund of the City. (tis used to
account for all financial resources and expenditures not required by law or contractuat
agreement to be accounted for in another fund.

Special Revenue Funds — Special revenue funds are used to account for the proceeds
of specific revenue scurces that are legally restricted to expenditures for specific
purpeses.

2. Proprietary Fund Type

Enterprise Funds — Enterprise funds are used to account for operations: (a) that are
financed and operated in a manner similar to private business enterprises, where

the intent of the governing body is that the costs (expenses, including depreciation)
of providing goods or services to the general public on a continuing basis be financed
or recovered primarily through user charges; or (b) where the governing body has
decided that periodic determination of revenues earned, expenses incurred, and/or
net income is appropriate for capital maintenance, public policy, management control,
accountability, or other purposes.

3. Account Groups

Account Groups are not funds; they do not reflect available financial resources and
related liabilities, but are accounting records of the City's general fixed assets and
general long—term debt. The following are the City's account groups:

General Fixed Assets Account Group is used to maintain control and cost information
of all fixed assets other than those accounted for in the Proprietary Fund.

General Long—Term Debt Account Group is used to record the outstanding long—term
obligations not otherwise recorded in the Proprietary Fund.

C. Measurement Focus/Basis of Accounting
Measurement Focus refers to what is being measured; basis of accounting refers o
when revenues and expenditures are recognized in the accounts and reported in the

financial statements. Basis of accounting relates to the timing of the measurement
made. regardless of the measurement focus applied,

-12-




SITY OF WILLIAMSBURG, KENTUCKY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 1993

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POUICIES (CONTINUED)

The Governmental Fund Types (General Fund and Special Revenue Funds) use a
financial resources measurement focus and are accounted for using the modified
accrual basis of accounting. Their revenues are recognized when susceptible to
accrual, i.e., when they become measurable and available. Availabie means
collectible within the current period or soon enough thereafter to be used to pay
liabilities of the current period. Expenditures are generally recognized under the
modified accrual basis of accounting when the related fund liability is incurred, if
measurable,

The Proprietary Fund Type (Enterprise Fund) uses the accrual basis of accounting.
Revenues are recognized when earned and expenses are recognized when the related
liabilities are incurred.

The Williamsburg Community Davelopment Agency follows accounting policies and
practices prescribed by the Department of Housing and Urban Development (RUD).
These policies and practices differ significantly from generally accepted actounting
principles. Some of the most significant differences of HUD accounting policies and
generally accepted accounting principles are as follows:

Depreciation is not recorded on buildings and equipment.

Many of the financial statement terminologies are specialized for HUD use, For
example, the HUD term “surplus® is used instead of "retained earnings".

Federal annual contributions for debt service are shown as direct additions to
surplus under HUD accounting policies. Under generally accepted accounting
principles, they are typically shown as income.

D. Budgets and Budgetary Accounting

The City Council adepts an annual budget for the General Fund and Enterprise Fund.
The Enterprise Fund budget is used as a management control device. The annual
budget for the General Fund is prepared in accordance with the basis of accounting
utilized by that fund, and is legally adopted prior to July 1, by passage of an ordinance.
KRS 81A.030, subsection 10, allows for the amending of the budget ordinance.
Subseqguent to the year end the City amended its General Fund budget to increase
General Fund revenues by $101,000 and its General Fund expenditures by $95,432,
The budget, as amended, for the General Fund and the legally adopted budgets of the
Special Revenue Funds are presented in the Combined Statement of Revenues,
Expenditures and Changes in Fund Balances - Budget and Actual ~ General Fund and
Special Revenue Fund Types.
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CiTY OF WILLIAMSBURG, KENTUCKY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 1985

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E.

Assets, Liabilities, and Fund Equity
1. Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the City defines cash and cash
equivalents as all cash on hand and on deposit with a financial institution including
cenlificates of deposit.

2. Inventory and Prepaid Insurance

The City utilizes the purchase method of accounting for inventory and utilizes the
consumption method of accounting for insurance expenditures,

3. Infrastructure Assets

Public domain (Infrastructure) which include certain improvements cother than buildings
constructed in the public right of way, i.e., roads, bridges, curbs, gutters, strests,
sidewalks and lighting systems are not capitalized in the General Fixed Assets
Account Group, but are recorded as expenditures in the General Fund and the Special
Revenue Funds at the time the goods are received and a liability is incurred.

Revenues, Expenditures and Expenses

Substantially all governmental fund revenues are accrued except for licenses, fines,
permits, and charges for services (primarily fees) which are reported on the cash basis
in the General Fund. Property taxes are billed and collected within the same fiscal
period and are reflected on the modified accrual basis.

Expenditures are recognized when the related fund liability is incurred except for
the following permitted by generally accepted accounting principles:

General obligation long—term debt principal and interest are reported only when
due.

1. Interfund Transactions

Quasi—external transactions are accounted for as fund revenues, expenditures or
expenses (as appropriate). Transactions which constitute reimbursements to a fund
for expenditures (expenses) initially made are recorded as expenditures or eXpenses
(as appropriate) in the reimbursing fund and as reductions of the expenditures
(expenses) in the reimbursed fund.
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CITY OF WILLIAMSBURG, KENTUCKY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 1993

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POUICIES (CONTINUED)

All interfund transactions except advances, quasi--external transactions and
reimbursements are accounted for as transfers, All other interfund transactions
are treated as operating transfers,

2. Compensated Absences

The City accrues accumulated unpaid vacation leave when earned by the empioyee.
All accrued leave is expected to be pald from currently available resources.

3. Other Financing Sources (Uses)

in February 1992, a fire damaged the City Hall Building and totally destroyed certain
equipment and supplies.

Replacement costs of $157,607 are included in these financial statements as part of
Other Financing Sources (Uses).

Costs considered as improvement to building and upgrading of equipment are reported
as capital outlay ot as additions to equipment in the appropriate fund.

NOTE 2 ~ STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Compgliance with Finance Related Legal and Cantractual Provisions
The City receives Municipal Road Aid and Local Government Economic Assistance,

as well as state subsidies for law enforcement and fire protection. In regards to these
funds, the City has no material violations of the legal and contractual provisions,

15—



CiTY OF WILLIAMSBURG, KENTUGKY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 1983

NOTE 3 - CASH AND INVESTMENTS

Deposits (cash and certificates of deposit) are carried at cost which approximates
- rmarket value.

At June 30, 1893, the depaosits of the Gity and Component Units as covered by
federal depository insurance or secured by collateral pledged to the City and held
by a safekeeping agent are as follows:

City of Williamsburg Williamsburg
And Community
Williamsburg Tourism Development
Commission Agency
Carrying Amount $ 786,070 $ 100,337
Bank Balance 850,078 104,215
FDIC Coverage 300,606 104,215
Secured by Collateral 549,472 "
Uncoliateralized $ -0- $ =0~

NOTE 4 — PROPERTY TAXES

The City's tax rates are set by the City Council to be levied on the assessment as of
January 1 of that year.

The taxable assessment is determined by using the county assessment subject to City
tax obtained from the Whitley County Property Valuation Administrator. Tax bills are
mailed by the City in November of each year and are due and payable on or before
January 1 of the following year.
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© CITY OF WILLJAMSBURG, KENTUCKY
* NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 1993

NOTE 5 — NOTES RECEIVABLE

The note receivable recardead in the General Fund consists of a participating note

. between First National Bank & Trust Company of Corbin and the City on behalf of
Transcare Ambulance Service, Inc. On August 23, 1993 the City voted to forgive the
receivabla aver a periodic basis.

The note receivable recorded in the Special Revenue Fund consists of an original
loan to Uon Apparel, Inc. in the amount of $125,000 at 3% interest payable in menthly
installments for fifteen years. The principal recsived during the year was $7,743.

The note receivable balance at June 30, 1993 is $82,958.

NOTE 6 ~ RESTRICTED ASSETS

The restricted assets at June 30, 1993,
consisted of the following:

Water and Special
General Sewer Revenue
Fund Fund Funds
Cash:
Fire Department — Special $ 5347 $ - 3 -
Police Department ~ Special 743
Williamsburg D.A.R.E. 2,495 - -
Lecal Records Project 3,385 - -
Historical Preservation 7,286 - -
Bond Interest and Redemption Sinking Fund - 235,433 -
Depreciation Funds - 139,927 -
Restricted - Economic Development Activity - - 56,976
Restricted - Street Repairs - - 72,373
Restricted —-Tourism and Recreation - - 14,452
Restricted - Sewer Construction - 91,678 411
19,226 $___467.038 $__ 144212
Due from other funds - $ 10,000 $ -
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CiT? OF WILLIAMSBURG, KENTUCKY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 1293

NOTE 7 — GENERAL FIXED ASSETS ACCOUNT GROUP
The following is a summary of changes in the General Fixed Assets Account Group:

Balance Balance
July 1, 1992 Additions Deductions June 30, 1993

Buildings $ 481890 § 21,198 % - $ 503,089
City pool and parks 569,982 38,313 - 608,305
Fire Department

equipment 202,890 1,820 - 204,810
Police Department
equipment 64,350 22,559 15,561 71,348
Street Department

equipment 67,658 — - 67,658
Garbage Department

equipment 129,328 - - 129,328
Other equipment 55,941 7,920 - 63,861

Totals $ 15672049 § 91,911 & 16.561 $_1,648,399
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CITY OF WILLIAMSBURG, KENTUCKY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 1993

NOTE 8 — RETIREMENT PLAN

County Emplovees Retirement System —~ The County Employees Retirement System of
Kentucky ("System") is a multi—employer public retirement plan created by and operating
under Kentucky law.

The County Employees Retirement System is a defined benefit pian which covers
substantially all regular full-time employess of each county and schooi board, and
any additional local agencies electing to participate in the System. The Plan provides
for retirement, disability and death benefits.

For the year ended June 30, 1993, participating employees contributed 5.00% of
creditable compensation to the System. Employer conwribution rates are intended to
fund the System’s normal cost on a current basis plus one percent (1%) of unfunded
past service costs per annum pius interast at the actuarial assumed rate, Such
contribution rates are determined by the Board of Trustees of Kentucky Retirement
Systems each biennium. Participating employers contributed 8.82% of members'
non-hazardous compensation for the year ended June 30, 1993. The contribution
reguirement for the year ended June 30, 1993, was $ 81,429.45, which consisted of
$ 51,968.67 from the City and $ 28,460.78 from the employees.

Vesting in a retirement benefit begins immediately upon entry into the System. The
participant has a fully vested interest after the compietion of sixty months of service,
twelve of which are current service. At a minimum, terminated employees are
refunded their contributions with credited interast at 3% compounded annually
through June 30, 1980, 6% thereatfter through June 30, 1986, and 4% thereafter.

The pension benefit obligation, which is the actuarial present value of credited

projected benefits, is a standardized disclosure measura of the present value of pension
benefits, adjusted for the effects of projected salary increases, estimated to be payable

in the future as a result of employee service to date. The System does not make separate
measurements of assets and benefit obligations for individual employers. The pension
benefit obligation, determined as a part of actuarial valuation, at June 30, 1892, for the
System as a whole, was $ 1,696,645,283. The System's net assets available for benefits
on June 30, 1992, (valued at cost) were $ 1,554,891,540, leaving an unfunded pension
benefit obligation of $ 141,753,743,

Seven-—year historical trend information designed to provide information about the
System'’s progress in accumulating sufficient assets to pay benefits when due is
presented in the Kentucky Retirement System’s Annual Report for the fiscal year
ending June 30, 1992.
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" CITY OF WILLIAMSBURG, KENTUCKY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 1903

NCTE 9 — GENERAL LONG-TERM DEET

The following is a summary of the Generai Long~Term Debt Acccunt Group:

Balance Balance
Juiy 1, June 30,
1992 Issued Retired 1983
General cbligation

bank note,

collateralized by

tourism building,

criginal balance of

$250,000 bearing

interestat 7% 3 209,043 S - 3 40,632 $ 168,411

Totals S 209.043 5 - 3 40,632 $ 168.411

The following is a summary of principal maturities ang interest requirements:

Year Ending
June 30 Principal Interest Totai

1994 $ 43,582 § 10,408 § 54,000

1985 46,743 7,257 54,000
1996 78,076 3,688 81,765
Totals $_ 168411 § 21.354 §_ 189765

NOTE 10 — NOTES AND BONDS PAYABLE — WATER AND SEWER FUND

The note payable of $600,000 consists of two unsecured demand notes with interest at
the rate of 5% to be issued as interim financing for water and sewer infrastructure expansion.
The City expects funding to be provided by a contribution from Williamsburg Plastics, a

direct grant from Economic Development Bonds and a Kentucky Econemic Development
Finance Authority/ Whitley County Fiscal Court loan.

The note payable of $84,181 represents advarces received at June 30, 1993 on a loan from
the Kentucky [nfrastructure Authority. The total loan amount of $1,042,411 bears interest at

a rate of 2%. Repayment is over a 20 year period, with the final payback agreement avaitable
upon completion of the project.
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CiTY OF WILLIAMSBURG, KENTUCKY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30. 1993 '

NOTE 10 - NOTES AND BONDS PAYABLE — WATER AND SEWER FUND (CONTINUED)

Revenue bonds of $1,142,000 with interest at the rate of 3—3/8% were issued by the City
on April 1, 1963, to finance construction of a sewer facility. The bonds outstanding of

-~ $469,000 at June 30, 1983, are payable solely from and secured by an exclusive pledge
of operating income of the Fund and a statutory mortgage lien exists on the utility plant.
Bonds retired during the year were $39,000.

Revenue bonds of $ 1,833,000 with interest at the rate of 5% were issued by the City on
April 1, 1977, to defray the cost (not otherwise provided) of a new water treatment plant
and appurtenant facilities. The bonds outstanding of $ 1,498,000 at June 30, 1993, are
payable solely from and secured by a secondary pledge of operating income of the Fund
and a secondary lien on the facilities subject to the vested rights and priorities of the bonds
of 1963. Bonds retired during the year were $ 32,000.

Revenue bonds of $ 1,018,000 with interest at the rate of 5% were issued by the City on
September 11, 1980, to defray the cost (not otherwise provided) of a sewer line expansion
project. The bonds cutstanding of $ 989,000 at Juna 30, 1993, are payable solaely on a
second—lien basis, on a parity with the bonds of 1977, out of the gross revenues of the
Fund, subject to the vested rights and priority of the bonds of 1963. Bonds retired during
the year were $ 10,000.

in connection with the issuance of the revenue bonds of the Water and Sewer Fund,
the bond indentures and City ordinances require that specified amounts be
transferred to the Sinking Fund. The City has made the required deposits

into the Sinking Fund during the year.

NOTE 11 — INTERFUND PAYABLES AND RECEIVABLES

Interfund payables and receivables at June 30, 1893, consisted of the following:

Amount Due to Due from
$ 18,411 General Fund Water and Sewer Fund
41,612 General Fund Special Revenue Fund
18,959 Special Revenue Fund Water and Sewer Fund
10,000 Water and Sewer Fund General Fund
$ 88.882
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LiTY OF WILLIAMSBURG, KENTUCKY
NOTES TQ FiNANCIAL STATEMENTS (CONTINUED)
June 30, 1963

NOTE 12 — CONSTRUCTION IN PROGRESS

Bon Jellico Line Project

—- The City is in the process of constructing an amphitheater at the Bon Jellico park and
constructing a convention and tourist information center located within the City limits
near the intersection of Kentucky 92 and Interstate 75, ("the Project’). The City has been
approved for a grant, ("Grant’), of $826,800 from the Commonweaith of Kentucky by and
through the State Property and Buildings Commission of Kentucky and the Cabinet for
Econemic Development of Kentucky, for use in compieting the project. At June 30,
1883, the City had expendsd $21,337 toward construction of tha project.

Sewer System Expansion Project

The City is rehabilitating the wastewater collection system by trunk sewer replacements
along the Cumberland River and pump station up—grades, The project is being funded
by a Kentucky Infrastructure Authority loan and the balance of existing Community
Development Block Grant and Appalachian Regional Commission funds. The total
project cost is $1,119,710.
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CITY OF WILLIAMSBURG, KENTUCKY
COMBINING BALANCE SHEET - ALL SPECIAL REVENUE FUND TYPES
June 30, 1943

Tourism
Bon Jallico tMunicipal Economic and
Line Project _Road Ald_ Assistance Recreation
ASSETS
Cash $ - $ 72373 $ 20,871 $ 14,452
Taxes receivable - - - 28,473
Note recejvable - - - -
Due from olher funds - - 18,959 -
Water system improvements - - - -
Conlruclion in prograss 21,337 - - -
Grant receivable 21,337 - - =
Total assels $ _._.42674 $___ 72373 $__. . 389,830 $ 42925
LIABILITIES AND FUND EQUITY
Liabilities:
Due to general fund $ _.21,337 $ = $_ 20275, $ -
Total liabililies 21,337 - 20,275 -
Fund Equity:
Undesignated - - 19,555 -
Designated for street repair - 72,373 - -
Dasignated for economic
development aclivities 21,337 - - -
Designated for tourism and recreation - - - 42,925
Total fund equity 21,337 72,373 19,555 42,925

Total liabilities and
fund equity

$__ 42,674 $ 72,373  $__29,830 $_._42925

The accompanying noies are an integral parts of thase financial statemenis.

-83-—

!
Community
Development
Block Grant __Total __
$ 36,516 § 144,212
- 28,473
82,958 82,958
- 18,859
49,000 49,000
- 21,337
U - 21,337
$..168478  $ 866,276
$ - $___41,612
- 41,612
49,000 68,555
- 72,373
119,474 140,811
~ _ 42,925
168,474 _. 824,664
§__ 168,474 $__ 366,27



Revenues:

Intergovernmental revenues;
Municipal aid to streets
Coal and mineral grants
Economic development grant

Transient room tax

Restaraunt tax

Interest income

" Tolal revenues
Expenditures:
Highway and straets
Economic development
Tourism and recreation
Total expenditures
Excess of revenuas over (under) expenditures
Otherfinancing sources {uses):
Operating transfer out
Operaling transfers to component unit
Tolal other financing sources (uses)

Excess of ravenues over (under)
expendilures and other uses

Fund balances, beginning of year

fFund balances, end of year

CITY OF WILLUAMSBURG, KENTUCKY

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES
ALL SPECIAL AEVENUE FUND TYPES
For The Year Ended June 30, 1993

o o Ehpdal

Bon Jellico Municipal Economic
Line Project Road Aid Assistance
$ - $ 75,081 3 -
- - 20,568
21,337 - -
—— 1,536 ... 307,
21,337 76,617 20,875
- 18,384 -
- - 4
- 18,384 4
21,337 58,233 20,871
- {30,000) {24,275)
- {30,000) (24,275)
21,337 28,233 (3.404)
- 44,140 22 959
$ 21,33 $ 72,373 $__ 19,555

Tourism Community
And Development
Recreation Block Grant
$ - $ -
53,241 -
170,688 -
.bee 3,549
224,917 3,549
35,264 -
35,284 -
189,633 3,549
{54,000) -
{146,697) -
(200,697) -
(11,064) 3,549
53,989 164,925
$___ 42925 $___ 168,474

The accompanying notes are an integral part of these financial statements.
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Total

$ 75,081
20,568
21,337
53,241
170,668

6,380

347,295

18,3684
4

35,284
53672

293,623

{108,275}

_(254.972)

38,651
286,018

$..03246864
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CITY OF WILLIAMSBURG, KENTUCKY
SCHEDULE OF REVENUES AND EXPENSES BY DEPARTMENT
WATER AND SEWER FUND
For the Year Ended June 30, 1993

Water Sewer Totat
__ Operating revenues:
Sales (exclusive of tax) ' $ 554,392 § 379,143 § 933,535
Operating expenses:
Wages 169,872 122,686 292,568
Employee taxes and
benefits 36,477 29,905 66,382
Operating supplies and
expense 25,113 19,259 44,372
Meter boxes and parts 8,307 ' - 9,307
Pump station chemicals 37,916 35,369 73,285
Line repair 12,574 3,568 16,142
Utilities 87,313 21,275 108,588
Office supplies 6,803 4,926 11,728
insurance 19,311 18,068 37,379
Vehicle expense 3,561 785 4,348
Repairs and maintenance 12,283 8,884 21,177
Depreciation 68,835 83,052 151,887
Qutside contractors 24 011 16,120 40,131
Miscellaneous 1,857 1,345 3,202
Total operating expenses 515,233 365,262 880,488
Operating income (joss) 39,158 13,881 53,040
Non-aperating revenues
(expenses):
Interest on revenue bonds (83,669) (59,075) (142,744}
Interest on investments 9,608 7,032 16,640
Miscellaneous 7,760 7,759 15,519
Operating transfers in 2,000 2,000 4,000
Total non—operating
revenues (expenses) (64.301) (42,284) {106,585)
Net income (loss) S {25.142) $ (28,403) $ (53,545)

The accompanying notes are an integral part of these financial statements.
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CITY OF WILLIAMSBURG, KENTUCKY
. SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

| June 30, 1983
ANNUAL
FUND YEAR PRINCIPAL  INTEREST TOTAL
Water and Sewer Fund —
~  Revenue Bonds,

1963 Issue 1994 $ 40,000 § 15,829 $ 55,829

1985 42,000 14,479 56,472

19596 43,000 13,061 56,061

1997 44,000 11,610 85,610

1998 46,000 10,125 56,125

1999 48,000 8,572 56,572

2000 50,000 6,952 56,952

2001 52,000 5,265 57,265

2002 54,000 3,510 57,510

2003 50,000 1,688 51,688

Total 9 468,000 $ 91,091 $ 560,091
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CITY OF WILLIAMSBURG, KENTUCKY
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY
June 30, 1883

ANNUAL
FUND YEAR PRINCIPAL  INTEREST TOTAL
.. Water and Sewer Fund -

Revenue Bonds,

1977 Issue 1994 $ 34,000 $ 74,900 $ 108,900

1995 35,000 73,200 108,200

1996 37,000 71,450 108,450

1997 38,000 69,600 108,600

1898 41,000 67,650 108,650

1988 43,000 65,500 108,500

2000 45,000 63,450 108,450

2001 47,000 61,200 108,200

2002 50,000 58,850 108,850

2003 52,000 56,350 108,350

2004 55,000 53,750 108,750

2005 58,000 51,000 109,000

2006 61,000 48,100 109,100

2007 64,000 45,050 109,050

2008 67,000 . 41,850 108,850

2009 70,000 38,500 108,500

2010 73,000 35,000 108,000

2011 77,000 31,350 108,350

2012 - 81,000 27.500 108,500

2013 85,000 23,450 108,450

2014 89,000 19,200 108,200

2015 94,000 14,750 108,750

20186 98,000 10,050 108,050

2017 103,000 5,180 108,150

Total $ 1,498,000 $ _1,106.850 $__ 2,604,850
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CITY OF WILLUIAMSBURG, KENTUCKY
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

June 30, 1993
ANNUAL
FUND YEAR PRINCIPAL INTEREST TOTAL
--Water and Sewer Fund -
Revenue Bonds,

1988 Issue 1994 $ 11,000 $ 49,450 $ 60,450
1985 11,000 48,900 59,900

1986 12,000 48,350 60,350

1997 13,000 47,750 60,750

1998 13,000 47,100 60,100

1899 14,000 46,450 60,450

2000 15,000 45,750 60,750

2001 15,000 45,000 60,000

2002 16,000 44 250 60,250

2003 17,000 43,450 60,450

2004 18,000 42,600 60,600

2005 19,000 41,700 60,700

2006 20,000 40,750 60,750

2007 21,000 39,750 60,750

2008 22,000 38,700 60,700

2009 23,000 37,600 60,600

2010 24,000 36,450 60,450

2011 25,000 35,250 60,250

2012 26,000 34,000 60,000

2013 28,000 32,700 60,700

2014 29,000 31,300 60,300

2018 30,000 29,850 59,850

2016 32,000 28,350 60,350

2017 34,000 26,750 60,750

2018 35,000 25,050 60,050

2019 37,000 23,300 60,300

2020 39,000 21,450 60,450

2021 41,000 19,500 60,500

2022 43,000 17,450 60,450

2023 45,000 15,300 60,300

2024 47,000 13,050 60,050

2025 50,000 10,700 60,700

2026 52,000 8,200 60,200

2027 55,000 5,600 60,600

2028 57,000 2,850 59,850

Total $ 989000 $_ 1.124650 $ 2,113,650
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INDEFENDENT AUDITOR'S REPORT ON SCHEDULE OF
FEDERAL FINANCIAL ASSISTANCE

Honorable Mayor and Members of the City Council

__ City of Williamsburg, Kentucky

We have audited the general purpose financial statements of the City of Willamsburg, Kentucky
for the year ended June 30, 1593, and have issued our report thereon dated October 28,

1993. These general purpose financial statements are the responsibility of the City of
Williamsburg, Kentucky, management. Qur responsibiltiy is to express an opinion on these
general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards,
Government Auditing Standards, issued by the Comptroller General of the United States, and
the provisions of Office of Management and Budgset Circular A—128, "Audits of State and Local
Governments”. Those standards and OMB Circular A — 128 require that we plan and perform
the audit to obtain reasonable assurance about whether the general purpose financial
staternents are free of material misstaternent.  An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the general purpose financial statements.
An audit also includes assessing the accounting principles used and significant astimates
made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

Qur audit was conducted for the purpose of forming an opinion on the general purposa financiai
statements of the City of Williamsburg, Kentucky taken as a whole. The accompanying schedule
of federal financial assistance is presented for purposes of additional analysis and is nota
required part of the general purpose financial statements, The information in that schedule

has been subjected to the auditing procedures applied in the audit of the general purpose
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
general purpose financial statements taken as a whoie.

October 28, 1993 Me Bndl, Corn k, S‘G_,_L,_s) CPA ,\DSQ,
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Fedaral Grantor/
Pass - Through Grantor/
.. Program Title

U.S. Department of Agsiculture/
Farmers Home Administration/
FmHa Bond Proceeds 1988 Issue

U.S. Department of Housing &
thban Development —~ Community
Development Block Grant
Program/Kentucky Department
of Local Governmeant

Appalachian Ragional Commission/
Section 214 ~ Distressaed
Counties/Kentucky Department
of Local Government

U.S. Department of Housing &

Urban Development ~ Housing
Assistance Payments Programs

Total Federal Assistance

CITY OF WILLIAMSBURG, KENTUCKY !
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
For the Year Ended June 30, 15853

Pass Cash/Accrued Cash/Acerued
Federal Through Pregram ot (Deterrad) Receipts or {Deferred)
CFDA Grantor's or Award Revenue At or Revenue Disbursements/ Revenue At
Number Number Amount July 1, 1992 Recognized  Expepditures June 30, 1993
- - $1,018,000 $ B5,482 § 2,017 § - $ 87,499
B-86-~
DC—-21-
14.219 Go01{020) 750,000 411 - - 411
KY~9605~
86-~Y1-

23.001 214-0703 341,800 - - - -

14.156 - 1,373,724 167,205 1,383,001 1,449,869 100,337
$3,483,524 $ 253,098 $ 1,385,018 $__ 1,449,869 § 188,247
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJCR
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

Honorable Mayor and Members of the City Council
-City of Williamsburg, Kentucky

We have audited the City of Williamsburg, Kentucky, compliance with the requirements that

are applicable to each of its major federal financial assistance programs, which are identified in
the accompanying schedule of federal financial assistance, for the year ended June 30, 1993.
The management of the City of Williamsburg, Kentucky, is responsible for the City's compiliance
with those requirements. Our responsibility is to express an opinion on compliance with those
requirements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards, Government
-~ Auditing Standards, issued by the Camptroller Ganeral of the United States, and Office of
Management and Budget Circular A~128, "Audits of State and Local Governments®. Those
standards and OMB Circular A~ 128 require that we pian and perform the audit to obtain
reasonable assurance about whether material noncompliance with the requirements referred

to above occurred. An audit includes examining, on a test basis, evidence about the City of
Williamsburg, Kentucky's compliance with those requirements. We believe that our audit
pravides a reasonable basis for our opinion.

(n cur opinian, the City of Williamsburg, Kentucky, complied, in all material respects, with the
requirements that are applicable to its major federal financial assistance programs for the year
ended June 30, 1893

This report is intended for the information of management and the Kentucky Department of
Local Government. This restriction is not intended to limit the distribution of this report, which
is a matter of public record.

October 28, 1993 oo ul , Casn & Soaely CPAFSC.
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INDEPENDENT AUDITOR'S REPORT ON COMPUANCE WITH
LAWS AND REGULATIONS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

" Honorable Mayor and Members of the City Council
City of Williamsburg, Kentucky

We have audited the general purpose financial statements of the City of Williamsburg, Kentucky,

as of and for the year ended June 30, 1993, and have issued our report thereon dated
October 28, 1993.

We conducted our audit in accordance with generally accepted auditing standards, Government
Auditing Standards, issued by the Comptroller General of the United States, and the provisions
of Office of Management and Budget Circular A—128, "Audits of State and Local Governments®.
Those standards and OMB Circular A—128B require that we plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial statements are free of
material misstaterment.

Compliance with laws, regulations, contracts, and grants applicable to the City of Williamsburg,
Kentucky, is the responsibility of the City of Williamsburg, Kentucky, management. As part of
obtaining reasonable assurance about whether the general purpose financial statements are free
of material misstatement, we performed tasts of the City's compliance with certain provisions

of laws, regulations, contracts, and grants. However, our objective was not to provide an opinion
on overall compliance with such provisions,

The results of our tests indicate that, with respect to the items tested, the City of Williamsburg,
Kentucky, complied, in all material respects, with the provisions referred to in the preceding
paragraph. With respect to items not tested, nothing came to our attention that caused us

to believe that the City had not complied in all material respects, with those provisions.

We noted certain immaterial instances of noncompliance that we have reported to the

management of the City of Williamsburg, Kentucky, in a separate letter dated October 28,
1983.

This report is intended for the information of management and the Kentucky Department of Local

Government, This restriction is not intended to limit the distribution of this report, which is a matter
of public record.

' c
October 28, 1993 Foaam L , Casr. & S’C’-’iﬁ: cen f’S '
~32-
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH THE GENERAL REQUIREMENTS APPLICABLE TO
MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS

Honorabie Mayor and Members of the City Council
City of Williamsburg, Kentucky

We have applied procedures to test the City of Williamsburg, Kentucky, compliance with the
following requirements applicable to its major federal financial assistance programs, which are
identified in the schedule of federal financial assistance, for the year ended June 30, 1993:
Political activity, Civil rights, Cash management, Allowable costs/cost principles, Drug~free
Workplace Act and Administrative requirements.

Our procedures were limited to the applicable procedures described in the Office of
Management and Budget's "Compliance Supplement for Single Audits of State and Local
Governments". Our procedures were substantially less in scope than an audit, the objective
of which is the expraession of an opinion on the City of Williamsburg, Kentucky, compliance

with the requirements listed in the preceding paragraph. Accordingly, we do not express
such an opinion.

With respect to the items tested, the results of those procedures disclosed no material instances |
of noncompliance with the requirements listed in the first paragraph of this report. With respect
to items not tested, nothing came to our attention that caused us to believe that the City of
Williamsburg, Kentucky, had not complied, in all material respects, with those requirements.

This report is intended for the information of management and the Kentucky Department of

Local Government, This restriction is not intended to iimit the distribution of this report, which
is a matter of public record.

October 28, 1993 3o, Cona & MICPA‘PSC,

Gambrel, Carr & Steely, CPA, PSC. 201 Main Street Williamsburg, Kentucky 40769
Members: Kentucky Society Of Certilicd Public Accountants
Amecrican Institute Of Certified Public Accountants



INDEPENDENT AUDITQR'S REPCORT ON INTERNAL CONTROL.
STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL
STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members of the City Council
City of Williamsburg, Kentucky

We have audited the general purpose financial statements of the City of Williamsburg, Kentucky
for the year ended June 30, 1993, and have issued our report thereon dated October 28, 1993,

We cenducted our audit in accordance with generally accepted auditing standards,
Government Auditing Standards, issued by the Comptroller General of the United States, and
the provisions of Office of Management and Budgest Circular A— 128 "Audits of State and

Local Governments®, Those standards and OMB Circular A~ 128 require that we pian and
perform the audit to obtain reasonable assurance about whether the general purpose financial
statements are free of material misstatement.

In planning and performing our audit of the general purpose financial statements of the City of
Williamsburg, Kentucky, for the year ended June 30, 1993, we consideared its internal control
structure in order to determine our auditing procedures for the purpose of expressing our
opinion on the general purpose financial statements and not to provide assurance on the
internal control structure.

The management of the City of Williamsburg, Kentucky, is responsibie for establishing and
maintaining an internal contral structure. In fuffilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of
internal control structure policies and procedures. The objectives of an internal control structure
are to provide management with reasonable, but not absoiute, assurance that assets are
safeguarded against loss from unauthorized use or disposition, and that transactions are
executed in accordance with management's autharization and recerded properly to permit the
preparation of financial statements in accordance with generally accepted accounting
principles. Because of inherent limitations in any internal control structure, errors or
irregularities may nevertheless occur and not be detected. Also, projection of any evaluation
of the structure to future periods is subject to the risk that procedures may become inadequate
because of changes in conditions or that the effectiveness of the design and operation of
policies and procedures may deterjorate.
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For the purpose of this report, we have classified the significant internal control structure
policies and procedures in the following categories:

Treasury or Financing
Revenue/receipts
Purchases/disbursements
External financing reporting

Far all the control categories listed above, we obtained an understanding ot the design of

relevant policies and procedures and whether they have been placed in operation, and we
assessed control risk.

Our consideration of the internal control structure would not necessarily disclose all matters in

the internal control structure that might be material weaknesses under standards established

by the American Institute of Certified Public Accountants. A material weakness is a reportable
condition in which the design or operation of the specific internal control structure elements does
not reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the general purpose financial statements being audited may accur and not
be detected within a timely period by employees in the normal course of performing their assigned

functions. We noted no matters involving the internal control structure and its operation that we
consider to be material weaknesses as defined above,

We noted other matters involving the internal control structure and its operation that we have

reported to the management of the City of Williamsburg, Kentucky, in a separate letter dated
October 28, 1993.

This report is intended for the information of management and the Kentucky Department of

Local Government. This restriction is not intended to limit the distribution of this report, which is a
matter of public record.

October 28, 1993, ol Cann & w._\}cm‘%c.



INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL
CONTROL STRUCTURE USED IN ADMINISTERING
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

Honoerable Mayor and Members of the City Council
City of Williamsburg, Kentucky

We have audited the general purpose financial statements of the City of Williamsburg, Kentucky,
for the year ended June 30, 1883, and have issued our report thereon dated October 28,
1993, We have also audited the City of Williamsburg, Kentucky, compliance with requirements

applicable to major federal financial assistance programs and have issued our report thereon
dated October 28, 1993.

We conducted our audits in accordance with generally accepted auditing standards,

Government Auditing Standards, issued by the Comptroller General of the United States, and
Office of Management and Budget Circular A — 128, "Audits of State and Local Governments".
Those standards and OMB Circular A — 128 require that we plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial statements are free of material
misstatement and whether the City of Williamsburg, Kentucky, complied with laws and regulations,
noncompliance with which would be material to a major federal financial assistance program.

In planning and performing our audits for the year ended June 30, 1993, we considered the

City's internal control structure in order to determine our auditing procedures for the purpose of
expressing our opinion on the City's general purpose financial statements and on its compliance
with requirements applicable to major programs and not to provide assurance on the internal
control structure. This report addresses our consideration of internal contro! structure policies and
procedures relevant to compliance with requirements applicable to federal financial assistance
programs. We have addressed policies and procedures relevant to our audit of the general purpose
financial statements in a separate report dated Qctober 28, 1993.

The management of the City of Williamsburg, Kentucky, is respansible for establishing and
maintaining an internai control structure. In fulfilling this respoensibility, estimates and judgments
by management are required to assess the expected benefits and related costs of internal
control structure policies and procedures. The objectives of an internal control structure are

o provide management with reasonable, but not absolute, assurance that assets are
safeguarded against loss from unathorized use or disposition, that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of
general purpose financial statements in accordance with generally accepted accounting principles,
and that federal financial assistance programs are managed in compliance with applicable laws
and regulations. Because of inherent limitations in any internal controf structure, errors,
irregularities, or instances of noncoempliance may nevertheless occur and not be detectad.
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Also, projection of any evaluation of the structure to future periods is subject to the risk that
procedures may become inadequate because of changes in conditions eor that the effectiveness
of the design and operation of policies and procedures may deteriorate.

For the purpose of this report, we have classified the significant internal control structure
policies and pracedures used in administering federal financial assistance programs in

the following categories: Political activity, Civil rights, Cash management, Allowable Costs,
Drug-free Workplace Act, and Administrative requirements. For all of the internal control
structure categories listed above, we obtained an understanding of the design of relevant
policies and procedures and determined whether they have been placed in operation, and we
assessed controi risk.

During the year ended June 30, 1993, City of Williamsburg, Kentucky, expended 100% of its
total federal financial assistance under major federal financial assistance programs.

We performed tests of controls, as required by OMB Circular A-128, to evaluate the
effectiveness of the design and operation of internal control structure policies and procedures
that we considered relevant to preventing or detecting material noncompliance with specific
requiresments and general requirements, that are applicable to each of the City's major federal
financial assistance programs, which are identified in the accompanying schedule of federal
financial assistance. Our procedures were less in scope than would be necessary to render an
opinion on these internal control structure policies and procedures. Accordingly, we do not
express such an opinion.

Qur consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the

American Institute of Certified Public Accountants. A material weakness is a reportable condition in
which the design ar operation of the specific internal controt structure elements does not reduce to
a relatively low level the risk that errors or irregularities in amounts that would be material in relation

to the general purpose financial statements being audited may occur and not be detected within a

timely period by employees in the normal course of performing their assigned functions. We noted

no matters involving the internal control structure and its operation that we consider to be material
weaknesses as defined above.

We noted other matters involving the internal control structure and its operation that we have
reported to the management of the City of Williamsburg, Kentucky, in a separate letter dated
Cctober 28, 1993.

This report is intended solely for the use of management and the Kentucky Department of
Local Government and should not be used for any other purpose. This restriction is not
intended to limit the distribution of this report, which, upon acceptance by the City of
Williamsburg, Kentucky, is a matter of public record.

€ PSC
October 28, 1993 3o ek, Cann & S'wedlag CPR, :
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CITY COUNCIL CITY OF WILLIAMSBURG

_ CITYCLERK
£m°;§::, BILL NIGHBERT, MAYOR oy Ti- Biack
Ro COUNTY SEAT OF WHITLEY COUNTY

El Eaé WILLIAMSBURG, KENTUCKY 40769

Laurei West ' Telephone (606) 549-6033

o Fixk (606) 549-6080
May 4, 1994
Cumberiand Falls Water District
7126 Cumberland Falls Hwy' _

T~ " Corbin, KY 40701 - T e

Dear Sirs:

This letter mwinformyouma:dunng the April meeting of the Wil.llnmsburg City Council that
the council voted,6-0 to raise water rates to your entity. The new rate, effective July 1, 1994
will be $2.40 per one-thousand gallons. Thmﬁgtnxsbmdonwamcostcaimﬁatedbymn'
engineering firm, QuestEngmeers

'I'hxs reptw!s the first iricrease to water districts since 1986 and faxrly represents our cost of

producing water. [ hop@ this will give you sufficient time to notify your consumers. If you
have any questions please feel free to contact my office at 549-6033,

Sincerely,

Qe {U:

Bill Nighbert
.. Mayor —_— -

BN/jr

Exhibit “G"



