COMMCOCNWEALTH OPF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF AIRVIEW LSTATES, INC,
FOR AN ADJUSTMENT OF RATES PURSUANT TO
THE ALTERNATIVE RATE FILING PROCEDURE
FOR SMALL UTILITIES

CASE NO,
93-007

e Mt Tt

O R D E R

On May 12, 1993, the Attorney General of thoe Commonwoalth of
Kentucky ("Attorney Goneral"), by and through his Utllity and Rato
Interventlon Divinlon, filed a motion to compel Alrviow Eotatoes,
Inc. ("“Alrvicw") to anaower certaln requests for information and
temporarily ntay theoe proceedings or, in the alternative, diomipo
the cage.

In oupport for hins motion to compel, the Attornoy Cenoral
citen that Alrview has not reosponded to hin Fobruary 11, 1993
information requent although the responsen were duo approximately
70 danys ago. The Attorney General additionally ptaten that tho
information pought {5 relevant to theooo procendings and necessary
for preparation of hin case. Based upon thepe aspertions, the
Commingion finds that Alrview gshould provide the requested
information.

In support of hin motion to stay, the Attorney General donotes
the time he han lost tc analyze the {nformation sought due to
Alrview'n fallure to respond., The Commission finds that although
Alrview's failure to respond may delay the Attorney Gensral's cace

preparation, the Attorney General will have adequate opportunity to



review the responses without need for a stay of the proceedings.
Additicnally, the fact that the Commisamion is under a statutory
time limit for processing this case buttresses the Commission's
denial of the requested abeyance.

The Attorney General additionally requeats that this case be
dismiased for Alrview's failure to answer the information request.
The Commission finda that Alrview's fallure to respond does not
presently amount to adegquate grounda for dismissal of the
proceeding.

IT IS THEREFORE QRDERED that:

l. Within 10 days of the date of this Order, Airview shall
furnish all parties of record and the Commission with the
information sought by the Attorney General in the February 11, 1993
request, A copy of this information request is attached as
Appendix A.

2., The Attorney General's motion to stay these procoedingsa
is hereby denied,

3. The Attorney General's request to dismiss this case is
hereby denlied,

Done at Frankfort, Kentucky, this 2lst day of May, 1993,

PUBLIC SERVICE COMMISSION

ATTEST:

ExecuE;ve blrector




HEFLHIELY A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC
COMMISSION IN CASE NO. 93-007 DATED MAY 21,19&8&\!’55
SOMMONHERALTH N7 KRRTIHMKY
REFORE THE PUBLIC SERVICE COMMTSRION FER 111993

LIC BEHVICE
Tn the Hatter of, N%Buummow

THE APPLTCATION OF ATRVIEW ESTATES, TN&. )

FOR AN ADJUSTHMENT OF RATRES PURSUANT TN ) CARE N0, 91 -an7
THRE ALTERNATTVE RATE FILIKG PROOEDVURFE )

FOR SMALL UTILITIES

REQUEST FOR INFNRMATINN
OF THE ATTORNEY GENERAL TO
ATRVIEW RSTATES

Comes pow the  yntervapny the Attarney OGansratl f  rh.
Commonwealth of Kentueky, Ly and rthrough his Heiliry and Rare
Intervantion Division, and submits his Reguert for Information to
Atrview FEstatesn.

1) T owachk case where 4 request geeks data provided or
response o oo o ataff request, ov the request of ancther intsrvenc:

rafereancrs  te the  applopriate  egues? frem  wil® Frme (Fow ee ae?

A
satisfactary 1espnns= provided that that veferenred reepmgs-
satisfacrory

P20 T Aadditian, plesie Grdent iy the company Witneco w00
he prepared rto answer quastipse coprerning eAach date peoect

(3 Thess raguests <halt bhe deemed continuing oo
reqguire faveher and supplenertal cegpeoneges {f the canpany e o )v=
Ve penRrates AdSitianal 1nfnrmas o it the LR 2T LTI SR
PegueRts betuesc)n the time of 2o o iginal respange apd the < . o f

Lhe hearing:



P T any  vaqguest  appears eonfasing,  please  praegueat
CYavificatiog ety from the Offine nf the Artorney Reperal,

n) Th o the extant, that the sSpecifin docamenpt, voarkpaper or
tnformarian as recquested does ot syiar, it 4 similar docoament,
workpaper or infoarmation doea wyjst, proavide the sipnflar docuament,,
workpaper, or fnformation,

(A} To the extant that any aof thess requestr may he answarail
by way of compater printout, pleass fdeptify rach varfable
roantained {n the printont that. wonld not he welf-evident te 4
perean not rhorovghly familiar with the printoarn,

{7} Tf the Conpany hags ohjectinans te any of theses requests
an the graonnds that rhe vaguested faforasrion in propriatary in
tatare, or for any other peakon, pleans notify the nDffice of rhe
Attaorney General = soon as pnruihles,

ra) Tn the event that any dneament c=11ed fo is £ he

vithheld aon the Lasis of clatm oy peiuiiege, Shantify the {tem

heing withheld ar fallous: addrespger; addrersees, ipdfrated e
bl ind capies;  and 411 parsons ton whom Jdistribated,  <houn oy
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transfer; and (hY {dantify 1t as follows: addrasser; addressee;
indicared oy hlind copirs; and all persons to yhow dstribured,
shoaun or explajined.

{12) When o guestion herein calls for derails, » hreakilown,
A o derajled hraakdown, «tr cetera, =uch information shouwld he
piavided in sufficient Jd2tai{l to enable a readar tn ascertain
axactly what. was s=pent and wvhat was purvhased, Categorical
deseriptions such as "miscellaneocus expense™ or "affice supplies”

or "legal expenses” ares upacceeptable, Rather, hy way of axample,

"office supplias” wanld bave ta be broken down tn deseriptinns such

as "paper, file folders, et cetera," and "legal expenses” would
have ta be hroken down by preajent, such as "Smith v. Joueg lawsuit,
A ocatera." Furthermore, by way of example, each {ndividual
expenditure for paper, for file folders and for legal expense, et
cetera, would have to be identified.

{11} T the wvent that an jtem of expense raquesgted in detail
Is ander 3108.00 in awmonnt, the company wAay, hot daes not have to,

graoap that 1tean with otheyr items onder 3180.88 and puesent  then

togather with <ame sujitahle daseription.

Respeatfully «ubmitred,

CHRTS GORHMAN
AETTORNEY SRNERATL

%IAH E. DaYLR ?

ASETSTANT ATTORNEY S~FENTRAT,

DTILTTY AND RATE THTRRYENTTAN
DIVIRTAON

“o% IT, TATR ETREET

TLRANKFART, FRENTULRY eAAO

(RA7Y S64-4974



REQUREST FOR TNFORMATTON OF THE ATTORNEY AENERAL
TN ATRVIEW ESTATESR

CARR NO., 97007

(1Y Fleass provide copian of appual reports for Aivvieu Bstates,
Tne. f{1ed with the Kentacky Publie Service Commiss<ion for the
calendar yrars 199, 1891 and 1%92, Tf the 1992 papart is not yet
ready, please project the flguvres thayein {tn the hesr of your
ahillity).

{?) Please provide prajections of revenpuss and )1 operating
rxpenses for Airview Fstates, Tne, for 1993 and 1994 in comparative
form with the year 1992, Ravapnyes and expenges should be in at
least a5 great a level of datall as contatned {n the 2nnnal report,
Ligt revenuag, thep expenties and than net {ncome in apa column on
the far lefr-hand wsids of the page and then {n the next colunn 1ist
the 1982 figures, then in rhe next colunn the 1997 figurer apd then
i the last oolupn the 1984 figuyes, TE 1992 figures ave ot yet
Avallahle, nse project jope,

PRy Update any projsctiang of 1982 data with acroal dat s ae soon

Af 1t heoomes availalile,

Faa Provide copiv - f Fedepal Theome Tax Retarn- Toar pirview
Peratew, Toeo for *32%, 19390, 1467 and 1357 Jyhen readud and
vrowide a1t suppeating b Y e A8 BT R L B R R A
vravide the ey retupn T the Clnoal vears endad o 1570, 1990,

VEAY A taur,
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L Ton have dadd cated tH b e hgsdis For the rate dpoepaasnse smaght
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{ar) Yoanld an Inovease he pecoessavy 00 P hat cost G ned

ER Have campet it ive hids toeen songht. for thesn {tems
in the aforsmentyoped 356,740 in cost?  TL =0, provide
detalln, T not, explain why not,
") Plensr descrihe fn detai? any telationships, whether
by hlood, marviage oy flonancial interest, including
avnership, betueen either Alrview Fstates, TIne. and/or
Fred Schlatter and B & H Seprin Tank Service, Yue,
(A} Pleanem pravide toaral vcar andsor trueck expenses for Alrview
Eastates, Tneo for 1991 and 1992, Nesecribhe the make, model and year
af wach and every vehicla urilized foar wpeh car amd oo truek
wxpennre for 1991 and 1997,
{7) Fnr the S5/,740 in punping expaense, Dleage estigate how many
years fnta the futupre will he heansef{ted Dy the axpenditure,  Will
aneh a0 Tevel of that particular o sxpense be incurreasd again o rhe
fataye? T sa, when? T ot why? Tano 4t o he avoided in the
future? 70 so, eaplaln hinw, Te 1t yonr intent ta take steps ap
an ochgoing haeis in the futiare ta prevent apother wdpagditores snch
ko bl 356, 736 ahove from o recncerngt o Aepiain.
(R Doy any 3 the avpe s of thee B Yding whic b s s af fieem. oy
Alrydew Fotots Tre, liaye any o=Tatjor ~hiip ifirnancial intersst o
avirer sl f ) tee Al rwieew  Fsiteales, T, T s ~uwptaing t e
ralat donslony o ettt iongnhips
Ly Proavide damer o A1) --mph.yﬁ-r’«h.nf Alrviey Prtates, Tl andd
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VIO T the Naridese of the vate {nerease sent to customer s of
Alrvisw Estates, Tne,, the frllowing statement was made  {n
refarence to the expanditure of 856,740,000 for the costs associated
Wwith remaving the 3luadge deposits gn the setting lagoan.

The applicant covporation has no funds available

to pay this »xpense and iz unable to oabtain any

Tinanring for this nne-rime saxpense item,
{11} Plwuaam state whether Frat Sehlarter, President of Airview
Betates, Tne,, has anough persnnal funds to pay the afaremenrinned
expense or to loan Alrview Bstates, Ine. to pay said expense,
{12} Please further provide a statement of uet wnrth for Fred
Schlatter, List all assets, debts and liabilities aof Fred
fehilatter {ndividually, along vith an #stimared value for sach and
every individual arset, debr apnd 1iability,
{12) Please nmtate wuhathay Ajrview BEstates, Tnn, ocould bHorrow the
aforementioned $56,740 .00 {f the coarparation werse ahle tn provide
the parsanal guarantee of Fred Schlattay for the loan, Beplain uhy

or why not,



CRRTIFICATE OF SERVICE

T hereby certify that an oaviginal and ten copten of the
foreyoning REQUEST FOR TNFORHATION OF THE ATTORNEY GAENERAL 70
ATRVIEW ESTATES wers varvad hy hand delivary to Honorabis Don P,
Mills, Executive Nirector, Public Survice Coamisgtion, 730 Schaypka)
Lane, Frankfort, Kenptucky 40601; and by malling o tyve aptd correct
copy firert class, pastage prepadd to Concarued Cltizenn of Adrvinyg,
Inc., e/o Honnrable H. B fallicotre, Paarl & Gohman, 611 Knox
Boulevard, Radeliff, Repntucky 4@160, one cupy for a1l of the other
intervening parrties /0 VHesley Wilmeon, 184 FE, Alrview bDrive,
Elizahethtaown, Keutneky 32701, and to Alrview Estates, Ine., o/o
Sam G, HeNamara, PO, Rex 31/, 31% High Street, Frankfort, Kentucky

42602, on thie the 11th day nf Feliruary 19913,

Assistint Attoarney (G



