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On June 11, 1992, Salt River Rural Electric Cooperative

Corporation ("Salt River RECC") filed its 1991 Depreciation Study

("Study" ) for its Kentucky operation with the Commission. In its
Study, Salt River RECC reguested changes in the service life,
salvage, and life curve shapes for its various distribution plant

accounts.

Salt River RECC currently has a composite depreciation rate of

3.12 percent, based upon plant balances as of December 31, 1990,

the end of the Study period. The consul. tant who prepared the Study

recommended both parameter changes and additional ad]ustments to

those parameters to address a deficiency in the depreciation

reserve in the amount of $ 3,717,498. The ad)usted parameters

proposed by the consultant would result in a composite rate of 4.41
percent, an increase in annual accruals of $377,874, based upon end

of period plant balances.

Salt River RECC stated in its application that the

consultant's proposal would result in an annual expense increase

which the utility cannot afford at this time. Therefore, Salt
River REcc proposed to adopt the parameters as developed in the



Study without the ad)ustments made to address the depreciation

reserve deficiency. These parameters would result in a composite

depreciation rate of 3.99 percent and an i.ncrease in annual

accruals of $ 254,127. Salt River RECC further proposed an effective
booking date of the proposed parameters of January 1, 1992.

Pollowing review and analysis of the Study, a Commission Staff
Proposal was issued by letter on September 17, 1992. The Staff
Proposal agreed with the request made by Salt River RECC. The

subject letter also provided notice of the agreed proposal to all
intervenors oi'ecord'n Salt River RECC's last general rate

proceeding,'equesting comment, if any, within 30 days of the date

ot the notice. The letter stated that the Commission would

consider such comments prior to reaching a decision in this matter.

No comments were received.

The Commission, having considered the record and being

otherwise sufficiently advised, HEREBY ORDERS that:
1. The depreciation parameters, attached as Appendix A and

incorporated herein to this Order, are reasonable for Salt River

RECC's distr'ibution plant accounts and are approved.

2. Salt River RECC shall reflect the approved distribution

plant account parameters effective on and after January 1, 1992.

Office of the Attorney General, Utility Rate and Intervention
Division; Owens-Illinois, Bardstown, Kentucky.

Case No. 8778, In the Natter of the Application of Salt River
Rural Electric Cooperative Corporation of Bardstown, Kentucky,
for an Order Authorising an Ad)ustment in its Retail Rates,
Applicable to all Consumers.



Done at Frankfort, Kentucky, this 16th day of November, 1992.

PUBLIC SERVICE COMMISSION

irman

C4mmissioher

ATTEST:

Executive Director



APPENDIX A

APPENDIX TO AN ORDER OP THE PUBLIC SERVICE COMMISSION IN CASE

NO. 92-478, DATED November 16, 1992.



Balt River RECC
Depreciation Parameter Report
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