COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

THE APPLICATION OF SOUTH CENTRAL )
BELL TELEPHONE COMPANY FCR )
CHANGES IN ITS UTILITY PLANT )
DEPRECIATION ACCOUNTS )

CASE NO. 93-421

O R D E R

On February 12, 1993, BellSouth Telecommunications Corporation
d/b/a South Central Bell Telephone Company ("SCB") filed its 1993
Depreciation Study ("Study") for its Kentucky operations with the
Commission. 1In its Study, SCB requested changes in the gervice
life, salvage, and 1life curve shapes for its various plant
accounts. This Study was filed in accordance with the requirements
of Commission Regulation 807 KAR 5:064. SCPB also filed its Study
with the Federal Communications Commission ("FCC"), which has
jurisdiction over the interstate portion of SCB's utility plant.

SCB's currently prescribed depreciation parameters result in
a composite depreciation rate of 6.5 percent, In its Study, SCB
proposed parameters which would result in a composite depreciation
rate of 8.2 percent, with an annual increase in depreciation
expense accruals of §33,594,000 on a combined (Intrastate and
Interstate) basis, These figures are based upon plant account
balances as of December 31, 1992, the end of the Study period.

Following review and analysis of the Study, a Commission staff
proposal was issued by letter on March 25, "1993, The staff

proposal contained parameters which the staff recommended as



appropriate for SCB. A "Three-Way" settlement meeting was
subsequently held on April 5 and 6, 1993, at which time
representatives of SCB, the PCC, and Commission staff reached
agreement on changes in the depreciation parameters.

On August 7, 1993, SCB filed a letter with the Commission in
which SCB requested approval of the parameters agreed upon at the
"Three-Way" settlement meeting. SCB has requested an effectlve
parameter bocking date of January 1. 1994, If approved by the
Commissicn, the new depreciation parameters would result in an
annual increase in depreciation expense accrual of $5,531,000 on a
Kentucky Intrastate basis. These figures are based upen plant
account balances as of December 31, 1992, the end of the Study
period.

Prior to considering this matter, the Commission sent notice
of the agreed propesal on August 9, 1993 to all intervenors of
record in SCB's most recent rate proceeding,! requesting comment,
if any, within 30 days of the date of the notice. No comments were
received.

The Commission, having considered the record and being
otherwise sufficiently advised, HEREBY ORDERS that:

1. The depreciation parameters agreed upon at the "Three-
Way" settlement meeting and attached as Appendix A and incorporated
herein to this Order, having been found reasonable for SCB's plant

accounts are hereby approved.

Case No., 90-256, A Review of the Rates and Charges and
Incentive Regulation Plan of South Central Bell Telephone
Company.

-



2. SCB shall enter the approved plant account parameters

effective on and after January 1, 1994.

3. SCB shall file with the Commisasion a copy o©f the FCC

Order which approves the effective interstate booking date within

10 days of the date SCB receives such Order.

Done at Frankfort, Kentucky, this 15th day of November, 1993.

ATTEST:

I ow M0

Executive Director

PUBLIC SERVICE COMMISSION

S L dd
Cha /7

Vice Chairman

' ‘df}e\ K f\%‘gﬂmﬁdﬁtﬂ( |

Commissigner




APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 93-421 DATED NOVEMBER 15, 1993
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11,967 15,7 1,07 14.7 1,758
221,145 5.% 5,101 5.0 5,104
323,70 5.) 17,181 5.0 18,132
8,241 5.1 1,440 4.9 1,84
116,332 44 5,119 4,7 5,400
16,775 4.9 822 4.9 121
299,077 5.0 14,954 5.2 15,5452
11,700 6.2 7 é.0 T01
131 2.9 5 3.7 4
[ YL 5.} 3%) 5.1 0
11,407 g.8 1,004 n. 4 427 ]
94,030 1.7 1.067 1.0 1,76%
1,994,910 124,494 128,917

Hat
Changa in
Whole Lite

Aouruslie

EETTLET Y Y

LekK-1

~14d
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143
i1

47
=187
2,148

-1120
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Je2
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-3

-11
-40
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4,44]



Run Date o+ 04/39/9) - 07.48.02 Company 1 Bsllfouth Telscommunications

Report v ATH-C-R ftats  + Kentucky
HIETIVN  HPRCLID], PCINAY Statsmont C - Neperves
Fropoaed RusmAry Of Ressrves 1-1-9)
Adfuated
OOk Reserve Theoretical
Book Kesarve With Amortiaastion fsaerve

Class or Subalasa 1-1-9) R AR ELI L LRI serrsssevsasnmsacas URAMOTLiRE =eeescscccnccnann.

Acot of Plant inveatmant Anount  Percent dmount  Percent Balance Amount  Percant
A B CaB/A D EeD/A FeD-B a HeQ/A
(£} 181 (1] 18 (4

112,00 Notor Vehigles I804882¢ 1014211 52.9 isave 2.y Q 130202 4.4
1115.00 Qarage Work Rgulpmant 10711420 18449 3. T804 3.7 0 ~424484 -20.%
3116,00 Other Work Rquipment 11101997 4013009 7.8 LT RAL ] .3 0 3452271 1w Y
321,00 Rulldinge XA RR L] 18325045 6.4 JNNIN04S H 0 FITIRRCL RS B
1133.00 Purniture 1310339 42340 0.9 N0 3.0 [ wnn 3
1543,00 Oftice Rqulpment 14400432 131580 6.4 113360 6 +] 160330 g
4334.,00 denl Purposs Computars 11034387 s PN | 1185318 15.4 ] 11789707 43
131,00 Annloy RAA 134153008 THATA0Y 50.6 BTONT402 50.6 '] Bivenan: 63.¢
143,00 Digital Sim FELLELE 1] ] SH310009 3.8 ELRRLG 1+ .0 ] 47340340 i)
230,00 Cpsrator Eyalema 4310064 2304105 $9.2 504108 39.1 o b1 111 Y N )
121,00 Nadio Hystemn 10152842 13211 1.1 ESFY] FRA .1 0 1042433 444
123200 cCliroult-Other JNAB0IS 114890499 W0 L149RR4S b ) 0 HINWE 4
222234 Clroult-Dhe INTR040 194103} %0.1 190100 0.4 [+ 003917 %17
3313.,00 miation Appuratus 969 [Li1]] .1 son 1.1 [} b11 30 36.0
1341.,00 large PRX 1R6aN0n 1011052 %41 1011052 $4.1 ] 1012094 54,12
4383.00 Public Twlaephone 147711000 10700996 2.4 107100996 124 0 2030303 81,1
2343,00 Other Terminal Bquip. 11960801 1310607 1.1 Tioent 61.1 0 [1¥381 1 58,5
415,00 Polaw #AT45340 42118932 6.5 41116912 8.9 0 Jepiosne 9,1
2423.10 Aerial Cahlo Notal 32279308} 130493085 0.9 150493005 0.9 [¢] 132506327 47.1
1421.,20 Asrial Cahie Piber 20343501 LIBFERY] 0.7 50)2¢)8 0.7 0 8140317 4.1
1422,10 Undergrd Cabla Nets) 116332218 61200679 52.¢ 61309479 52.4 0 4440049 55.4
24331.,2% Undergrd Cable Flber 167752%¢ 3197032 10,7 bRELELF) HL 0 1016940 15,8
143310 Buried Cahlae Matal 1990712%71 130004542 46.) 1J800454) 46.1 o} 139)70040 16.¢
433,30 Buried Cahla Pibe) 11703002 176585} 15,1 1765058 15.1 0 1943176 16.¢
1424 .00 Aubmarina cable 137360 59350 a6t $93%0 6.6 0 551548 43,5
426,00 tntia-Bldg Netwk Cahle 665817) 291971} 43.9 1918711 4).9 0 1L95491 54.0
2411.00 Aorlal Wire 11406554 7010917 61.% 7010917 &1.% 0 4140579 36.3
2443.00 Conduit Pystem 98037592 21831240 3.3 21817344 2.1 Q 20980045 2%.4

ftate Totale for KY 1994910530 786943010 19.4 786943010 19.4 ] BLEDA4294 40.9



Run Date  C4/19/91 - 07.44.1)

Asport

v BTH-C-TR

HIETI982,HPGC1IR), PRC_IWAY

Propos s

Acot

2112.00
2118.00
2114.00
131,00
118,00
212).00
2134.00
2311.00
2113.00
3320.00
33231.00
1211.00
3.1
4311.00
2341.00
21)31.00
2362.00
adi1.00
242130
a431.¢0
3422.10
44322.20
141).10
a423.20
434,00
2438,00
141,00
44,00

Category

A L L L L L L L LT T Ty,

Motar Vohlefll
Qaraga Work Kquipmant
Othar Work Bquipment
Bulidings

rurniturs

Oftice Equipment
Qenl Purposs Computers
Analog KO8

Dipgital KOG

Cparstor Qystsms
Redio Dystems
Clrautt-Cther
Clroult-DdE

Atation Apparatua
Largs PDX

Pubrilio Twlephohe
Other Terminal Bquip.
Polam

Aerjal Cab)le Metal
Aarial Cable Plbar
Undargrd Cable Metal
Undargrd Cable Plber
Huried Cable Matal
fluried Ceble Fiber
Bubmarine Cable
Intra-nidp Hetwk Cable
Aarial Wire

conduit Gyntem

Qtatm ‘Totals for KY

1 ¥« [100-K)-({300-D)*{C/H))

Compihy + BellBoulh Telecommuniestlone
fAtate 1 Rentuchy
Slatamant C - Thoorstical Reusrve

Coloulation n! Fessrva Rwpiiroment
1-1-92 '

Averags Averags Avsrage PFuture Reserve Reyulirement

1:3-92 Barvics Remalning Het Nat ravessisnansssiavunan

Investmant Lits Life galvags Walvage PReroent Amount

A ] c b K [ 1 L) )

n )

A%0iNE4 7.% 3.1 1% 1% 4.4 1193721
1CT1828 $3.% 10.¢ =31 1 +30.% 434004
17703887 15.3 12.2 1 1 1.5 1483178
14811300 is.0 as.0 -1 ] 1.0 FILIRRRL)
1210339 0. ¥ T ¢ 5 n.a MM
LIS 1Y) 5.7 6.7 i a 1.1 140230
11034387 3.9 1.4 ki 1 41.) 11748707
134153003 $0.4 §.0 L} ] 42.4 19802m2
158046048 4.4 16.% H ] 4.2 $7340340
4220044 $.0 1.0 4 1 1Y N | Te bR 8D
18151043 1.8 §.4 -1 -4 o 1308240%
J0R1B50)3 10.0 5.4 [} 0 8.1 1433004
INTERES T.8 §.C 13 F] §1.7 0031917
"y 4 4.0 4 ] 8.0 b111)
tnsanis 4.0 1.9 -1 -4 S4.2 yoiaevi
147110040 N 143 [1] a0 1.1 029144
11968831 6.6 3.3 H -4 13- 8841508
LFaRLE] 4.0 M ] 1] 49 w1 Hadoe
323793081 1%.4 1$.2 ¥ «10 .1 162608537
FEEERLI 3.0 i190.3 ~11 =1] 18,2 5140317
1163331218 .0 14,5 <33 24 5%.04 Gedd4n04y
186775256 2.0 i0.4 Lx ] - b6 FERRLTTH
1UB0TTINT 1.0 11.1 =10 -1c 6.4 130210040
1§70 17.¢ 14.& -3 -3 1. & 1941y TE
127260 17.0 1% 4 -1 ] 4.5 50350
35T AFH 28.0 16.1 -1 -6 4.0 FLTAT LN
IREELLT: 1%.¢ 11 .4 -1 -3 16.d 1408y
T3V N b 9.0 41.0 -1 -t i FLIT T
1994810530 w.v ulehidawd



