COMMONWEALTE OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

INQUIRY INTO THE PROVISION OF } ADMINISTRATIVE
ENHANCED SERVICES IN KENTUCKY ) CASE NO. 238

O R D E R

On August 1, 1981, this Commission initiated an investigation
into the provision of enhanced services in the Commonwealth of
Kentucky. The Commission further found that the provision of
enhanced services falls within the jurisdiction of KRS Chapter 278
and made all telecommunications utilities with tariffs on file
parties to this proceeding. All parties were required to file
information with the €ommission itemizing and describing enhanced
services currently provided including prices applicable to each
service. The Order further required the parties to inform the
Commission prior to offering any new enhanced service.

On March 27, 1%92, Senate Bill 323, codified as KRS 278.512
and 278.514, was enacted relating to the exemption or alternative
regulation of telecommunications services within the Commonwealth.
The Commission recognizes that the public interest may require that
the provision of certain enhanced services be considered exempt
from regulation or require alternative regulation. A copy of this
statute is attached hereto and incorporated herein as Appendix A,

1T IS THEREFORE ORDERED that:

1. This administrative proceeding is dismissed.



2. By no later than August 17, 1992, all telecommunications
utilities which are currently providing enhanced services within
the Commonwealth shall file tariffs with the Commission pertaining
to rates and conditions of service or shall file a petition
pursuant to KRS 278.512 and KRS 278.514 setting forth the reasons
why the service should be exempt from regqulation or should be
subject to alternative regqulation.

3. All telecommunications wutilities regulated by this
Commission except Customer-Owned Coin-Operated Telephone providers
shall be served with a copy of this Order.

Done at Frankfort, Kentucky, this 14th day of July, 1992.

PUBLIC SERVICE COMMISSION

Chairman
ﬂw«om
\T31 airman =

Commissioner

ATTEST:
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Executlve Director, Acténg
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APPENDIX A

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 338 DATED JULY 14, 1992

92 RS BR 2350/EN
SB 323

AN ACT relating to telecommunications.

Be it enacted by the General Assembly of the Commonwealkh
of Kentucky:

SECTION 1. A NEW SECTION OF KRS CHAPTER 278 IS
CREATED TO READ AS FOLLOWS:

- ¢ i nd 1 d : e

(a) Competition and innovation  have = become

L i .. c in Lel . .
:l : E] .i n]‘! - !] ] ! + E ’ E
providers of telecommunications service is essepntial to
the well-being of this state. its  economy.. . . and.  its
. . i
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the commission, inp the exercise of its expertise, to
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{e) The existepnce of adeguate safegyards to assure
do not subsidize exempted services:

{£) The impact of the proposed regulatory change

: ]  1abili ¢ hasi

tel : . .
y 1 of ] . . , , _

() _Whether tI . . . Curisdicti
L nhibi ) 3 i1t ‘ £ witl
unregulated _providers  of  functionally similaz

(h) The overall Iimpact on customers of a proposed
change to streamline requiatory treatment of csmall or
nopprofit carriers; and

(i) Any other Ffactors the i let .
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differently if reasonalle and not detrimeptal to the
public interest,

{7) The provisions of KRS 367.150(8) and 367,160,
concerning the role of the Attorney Genperal, shall apply

SECTION 2. A NEW SECTION OF KRS CHAPTER 278 IS
CREATED TO READ AS FOLLOWS:

{1) Revenues derived from nonexempted., regulated
service, The commission shall require 3 provider of any

exempted service to keep separate accounts, to allocate
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