COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

APPLICATION OF CINCINNATI BELL )
TELEPHONE COMPANY FOR CHANGES ) CASE NO. 93-392
IN ITS UTILITY PLANT DEPRECIATION )
ACCOUNTS )

C R D E R

on October 21, 1993, Cincinnati Bell Telephone ("Cincinnati
Bell") f£filed its 1994 Depreciation Study ("Study") for its Kentucky
operations with the Commission. In its Study, Cincinnati Bell
requested changes in the service life, salvage, and life curve
ahapes for its various plant accounts. This Study was filed in
accordance with the requirements of Commission Regulation 807 KAR
5:064. Cincinnati Bell also filed its Study with the Federal
Communications Commission (YFCC"), which has jurisdiction over the
interstate portion of Cincinnati Bell's utility plant.

Cincinnati Bell's currently prescribed depreciation parameters
result in a composite depreciation rate of 6.4 percent. 1In its
Study, Cincinnati Bell proposed parameters which would result in a
composite depreciation rate of 8.8 percent, with an annual increase
in depreciation expense accruals of $5,721,000 on a combined
{intrastate and interstate) basis. These figures are based upon
plant account balances as of December 31, 1993, the end of the
Study pericd.

In addition to proposed parameter changes, Cincinnati Bell

requested an effective booking date of January 1, 1994 for both the



intrastate and interstate Jjurisdictions. In past depreciation
represcriptions, the intrastate effective date has lagged the
interstate date by one year. Because of this lag, a reserve
imbalance of $770,855 exists between the two jurisdictions,
Cincinnati Bell proposed to amortize this balance over three years.

Following review and analysis of the Study, a Commission staff
proposal was issued by letter on January 14, 1994. The staff
proposal contained parameters which the staff recommended as
appropriate for Cincinnati Bell, The staff agreed with the
proposed effective booking date and with the reserve imbalance
amortization. A "“Three-Way" settlement meeting was subsequently
held on January 25 and 26, 1994, at which time representatives of
Cincinnati Bell, the FCC, and Commission staff reached agreement on
changes in the depreciation parameters.

On February 1%, 1994, Cincinnati Bell filed a letter with the
Commission in which Cincinnati Bell requested approval of the
parameters agreed upon at the "Three~Way" settlement meeting. If
approved by the Commission, the new depreciation parameters would
result in an annual increase in depreciation expense accrual of
$3,943,000, including the first year reserve amortization of
$259,000, on a Kentucky intrastate basis., These figures are based
upen plant account balances as of December 31, 1993, the end of the
Study period.

Prior to considering this matter, the Commission sent notice

of the agreed proposal on August 9, 1993 to all intervenors of



record in Cincinnati Bell's most recent rate proceeding,’
requesting comment, if any, within 30 days of the date of the
notice, No comments were received.

The Commission, having considered the record and being
otherwise sufficiently advised, HEREBY ORDERS that:

1. The depreciation parameters and jurisdictional reserve
imbalance amortization, agreed upcon at the "Three-Way" settlement
meeting, attached as Appendix A and incorporated into this Order,
having been found reasconable for Cincinnati Bell's plant accounts
are hereby approved.

2. Cincinnati Bell shall enter the approved plant account
parameters effective on and after January 1, 1994.

3. Cincinnati Bell shall file with the Commission a copy of
the FPCC Order which approves the agreed parameters within 10 days

of the date Cincinnati Bell receives such Order.

! case No. 9131, Notice of Cincinnati Bell Telephone Company of
a reduction in rates and inguiry regarding refunds to Kentucky
customers.
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Done at Frankfort, Kentucky, this 28th day of April, 1994,

ATTEST:

Do

Executive Director

PUBLIC SERVICE COMMISSION

L 7).

Chairman

Vice Chairman

hide K Buodiot

Commgbsioner'




APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 93-39%92 DATED APRIL 28, 1994,



22707794

COMPANY! CINCINMATI BELL TILEPHONME

01111 P STATE:  KINIUCKY
1993, ET, 04, PRESCRIBED PAGET 1OF 1
1994, PT, 02, 3-WAY MEXTING AGPEDMINT STATEMENT A
RIT: 33
SUMMARY CF DEPRECIATION RATES PSCK FORMAT
ALL VINTAGE RICOVERY
DEPRECIATION RATES IN EFFECT 12/31/9) RATES KYFECTIVE IN 1994
RIM FUTURR HET ] FUITURE NXT -
ACCOUNT CLASS OR SUBCLASY LR RESITVE SALVAGE  RATE LIrE KESIRVE SALVAGE RATR
HUMBER OF PLANT TZARS Y \ . YTARS Y \ Y
A B c 0 r r [ q
2112 MOTCR VEMICLIS 1.0 M2 10.0 4.7 4.0 8.9 10.0 W0 L
2118 CARATS, WORK. IGPT 9.0 0.8 2.0 10.8 8. .4 5.0 9.1 oL ; ‘J’E
2116 OTHER WORK EGPT 9.3 12.7 2.0 9.0 9.1 30.1 5.0 7.0
2121 BUILDINGY 24.0 6.0 5.0 1.3 26.0 19.0 -5.0 3.3 TEL s 199.
122 FURNITURE 9.3 1%.4 7.0 8.3 10.3 2.0 7.0 6.7
123 FPICE BUTMANT LLILIC L IRVICE
OFFICE SUPRORT LT 6.3 19.8 7.0 11.6 6.2 32.% 7.0 9.8 COIAMISSION
COMPANY COMUN BT 5.2 48,2 2.0 9.8 47 9.0 2.0 0.4
2124 GEN'L PUR. COMPUTERS 5.2 22.9 5.0 13,9 3.6 3.1 4.0 20,0
2211 ARALDG ELECTRORIC 8% 6.1 6.3 2.9 10,1 2.1 29.4 1.0 3.8
2232 DIGTTAL ELECTRONIC 11,2 .7 3.0 8.7 9.9 1.8 1.0 5.0
2n FADIO SYSTENS 6.6 65.4  -13.0 7.1 5.0 74,3 -9.0 6.9
1232 CIRCUIT BXAITRMENT
OIGITAL CIRCULE XvT 1.5 3Lk PR 8.3 .9 3.6 4.0 10,8
ANALOD CIRCULT BT 5.0 61.8 3,0 2.7 4.1 80.8 -8.0 0.8
2191 PUS TEZL TIZMM KQPT 5.2 76.3 1.0 W 5.4 81.9 1.0 6.9
2382 CTHER TERMIMAL EQPT 46 78,1 ~4.0 8.4 4l 19.0 4.0 19.3
2411 poLES 1.9 4.8 -51.0 6.9 17.0 43,0 60,0 7.8
242 AERIAL CARLE
AERIAL CAt wET 14.9 45,7 52,0 1.8 13,8 5.3 «32.0 6.3
ARRIAL Chi MONAHED 18,7 2.8 ~10.0 3.1 18.8 1.7 ~27.0 6.1
2422 UMDERSTCUMD CABLE
UNDRRGAOUND CAs HED 17.9 12,5 ~34.0 4.8 4.1 58.6  -35.0 5.4
UMDERGRD CA1 MOM-MET 15.7 5.8 -30.0 6.6 10.% 21,3 ~12.0 5.0
2423 BURLED CABLE
BURIED CA: MET 20,0 6.2 -10.0 4.1 18.0 3.1 -10.0 bt
BURIED CAj NOWAMET 21.0 S -5.0 4.9 20.0 19.2 -3,0 4.5
2426 INTRARLD METW CABLE
INTRADLD CAs MET 12.0 48.5  -56.0 9.0 10.6 6.0 ~48.0 8.0
INTRABLD CA: MOW-MET 1.1 .1 -10.0 9.3 11.0 4.1 -10.0 1.8
2431 AZRIAL WIRE 1.8 .1 -51,0 9.7 10.2 .1 =400 9.7
2441 CORDUIT 3YSTDS 40.0 26.7  -14.0 2.2 1.9 29.5  ~15.0 2.2



02/07/94

COMPANY: CINCINRATI BELL TILEPBONE

6.5 B.5

0)111 PH STATET  KEWTUCKY
1993,ET, 04, PRESCAIBED PAGE: 1oF 1
1994,PT, 02, 3-NAY MEXTING ACREXMENT STATIMENT 3
XREFL 35
CTANGE IN ANOSUAL DEPNECIATION ACCRUALS PSCK FORMAT
RESULTING FROM CHANGED IN DKPRECTATION RATES
(3000)
RATES EFFECTIVE 12/31/93 PATES EYFECTIVE IN 1994
ACCOUNT  CLASS CR SUBCLASS RATE ANORT RATE Ao CHINCES IN
NUMBIR OF PLANT 171794 INVST AHoner ANOUNT TOTAL N Aoy TUTAL ACCRUALS
T JuDel L3 LaJ+K Mot I N OmiteN P=O-1

112 MOTOR VIRICLEIS 4,300 6482 o 683 499 13 soe -154
2113 GARACE WORK EGPT 194 21 0 1 18 1 19 -2
118 OTEIN WORK I0FT 1,345 411 0 11 94 1 97 24
2121 BUILDINGS 19,407 108 o s08 508 12 820 12
2112 FURNITURE 139 28 0 20 23 1 4 -4
12 OFTICE IQUIPHEINT

CFPICE SUPPCRT TOFT 183 2 0 P31 18 1 19 -2

COMPAKY COMMM INPT 781 73 ) 73 8l -4 ik 2
2124 GEN'L PUR. COMPUTTRA 1,458 202 0 202 291 -1 208 a6
2211 ANALOG ELEXCTRONIC SW 11,288 1,140 0 1,140 1,781 102 1,883 2,743
22 DIGITAL ELECTAONIC 312,017 2,199 o 2,199 3,218 83 3,200 1,070
21 RADIC BYSTIMY 20 2 o 2 2 -10 -8 =10
21 CINCUIT IQUIPKENT

DIOITAL CIRCUTT IQPT 19,798 3,30 0 3,38 4,219 -32 4,187 804

ANALOG CIFCVUIT IQPT 3,244 282 0 282 130 -1 347 83
2351 PUB TEL TIFM EQPT 1,332 a7 ) 67 108 4 110 43
2182 OTHER TERMINKAL EQPT 48] E[] o 10 a9 2 9 6l
411 POLXS 13,438 878 0 ars 1,009 17 1,028 181
24121 AERIAL CABLE

ARRIAL CAt MET 18,611 2,761 ] 2,741 2,402 105 2,507 -204

ARRIAL CA1 NON-MET 1,613 92 0 92 99 0 9 7
2422 UNDERGROUND CASLE

UNDERGROUMD €A1 KEY 20,516 944 o 4 1,108 -16 1,092 148

UHDERCHD CA1 #ON-MET 3,308 210 0 e 185 ] 173 -48
2423 DURIED CANLE

BURIID CA1 MET 30,236 1,270 [} 1,270 1,330 3 1,333 1]

BURIED CAl MOW-MEY [ 0 0 0 0 0 0 o
2438 INTRARLD NTTW CARLE

INTRABLD CA1 MET 3,49 N4 ] 14 279 -1 P | -3

INTRAKLD CAI MON-MET LT [] o ] ? o 7 -1
a3 ADRIAL WIRE 2,089 201 ° 201 201 1 202 1
2441 COMDUTT SYSTEMS 15,94 b1} | 0 kL)Y st ¢ EEM e

TOTALS 242,711 18,788 O o 13,758 20,272 2% 20,500 4,776
COMFOAITES



03/01/94

03113 M STATE! EXWTUCKY
1994,PT. 01, 3~-WAY MEETING AGREEMIMNT STATIMINT C - PESERVED
XREF: 13
CALCUZATION OF RISEFVES 1~1-81 PSCK FORMAT
ADJUSTED
BOCK FESERVR TERIETICAL
BOCK RIIERVE WITE AMORTITATION PRIV
1=-1-94¢ UNAMORTIZID e ]
ACCOUNT CATECONY INVESTMENT AMUNT  FIRCENT AMOUNT  PERCENT BALANCE AMOUNT  PERCENT
A 2 CeR/A [+ I=D/A F=D-B Q B=Q/A

2112 HOTOR VEHICLIS 4,499,913 2,023,950 45.0 1,066,110 45.9 40,100 1,943,982 4).2
2113 GARAGE WORK DQPT 194,103 37,9581 9.2 40,082 1l.4 2,921 80,780 41.8
2116 OTHER WORK EQPT 1,244,754 197,140 29.% 40%,133 30.1 7,093 401,439 Jo.0
2121 BUILDINGE 15,407,022 2,890,411 18.0 %,834,084 19.0 33,471 1,780,671 18.1
122 FURNTTURE 339,394 75,307 2.2 77,468 22,08 1,962 129,309 8.1
2121 OFFICE IUIPMENT

CFFICE SUPFORT ECPT 184,023 8,382 3.8 40,030 12.5 1,640 57,298 1.0

COMPANY COMMUN DIORT 781,407 19,048 30.4 182,675 49.0 =-11,07) 209,902 7.
2124 CEN*'L PUR. COMPUTERS 1,495,544 148,857 2.8 338,551 23.1 =10, 306 437,008 8.9
2211 ANALCO ELXCTRONIC SW 11,287,899 2,304,741 22.7 2,870,097  23.4 Jo3,956 8,601,227 6.2
2212 PIOITAL ELECTRONMIC Jz,018,880 1,004,380 .1 3,162,904 3.3 158,374 7,330,901 2.4
2211 RADIO BYSTEIMA 27,903 5,170 17¢%.8 20,72¢ 74.) -29,447 26,137 94.1
1232 CIRCUIT IQUIPHENT

DIGITAL CINCUIT EQPT 319,787,924 13,477,312 31.9 11,382,449 1).8 -94,66) 15,163,009 Je.t

AKALOQ CIRCUIT TQRT 1,244,292 1,973,438 50.9 1,956,031 £0.6 -$,3083 1,943,391 59.9
2351 FUB TEL TEM EQPT 1,332,008 935,425 81.3 949,072 61.9 10,547 713,384 43.0
2382 OTHER TERKINAL EQRT 461,623 0. &07 8.0 87,942 19.0 4,538, 159,806 4.3
Ul POLES 13,456,249 5,607,171 41,7 5,657,403 42.0 49,632 0,748,502 8%.0
2441 AERIAL CANIE

AERIAL CA: MET Js,611,188 21,025,208 34.3 21,341,734 53.] 316,468 23,627,929 66.4

AERIAL CAr NOW-MET 1,519,158 222,813 1.8 221,9%0  13.7 =525 243,000 1%.1
2422 UNDTZNCAOUND CARLE

UNDERCROUND CAt MET 20,518,588 12,082,055 58.8 12,013,294 %o0.8 -48,662 1),437,696 63.3

UHDERIAD CA: NOW-MET 3,304,748 581,333 0.6 Fo04,270 21.1 22,933 504,038 18,0
2423 BURIED CABLE

BURIED CA: MET 30,235,891 9,431,158 31.2 %,447,2689 1.2 15,11} 10,036,)J16 3.2

BURIED CAl MOM-MET 5,322 242 14.9 983 15.2 21 e 5.0
2426 INTRABLD NETW CARLE

INTRARLID CA: MET 3,493,373 2,203,308 63.1 2,202,448 61.0 -1,080 1,977,249 8.8

INTRARLD CA: HOW-MET 83,733 20,342 24.1 20,168 24.1 26 17,08 20.4
2421 AERIAL WIRR 2,069,072 9L, 7Té 47.9 995,373  48.1 3,599 900,047 41.5
2441 CONDUIT SYSTDMS 15,942,802 4,707,029 29.5% 4,707,81% 29.5 810 4,607,470 28.9

TOTAL 242,710,613 283,Jc3, 0830 34.1 04,076,688 14.6 770,656 106,411,594 ‘J..G



02/07/94 COMPANT: CINCTNNATI IILL TELEFEONE

Ql11) MM STATE? KENIUCKY
1994,PT, 02, -WAY MEETING AGREEMENT STATEMINT C - THECRETICAL KESXRVE
XRIF: 13
CALCULATION OF FESERVE RAEQUIREMENTS 1-1-04 PSCK FORMAT
AVERMACE AVERMGE AVERMIE FIIIURE REXERVE REQUIREDMENT
1154 SERVICE RDMAINING  NET L
ACCOUNT CATEGORY INVESTHENT LIFXT LITE SALVAGE SALVAGE PERCINT AT
A B c D r ]

2112 MOTOR ViHSCLIS 4,499,913 7.1 4.0 10 10 432 1,941,982
2113  GAMAGE WORK IRT 194,103 11.8 8.1 -8 -3 AL.8 80,780
2116 OTHER wORE IQPT 1,344,764 13.8 9.3 5 5 30.0 403,429
2121 BUILDINGS 19,407,023 32.0 8.0 -7 -9 18.1 21,738,871
2122 FURTIVRE 139,354 133 10,5 20 7 w1 129,309
2123 OFFICE EQUIRMEWT

OrFICE SUTPORT BQRT 184,028 9.3 6.2 7 .0 17,298

CCMPANY COMEIN EQPY 783, 407 7.1 4.7 . 2 .2 269,902
2128 GEN'L FUR. COMPUTERS 1,459,544 5.7 3.8 8 ] 8.9 537,099
2211 ANALOG ELICIRONIC SW 11,287,699 6.1 2.2 16 1 8.2 8,601,327
2212 DIGITAL ELECTRMIC 32,016,880 12,1 9.8 5 3 22.4 7,350,981
2231 FADIO SYgTEM3 27,903 14,9 5.0 5% -9 w41 6,237
2T CIMGUTT RGUIPMENT

DIGTTAL CIACUTT EQPT 29,797,924 10.3 8.9 -1 4 0.1 15,163,009

AMATLR) CINCUTT BT 3,244,392 10,1 4.1 »1% -4 %9.9 1,943,391
251 Pum TEL TEMW ¥PT 1,532,008 10.8 5.4 -2 1 44.0 735,164
2387 OTSER TERATRAL BT anz, 628 5.0 4ad 21 -4 n.s 199,806
2011 POLYS 13,438,249 2%.0 17.0 «53 -9 £3.0 4,748,362
2421 ARRIAL CABLX '

AKRIAL CAf HRT 38,811,188 2%.0 1.8 -37 42 64,4 25,837,829

AEAIAL CAf NOW-HED 1,614,188 21.0 18.% -27 «37 15,1 201,890
2422 MORNIOUND CANLE

UNDENGNIND CA1 HEE 20,513,566 21.0 14,1 -3 "1 £5.5 11,437,896

NOENIRD CAT MONWMEY 1,304,786 22.0 18,9 -13 -13 18,6 194,856
2423 BURIND CABLX

BURIED CAs MET 30,215,891 26.0 18.0 -11 -10 32.2 10,018,318

BURIZID CA3 WOW-MET 6,323 21.0 20.0 -5 -3 .0 LY
2426 INTRABLD KEIW CANLE

INTRABLD CA: MET 1,483,373 17.4 10.6 -50 -48 8.6 1,977,249

INTRABLD CA: NON-MET 83,739 13.5 1.0 -10 -10 20.4 17,003
2431 AEPRIAL WIRE 2,069,073 1).9 10.2 -41 -47 431.5% 900,047
2441 CORDULT SYSTDMS 19,942,802 53,0 19.0 -17 -13% 28.9 4,607,470

TOTAL 242,710,613 43.8 106,411,394



DATE:
TIME:

2771594
031)9 MM

1994,PT, 2, 35

PARAMETET REPORT

COMPANT 1 CINCIMMATT RELL TELEFIONE

T KENITUCKY

PSCK FORMAT
THEREX-WAY ASREEMINT - PSCK
FINIT P.L. AVG., FUIVRE CURVE SHAPE PARAMETIRS
£La ORh HET LT "
CATEOONY YEAR AYFR  3ALV. SALY. < ¢ 3 COMMENTS

2112.00 MOTCR VIHICLES 1983 1.2 10 10 0,31190000%+01L =0.3570191X2-01 0.2439161E-01
2115.00 GAMAGE WORK IQPT 1983 130 ~8 =3 £,1080000E¢01 -C.G6540204+00 0,40353733E-01
2116.00 OTHER WGRK KQPT 198 1%.5 5 % G.1010000E+01 =0.2)96448K+02 0.2402101K+00
2121.00 BUILDINGS =7 -5

10C LARGE 1583  48.0  -08.9 =3.0 O0.1104292E+01 -0.1014497R+¢00 0.13778892-01

10C MHMALL EQPT & GAFAGES 1983 28.0 ~4.0 -3.0 ©.1064611E+01 -0.2174331X40C 0.1198440F-01
2122.10 FURNITURK 1983 17.¢ Fi T 0.14310000K+01 -0.5300117X-02 -0.1813927E-02
2123.10 CFFICE SUPPORT IQPT 198} 1.0 7 7 0.9600000F+00 0,2021490%+C0 -0.23171559X-01
2123.20 COMPANY COMMUW IPT Q 8.0 2 2 G.1430000K+01 =0.35801378-02 -0.3613927X-02
2124.00 GEM'L FURPCSE COMPUTER  i0B] 5.5 ] 3 0,1080000F+81 =0,12168778Z+01 0.9321192K-01
2211.00 AMALOG FLEC. SWITCH 0 1993.7 ] 1 COONSTANT KITIRSMENT RAIZE 1.0
2212,00 DIGITAL ELIC SWITGH 1983 13.3 5 ¥ BELL CURVE @«  2.%0
2231.20 RADIO SYSTIMS 19832 3.3 38 =9 O.6600000E+0C 0.3062203F-01 -0.90)3092E-01
2232.10 DIGITAL CIRCUIT IQUreT 1982 11.5 =1 4 G.9100000F+00 -0.7326)16E+00 -0.6030103F-01
2232.20 AMALOG CIRCUIT DQRT 1902 2.0 =11 =5 0.9200000F+00 -0.5900845R+00 =0.527093532~0%
2331.00 PUBLIC TEL TEMM IQPT o 1.0 -2 1 C.1160000E+01 ~0.0544339%-01 0.4074840K-03
23602.00 OTHEN TERMINAL IQRT 0 5.3 21 =4 0.11J0000%+01 =0.52763082-01 -0.20812332-01
2411.00 POLES 1982 30.0 =53 ~58 0.10]J0000E+01 -0.1078749%+00 ~0,7165226X-01
2421.11 AERIAL CASLE:1 MET 1982 26.0 =37 ~42 9.11700008+01 =0.20923242-02 -0.10)0160K-02
2421.12 AERIAL CABLE: MOM-MET 1902 Jo.0 =27 =37 0.1120000F+01 -0.2092326E-02 -0.3038166K-02
2432.11 UNDERGROUND CA: MET 1582 26,0 =33 =3% 0.10J0000E+01 -0.10156002+00 0.1308)998K-02
2422.12 UNDERGID CA1 NON-MET 1982 30.0 -1) ~13 0.1030000E+01 -0, 1013600%+00 0.1303998KE-02
2423.11 BURIED CABLE: MEXT 1982 29.0 =11 =10 ©.1070000E+01 -0.1484543K-01 ~0,1540211X-03
2423.12 BURIID CARLE: NOW-MIT 1982  30.0 -5 =5 0.1070000K+01 -0.1484545E-01 -0.19403132-0)
2426.10 INTRABLD CAr MET 1983 18.0 =50 =48 0. 8%000008¢00 =0.9240398-01 -0.142)4742-01
2428.20 INTRABLD CAs HOW-MET 1983 23.0 =10 =10  C.0520000K+00 -0.9248339%-01 =0.1423474X-01
2431.00 AERIAL WIRE ¢ 14.0 -1 =47  0,10400002+01 -0.1977824K+00 0.1967881E~01
2441.00 CONDUIT SYSTDMD 1982 55.0 -7 =183  Q.1716796Z+Q01 ~0.1148220X-02 0.3017]19F-03

- o

[ FataVl



