COMMONWEALTH OF KENTUCKY
BEPORE TBE PUBLIC BERVICE COMMISSION

In the Matter of:

AN INVESTICATION QF ELECTRIC RATEA OF )
LOUISVILLE GAfi AND ELECTRIC COMDPANY TO ) CABE NO. 10320
IMPLEMENT A 29 PERCENT DIBALLOWANCE OF )
TRIMBLE CQUNTY UNIT NO, 1 )

g R D E R

IT I8 ORDERED that Loulesville Gas and Rlectric Company
("IL.G&E") ehall file an original and 12 copies of the following
information with the Commission, with a4 copy to all parties of
record, £ach copy of the data requested ghould be placed in a
bound volume with each item tabbed., When a number of sheesta are
required for an item, each phast should be appropriately indexed,
for example, Item l(a), Sheqt 2 of 6, Include with each response
the name of the witnesg who will be regponsible for respondling to
quegtions relating to the information provided, Careful attention
ghould be glven to copied materisl to ansure that it is legible.
The jinformation requested herein is dus no latar than Masch 4,
1994.

1., In the regponse to Item 7(h} ©f the January 28, 1994
Order, LGC4E states that 8 25 percent disallowance of the Trimble
County Unit No, 1 (*Trimble”) congtruction work in progress
("CAIPY)} fncluded in Case Ho., 10054’ would reprasent a 25 percent

dizallowance of the Trimble CWIP allowed in rate base in Case No,

Case Yo, 10064, Adjustment of Cas and Electric Rsates of
Louigville Gag and Blectric Company.



19247 and a 25 percent dlisallowance of the incremental increame in
CWIP between these two general rate casea, The Commission
announced lta declalion to disallow 25 parcent of Trimble on July 1,
1983, In its July 119, 1988 Order i{n this proceeding, the
Commisalon declded to utilize the teat year onding Auguat 31, 1987
in Case No, 10064,

a. Explaln why the Commiasion should not disallow 25
percent of the total Trimble CWIP included in the test year in Canme
No. 10064. Include coples of any state or Federal commisalion
declsions or authorltative references which wsupport LGeE's
posltlon,

b, Identify any Commisslon Order in Case Nos., 99347,
10064, or this proceeding where the Commiasion has indicated the 25
percent disallowance would not be appllied prospoctively.

c. As the Commission allowed 100 percent of the test
year Trimble CWIP In rate base in Case No, 10064, explain how LG&EI
would propose to recognlze the 25 percent dipallowance for the Case
No. 10064 tent year,

2. In Case No. 90~-158" LG&E Included an adjustment to remove
25 percent of Trimble by applying the disallowance porcentage to

the test~year end balance of Trimble CWIP,

d Case No., 8924, General Adjuatment in Electric and Gas Rates of
Louisville Gas and Electric Company.

! Ccase No. 9934, A Formal Revieyw of the Current Status of
Trimble County Unit No, 1.

4 Case No. 90-158, Adjustment of Gas and Electric Rates of
Loulsville Gas and Electric Company.
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& Eiplain lioy 1G&K'8 priprsal which wag acceptad by
the Commisslon in Case Ne, 90=148 i6 coisistent with the arquments
ralped ih the response L& e 1(R) of the dJapugry 28, 1994 Order,

b Explain why LG&E ohijragle Lo Applying the sane
appfoach it proposed and the GCommission acceptad ip Cage No, 90-158
to the test-year and bLialange of Frimbie CHIV in Cage No, 10064,

3. In the responae LG FE8R Ty of kthe January 2B, 1994
Order, LGLl valtulated a rate hase and capital reduction of
$95,586,597, whivh represeiited a 26 paroent. Aisallovance of the
Teimble CWIY at of August 31, 1987, The Conmission’s July 19, 1988
Order in this proveeding states,

o fatilitate the FaLe-wWaring procesg, the
Commiaaion will utilize Lhé 4djusced rest year found
ressonable in Case NG, 10064 a6 the test period in this
proveeding. 1 d@&éfﬂiﬁiﬁ? the current reyenyg
requirements impact ot tne digaliowance, AdINsLwents
should e made to raflect the digallovance of 25 parcent
of Trinble County Lasesd on Lhe level OF GoReLruekion work
in progress at the &nd of test year ended puguet 31,
1987, and the adjusted rate bate, Capitrl And operating
revenues and expenses Gotitained i1 the Order of July i,

1968 in Case No. 10064,
Using the adjusthent Lo rat& hase and cayital fdeterpined by IGC4E in
Lthe response to 1tem 7(6)y, ptovide & caloulation of the reyenue
raquirements as desurined if the Commission's July 19, 1988 Order,
Intlude &1} workpapers, &aSSumptions, and other gupporting
dotumentation used in the caiouiation,

4, The respohse L6 Question Ny, 2 nf Eeptucky Ipdustrial

Utility Customers’ (YKIGCYy Janvary 76, 1994 data request contsins

s July 19, 1988 Order, at 2 and 3.

:33



a monthly aummary of the $8,628,000 rate reduction made by LG4LE
during 1990, However, the monthly revenue summaries indicate that
the amounts represent the "Estimated Revenue Loss Due to Rate
Reduction," Fxplain why estimated amounta have been provided
rather than actual,
5., The reaponses to Queation No., 5 of KIUC'a January 26,
1994 data request and Question No. 1 of the Attorney General's
{"AG") January 28, 1994 data request deal with book and tax
information related to the Trimble sales. For each of the iltems
listed, explain the correction or adjustment and provide the
reagson(s) each ltem was necessary.
a. Correction of Prior Year Deferred Tax Entry on
Depreciation (KIUC Question No, §}.
b, Energy Credit Basls Adjustment {AG Question No. l).
c, Pansion Expense Basie Adjustment (AG Question No,.
1.
d. Asset Allocation Adjustment (AG Question No, 1),
6. 1In the response to Question No, 6 of the AG's January 28,
1994 data request, LGLE stated that the proceeds from the Trimble
t#ales were combined with other company fundse,
a, Explain whether the reference to “company funds"
means LG&E or LG6LC Encrgy Corporation,
b. At the time of the two sales, was any portion of the
proceeds used to reduce pollution control debt?
7. In its July 19, 1988 Order in this proceeding, the

Commiggion stated "[Clonsideration should also be given to how the
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disallowance should be determined in future rate proceedings both
while the plant is under conatruction as well as upon completion of
conatruction.*™ In the reasponse to Queatlion No, 5 of the Metro
Human Needs Allliance's January 27, 1994 data request, LG&E outlined
the methodology it proposed in Case No, 90-158 to refleact the
Trimble disallowance,

a. Describe the methodology LGHE would preopose to
utilize In its next general rate case to reflect the 25 percent
Trimble disallowance and explain why it would be chosen.

b, If LG&E belleves that there would be no need to
reflect the 25 percent disallowance in lts next general rate case,
explaln how that poaition would be consistent with the propeosal
made by LG4E in Case No, 90-158,

Done at Prankfort, Kentucky, this 25th day of February, 1994,

PUBLIC SERVICE COMMISSIO

<. L

I'or the Commission

ATTEST:

DN My

Executivae Director

“ Id., at 3.



