COMMONWEALTHE OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ADJUSTMENT OF RATES OF THE } CASE NO.
LEWISPORT TELEPHONE COMPANY } 93-133

O R D E R

IT IS ORDERED that Lewisport Telephone Company, Inc.
("Lewisport") shall file the original and 12 copies of the
following information with the Commission, with a copy to all
parties of record, by August 27, 1593. In the event that a
response to individual items becomes extraordinarily voluminous,
Lewlsport shall file an original and two copies of that response,
with a copy to all parties of record. Each copy of the data
requested should be placed in a bound volume with each item tabbed.
When a number of sheets are required for an item, each sheet should
be appropriately indexed, for example, Item 1{a), Sheet 2 of 6.
Include with each response the name of the witness who will be
responsible for responding to questions relating to the information
provided. Careful attention should be given to copied material to
ensure that it is legible. Where information requested herein has
been provided with the original application, in the format
requested herein, reference may be made to the speciflc location of
said information in responding to this information request. When
applicable, the information requested herein should be provided for

total Kentucky operations and Kentucky jurisdictional operations,



separately. If the information cannot be provided by this date,
Lewisport should submit a motion for an extension of time stating
the reason an extension is neceasary and include a date by which it
will be furnished. Such motion will be considered by the
Commission.

1. Provide capital structure at the end ¢f each of the
periods as shown in Format 1l.

2, a. Provide a 1list of all outstanding issues of
long-term debt as of the end of the latest calendar year and the
end of the test period together with the related information as
shown in Format 2a. Provide a separate schedule for each time
period. Report in Column (k) of Format 2a, page 2 of 3, the actual
dollar amount of debt cost for the test year. Compute the actual
and annualized composite debt cost rates and report them in Column
(j) of Format 2a, page 2 of 3.

b. Provide an analysis of end-of-period, short-term
debt and a calculation of the average and end-of-period cost rates
as shown in Format 2b.

3. List all ocutstanding issues of preferred stock as of the
end of the latest calendar year and the end of the test period as
shown in Format 3, pages 1 and 2, Provide a separate schedule for
each time period. Report in Column (h) of Format 3, page 2, the
actual dollar amount of preferred stock cost accrued and/or paid
during the test year. Compute the actual and annualized preferred
stock cost rate and report the results in Column (h) of Format 3,

page 2.



q. a. List all issues of common stock during the most
recent 5-year period as shown in Format 4a.

b. Provide the common stock information on a quarterly
and yearly basis for the most recent 5 calendar years available,
and through the latest avallable quarter as shown in Format 4b.

C. Provide monthly market price figures for common
stock for each month during the most recent 5-year period and for
the months through the date the application is filed as shown in
Format 4c. List all stock splits by date and type.

5. Provide a computation of fixed charge coverage ratios
for the 4 most recent calendar years and for the test period as
shown in Format 5.

6. Provide a detailed analysis of the retained earnings
account for the test period and the l2-month period immediately
preceding the test period.

7. Provide rates of return as requested in Format 7.

8, a. Provide a schedule of the present and proposed
rates, charges, terms and conditions, and Bservice rates and
regulations which Lewisport seeks to change, shown in comparative
form.

b. Provide a detailed analysis of customers' bills,
adjusted to actual usage and in such detail that the revenues from
the present and proposed rates can be readily determined.

c. Provide a schedule of test-period revenues for each
rate schedule per book rates, present rates annualized, and

proposed rates annualized.



d. Provide a schedule setting forth the effect upon
average customer bills.

e. Provide a statement setting forth estimates of the
effect that the new rate or rates will have upon the revenues of
the utility, the total amount of money resulting from the increase
or decrease, and the percentage increase or decrease.

£. Provide a schedule showing by service category
(i.e., local network, private line, intralATA toll, etc.) the
amount and percent of any proposed increase or decrease in revenue
distributed to each category. This schedule is toc be accompanied
by a statement which explains in detail the methodology or basis
used to allocate the requested increase or decrease in revenue to
each of the respective service categories.

g, Provide a schedule showing how the increase or
decrease in (f) above was further distributed to each service
category (i.e., local network, private line, intraLATA toll, etc.).
This schedule is to be accompanied by a statement which explains,
in detail, the methodology or basis used to allocate the increase
or decrease.

h. Provide a statement showing by cross-outs and
italicized inserts all proposed changes in rates, charges, terms
and conditions, and service rules and regulations for each rate or
charge. A copy of the current tariff may be used.

9. a. In comparative form, provide a total Kentucky and
Kentucky jurisdictional income statement for the test period and
the l2-month period immediately preceding the test period.
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b. Provide a schedule showing the total company
capital, by category, allocated to Kentucky and discuss the
methodology used to derive the allocated amounts.

10. a. Provide a trial balance as of the last day of the
test periocd (all income statement accounts should show activity for
12 months) showing account number, account title, and amount,
Provide this information on a total Kentucky and Kentucky
jurisdictional basis. Show the balance in each control account and
all underlying subaccounts per Lewisport's books.

b. Provide a detalled chart of accounts used during
the test perlod.

C. Provide an exhibit showing the separation factors
used to determine jurisdictional revenues, expenses, investment,
regerves, and deferrals.

d. Provide a schedule using Format 10d anéd the total
Kentucky account balances provided above as the starting point in
column b,

11. Provide the following monthly account balances and a
calculation of the average (l13-month) account balances for the test
period for the total Kentucky and Kentucky Jurisdictional
operations:

a. Plant in service (Account 2001).

b. Property held for future use (Account 2002).

C. Construction work in progress (Account 2004)

(Separate this balance into CWIP eligible for

capitalized interest) and other CWIP (Account
2003).



g
h.
i,

Ne.

Plant acquisition adjustment (Account 2005).
Capital leases (Account 2681-2682).

Plant purchased or sold (Account 1439).
Depreciation reserve (Account 3100).
Depreciation reserve (Account 3300).

Amortization reserve by account (3410, 3420, 3500
and 3600).

Inventories (Account 1220) {include all accounts
and subaccounts).

Prepayments (Accounts 1290, 1300, 1310, 1320, and
1330).

Balance in accounts payable applicable to each
account in (1) above. (1£ actual is
indeterminable, give reasonable estimate.)

Unamortized investment credit - Pre-Revenue Act of
1971.

Unamortized investment credit - Revenue Act of
1971.

Accumulated deferred income taxes.

A summary of customer deposits as shown in Format
1lp to this request.

Balance in accounts payable applicable to amounts
included in utility plant in service. (If actual
is indeterminable, give reasonable estimate.)

Balance in accounts payable applicable to amounts
included in plant under construction. (If actual
is indeterminable, give reasonable estimate.)

Investments in affiliated companies (Account 1401).

Investments in nonaffiliated companies (Account
1402).

Nonregulated investment (Account 1406).

Deferred maintenance and retirements (Account
1438).
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12. Provide schedules in comparative form showing by month
for the test period, the 12 months preceding the test period, and
any available months subsequent to the test period, the total
Kentucky and Kentucky jurisdictional balance in each plant and
reserve account or subaccount which is included in Lewisport's
chart of accounts in Format 12.

13, Provide the following information for each item of
property held for future use at the end of the test period:

a. Description of property.

b. Location.

C. Date purchased.

d. Cost.

e. Estimated date to be placed in service.
£. Brief description of intended use.

q. Current status of each project.

14. Provide the journal entries relating to the purchase of
utility plant acquired as an operating unit or system by purchase,
merger, conseolidation, liquidation, or otherwise since Lewisport's
inception. Also, provide a schedule showing the calculation of the
acquisition adjustment at the date of purchase of each item of
utility plant, the amortization peried, and the unamortized balance
at the end of the test period.

15, Provide the detailed workpapers showing calculations
supporting all accounting, pro forma, end-of-period, and proposed
rate adjustments in the rate application made to revenue, expense,
investment, and reserve accounts for the test period and a detailed
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narrative explanation of each adjustment including the reason why
each adjustment is required. Explain in detail all components used
in each calculation including the methodology employed and all
assurptions applied in the derivation of each adjustment. Index
each calculation to the accounting, pro forma, end-of-period, and
proposed rate adjustment which it supports.

16. a, Provide a schedule showing a comparison of the
balance in the total Kentucky and Kentucky jurisdictional revenue
accounts for each month of the test pericd to the same month of the
preceding 12 months for each revenue account or subaccount included
in Lewisport's chart of accounts. Include appropriate footnotes to
show the month any rate increase was granted and the month the full
increase was recorded in the accounts. See Format 12.

b. For each of the 12 months in the test period show
the revenues deferred or reserved, the month they were deferred or
reserved, and the reason for the deferral or reserve. Also show if
any revenues were reversed from a deferral or reserve account and
were not originally recorded in the test period.

17. a. Provide a schedule showing a comparison of the
balance in the total Kentucky and Kentucky jurisdictional operating
expense accounts for each month of the test period to the same
month of the preceding 12 months for each account or subaccount
included in Lewisport's chart of accounts. See Format 12,

b. Provide a schedule in comparative form showing the
total Kentucky and Kentucky 3jurisdictional operating expense
account balance for the test year and each of the 5 years preceding
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the test year for each account or subaccount included in
Lewisport's annual report (KPSC Form T, Schedule I-l, pages 3-7).
Show the percentage of increase of each year over the prior year.

c. Provide a schedule for the 12 months of the test
period separating wages from other expenses as shown in Format l7c.

d. Provide a schedule of total Kentucky and Kentucky
jurisdictional salaries and wages for the teat period and each of
the 5 calendar years preceding the test year in the format as shown
in Format 17d. Provide this information for union and non-union
employees separately. Show for each time peried the amount of
overtime pay, the amount of executlve bonuses and incentive
payments, and the amount of membership dues and fees paid to or on
behalf of employees to health c¢lubs, country clubs, etc.

e. Provide a schedule showing the percentage of
increase in salaries and wages for both union and non-union
employees for the test year and the 5 preceding years. If the
response to Items 17(d) and 17(e) are different, provide an
explanation of such difference. Provide current union contracts.

18, a. Provide the amount of excess deferred federal
income taxes resulting from the reduction in the corporate tax rate
from 48 percent to 46 percent in 1979, as of the end of the test
period.

b, Provide the amount of excess deferred federal
income taxes resulting from the reduction in the corporate tax rate
from 46 percent to 34 percent in 1986, as of the end of the test
period.



19. Provide the following tax data with all supporting

information and calculations for the test period for total Kentucky

and Kentucky jurisdictional operations:

a. Income taxes:

(1)

(2)

(3)
(4)

(5)

(6)

(7)

(8)

(9)

Federal operating income taxes deferred -
accelerated tax depreciation.

Federal operating income taxes deferred -
cother (explain).

Federal income taxes - operating.

Income credits resulting from prior deferrals
of federal income taxes.

Investment tax credit net.
(1) Investment credit realized.

{ii) Investment credit amcrtized -
Pre-Revenue Act of 1971.

(1ii) Investment credit amortized -
Revenue Act of 1971.

Provide the information in 19(a)(l)} through
19(a)(4) for state income taxes.

Reconciliation of book to taxable income as
shown in Format 19a (7), pages 1 and 2, and a
calculation of the book federal and state
income tax expense for the test period using
book taxable income as the starting point.

‘A copy of federal and state income tax returns

for the taxable year ended during the test
period inciuding supperting schedules.

Schedule of franchise fees paid to cities,
towns, or municipalities during the test
period ineluding the basia of these fees,

b. An analysis of Kentucky other operating taxes in

the format as shown in attached Format 19b.
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20. Provide a schedule of total Kentucky and Kentucky
jurisdictional net operating income per average access line per
company books for the test year and the 5 calendar years preceding
the teat pericd. This data should be provided as shown in Format
20 attached.

21. Provide the comparative operating statistics as shown in
Format 21 attached, pages 1, 2, 3 and 4.

22, Provide a schedule of total Kentucky and Kentucky
jurisdictional average plant-in-service per average access line by
account per company books for the test period and the 5 calendar
years preceding the test year. This data should be provided as
shown in Format 22.

23, Provide a statement of plant-in-service per company
books for the test period. This data should be presented as shown
in Format 23.

24. Provide the following informatlion. If any amounts were
allocated, show a calculation of the factor used to allccate each
amount.

a. A detailed analysis of all charges booked during
the test period for advertising expenditures. This analysis should
include a complete breakdown of Account 6613 - Product Advertising
as shown in PFormat 24a attached and further should show any
nonproduct-related advertising such as corporate image, stock and
bond issues, and employment advertisements included in any other
expense accounts. The analysis should be specific as to the
purpose of the expenditure and the expected benefit to be derived.

-11-



Expenses allocated from either the parent company or from
affiliated companies should so be identified.

b. An analysis of Account 6728 = Other General and
Adminigtrative Expenses for the test period. This analysis should
show a complete breakdown of this account as shown in attached
Format 24b and further provide all detailed working papers
supporting this analysis. At a minimum, the workpapers should show
the date, vendor, reference (i.e., wvoucher no., etc.}, dollar
amount, and brief description of each expenditure. Detailed
analysis is not required for individual amounts of leas than $500
provided the items are grouped by classes as shown in Format 24b
attached.

C. An analysis of Account 7370 - Special Charges for
the test period. This analysis should show a complete breakdown of
these accocunts as shown in attached Format 24c¢ and further provide
all detailed working papers supporting this analysis. At a
minimum, the workpapers should show the date, vendor, reference
(i.e,, voucher no., etc.), deollar amount, and brief description of
each expenditure. Detailed analysis is not required for individual
amounts of less than $500 provided the items are grouped by classes
as shown in Format 24c attached.

25. Provide a detailed analysis of expenses incurred during
the test period for profeasional services, as shown in Format 25,
and all working papers supporting the analysis. At a minimum, the
working papers should show the payee, dollar amount, reference
(i.e., voucher ne., ete.), account charged, hourly rates and time

_12_



charged to the company according to each invoice, and a description
of the service provided.

26. Provide a detalled analysis of contributions for
charitable and political purposes (in cash or services), if any,
recorded in accounts other than Account 7370. This analysis should
indicate the amount of the expenditure, the reciplent of the
contribution, and the gpecific account charged. If amounts are
allocated show a calculation of the factor used to allocate each
amount and its source. Alsco identify for the test period the
amounts of contributions for charitable and political purposes
allocated or billed direct to Kentucky operations from affiliated
companies in accounts other than 7370.

27. Describe Lewisport's lobbying activities and provide a
schedule showing the name of the individual, his salary, the
organizations or trade associations invelved in, and all
company~paid or reimbursed expenses or allowances, and the account
charged for all personnel for whom a principal function is that of
lobbying, on the local, state, or national level. If any amounts
are allocated, show a calculation of the factor used to allocate
each amount. Also identify any lobbying activities billed direct
to Kentucky operations by affiliates.

28, Provide the dollar amount of employee concession
telephone service for the 12 months of the test periocd as shown in

Format 28 attached.
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29, Provide the following information with regard to
uncollectible accounts for the test periocd and 5 preceding calendar
years (taxable year acceptable) for total Kentucky:

a. Regerve account balance at the beginning of
the year,

b. Charges to reserve account (accocunts charged
offy.

C. Credits to reserve account.

d. Current year provision.
e. Regerve account balance at the end of the year,
£. Percent of provision to total local service and

intralata toll revenue.

30. a. Provide a 1listing of non-utility property and
property taxes and accounts where amounts are recorded.

b. Provide a schedule for all non-utility property
giving a description, the date purchased, and the cost.

31, Provide employee data for all Lewisport employees as
shown in Format 3] attached.

32, Provide a calculation of the rate or rates used to
capitalize interest during construction for the test period and the
3 preceding calendar years. Provide a narrative explanation of
each component entering into the calculation of this rate.

33. Provide all information, as soon as it is known, which
would have a material effect on net operating income, rate base,
and cost of capital which occurred after the test period and was
not incorporated in the filed testimony and exhibits.

-14-



34. Provide a detalled monthly 1income statement on a
Kentucky combined and Kentucky jurisdictional basis for each month
after the test pericd including the month in which the hearing
ends, as they become available.

35. Provide the names and mailing addresses of each of
Lewlsport's directors.

36, Provide a schedule showing, for the test period and the
year preceding the test period with each year shown separately, the
following information regarding Lewisport's investments in
subsidiaries and joint ventures:

a. Name of subsidiary or joint venture.

b. Date of initial investment.

C Amount and type of investment made for each of the
2 years included in this report.

d. Balance sheet and income statement for the test
period and the year preceding the test period. Where only internal
statements are prepared, furnish copies of these.

€. Show on a separate schedule all dividends or inconme
of any type received by Lewisport from its subsidiaries or joint
ventures for each of the 2-year report periods and indicate how
this income is reflected in the reports filed with the Commission
and the stockholder reports.

£. Name of officers of each of the subsidiaries or
joint wventures, officer's annual compensation, and portion of

compensation charged to the subsidiary or joint venture. Also,
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indicate the position each officer holds with Lewlsport and the
compensation received from Lewlsport.

37. Provide the following data relating to affiliated or
parent company:

a. Consolidated parent and subsidiaries balance gheet,
income statement, and statement of changes in financial position
for the test period and the last 4 calendar years.

b. Schedule showing balance sheet, income statement,
and retained earnings adjusting entries for the Kentucky subsidiary
in its conéolidation with the parent company and affiliated
companies and any effect upon intrastate Kentucky operations.

c. Schedule of <company’s home office and/or
inter-company charges; monthly for the test period and yearly for
the last 4 calendar years., List the type of goods or services
provided (i.e., supplies capitalized, data service, management
serviceg, etc,). The amount by type £rom each billing unit and the
method used in billing (i.e., direect or allocated) and basis for
allocating common charges. Alsoc provide any studies available that
show the cost/benefit of each service provided to Kentucky
ratepayers by the home cffice or inter-company charges.

d. Schedule of federal income tax reductions due to
filing a conscolidated parent tax return for the last 4 taxable
years. Show source and type of reduction, and methocd and basis of
allocating to companies and states,

e. A calculation of the average (l3-month) and the
end-of-period debt and equity ratio and average (l1l3-month) and

-16..



end-cf-period composite interest cost and preferred stock cost for
the 12 months of the test pericd for the parent company and for the
consolidated companies including all subsidiaries.

38. Provide the latest available Embedded Direct Analysis.

39. Provide a written explanation of all pro forma
adjustments made to normalize the test period intrastate access
and/or intraLATA revenues. Provide any other information Lewisport
deems necessary to explain the debits and credits to its intrastate
access and/or intraLATA revenues in order to normalize its revenues
for the test period.

40. Provide a full description of the methodology used in
total factor productivity studles by Lewisport. Moreover, provide
the annual factors for the total company Kentucky combined and
Kentucky Jjurisdictional operatiocns for the test period and the
preceding 5 years.

41. Provide a schedule reflecting expenses associated with
proceedings before the Commission that are included in test pericd
operating expenses. The analysis should be by Case No. using
Format 41.

q42. Provide a 1list of current rate case filings before each
state commission which has juriadiction over the company or sister
companies.

43. Provide detailed bills for all individual payments made

to any affiliated company for each month of the test period.



44. Explain how each affiliated company expense is allocated
tc the Kentucky operation., 1If different allocation methods are
used, explain each in detail.

45. Provide any studies available that show the cost/benefit
of each service provided to the Kentucky ratepayers by any
affiliated company which bills expenses to the Kentucky operation.

46. a. Provide balance sheet, income statement, and
retained earnings statements for each affiliated company which
bills the Kentucky operation, for each month of the test period and
the last 4 calendar years.

b. Provide the actual rate of return on equity for
each affiliated company which bills the Kentucky operation for the
test periocd and for each of the last 4 years.

47. If any carrying charges are billled to the Kentucky
operation for any investment, expense, or return on investment
utilized by corporate headquarters, etc., provide workpapers
showing the calculations for all charges allocated for the test
period and for the latest 4 years.

48. Provide an estimate of costs associated with personal
use of company vehicles by company employees.

49. Provide the dollar amount of aircraft expenses, if any,
allocated to Kentucky and describe what benefits accrued to the
Kentucky ratepayers from such charges.

50. Provide an analysis of Kentucky c¢learing accounts for

each month of the test period.
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51. Provide one copy of any and all computer diskettes which
contain formal exhibits and workpapers in support of the notice of
£iling and testimony in this proceeding as well as any computer
digkettes which contain any workpapers supporting any other
adjustments in this proceeding.

52. a. Provide on a total Kentucky and Kentucky
jurisdictional basis a determination of rate base and
capitalization (including JDIC) at the end of the test period with
supporting documentation and workpapers.

b. Provide a reconciliation of any difference between
the level of rate base and capitalization for each of these
amounts.

c. Provide a reconciliation of the jurisdictional rate
base determined above and the rate base presented in the testimony.

53, With reference to gsection 10 {11} (6) (h) page 2 of the
application, provide the following information relating to the
calculation of the tax conversion factor:

a. Explain the basis for using the federal income tax
rate of 32,31 percent (show calculation).

b. Explain the basis for using the effective state
rate of 4.97 percent {(show calculation),.

54. Provide a narrative explaining Lewisport's affiliation
with TDS. Provide any journal entries made on the books of
Lewisport associated with TDS's acquisition of Lewisport.

55. With reference to Adjustment G - Depreciation Expense,
provide the following information:

-19-



a. Explain why Lewisport chose to reject the 1990
Average Depreciation Schedules.

b. With reference to Schedule 10(11) (6) (a)., state
and explain any deviations in rates listed in column (e) from the
actual 1990 average depreciation schedule costs.

c. With reference to Eandley testimony, page 13, lines
12-14, elaborate on the statement that "Lewisport will review the
schedules and propose adoption of either 1990 or 1993 deprecilation
rates." Also, explain the factors Lewisport will consider in
reaching its decision as to which schedule it will adopt. Also,
since Lewlisport has previously rejected the 1990 schedule, explain
why Lewisport would be eligible to now qualify to adopt the 1990
schedules and/cr any other schedules.

56. With reference to Section 10.(11l) (6) (t) (1) of the
application, which concerns affiliate charges, provide the
following information concerning the $365,249 in billed test-year
affiliate charges. State the amounts that:

a. were charged to requlated expense accounts.

b. were charged to regulated balance sheet accounts.

c. were charged to non-regulated expense accounts.

d. were charged &0 non-regqulated balance sheet
accounts.

e. Identify the amount and the associated reference of
all adjustments related to affiliate transactions included in

Lewisport's application.
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£. State the total amount of affiliate charges
included in Lewisport's proposed cost of service. Also, provide a
summary itemizing this total.
57. With reference to TDS's acquisition of Lewisport,
provide the following information:
a. Generally describe and give specific examples of
cost reductions that have occurred as a result of the acquisition.
b. Generally describe and give specific examples of
cost increases that have occurred as a result of the acquisition,
c. Describe TDS's short—-term and long-term business
plan for Lewisport (i.e., expansion, reorganization, construction,
cellular operations, non-regulated operations, and relationship
with TDS and other affiliates.) If formal internal plans exist,
provide.
d. Provide all documents relating to the transfer.
58. Provide a copy of the TDS Cost Allocation Manual. In
addition, provide a summary schedule showing the results of the
cost allocation manual upon the operations of Lewisport for the
test year.
59, With reference to adjustment F:
a. Provide the Part X allocation table including input
section, factor computaticon and apportionment calculation for 1992.
If 1992 was updated for adjustment I, include the original and
updated versions.
b. State whether common costs (unattributable
expensges) were used in the computation of the general allocator.



C. Provide any additional workpapers prepared to
support adjustment I and, where applicable, provide appropriate
references to the January 12, 1993 audit report.

d. State and explain the status of Lewlsport’s
intention to divest itself of its cable operations.

e. Provide the 1992 financial reports applicable to
the cable operations.

60. With reference to Adjustment Q, regarding postretirement
benefits and SFAS 106, provide the following information.

a. State the amount of the transition obligation.

b. SFAS 106 provides two options for recognizing the
transition obligation, either immediate recognition or phased-in
recognition, Which method is Lewispert requesting, and if the
phase-in method is being reguested, state the applicable phasge-in
period.

c. Show the effect of SFAS 106 on the utility’s 1992
expense levels and earnings both exclusive of the transition
obligation and inclusive of the transition obligation.

d. Regarding accounting for postretirement benefits
under SFAS 106, Lewisport's application stated, "[a] well
established and accepted ratemaking principle is that costs of
providing utility service should be 'matched' to the time period as
when the benefits of the utility service are rendered." Provide an
explanation as to whether mismatching occurs if the transition

obligation is allowed to be deferred and recovered in the future.
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e. Supply a copy of Lewisport's written postretirement
benefit plan.

£. Lewigport's application shows an adjustment to
postretirement benefits of $15,842. Provide a schedule showing the
initial postretirement benefits expense.

g. Provide the actuarial assumptions wused in
determining postretirement benefits expense, including but not
limited to the interest (discount) rate and the medical trend rate.

h. Provide a schedule showing the cash basis vsa.
accrual basis cost associated with postretirement benefits for
1993-2012. The proposed amortization of the transition obligation
should be broken out in thls schedule.

i. Describe any changes that have occurred in
Lewisport's postretirement benefit plan since December 1990,

Jo Discuss fully all actions Lewisport has taken,
plans to take or is reviewing to reduce or control postretirement
benefits costs.

k. How has Lewlsport accounted for postretirement
benefits thus far in 1993? Pay-as-you-go or SFAS 106?

1. Are postretirement benefits for TDS employees being
accounted for using the accrual method described in SFAS 106 and
then being allocated to Lewisport expenses if TDS employees perform
work for Lewisport?

m. Provide a copy of the most recent actuarial report

for Lewisport's postretirement benefit plan.
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n. Provide the workpapers showing the calculation of
the $15,842 Post Retirement Benefit Adjustment. Include
calculations showing the derivation of the service cost, interest
cost, and amortization components.

61. With reference to Adjustment H - Reserve Deficlency
Amortization - provide the following information.

a. Provide the proposed initial and recurring journal
entries relating to the early retirement.

b. Part 32, Section 32.2000 provides that a retirement
will be considered as non-recurring (extraordinary) only if the

following criteria are met:

(a) The impending retirement was not adequately
consldered in setting past depreciation rates.

(b) The charging of the retirement against the
reserve will unduly deplete that reserve.

(c) The retirement is unusual such that similar
retirements are not likely to serve in the
future.

Provide a narrative addressing each of the above
criteria, with specific attention given to establishing that this
retirement meets each of the criteria.

62. Provide copies of any decisions from other jurisdictions
relating to ratemaking treatment of similar early retirements.

63. With reference to affiliated charges disallowances made
with respect to Salem Telephone Company, state and explain any
circumstances that would justify different treatment of these

charges in this case.

D



Done at Frankfort, Kentucky, this 6th day of August, 1993.

PUBLIC SERVICE COMMISSION

S, 7

For the Commission

ATTEST:

N

“*¥ecutlve Director




LEWISPORT TELEPHONE COMPANY

Cagse No. 93-133

Comparative Capital Structures (Excluding JDITC)

For the Pericds as Shown

Format 1
‘Page 1 of 4

"000 Omitted™

Line 4th Year 3rd Year 2nd Year
No. Type of Capital Amount Ratio | Amount Ratio | Amount Ratio
1. Long Term Debt

2. Short Term Debt

3. Preferred Stock

4. Common Equity

5. Other (Itemize by Type)

6.

Total Cap{giigzation

LEWISPORT TELEPHONE COMPANY
Case No. 93-133

Comparative Capital Structures (Excluding JDITC)

For the Periods as Shown

Format 1
Page 2 of 4

"00o Omitted"

_ Average
Line lat Year Test Year Test~Year
No. _ Type of Capital Amount Ratio | Amount Ratio | Amount Ratio

1. Long Term Cebt

2. Short Term Debt

3. Preferred Stock

4., Common Equity

5. Other (Itemize by Type) “

6. Total Capitalization "




Line

LEWISPORT TELEPHONE COMPANY

Cagse No. 93-133
Comparative Capital Structures (Excluding JDITC)
For the Periodsa as Shown

000 Omitted"

No. Tvpe of Capital Lat;::u l&vailable l_‘gautai‘:c::e‘:
1. Long Term Debt “
2, Short Term Debt
3. Preferred Stock “
4. Common Equity
5. Other (Itemize by Type) "

Total Capitalization o p
T ARSI

Instructions:

1.

2,

Provide a calculation of the average test period data as shown in Format
1, Page 4 of 4.

If the applicant is a member of an affiliated group, the above data is to
be provided for the parent company and the system consolidated.



Foroat 1
Page 4 of &

LEWISPORY TELERHONE COMPANY
Cage MO, 93-133

Calculation of Average Test Perlod Capltal Structure
12 Montha Ended —_—

"000 Omitted®

Preferred Retalned
ghock Brock Barnings

Balance beginning of test year

2. lat Month ”
. 208 wonth |
H 4. 3rd Month i
“ s, 4th Month
" 6. Sth Month
EL 7. 6th Month

8. 7th Month H

9, @th Month !I

10. 9th Menth
1. 10th Month
12. 1ith Month
13. 12th Month
|

14, Total (Ll through L13)
15, Average balance (L14 + 13)
16. Average capitalization ratlios
17. End-cf-period capltalization ratics
Instructlons:

1. If applicable, provide an additicnsl schedule in tha above format excluding common squity in subsidiaries from ths total

company capital structurs. Show the asount of common equity excloded.
2. Includs preaium oun class of stock.




[T L

Format Ia
Page 1 of 3

LEWISPORT TELEPHONR COKPANY

Case Ho.

93-133

Bchadule of Cutstanding Long-Term Debt
For the Calendar Year Ended Decembar 31,

Bond Rating
At Time
of regus

{h)

Interest
Eate!
()

Potal Long~Tearm Dabt and
Annualined Cost

Annualized Cost Rate [Total
Col, (J) - Total Col, (4))

Hominal Rate
Nominal Rate RPlus Discount or Premium Amortization

pominal Rate Plus Discount or Premium Amortisation and Issuanca Cost
gtandard and Poor's, Moody, sto.




Yormat 2a §
Page 2 of 3

LEWISPORT TELEPHONE COMPANY
Case No. 93-133

Schedyule of Outstanding Long-Tera Debt
ror the Calendar Year Ended Decesmber 11,

Actual

Coupon Bond Rating Tast Year
Intox.llt \ At Time Intu:osﬂ:

Coat
{x)

Total Long=Term Debt and
Annualized Coat

Asnualized Cost Rate [Total
col. (3) ~ Total Col. (d)]

Actual Long-Term Debt Cost
Rate [Total Col, k - Total
Reported in Col. (¢) Line 15
of Foroat ), Bchedule 2}

Mominal Rate

Mowinal Rats Plus Discount or Presium Amctisation

Bominal Rate Plus Discount or Presmfum Amortizatios and Issuance Cost

Standard and Poor's, Moody, ete.

Sum of Accrued Intarast Amortization of Discount or Premium and Issuancs Cost

Wk e




|

LEWISPORT TELEPHONE COMPANY
Case No.

Long-Term Debt and Prgferrqﬁ Stock Cost Rates

Long-Term Debt

Format 2a
Page 3 Qt 3

93-133

Annualized Cost Rate

Preferred Stock

I'Parent Company:

i Test Year

Latest Calendar
year

System Conscolidated:

Test Year

Latest Calendar
year

Instructions:

1, This schedule is to be completed only by applicants that are members of

an affiliated group.

2. Detailed workpapers showing calculation of the above cost rates are to

be available on request.




Format 2b

LEWISPORY TELEFHONE COMPARY
Case No, 93-111

Schaduls of Short-Term Debt
For the Test Period Ended

Roainal Effeactive Anngalized
Amount Intarant Interast Intmreast Cost

Col.(4)xCol, (f)

Cost Rate

Total Short—Term Debt
Annualixed Cost Rate [Total Col. {(g) ~ Total Col.(d)]

Actual Interest Pald or Accrusd on Bhort-Term
Debt during the Test Year [Repert 1n Col. (g) of this schedulse)

Averaga Short-Term Debt - Format 1, Bchadule 2
Line 15 col. (d) [Report in Col. (g) of this scheduls]

Tast Yaar Interest Cost Rats [Actusl Interest -
Average Short-Term Debt] [Report in Col. (f£) of this schedule]

Instructions:

1. In all instances where the Effective Interest Cost Rate iw different from the Nominal Intersat Rate provids a ¢siculation of the
affective Intarest Cost Rate in sufficient detail to show the {tems of costs that cauxs the Jifference.




Pormat 3
Page 1L of 2

LEWISPORT TELEPHONE COMPANY

Case No, 93-132

Schedule of Outstanding Shares of Preferred Btock
Calendar Year En

Convertibility
Features

Total

Anpualized Cost Rate [Total
Col.{g) ~ Total Col.(d}]

Instructionss

1f the applicant has issued no preferred stock, this schedule may he omitted.




Format 3
Page 2 of 2

LENISRORT TRLEPFHOME CONPANY

Case No, 93~-123

Schedule of Outatanding Shares of Praferred Gtock
For the Calandar Year Ended —

Amount Amount Dividand Cost Rate Convertiblility
Description gf Isgue gold Quistanding Hate at Ispue r
) — 2R N L2 h— . AR F— L —

L ——

Total

Annualized Coat Rate [Total
Col.{y) - Total Col.(d)])

Actunl Test Year Cost Rats [Total
Col.(h) » Total Reported in
Col.{e), Line 15 of Format 1,
Bchedule 2]

Instructions:
1. If the applicant has issued no preferred stock, this schedulas may be omltted.




Instructions:

LEWISPORT TELEPHONE COMPANY
Cass ¥o. 952-1133
schadule of Common Btock Imsue

For the 5 Yaar Perlod Ended

Price Per
of Bhares Share (Net Pear Shars At
Iasued Issce

Selling Exps.
Ao % of groas
Izsus Amount

1. If applicant s a member of an affiliate group, provide ia a separate schedule ths above data for the parent company.

Format 4a




LUrkay W

Page 1 of 2
LEWISPORT TELEPHONE COMPANY
Case No. 93-132
Quarterly and Annual Common Stock Information
For the Periods as Shown

o

Average Earnings Dividend Return on

No. of Shares Book per Rate Average

Period Outstanding Value Share Per Share Common Equity
(000) (%) {($) (3) (%)

S5th Calendar Year:

lat Quarter

2nd Quarter

3rd Quarter

4th Quarter

Annual

4th Calendar Years

lst Quarter

2nd Quarter

3rd Quarter

4th Quarter

Annual

ird Calendar Year:

1st Quarter

2nd Quarter

3rd Quarter

4th Quarter

Annual

2nd Calendar Year:

lat Quarter

2nd Quarter

3rd Quarter

4th Quartar

Annual

lst Calendar Year:

lst Quarter

20d Quarter

3rd Quarter




fSoLwac ao

Page 2 of 2
LEWISPORT TELEPHONE COMPANY
Case Ho. 93-133
Quarterly and Annual Common Stock Information
For the Periods as Shown
L L
Average Earnings Dividend Return on
Ho. of Bhares Book per Rate Average
Poariod Cutstanding Value Share Per Bhare Common Equity
(000) (3) ($) ($) (%)
A
4th Quarter
Annual

Latest Avallable Quarter

Instructions:

l. Report annual returns only.

2. If applicant is a member of an affiliate group, provide in a separate schodule the above data for the parent
A AR ﬂy .w A P 0RO ORN RN




Format dc
Page 1 of 2

LEWISPORT TELEPHONE COMPANY
Case Ho. 93-133

Common 8tock - Market Price Information

5th Year:

Monthly High

Monthly Low

Monthly Closing Price

4th Year:

l Honthly High
Dt e e R s s
[ Monthly Low

Monthly Closing Price

Ird Year:

R A A e e e
Monthly ngh

Monthly Low . N —

b m— et
| Hanthly Cloming Price -

2nd Year:
S

Monthly High

Honthly Low

Honthlg Cloning Price

Hontha to Date of Filings:

Monthly High

Honthly Low

Monthly Closing Price

Instructions:

f

| L. Indlcate all stock splits by date and typs. l

2. If applicant is a member of affillate group, provide in a saparate schedule the above data for the parsnt |
I company.




Format 4o
Pags 2 of 3

LEWISPORYT TELEDPHONE COMPANY
case No. 93-133

Common Stock — Markst Prics Information

S5th Year:

Monthly Migh

Monthly Low

angh; Closing ?rlc-

4th Year:

Monthly Migh

Monthly T.ow

Monthly Closing Price

Jzrd Ysax:

Monthly High

Monthly Low

Monthly Closing Price

2nd Year:

uonthlx High
N

Monthly Low

Monthly Closing Prics

Honths to Date of Pllings:

Monthly ngb«

Monthly Low

[ Monthly Closing Price

| Instructions:

Indicate all stock splits by date

2. If applicant is a member of afflliiate group, provids in a ssparate scheduls the above 4ata for the parent
company.




LEWISPORT TELEPHONE COMPANY

Case No.

93-133

Computation of Fixed Charge Coverage Ratlos
For the Periods as Shown

4th Calendar Year

Format S
Page 1 of 2

3rd Calendar Year

2nd Calendar Year

Bond or Bond or Bond or
Mortg. Mortg. Mortg.
Indentura Indenture Indenture
SEC Require- 8EC Require- SEC Require-
Method ment Method ment Method ment
No. Item
Net Income
Additions
Itemize

Total Additions

Deductions

Itemize

Total Deductions

Income Avallable

for Fixed Charge

Coverage

Fixed Charges

Fixed Charge

Coverage Ratic

 ——




LEWISPORT TELEPHCNE COMPANY

Case No. 93-132
Computation of Fixed Charge Coverage Ratios
For the Periods as Bhown

1st Calendar Year

Bond or
Mortg.
Indenture
Require-
ment

EEC

No. Item

Net Income

Format 5
Page 2 of 2

Test Year

Bond or

Mortg.

Indenture

8EC Require-
Method ment

Additions

Itemize

Total Additions

Deductions

Itemize

Total Deductions

Income Avallable

for Fixed Charge

Coverage

Pixed Charges

Fixed Charge

Coverage Ratio




LEWISPORT TELEPHONE COMPANY

¥or the Calendar Years

Prior to

Calendar Years

Case No., 93-133
AVERAGE RATES OF RETURN

Through and the 12 Months BEnded

Rentucky
Company

Kentucky

Test Year Jurigdietion

Original Cost Net Investment:

(a)

(b) (c)

2. 5th Year |
3. 4th Year

4. 3rd Year

5. 2nd Year

6. lst Year

7. Test Year

8. Original Cost Common Equity:

9. 5th Year

10. 4th Year

1l. 3rd Year

12, 2nd Year

13. lat Year

14. Test Year

NOTE: Provide work papers in support of the above calculations.




(a)

Account !

LEWISPORT TELEPHONE COMNPANY

Total Company Other
Balance Nonrequlated Deductions
-

Case No.

93-133

(b)

REGULATED BALANCES

Test Period

(c}

()

Format 104 i

(o)
Regulated
Balances




Format 11

LEWISPORT TELEPHONE COMPANY

Case No. 33-133

SUMMARY OF CUSTOMER DEPOSITS

Test Period

Refunds Balance
{c) {d)

Receipts
(b)

Balance beginning of test year

2. lst Month
" 3. 2nd Month "
" 4. 3rd Month "
I 5. 4th Month
6. 5th Month
7. 6th Month
8. 7th Month I
9. 8th Month
10. 9th Month

11. 10th Month |
12. 1ith Month

13. 12th Month

“ 14, Total (L1 through L13)
15, Average Balance (Ll4 - 13)
16. Amount of deposits recelved during test period
17. Amount of deposits refunded during test period “

“ 19. Average amount of deposit (L15, Column {d4) - L18) “

” 20. Interest paild during test period "
RFTTE

18. Number of deposits on hand end of teat year “




Format 12
LEWISPORT TELEPHONE CONPANY
Case ¥No. %3-1133

CONPARISON OF TEST YEAR ACCOUNT BALANCES WITH THOSE QF THE
PRECEDING YEAR

Account Title and
Account Number

Tant Yaar

Prior Year

Increase
(Dacreass)




Format l7c
Page 1 of 2

LEWIEPORT THLEFHONR COMPANY
Cane Ro. 93-133

ANALYSIS OF SALARIES AND WAGES

Account Title and
Account Number

Wages

!IL 4|
|

Other an

Wages

Banpflits

Rants

Other

Customar opsrations

Wages

Bansfits

Rants

Other




Account Title and
Account Rumbyr

Corporate operations

2nd 3rd
Month Honth

LEWISPORT TELEPHONE COMNPANY

Cane No.

AMALYSIES OF BALARIES AND WAGES

4th 5th &th 7th 4th 9th 10th 11tk 12th
Month Month Month Month Wonth Month Nonth Menth Wonth Total

Format 17c
Page 3 of 2

!
|

Salarles

wages

Bansfits

Rants

Other

Salaries Allocated
to Xantucky

wages

Benefits

Rents

Othex




Format 174 |

LEWISPORT TELEPHONE COMPANY
Case Ho. 93-133

ANALYSIS OF SALARIES AND WAGES CHARGED TO_ EXPENSE
TEST YEAR ENDING

12 Montha Ended
Calendar Years Prior to Teat Year

Line

No.

Plant Specific

2, Plant Nonspecific
3. Customer Operatlons “
4. Corporate Operations “
5. Salaries allocated “
to Rentucky
6. Total Salaries and Wages |
Charged Expense
“ 7. Construction
l 8. Total Salaries and Wages
a. Ratlo Charged Expenses

b.

Ratio Charged Construction

_—__—n——__—-—_— J




Format 19a(7)

Page 1 of 2
LEWISPORT TELEPHONE COMDANY
Case No. 93-133
RECONCILIATION OF BOOK NET INCOME AND FEDERAL TAXABLE INCOME
Test Period Ended _—
Total Rentucky Operatlons
Company Total
Itam Non-operating Kentucky Jurisdictional
{a) e (b) (c) __
L. Net income per books
2. Add income taxes:
3. A, Federal lncome tax-Current
4. B. Fedaral income tax deferred-
Depreciation
S. c. Faderal lncome tax deferred-
Other
6. D. Investment tax credit adjustment
7. E. Faderal income taxes charged
to other income and deductions
8. F. State income taxes
9, G. State income taxos charged to
other income and deductiona
10. Total
11, Plow through items:
1l2. Add (itemize)
13. Deduct (itemlze)
| 14. Book taxable income
" 15. Diffarences between book taxable incoms
" and taxable lncome per tax raturni
" 16. Add (itemize)
" 17. Deduct (itemisze)
" 18. Taxable income per return
ROTE: {1) Provide a calculation of the amount sbhown on Lines 3 through 7 above.
(2) Provide work papers supporting each calculation including the dspreciation schedules for straight-line tax and accelerated tax
(3) g:g:ml:i::ﬂﬂnln setting forth the ba-il of lllocat of each item of revanus or cost n.'l.od




Format 19a(7)
Page 2 of 2
LEWIGSPORT TELETHONE COMPANY

Cane Mo, 53-133

RECONCILIATION OF BOOK NET INCONE AND FPEDERAL TAXABLE INCOME
12 Konths Ended
Total { Kentucky Operations

Line Company Total
No. Item Non—gparating Kentucky Jurisdictional

(a) {b) {c) {4)
'mm
1. Net income per books

2, Add income taxes:

3. A. Federal income tax-Current

4. B, Fedoral incone tax deforred-
Dopreciation

5. C. Fedaral income tax defarrad-
Other

6. n. Investmant tax credit adjustment

1. B, Federal incomws taxes charged

to other Ilncome and deductiona

a. P, gtate income toxes

9. G. State income taxes charged to

other income and deductions

10, Total

1. Flow through items:

12. Add {itemize) . I
13. Daduct {(itemize) "
14. Book taxable income ||
15. Differences betwesn book taxable income

and taxable income per tax returas “

16. Add (itemize)
17. Deduct (itemize)
18. Taxable income per return "
NOTE: {1) Provide a calculation of the imnt shown on Lings & through 9 above.
(2) Provide work papers supporting each calculation including the dspreciation schedules for atraight-lins tax and accelerated tax
depreciation,
(3)

Provids a schedule setting forth the basis of sllocation of sach item of revenus or cost allocated above.
R T T E A T




Kentucky Ratall:

LEWISPORT TELEPHONE COMPANY

Case No. 93-133

Analysis of Other Operating Taxes
) Test Perlod Ended

"000 Omitted"

Tormat 19b

{(a) 8tate Income

" (b) Ad Valorem (Property)

“ (c) Payroll (Easployer's Portion)

(d) Other Taxes

2. Total Xentucky Retall
[(Li{m) through L1(A}]
“ 3. Other Jurisdictions “

" Total Par Books (L2 + L3)

Instructionss

1. gxplain iltems in column (b).
s




21.

22,
23.

LEWIBPORT TELEFHONE COMPRANY

NET OPERATING INCOWE PER AVERAGE ACCESS LINE

Case No. 93~133

KENTUCKY COMBINED

IEST

PERIOD ENDING

12 Month Endaed

Format 20

Calendar Years Prior to Test Porlod

Operating Revenues

Network revenues
Network access
Long distance network
Miscellaneocus
Uncollectibles

Total operating revenues

Operation and Maintenance Expenses
Plant specific
Plant nonspecific
Depreclation and amortization
Customer coperations
Corporate operations
Total

Net operating revenue

Operating Taxes
Federal income taxes
State income taxes
Other operating taxes
Total operating taxes

Net operating income

Total average access line (13-month average)
Net operating income per average access line

2nd
()}

-
T

-

(2]
—

Test
Zaar
()




Format 21
Page 1 of 4

LEWISPORT TELEPEONE COMPANY
Case No. 93-133

NUMBER OF EMPLOYEES

TEST PERIOD ERDING

Corporate

Plant Customar

Period Specific Nonspecific Operaticons Cperations
(b) (c) () (o)

=¥ o L AniD LTIV

Month prior to
Test Year

1st Mconth of
Teet Year

Z2nd Month

3rd Month

4th Month

5th Month

6th Month

7th Month

8th Month

9th Moath

10th Month

11th Month

12th Month

A 13-Month Average
for Calendar Years
Prior to Test Pericd

5th Year
4th Year
3rd Year
2nd Year
1st Year
Test Period

* Alsc identify the level of employees allocated to Kentucky operations from other
divisions and/or headquarters.




Format 21
Page 2 of 4

LEWISPORT TELEFHONE COMPANY

Case No. 93-133

ACCESS LINE DATA
TEST PERIOD ENDING

Total
Access Lines

(e)

Other
Equivalents

Centrex
Trunks
{b)

Month prior to
Test Year

lst Month of
Test Year

l 2nd Month

Il 3rd Month
" 4th Month

5th Month

I 6th Month

7th Month

8th Month

9th Month

||10th Month
1llth Month
12th Month

A 13-Month Average
for Calendar Years
Prior to Test Period

5th Year
4th Year
3rd Year
2nd Year

1st Year
Test Pericd

—=




Format 21
Page 3 of 4

LEWISPORT TELEPHONE COMPANY
Case No. §3-133

GENERAL STATISTICAL DATA
TEST PERIOD ENDING

Number of
Employeas Per
Avg. Access Line
(a}

Connections Per
Installer-Repairman
(b)

Pariod

12 Months Ended December 3l1:

Calendar Years Before Test Period

5th Year

4th Year

3rd Year

" 2nd Year
“ lst Year
" Teat Period




Format 21
Page 4 of &

LEWISPORT TELEPHONE COMPANMY
Cage No. 93-133

GENERAL STATISTICAL DATA
TEST PERIOD ENDING

Average Increase Increase

Net Plant Over Budget Cver

In Service Prior Year Amount Prior Year
{b) {c) (d)

Calendar Years Before
Test Period

5th Year
4th Year
3rd Year
2nd Year
1t Year
Test Perlod

IRTRASTATE

Calendar Years Before
Test Perlod

5th Year

4th Year

3rd Year

2nd Year '
lst Year

Test Perlod




Format 22
Page 1 of 2

LEWISPORYT TELAPHONE COMPANY

Caae Ro. 93-133

KENTUCKY COMBINED QPERATIONS
TELEPHONE PLANT IN SERVICE BY CLAGS AT YEAR END PER AVERAGE ACCESS LINES

11 Wonth Ended

Calendar Years Prior to Test Period

2690 Crganlzation
2690 Franchlaen
2490 Patent rights
2111 Land
2121 Bulldings

| 2122 Furniture
2123.1 Office egulipoent -~ support
2123.2 Co. communications squipoent
2124 Geansral purposs cooputera
2211 - 2232 Cantral office eqguipment
2311 Btatlon apparatus
2321 Station connections
2341 Large private branch sxchanges
2351 Public telephons equipment
2382 Other terminal equipment
2381 Pole lines

Asrial cable




Format 22
Yage 2 of 2

LEWISPORY TELEDHGKE CONPANY
Cane Ho. $3-133

XEWTUCKY COMAINED QPERATIONI
TELEPHONE PLANT IN SERVICE EY CLASH AT YRAR ERD DER AVERAGE ACCESS LINES
TEST PERICD RNDING

12 Month Ended

Calendar Years Pricr to Test Perlod

Test
24 2nd it Pericd
2422 Undarground cable
2423 Buried cable
2424 Bubsarine cable
2425 Desp Sea cable
2426 Intra building cable
2431 Aarial cable
2441 Underground condult
2001 Total telephone plant in service

Total average access line (13 month average)




Format 23
LEWIBPORT TELEPHONE COMDANY

Case No. 9%93-133

KENTUCKY COMBINED QPERATIONS
STATEMENT OF TELEFHONE PLANT TN SERVICE
TEST_PERIOD ENDING

Balance Balance
Beginning End
Account of Tesat of Test Intrastate Intrastate
Humber Period Additions Retirements Pericd Percent Portion
(b) (c) () (o) () ()
-

Telephone Plant in Service: |
2690 Organization
2690 Franchises
2690 Patent rights
2111 Land
2121 Buildings
2122 FPurniture
2123.1 Office equipment - support
2123.2 Co. communications equipment
2124 General purpose computers
2211 -~ 2232 Central offlce equipment
2311 Station apparatun
2321 Station connections
2341 Large private branch exchanges
2351 Public telephone equipment
2362 Other terminal equipment
2411 Pole lines
2421 Aerial cable
2422 Underground cable
2423 Buried cable
2424 Submarine cable
2425 Deep Sea cable
2426 Intra building cable
2431 Aerial cable |
2441 Underground conduit
2001 Total telephone plant in service

Total average access line (13 month average)




Format 24a |

LEWISPORT TELEPHONE COMPANY
Case No. 93-133
KENTUCKY COMBINED OPERATIONS

ADVERTISING
FOR_THE TEST PERIOD ENDED

Sales Promotional Institutional

Advertising Advertising Advertising
(b) (c) ()

Newspapers and periodicals

2, Booklets and pamphlets

3. Bill inserts

4. Displays, exhibits, posters,
and placards

5. Motion pictures

6. Radio

7. - Television

8. Galaries and wages

9. Other advertising "
10. Other expenses

1l. Total

A Include on this sheet advertising expenditures reflected in all accounts including

Account 6613 - Product Advertising. Complete one Format 24a for each account to which

advertising expenses were charged.
L




Format 24b
LEWISPORT TELEPHONE COMPANY
Case No. 93-133
KENTUCKY COMBINED OPERATIONS
SUMMARY OF ACCOUNT NO. 6728 -

GENERAL AND ADMINISTRATION EXPENSES
FOR THE TEST YEAR ENDING

No. Iten Azgunt
(a) {b)
l. -
2. -
3. -
4. -
5. -
6. -
7. -
8. -
9. -
10. -
1l. -
12, Total

bd List separately any single item above $500.




LEWISPORT TELEPHONE COMPANY

Case No. 93-133

Professional Service BExpenses

;
1
|
{ For the Test Pericd

i
I
|
= S P e P

1. Lagal
. Engineering
3. Accounting
4. Other ll
5. - Total
“_0 Provide a detailed analysis for each item over $500. _II
—- SR———————— et S




10,

11.

Newspapers and
periodicalse

Booklets and
pamphlets

Bill inserts

Displays, exhibits,
posters, and placards

Motion pictures
Radio

Television
Salaries and wages
Other advertislng
Other expenses

Total

FOR THE TEST PERIOD ENDING

T L - m
Format 24a

LEWISPORT TELEPHONE COMPANY

Case No. 93-133

KENTUCKY COMBINED OPERATIONS
ADVERTISING

Institutional
Advertising

Include on this sheet advertising expenditures reflected in all accounts including
Account 6613 - Product Advertising. Complete one Format 24a for each account to which

advertising expenses were charged.



»

LEWISPORT TELEPHONE COMPANY
Case No. 93-133

KENTUCKY COMBINED OPERATIONS
SUMMARY OF ACCOUNT NO. 672 -

GENERAL AND ADMINISTRATION EXPENSES
FOR _THE TEST PERIOD ENDING

Total

List separately any single item above 5500.

Format 24b




T T e T T AT e I D e T AT I T ST T T aa  T

LEWISPORT TELEPHONE COMPANY

KENTUCKY COMBINED OBERATIONS

Came Ko, $3-133

ACCOUNT NO. 7370 - SPECIAL CHARGES

Contributions (a)
Membership fees and dues (a)
Abandoned construction projects
Lobbying
Other {itemizae)

Total

(a) Detail attached

Item

(a)

Amount

~_{b)

Format 24c |

gy Pl p———




Legal
Expenses

LEWISPORT TELEPHONE COMPANY

Case No. 93-133

REGULATORY EXPENSES

Bxternal
Costs

Internal
Costs




Kentucky Revenus Loss

General Office Personnel
(By percentage allowance)

Rentucky Operations
(By percentage allowance)

Allowance Provided Employees
Served by Other Telephone
Companies

Retired and Disabled Employees
(By percentage allowance)

Directors
Charitable Organizations

Other

LEWISPORT TELEPHONE COMPANY
Crse Ho. $3-133

POLOYER CONCRSRION TELEFHONE GERVICE
T PERT ENDY:

Format 28

Toll

Intrastate Interstate

* This should reflect all costs on Kentucky books including those allocated from General Office. Do not
include any concession service allocated to Kentucky and included in another computation (i.e. -

carrying charges)




Pormat 31
LEWISPORT TELEPHONE COMPANY
Cane No. 93-133

SCHEDULE OF NUMBER OF EMPLOYEES, HOURS PER ENMPLOYEE, AND AVERAGE WAGESD PER EMPLOYER

Calendar Years

Prior to Management ppo Hourly Total
Tast Year No. Hrs. Wagas . Ho. Hrs, Wagas No. Hrs. Wages
{a) (k) () (4} (m) (£) (9) (th) () N k) (1) {(m)

Sth Year

t change

4th Year

% Change

3rd Year

% Change

2nd Year

4 Change

i1st Year

% Change

Test Year

%t Change

Notei {1} Where an employee's wages are charged to more than one function include ezployes in functicn receiving largest portiom of
(2) ;gzzlp::g::;ag. incresase (decrease) of sach yesr over tha prior year on lines designated above "% Changs.”

(3) fmployaees, waskly hour per smployee, and weekly wagss per enployes for the week including Decesber 31 of each
yery and the last day of the test perlod,
(4 Provide sepirate shesats for dirsct wages and allocatsd wagses.
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LEWISPORT TELEPHONE COMPANY
Case No. 93-133

REGULATORY EXPENSES

Internal
Costs Total

External
Total Coats

Expenses Other




