
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE CON(4ISSION

In the Natter of:

APPLICATION OF CINCINNATI BELL )
TELEPHONE CONPANY FOR CHANGES ) CASE NO ~ 93-392
IN ITS UTILITY PLANT DEPRECIATION )
ACCOUNTS )

0 R D E R

On October 21, 1993, Cincinnati Bell Telephone ("Cincinnati

Bell" ) filed its 1994 Depreciation Study {"Study") for its Kentucky

operations with the Commission. In its Study, Cincinnati Bell

requested changes in the service life, salvage, and life curve

shapes for its various plant accounts. This Study was filed in

accordance with the reguirements of Commission Regulation 807 KAR

5:064. Cincinnati Bell also filed its Study with the Federal

Communications Commission ("FCC"), which has jurisdiction over the

interstate portion of Cincinnati Bell's utility plant.
Cincinnati Bell's currently prescribed depreciation parameters

result in a composite depreciation rate of 6.4 percent. In its
Study, Cincinnati Bell proposed parameters which would result in a

composite depreciation rate of 8.8 percent, with an annual increase

in depreciation expense accruals of $5,721,000 on a combined

(intrastate and interstate) basis. These figures are based upon

plant account balances as of December 31, 1993, the end of the

Study period.

In addition to proposed parameter changes, Cincinnati Bell

reguested an effective booking date of January 1, 1994 for both the



intrastate and interstate jurisdictions. ln past depreciation

represcriptions, the intrastate effective date has lagged the

interstate date by one year. Because of this lag, a reserve

imbalance of $ 770,855 exists between the two )urisdictions.
Cincinnati Bell proposed to amortize this balance over three years.

Following review and analysis of the Study, a Commission staff
proposal was issued by letter on January 14, 1994. The staff
proposal contained parameters which the staff recommended as

appropriate for Cincinnati Bell. The staff agreed with the

proposed effective booki.ng date and with the reserve imbalance

amortization. A "Three-Way" settlement meeting was subsequently

held on January 25 and 26, 1994, at which time representatives of

Cincinnati Bell, the FCC, and Commission staff reached agreement on

changes in the depreciation parameters.

On February 15, 1994, Cincinnati Bell filed a letter with the

Commission in which Cincinnati Bell requested approval of the

parameters agreed upon at the "Three-Way" settlement meeting. Tf

approved by the Commission, the new depreciation parameters would

result in an annual increase in depreciation expense accrual of

$3,943,000, including the first year reserve amortization of

$259,000, on a Kentucky intrastate basis. These figures are based

upon plant account balances as of December 31, 1993, the end of the

Study period.

Prior to considering this matter, the Commission sent notice
of the agreed proposal on August 9, 1993 to all intervenors of



record in Cincinnati Bell's most recent rate
proceeding,'equesting

comment, if any, within 30 days of the date of the

notice. No comments were received.

The Commission, having considered the record and being

otherwise sufficiently advised, HEREBY ORDERS that:
1. The depreciation parameters and jurisdictional reserve

imbalance amortization, agzeed upon at the "Three-Way" settlement

meeting, attached as Appendix A and incorporated into this Order,

having been found reasonable for Cincinnati Bell's plant accounts

are hereby approved.

2. Cincinnati Bell shall enter the approved plant account

parameters effective on and after January 1, 1994.

3. Cincinnati Bell shall file with the Commission a copy of

the FCC Order which approves the agreed parameters within 10 days

of the date Cincinnati Bell receives such Ozder.

Case No. 9131, Notice of Cincinnati Bell Telephone Company of
a reduction in rates and inquizy zegazding refunds to Kentucky
customers.



Done at Frankfort, Kentucky, this 28th day of Apri1, 1994,

PUBLIC SERVICE

Chairman

CONNISSION

Vice Chairman

Commissioner

ATTEST:

~HA
Executive Director



APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
CONMISSION IN CASE NO. 93-392 DATED APRIL 28, 1994.



72/07/9 ~

Oltll PH

1993,ET,ol PSESCAISED

t)94,PT,OR,RWAI NEETZNO AONIBNBNT

'UIEP I I'5

CIBDASII CZSCZWLTI BEZJ IELEHENE

)TA1EI IÃZUCEI

PAOEI I Cte 1

IQRBHINIIT A

PSCK FORMAT

DSPEECZATION IUIZES ZN EIPECI'2/31/93 NA1ES IPDCTZVE DI 1)ol

I PUIUIIE IIEP

1ZPE SESENVS SALVMS AAIE

IMIS 4 9 9

ISH PUIISIS NET

LZPE IESBRIVE SIC VADE

ZEANI 9 9

2112

2115
"115

2121

ZIZZ

2123

2124

2211

2212

2231

2212

2351

2352

Rill
Rl21

Zl22

2423

2416

2431

2441

NIICN VES ZCLEB

OAIINIS NOSE DRPI

OZNBN NINE EoeT

BUIIDINO

IUIINIIVSE

Dl)'ICE EOUZPHDIT

OIPICE SUPIOIIT IZPI
CIBIPINI Ctb)9IN EDFZ

URN'L PUN. CCPIPUIEQB

ANSI/70 ~IC SN

OIOITAL aaeCmno
IVIDID SZEZEHS

CZIICIZT EOUZPHENI

DZOZTAL CIICilZT DRPT

ANAllXI CIIICtlIT SIST
PUS TEL IEIIN

I!OPI'ZNEB

TEBICIIIAL DOIT

POLE)

AEEIAL CAINE

AEAIAL CAI HRT

ASZIIAL Cltt NIN/HIST~CAI HBT

UNOEBOBD CA I ISNNIST

BIOUED CABLE

BIDED CAI HEl

SUEIID CA/ St&NISI

QNIIUIBLO NEIN CABLE

ZICNINID Cl I

NISASLD CAI IEW~
AERIAL VDIE

IINDUZT SISIDtd

A

3.$
9.0
9.5

2l.O

5.3

5 ~ I
11.2
d.5

'I.S
S.o

4*4
17,9

ll.9
1$

11.b
LS.I

Ro.o
21.0

12.0
11~ 1
11.d
lo 0

B

34.1
0.5

12.7
2 ~ ,9
15.~

19.5
l5,2
22.9

Rl 7

tl5,4

12.4
dl.d
1d.1
74.1
3l.S

l5.1
2 ~ 5

5.5

lb.2
l.l

~I.S
1.1

lb.1
2d.l

C D

10.0 14.1
R.D 10.$
2,0 9.0
S.o 3.3
7.0 6.3

7.0 11 5

R.D 9.tl
5.0 13.9
2.0 10.1
3.0 d.7

13 tl 7 2

~ .0 S.S
-).0 4.1
1.0 . ~ .4
4 ~ 0 5 4

51.0 S.S

)2,0 7.1
10,0 5 /

14.0 4 6

-10.0 6 5

-10.0 4 '2

-),0 l.e

-)5.0 9 0
-10.0 9 '

-51.0 9 1
140 '22

l,7

2 ~ 2

tl.5
5.0

32.5
4'P.D

23.1
25.~

3 ~ S

74.3

5.9
~ .1
5.l
4 4

17.0

31 6
40 5
41.9
19.0
l1 0

13.$
le.5

55 '
Ll ~ 7

ll 1
Ie.~ 21~ 3

15.0
20.0

31~ '2

15.2

10.5
11.0
10.2
39 0

53.0
24.1
ld ~ 1
RQ.S

E

~ .0 l5.D
d.l 31.~
Q. 1 30~ 1

2tl 0 19 0
ltl 5 12~ 4

0
10.0
).0
5 '

-5,0
7.0

7.0
2.0

1.0
3.0
9.0

4.0
5.0
1.0

~.0
6$ .0

»4'. D

27.0

15.0
13,0

10.0
5.0

46 0

10.0
M7.0
I).0

11.0
9.I
7.0
3.1
5.7

9.6
lo I
RO.O

33.5
9.~
d.)

1D,5

10.4
6.9

19.1
1.5

5.1
5.1

5.4
I'D

l.l
4 '

$ .0
7.4
9.7
2.1

CZ/l./A3tob! Oil!



02/07/94

0)ill PN

IS 93,El', 0I,PNQKKZ BED

1994,92,02,)WAZ NERTZNO AIQOQUÃ2

tolltI )3

QSBANZI CINCQSQTI SEIZ TELEHKNS

STAZS I KENZVCKI

PACK) I Ot I
KZKZQQNT 8

PSCK FORMATQI ANNUkL D PICCZATQSI AQQIUAZS

IIKN CBANQQ ZN D KECIATZCN NATES

15D001

NATES CtTCZIVE 12/31/93 IVOKS EPPECZIE Ql 199l

I/I/94 QIVNT

2112

2115

2115

2121

2111
2123

212~

2211

2212

2231

1212

23SI
2352

F 11
2IZI

ll12

241)

2425

24)1
24l1

IKOON VQQCIES

OAIOOE IKQK IQPT

I/ZBEK NONE IQPT

SUILDZNOS

PUPNZZUKE

orrl CE ROUZSNENP

ISPICE SVPPOKP IOPT

OSTANZ CQ88Q IQPT

OEN'L PVN. CHtUZENS

ANALOO LECQKNIC SN

DIOZTAL ELECQKNIC

IVIDIO SZNZQQ

CZIKUIT S)VZPSONT

DZOITSI CIKCUIT 'EOPZ

ANkIDO CZICUIT IQPP

PUS ZTI ZRNN RCPT

CUBER TEQIIKAL EOPT

POIRS

AESZAL CANIS

AERIAL CAI NET

AEKZAL CAI NCN~~CASSE

UNDUKOK)VIS) CAI
NEI'UQQQEI

Ckl NCN-NST

DVKISD OASIS

NDQZD CAI IOT

SVIQED CAI IKN~
ZNZKASZD NEIN CABLE

QI1KASZD Ck)
NEI'QKABIQ

Ck/ NCN~
AKNIAL NIKE

CQSNQT SZSZENS

ZQTILS

I
4,500

194
1,3IS

1$.407
)39

14$

781
1.4$4

11.288
31.817

le

39,79d
3,2ll
1,531

453

11.~ $5

38,511
1,51S

20,$15

3,30$

30,2)5
d

3,493
54

2,049
15,9I3

2l),711

3 O'I
4dl

21

121

$09

28

21

7$

101
I, 140

2, 199
2

3,383
242

d7

30

d)$

2,741
92

9ll
218

1.270

314

8

201

3$1
15,7$$

L<tK
541

21

121
305

29

11
7$

202

1.140

2, 199

2

3,383
241

d)

30

975

2,741
92

9ll
214

1,270
0

314

5

201

3$1
15,75$

4.$

NNI" I
49$

15
94

$05
23

15

81
291

3,751
1,215

2

4,219
350

105

I.009

Z,I32
99

1,104
15$

1,33D
0

279
I

201

3$1
20.272

13

12

102

-10

32

17

10$

-Id

ZSS

OW+N

$ 08

19
97

$20

ll

19
77

289

3,591
3,259

~,157
)II
110
Sl

1.025

2,$37

99

I,092

173

1.33$
0

275

I
202

3$1
20,531

4.5

-1$4

I~

ed

2,743
1,070

-10

~3

151

20l

~5

4$

4,775



02/07/9I

03t13 PN

IP9I,PT, 02, 3MAT NEKNHO ACRE&CRT

XREFI 3$

~CN OF REEEKVIR I"I Pl

CCINAHTI CIICICNII SEZL TELKPCSC

STAIR I KEHIIRXT

PSCK FORMAT

1 I Pl
INIVEHDCHT

2112

211$

2115

2121

2121

2123

112~

"211
2212

2131

2271

1)$1

2352

IIII
2I21

2422

1123

2I25

2III
2III

IE7IOA VISZCtRS

CANNN NRC EjtPT

ONCR IKNE EMPT

SUZIDZNOS

FOCI ITUNE

orrjcs )ovjPNEHT

orna EUppcrc EZS/r

CIPIPAHT ctr40/0 stsrr
OEH'L PUA XISCUTSES

AN&LCD ELECZIENZC 5V

DIOITAL ELECZRRIIC

IVIDZO STSTNIS

CI)CUIT gKKZPINHT

DIUTZRL czIKUZT s)n
AN&LCD CIRCUZT E(NT

PIC TEL TENI SUPT

ONCR TCPCNL CNT

AERZAL CASZK

AMIA Cll ICI
ASRZAL Cll

ER)RIIND OASIS

DENS&El!ID CAI ICI
VHDKICRD Clll

IERC'UKIID

IRSIR

SORTED CAI NET

SICIIII Cll
ZNIRASIR NEIN CARIN

IHZRASID CAI ICT

DCRASID CIU NW~
ICRZAL HIRE

CtRDUZT STSTE)C

A

~ .499,915
194,195

1,3II,TSI
IS.I07.025

33D,)PI

ISI,S)$
781,407

I, IS 5,Sll
11.251,599
N,SIS,SSO

27,903

39,797,924
3,2ll. 393
I,S31,00&

~41.62$
I),~ $5,1I9

35.411,158
1,51S.ldd

10.51S,555
l,)OI,TSS

30,23$ ,191
5,321

3,IN,)73
83,739

2,059,073
15,942,502

I CS/A
2,02S,9$D l5 0

$7,951 29.8
397,1ID 29,$

2,&99,I13 14.4
1$.SOT 22.2

N,S12
)N. PI4
345,457

2.554.7II
1.00I,SID

$0,371

31.d
50.4
23.8
22.7
3.1

179.5

13,477,312
I,S75,435

939,I25

43, IDT

5,507,'171

3).9
4D D

51.3
14.0
~I~ I

12,0dl. OSd

641,339 20.5

P,IS1,155 31 I
PII II.Q

I.IOS,SOS
20,342

991,774
4,101,029

53.1
24 1
IT.D
29.$

21,0)S,ISS $4.5
222,51$ 15.1

D

2,056, 111
Io.en

~05, IN
2,9u,eel

11 ISP

50,010
382,57$
336,5$1

2,870,dWI

j,ld2,93l
20,72l

I D/A

Is ~ 9
)1.4
30.1
19.0
'12,8

32.$
I9.0
23 1
25.4
3.$

7l 3

13,312,II9

1,954 OSI

949,072
4T SII

S,4$7,&ol

33.5
Io.d
dj 9
19 0
II.O

lj,)41,7$4

211,990
$$ A )
13 7

12,011,39l
TOI,ITI

55.4
21.3

1,2C2, IIS
20,154

99$,373
I T01,1)9

d3.0
ll.i
~1.1
29.5

S,IIT,IIP )1.2
955 15.2

FNI 5

l0.151
2.911
7,193

1$,471
1,9dl

1,544
-11,073
-10,)05
)05,95d
jss,nl
IP,IIT

-Pl, 563

9,)5$
10,5IT
I,NS

IS,d)2

)15,455
-52$

-44.552

22,935

1$,11)
21

),050
2d

3,599
810

0 SW/5

I.SI),9&I ll.l
50,750 l1.4

IN, II9 30.0
2,7N,471 14.1

120.309 31.1

S7,291
259,901
S37,095

1,501,227
7,150,951

2d, )ST

)1.0
37.1
36,9
Td.2

Il.l
94.1

15.ZILI. 009

3,945 391
73$, ldl
359,408

~,745,$41

34.1
SD.D

~IL0

)l 5

5$.0

13,4)7,595
SSI,SSS

55.S
15,0

10,0)5 515
115 $.0

1,977,24P

37,083
900~ OIT

4,407,410

55.d
10.4
ll.s
24.9

2$,5)T,NS dd.l
2l),190 IS.I

142,710,513 83.30$.510 34.1 d4 01d,d85 3l.d 770,8$5 jod,l11,5'll ll.d



02/OTIVI

03113 BI
199$, PZ, 02, 3-VAT HEXZZNO AONXSHENZ

XSEPI 3$

CMI1kGCH CF NESENVE SN)UXXMNTN 1 I M

ONWANZI C NCIMAXZ SELL ZRLEPS&0

EENZUCEZ

SZAZMIZ C - ZSEINXIZCSL XESXAVX

PSCK FORMAT

119~

I VESZHENP

AVKIAOE AVEMOE AVEMOE

SENV1CE AEHAZNZNO
NEZ'ZPE

LIFE SALVAOX

2111
211$

116
1121
1111
2121

2)25

M II
2212

na)
Mal

2331

2351

2111
2I21

2I22

2123

alld

2131

lid)

WZCX VIXZCIXS

CAMOE VONX EZXE

DINER IENX X)PP

llfttDZNQS

PUIW ZZUIX

OPPICE IQUZPHENZ

OIPZCE SUPPONP XNX

CCHPANZ CIPPCIN SQFP

CXI'L PUN. HPIZXNS

ANAIOD ~ZC SW

OZDZZAL RLECZTONZC

AXIIU SZFlEICI

CZNCUIE CUZPI0OX

OZOZZAL CZICUZ) X)PE

AMICO CZNCUPZ RZFP

PUS 'tXL ZQSH ROPE

OZRRA ZnVKV4
RCP1'CEXS

AEXZAL CASIX

AEEZAL CAI HXZ

AEAtAI CAI IKN~
IIREONDUW CSSLE

NOEXXCOM CAI HX)

IDETEMEO CAI ICII~
4UNZED CASLE

SISIIID CAI HXZ

SUAZEO CAI IK%0IXZ

INZMSIX NEIN CAStX

IIXMXtO CAI HEP

INZMQIO C'AI XX~
AERIAL NZXE

CCNDUIR SVSZEM

A

~,800,913
198,10)

1.3ld,rdd
1$,507,023

)10,198

108,02$
701.807

1,8$$,585
11,247,599
M,015,050

27.903

39.797,925
3,288 193
lt)33 000

842itl15
17,$$5,259

30,511.100
1,51$, IdS

20>$1$,$55
3,308,75d

)O.213, 091
5,323

3.893.)7)
01,739

2,059,073
1$,951,001

7.7
13.0
13.5
13.0
1$.3

C D

8.0 10
8 1
9.3 9

30.0 -7
10.5 '20

9.3 6.2 7
7 I ~ .7 8

$ ,7 3.0 0

8. I, 10

12.1 9.5 3

I~ 4 3 0 $0

10.3 $ .9 1
10.1 ~ .1 11
10.0 $ .5 2

$ .0 5.5 21
2$ .0 17,0 "$3

1$~ 0 13 0 37

21.0 10~ 5 ?I

25.0 10 0 11
'21.0 20.D -3

17.8 10.5 -$0
13.$ 11~ 0 -10
1).9 10~ 2 51
S3.0 39.0 17

27.0 18.1 )1
22.0 lb.5 13

10

"9

27

10

-10

F
~3.2
51.5
30.0
14.1
30.1

31.0
37~ I
M.Q
70.2

'Id. I

30,1

50.0
M.5
5$.0

50 ad

15 1

dS.S
14.0

33'
$.0

$5.5
20.4
53.S
24.0

0
I,98),002

00,740
lo),529

2,740,071
120.300

$7,294
)SO.902
$)rg090

0„501,227
7.3M.941

24,757

IS.)53.009
),98)g)9)

7)S 345
)$0g000

0,714,SSZ

2$ ,dr 'I .019
2I),000

I),537.505
$95,4SS

10,010.310
)10

),977.259
17,003

900,087
5,507,870

252,7)0, 513 53.0 104, $11,$98



DATEI 2/7/98

TIHEI 03139 PH

1994,PT, 2, 35

CCHPANV ~ CIIKTISOTI SELL TELEPNNC

STA)R i KCNIUCKI

PSCK FORMAT

TONER~ ORECHENT - PSCR

PDIST P.L AVO PUIUNE

ELQ DR NST NLT

ZEAR AYPR SALV. 81LV. C

CURVE SNAPS PuuWrRRS

2112.00 IKEDR PERICLES

211S.OO QANAQC le CCNT

211d,ao O'ER NCSIK COPE

2121.00 SUILDINOS

IDC LANDE

IOC KIRIL R))T 8 QANAOCS

2122.10 PURNITDIR

2113,10 DIPICC SUPPORT ECRU

2123,20 CCHPlNI CT39$/8 SCNT

212l.oa CIN'L PUIIPCSC CCHPUIER

2211.00 ANALCO ZIEC. SNIICR

2112.00 DIQITIU ELEC SNITCN

1231 10 RADIO SISTERS

21M. 10 DIOIZRL CIICUIT R)IT
2232.20 ANALXI CIRCUIT Kt/I
2351.00 PUSLIC IEL TE)el EQPZ

23d2,00 CURER TIHINAL IKNT

Zlll.ao PCEES

2821.11 AERIAL CASIKI HlT

2411 12 AtRIAL CASIKI

Zlll. 11 ICCRQNRI CAI HIT

2l22.12 UHDSICRD CAt IKRI~
2l21 11 SURICD CASIKI HET

Zl23.12 SUNICD CASIKI NW-HCT

2415 10 ININASLD CAI HET

2lld.la INZlUISID CAI IKW~
2 ~71.00 ACRIAI VINC

2ll1 00 CCNDUIT SISICISI

!993
1983

ls 0
2d.D
17.0
12 0
e.a
6.5

995.7
15 5

5.5
Il.5

8.0
ID.O

5.3
30 0
)s.a
3D 0

25.0
30.0
29.0
N.o
10 0
25.0
14.0
55.0

1903

1983

0

1983

0 I
1941

1902

1901

1982

1982

1902

1992

Reel

1902

190'2

1902

198S

1145

1981

1943 7.8
1993 15.0
1983 15 S

10

ie

-5)
-37
-27

52

13
-10

-50 -l4
10

17 -15

-5
-e.o -).a
l 0 -5.0

0.3)PONCCtoi -0.3570)SINAI 0.245930)C-OI

0.10000Nttol -0.5!Helllttoo O.l055755t-ol
0.1010NCCtol M.2190llettol D.llo)lllttoa

O.lllllelttol -0.101~ I97ttoo 0.)STTNSC-OI

C.ladldilttal -0.23745)lttOO 0.3190440C-OI

Q.ll)oooottol -0.5500))TE42 0.)4339)TE-OZ

0 9400NOEtoa 0,2022INC/00 -0.3371559$WI

0, 1430NCCtol -0.5500))TC-OZ -0.)dl)027t-o)
0.1080000Ctoi -o,llld)75ttal 0.9321192K 01

CNST$ 82 TTRCCIIT RATE 1.0
SELL CURVE QH 1 Sa

O.ds/NN300stoo 0.)N)20)EWI -0.903109Zt 01

0 9100000$/00 W.)525))dtt00 W.de)010)E&1
Q.9200000ttoa A.SN085)CIN 0.51709SSE 01

0.1180000Etal W.05845)$&OI 0.4074 840$&3
0 1110DQattol W.5275505~) M.ZNIZ))EWI
0.10100NEtol -0.107078$$toa W.7155225tH/)

0.11100Nttol 0.)NZ)20$ -02 -0.30)0)ddt)
0.112NQOCtoi 0.2092)ZSM -0.)030155K-OZ

0 1030000Etol -0.1015500Ctoo 0.)55)MS~2
0.10)COOCttai -0.1015500ttoo 0.)50)Poet&2
0 1070000ttol -0.Iles)45~1 W.194021)C&3
0.IC700tet tol -0.)4 el)45~1 -0.Isla) I)~3
0.05NNOEtOO -O.SNNSN-OI -O.ill)l)lt-oi
C.0500000Ktao -0.$245)50&01 W. I423474~)
0.1040000ttol &.1977024tt00 0.)NTSS)EWZ

0.1715)ssttm -O.llld)ZSE-OZ 0.35)7)39$-0)


