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This matter arising upon petition of BellBouth

Telecommunications, Inc. d/b/a south central Bell Telephone company

("South Central Bell" ), iiled Duly 12, 1994, pursuant to B07 EAR

5~001, Section 7, for confidential protection of the investment and

cost information for South Central Soll's MTS service, local

exchange usage, local. loops and custom calling services provided in

South Central Bell's responses to Items 6{b), 6(c), 7(b), 7(c), B,

10(b), and 10(c) of the Attorney General'a data request) the

Telephone Plant Price Indexes for 1988-1993 and projections for

1994-2000 provided in response to Item ll of the Attorney General'

data request> the data regarding directory advertising revenues,

expenses and investment for 1991, 1992, and 1993 provided in

response to Item 64 of the Attorney General's data request( and

budgeted or projected directory advertising revenues, expenses, and

investment for 1994 and any future years for which projections are

available provided in response to Item 65 of the Attorney General's

data request, on the grounds that disclosure of the information is



likely to cause South Central Bell competitive in)ury and it
appearing to this Commission as follows~

In this proceeding, in which South Central Bell has applied

for a modification of its method of regulation, the Attorney

General has intervened on behalf of the customers who use or rely

upon South Central Bell's services. As part of the proceeding, the

Attorney General has requested certain information in a series of

data requests served upon South Central Bell. In responding to
those requests, South Central Bell has petitioned the Commission to

protect as confidential the information provided in response to

Item 6(b), 6(c), 7(b), 7(c), 8, 10(b), 10(c), 11, 64, and 65 on the

grounds that disclosure of the information is likely to cause South

Central Bell competitive in]ury.

The information sought to be protected is not known outside

South Central Bell and is not disseminated within South Central

Bell except to those employees who have a legitimate business need

to know and act upon the information. Bouth Central Bell seeks to

preserve and protect the confidentiality of the information through

all appropriate means.

KRB 61.872(1) requires information filed with the Commission

to be available for public inspection unless specifically exempted

by statute. Exemptions from this requirement are provided in KRS

61.878(1). That section of the statute exempts 11 categories of

information. One category exempted in subparagraph (c) of that

section is commercial information confidentially disclosed to the

Commission. To qualify for that exemption, it must be established



that disclosure oi'he information ia likely to cause substantial

competitive harm to the party from whom the ini'ormation was

obtained, To satisfy this Lest, the party claiming confidentiality

must demonstrate actual competition and a likelihood of substantial

competitive in)ury if the information ls disclosed'ompetitive
infury oocurs when d(aclosure of the information gives competitors

an unfai,r business advantage.

The responsea tc Items 5(b), 6(c), 7{b), 7(c), 0, 10(b), and

10(c) provide investment and cost information for South Central

Bell's MTS service, local exohange usage, local loops and custom

calling services. Competitors for these services include

interexchange carriers, resellers, cable television companies, snd

others. Such competitors could use this information to determine

the price below which South Central Bail cannot provide these

services and enable competitors to price more effectively their

competing services. Additionally, competitors could use this
information to determine whether to enter oertain markets to

compete with South Central Bell. Therefore, disclosure of the

information could cause South Central Bell competitive in]ury and

the information shou)d be protected as confidential.

The responses to item 11 provide Telephone Plant Price
Indexes for thn years 19SB-1993 and for pro]actions oi'994-2000
time period. This information is developed under'ontract for South

Central Bell for use in planning plant budgets, equipment

expenditures, and economically efficient deployment schedules.

While disclosure of these projections could provide competitors



with insight into South Central Bell's I'uture operating coute, the

indexes for 1988-1993 are baaed on the data that can be derived

from the company's annual reports which are a matter of public

record. Therefore, disclosure of the pro]actions is likely to

cause South Central Bell competitive in/ury and the ini'ormation

should be protected as confidential, but the petition to protect

the indexes for 1988-1993 should be denied.

Item 64 requests data regarding directory advertising

revenues, expenses and investments I'or 1991, 1992, and 1993. Item

65 requests budgeted or projected directory advertising revenue,

expenses, and investment 1'or 1994 and any future years for whioh

projections are available. The directory publishing business is

highly competitive and the financial information provided in these

responses would give competitors sensitive information about

BAPCO's operations. Therefore, disclosure oi'he information is

likely to cause Bouth Central Bell competitive infury and the

information should be protected as confident(.al.

This Commission being otherwise sufficiently advised,

IT IS ORDERED thati

1. The investment and cost information for South Central

Bell's NTB service, local exchange usage, local loops and custom

calling services provided in response to Iteme 6(b), 6(c), 7(b),
7(c), 8, 10(b) and 10(c) of the Attorney General's data request(

the Telephone Plant Price Indexes for projections of 1994-2000 in

response to Item 11 of the Attorney General's data requests( and

the data regarding directory advertising revenues, expenses, and



invsstmonts far 1991, 1993, and 1993 provided in response to item

h4 and tho budostsd ar pra]noted directory adverti ~ LnQ revenues,

expenses< and invostmsnt for lQQ4 and any futuro yoaro provided in

response to Ltom 69, whish South Central Boil has petitioned be

withhold from publin disclosure< shall bo hold and retained by ihis
Conunission as nonf ident ial and shall not bo open ior publio

inspections

9, Vhs petition to protest as aonfidontial the Telephone

Plant Primo indexes Ear 1980-1993 flied in response to item ll of
tho attorney Oonoral's data request is hereby denied,

3, 8outh Central Soll shall within 98 days from Lho date uf

this Order, filo amended sditad and unoditod oopios of its
responses in aonformity herewith,

Oono at Prankfnrt, Kentuoky, this 19th dny nf Rsptombsx', L998,
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