
COMMONWEALTN OF KENTUCKY

EEFORIII TIIE PUSLIC SERVICE COMNISSION

In the Natter of i

T)lE APPLICATION OF MEADE COUNTY
RURAL E»LECTRIC COOPERATIVE
CORPORATION ( 1) FOR APPROVAL TO
ISSUE SECURITIES PURSUANT TO
KRS 278» 020 ( 1 ) AND 807 KAR 5 < 001»
SECTIONS 6 AND ll ~

CASE NO ~

94-018

O R D E R

Needs County Rural Electric Cooperative Corporation ("Needs

County" ) filed its application on January 14, 1994 for approval to

borrow funds from tho National Rural Utilitieo Cooperative Finanae

Corporation ("CFC") and to execute its notes i'or such loan» Tho

proceeds of thl,s loon vill finance Moods County's 1993-1994 Work

Plan,'his Work Plan aails for improvements and additions

npoaifiaaliy dosaribod in Che application, Which ace estimated to

cost 84,535,957 and be financed by a 83,175,000 loan from the Rural

Electrification AdminisCration ("REA") and a 81,403,093'oan from

CFC»

Neade CounCy cocoived a CerCifiaate of Public Convenience and
NoaossiCy foc the 1993-1994 Work Plan in Case No. 93-071, The
Application of Neade County Rural Eleotc la Cooperative
CorporaCion for a CocCifiaato of Convenienae and Neaessity,
pursuant Co KRS 278.020(1) and 807 KAR Si001, Section 9 and
Related Sections> Authorisln9 Certain Proposed Construction,
Order dated July 1< 1993,

The amounC bocrcwod from CFC inaludes the purchase of capital
term aorCificates, in an omounC equal Co 3 percent of Che
total CFC loan, CFC requires its borrowecs Co purchase these
cerCilicates, Tho purchases required of Mends County for
this loan cotal 842,093, The cocal amount of the REA and cFc
loans exclusive of Che aerClflaaCe equals 84,536,000.



The Commission, after consideration of the evidence of record

and being advised, finds that i

1. The proposed loan from CFC is for lawful objects within

the corporate purposes oi'eade County is necessary and

appropriate for and consistent with the proper performance by Needs

County of its service to the public, and will not impair its
ability to perform that servioe.

2. Neade County is capable of executing its notes ae

security for the loan as stated herein,

3 ~ Neade County should select the interest rat» program

which will result in the net lowest coet of money to it over th»

term of the financing.

4. Within 10 days of its selection of the interest rate

program, Neade County should notify the Commission in writing of

the interest rate program selected and of the reasons for its
selection.

S. The proceeds from the proposed loans should be used only

for the lawful purposes set out in Needs County's application.

6. Needs County should include in its monthly financial

report to the Commission the current interest rate on its
outstanding variable rate loans,

7. As the issuanoe of securities or evidences oi

indebtedness sub]cot to the oontrol of a federal governmental

agency do not require Commission approval, KRS 378.300(10), and as

the REA is an agency of the federal government> no action on Neade

County's proposed loan from the REA i ~ required.



IT IB THEREFORE ORDERED thati

1 ~ Needs County be and it hereby is authorised to borrow

Sl,403,093 from CFC for a 35-year period and bearing
blither

a fixed

or variable rate, as ohosen by Beads County at the time the first
monies are drawn from CFC< sub]sot to the provisions and terms of
the applioation «1th respeot to renegotiation of the interest rate.

3 ~ Needs County be and it hereby i~ authorised to exeoute

its notes as aeourity for the loan herein authorised.

3. Needs County shall oomply with all matters set out in

Findings 3 through 5 as ii they were individually so ordered.

Nothing oontained herein shall be deemed ~ warranty or

finding of value of ssourities or financing authorised herein on

rhe part of the Commonwealth of Kentuoky or any agenoy thereof,
DOne a't FrankfOrt ~ Kentunky, thie 14rk day nr rskruary, 199/i,

PUBLIC SERVICE CONHISSION
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