COMMONWEALTH OF KERTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN INVESTIGATION OF ASHLAND
EXPLORATION, INC.

o S

CASE NO. 91-396

O R D E R

According to complaints filed with this Commission, attached
hereto as Exhibit A, Ashland Exploraticn, Inc. ("Ashland")
proposes to increase the price of natural gas delivered to its
customers pursuant to KRS 278.485 or a lease or right-cf-way
agreement effective November 1, 1551. Ashland plans to disconnect
gas sgervice to those customers who fail to indicate acceptance of
the revised rate by October 31, 1591, Ashland's proposed actions
are detailed 1in a letter dated October 9, 1991, addressed to its
customers, which is attached hereto as Exhibit B.

The Commission, having been advised of the proposed action of
Ashland, finds that an investigation should be conducted into its
actions.

IT IS THEREFORE CRDERED that:

1. Ashland shall immediately cease and desist the actions
proposed in its letter to its customers dated October 9, 1991 to
be effective November 1, 1991 wuntil further order of the

Commisgsion.



2. Ashland shall maintain its present rates and service to
each of its existing customers pursuant to KRS 278.485 or a lease
or right-of-way agreement until further order of the Commiasion,

3. Ashland shall, within 10 days of the date of this Order,
serve written notice upon each of the affected customers of the
commencement of this investigation and that no discontinuance of
service or change in rate shall take place until this investi-
gation has concluded.

4. Within 10 days of the date of this Order, Ashland shall
file with this Commisaion a written atatement which shall include
information on which it relies to show that the proposed rate
increase is fair, just, and reasonable, and the authority that it
has to discontinue service to those customers who fail to execute
Ashland's proposed contract.

S. Ashland shal)l appear at a formal hearing to be held on
December 4, 1991 at 10:00 a.m., Eastern standard Time, in Hearing
Room 1 of the Commission's offices at 730 BSchenkel Lane,
Prankfort, Kentucky, to present evidence that its proposed actions
are falr, Jjust, and reasonable, and 4in compliance with the

Commission's rules and regulations.



Done at Frankfort, Kentucky, this 31st day of October, 1991.

PUBLIC SERVICE COMMISSION

Commlsslioner

ATTEST:

XL&.MWM

Executlive Director




EXHIBIT A



CARL C. PERKINS COMMTIENS

TTH DISTRICT, KENTUCRY EQUCATION AND LABGR
CHAINMAN, JUBCOMMITHEE ON
1004 LonawonTu BuiDING EMPLOYMENT OPPOATUNITIS
Wagnington. DC 20815-1707 1
o 1s-avon Congress of the Wnited Htateg  scunes sract ano vecunoooy

Pouse of Repregentatives
Wasbington, BE 20515-1707

October 18, 1991 ' RECEIVED

0CT 21 199

CHAIRMAN
P.S.C.

Mr. George Edward Overbey
Chairman

Public Service Commission
P.0. Box 615

Frankfort, KY 40602

Dear Mr. Chairman:
I am taking the liberty of referring to you a
copy of message 1 received from Gelnn and Carol Matheny of
Raccoon, Pike County, opposing the increase in gas prices.
I need your advice on Ashland Exploration's adjustment
in price in gas delivered that will assist me in responding
to the concerns of the people who live in Coon Creek.

With best wishes,

CCP:¢cn
enc

P.5. Please FAX a response to this urgent situation:
202~225~1411, attention Mrs. Carmichael.
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Daar Custonert ‘ - '
Please note that Ashland is consolidating your acoount into
its existing residantial sales:. Therefore, it is necessary
for you to execute this contract for continued sarvice.
This contract is similar to contracts signed by other
Ashland customers. '

This lettar will serve as your contract ("Contract”) with us
wvhereby Ashland ("Company") agress to continue to furnish
and you ("Customer™) agree to take and pay for natural gas
subjact to the terms and conditions attached Rereto as ’
Attachment I. "This servios ‘is being provided by Compan
pursuant to either Xantucky ‘Revised Statute (XRS) 378.435 or
& lease oy tight-otwu agreansnt. Under the terns of the
foregoing Ashliand has right to adjust the price to be
paid by you for any gas delivered. .

Therefore the adjusted price to ba paid you for the
gquantities of gas dalivered to you as indicated our sales
mater im $8.28 per thousand cubic feat (NCF) and becomss
effective November 1, 1991. This rate is the same for all
.Ashland custonera serviced pursuant to tha above paragraph.
Company cantinues €0 reserva the r:l.zht to unilatarally
establish & nev price from time to time on giftaen (18) days
prior written ice to you. You have the right to cancel
this Contract at any tima by written notice €0 us provided
your account is up to date. .

Please indicate your accsptance of this service and the
terms and conditions under which it is bttnghsroyim by
signing and return this letter to us in snolosad
anvalope. - A will be.returned to-you, Your failure to

..yetarn this lettar. by October 31, 1981 .will.ssrve s .notice

to us of "your rejectitn of“this service sllowing tha Company
to discontinue any existing service to you. poeeme -
v oo - L e R T PR 3 . . 0, . M-:-'p'-"n_; I U
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LAW OFFICES

THORNSBURY & THOMPSON
ATTORNEYS AT LAW

PO. BOX 988
WILLIAMSON, WEST VIRGINIA 23881.0588

wwsicon s RECEIVED

MICHAEL THORNSBURY (XY & WV) October 25, 1991 TELEPHONES:
LARRY E. THOMPSON {XY & WV) 0CT 29 1991 {304) 235.35%0
X {304) 235-3004

- PUBLIC SERVICE COMMISSION TELECOPIER:
CONSUMER SERVICES (304) 235-3804

Public Service Commission
677 Comanche Trail
Frankfort, KY 40601

ATT: Consumer Complaint Section
RE: Citizens’ Complaint of Pike County Citizens

For Justice va., Ashland Exploration, Inc., a
subsidiary of Ashland 0il, Inc.

To whom it may concern:

Please be advised that our office represents an organization
of citizens in the Pike County, Kentucky area, Pike County Citizens
for Justice.

This group of citizens is comprised of the individuals and
fami}ies, which are identified on a list attached and marked as
"Exhibit A",

Further, you will find a copy of a letter from Ashland
Exploration, Inc. addressed to one of the citizens, who is a member
of the Pike County Citizens for Justice. Similar letters have been
sent to all of the members of the organization. The copy of the
letter is attached and annexed as "Exhibit B".

You will note from the correspondence from Ashland
Exploration, Inc., that they indicate they are taking action
pursuant to KRS 278.485, or a lease or a right-of-way agreement.
The letter further indicates that they intend to charge $5.25 per
thousand cubic feet (MCF), and state that this rate is effective
November 1, 1991. They further indicate they reserve the right to
unilaterally establish a new price from time to time, with fifteen
(15) days prior written notice and that, unless the customer and
addressee return a letter indicating acceptance of the service,
they intend to discontinue any existing service to the customer.



October 25, 1991
Page =2-

The Pike County Citizens for Justice regquest that the Public
Service Commission conduct an investigation of the unilateral
actions of Ashland Exploration, Inc. and to hold any necessary
hearing in order to address the grievance of the individuals
comprising the Pike County Citizens for Justice.

You will note from a reading of KRS 278.485, a copy of which
is attached as "Exhibit C", that the Public Service Commission does
indeed, have jurisdiction in this matter, particularly with regard
to the eptablishments of rates and minimum monthly charges. We are
further, making a simultaneous complaint with the Federal Energy
Regulatory Commission.

We would specifically note that many of these individuals who
are members of the Pike County Citizens for Justice, have specific
contractual agreements with the predecessors in title to Ashland
Exploration, Inc. and those agreements specifically set forth a
rate to be charged for the natural gas and those rates are
substantially below the §$5.25 per thousand cubic feet (MCF) that
Ashland Exploration, Inc. attempts to mandate in its letters to the
customers. Apparently, Ashland Exploration, Inc. is attempting to
unilaterally and without cause, terminate the contracts or simply
ignore the contracts.

We would be most appreciative if you would look into this
matter with a sense of urgency, particularly given the cutoff date
of November 1, 1991, set forth in the letter from Ashland
Exploration, Inc.

Your efforts in this matter will be sincerely and deeply
appreciated.

With best regards, I am,

Sificerely yours,

-

MT:fv
Enclosures



4.

PIKE COUNTY CITIZENS FOR JUSTICE
MEMRER LIST OF ORGANIZATION

Lolis Hiers
Box 189
Canada, KY 41519

Alta May
284 Upper Coon Road
Raccoon, KY 41557

Mrs. Homer Goff
337 Upper Coon Road
Raccoon, KY 41557

Ralph May
HC 64 Box 145
o r KY 41555

|

Otis Davis
HC 64 250
Pinsonfork, KY 41555

Octavia Maynard

by Edgar Maynard

HC 64 Box 300
Pinsonfork, KY 41555
]

Floyd Francis
Box 142 Pigeonroost Road
Canada, KY 41519

Phil Justice
Sidney, KY

Gomie Thacker
524 Meathouse Road
Canada, KY 41519



10. Mrs. M, B. Blackburn
234 Meathouse Road
Canada, KY 41518

11. Owens Chapman
Canada, KY 41519

12. Walter Baldwin
Canada, KY 41519
353-4992

13. Bob Blackburn
Canada, KY 41519

14.
15, Jimmie Smith
16. Eunice Runyon

17. Bobby L. Runyon
HC 64 -~ 98
Pinsonfork, KY 41555

18. David G. McCoy
HC 64
Pinsonfork, KY 41555

19, Doug Blackburn
Sidney, KY 41564

20. David Runyon
Box 25
Canada, KY 41519

21, Kenny Leedy
HC 60 Box 49

Canadai KY 41519



22.

23.

24.

25,

28,

29,

30.

31.

32,

Larry C. Varney
337 Meathouse Road
Canada, KY 41519

Larry Thornsbury
Meathouse Road
KY 41519

William Sturgill
205 Meathouse Road
Canada, KY 41519

Hazel Sturgill
205 Meathouse Road
Canada, KY 41519

Joe B. Thacker
Meathouse Road
anada, KY 41519

|

Ance Varney, Jr.

664 Meathouse Fork Road

Canada, KY 41519

Donnie Thornsbury
Vanita Thornsbury
199 Meathouse Road
Canada, KY 41519

Mrgs. Everett Smith
109 Benton Fork Road
Canada, KY 41519

Ethel Hardy
HC 64 Box 35
Pinsonfork, KY 41555



33.

34.

35.

36.

37.

38'

39.

40.

41.

42.

Pearl Hardy
HC 64 Box 30
Pinsonfork, KY 41555

Billie J. Phillips
P. 0. Box 27
Pinsonfork, KY 41555

David w. Carter
Deborah A. Carter
218 Benton Fork Road
Canada, KY 41519

Mary Blackburn
P. O. Box 95
Canada, KY 41519

Sidney Missionary Baptist
J. T. Lafferty, Pastor

P. 0. Box 187

Sidney, KY 41564

Donnie Pinson, Jr.
Martha Sue Pinson
Box 638 Meathouse Road
Canada, KY 41519

Bobby L. Runyon

Mary Lou Runyon

HC 64 - 98
Pinsonfork, KY 41555
I

Willis Justice, Jr.
355-A Upper Coon
Raccoon, KY 41557

Lester Collins
280 Upper Coon Road
Raccoon, KY 41501

Thomas R. Collins
276 Upper Coon Road
Raccoon, KY 41557



43.

44.

45.

46.

47.

48,

49.

50.

51.

52.

53.

Willie Stanley
Canada, KY

Goldie Hankins
Box 115
Sidney, KY

Clarence Blackburn
HC 64 Box 175
Huddy, KY 41535

Ray Harlow
HC 64 Box 160
Huddy, KY 41535

Pearl Fields
P. O. Box 463
Turkey Creek, KY

Fannie wWhite
HC 66
Turkey Creek, KY

Highland Presbyter
P. O. Box 128
Canada, KY 41519

Mrs. Helen Francis
Box 62
Canada, KY 41519

Alfred Reed
Canada, KY 41519

Vernon Goff
P. O. Box 198
Raccoon, KY 41557

Paul Goff
Raccoon, KY 41557

41570

41570

ian Church



54.

55.

56.

57.

58.

59.

60.

61.

62.

63.

64.

Johnny Goff
Box 50A :
Raccoon, KY 41557

Everett Varney
Box 151
Canada, KY 41519

Robert W. Pauley
HC 61 Box 135
Forest Hills, KY 41527

Paris Canada
P. O. Box 133
Canada, KY 41519

Jimmy Robinette
HC 60 -~ 355
Canada, KY 41519

Mr. and Mrs. Edgar Thacker
Box 520 Meathouse Road
Canada, KY 41519

Mr. and Mrs. Ronny L. West
HC 60 - 239
Canada, KY 41519

Lola West
Box 157 Meathouse
Canada, KY 41519

Goldie Hankins
General Delivery
Canada, KY 41519

Floyd Canada, Jr.
HC 60 - Box 129
Canada, KY 41519

Lestle Varney
Box 218
Kimper, KY 41539



65.

66.

67.

68.

69.

70.

71.

72.

73.

74.

15.

Leona Baldwin
Box 131
Canada, KY 41519

John Thornsbury
Canada, KY 41519

Herb Thornsbury
Canada, KY 41519

Lisa Robinson
Canada, KY 41519

Ruby Ferrell
Canada, KY 41519

Andrew Clevenger
Canada, KY 41519

Cecil Varney

Lenna Jean Varney

HC 64 ~ 95
Pinsonfork, KY 41555

LaGrand Parsons
Sharon Parsons
HC 64 - Box 90
Pinsonfork, KY 41555

June Maynard
BC 64 - Box 45
Pinsonfork, KY 41555

Yvonne Bogar
Box 142
Sidney, KY 41564

Bill Sparks
100 Dix Fork

Sidneil RKY 41564



76.

7.

78.

79.

80.

81.

82.

83.

84.

85.

Maudie Reed
125 Benton Road
Canada, KY 41519

Andrew Clevenger
Canada, KY 41519

David G. Varney
Box 1888

Rimieri KY

Garland Varney
Box 1872

.Kimieri KY

Robbie J. Porter

Melvin Varney
Box 1868

Kimﬁeri KY

Jonah May
222 Elkhorn Road

™

Newell Childers
5022 Upper Johns Creek Road

Kimieri KY

Mr. and Mrs. Arnold Lowe
P. Q0. Box 25
McAndrews, KY

Mr. and Mrs. Jimmy Blackburn
HC 64 Box 180
McAndrews, KY



86. Margaret Blackburn
HC 64 Box 174
McAndrews, KY

87. Ollie M. Smith
HC 64 -~ Box 85
Pingsonfork, KY 41555

88. Donnie Jochnson
P. 0. Box 239
Raccoon, KY 41557

89. Glenn Matheny
#51 58 Mile Road
Raccoon, KY 41557

90. Eddie Johnsaon
Emma Johnson
#24
Raccoon, KY 41557

91, Carolyn Matheny
58 Mile Road, #51
Raccoon, KY 41557

92. Lana Varney
58 Mile Road, #67

Riciionl KY 41557

93. Stella Johnson
58 Mile Road, Box 42

M KY 41557

94, Brian Lowe
HC 61 Box 128

Mxeek, KY 41570



95. Donald Ray
HC 61 Box 120
Turkey Creek, KY 41570

96. Maxie Cline
HC 61 Box 500
Turkey Creek, KY 41570

97. Elzie Smith
Box 653

Canadal KY 41519

98. Gladus Thacker
General Delivery

Canadai KY 41519

99. Richard Baldwin
P. O. Box 3

Canadai KY 41519

100. Dorothy Nelson
Turkey Creek, KY

101. Monroe Murphy
Kimper, KY

102, Charlie May
Kimper, KY

103. Erma Thornbury
Kimper, KY

104. Mrs. Kenny Thornbury
Kimper, KY

105. Avery Murphy
304 Grapevine Road
Phyllis, KY



106. James M. Murphy
302 Grapevine Road
Phyllis, KY

107. Dover Francis
Box 102
Sidney, KY

108. Richard Hughes
Box 66
Turkey Creek, KY

109. Bobby D. Varney
HC 61 Box 150
Turkey Creek, KY

110, Dewey Nelson
HC 61 Box 460
Turkey Creek, KY

111. Johnny Cline
HC 61 Box 450
Turkey Creek, Ky

112, Tolby McCoy
HC 61 Box 592
Turkey Creek, KY

113. Robert E. William
for Taylor Francis
Canada, KY 41519

114. Kenneth #H. Smith
Box 54
Canada, KY 41519

115. Harold F. Bogar
P. O. Box 74
Sidney, KY

116. Mr. and Mras. Bruford Coal
Box 481
Belfry, KY



117.

118.

119.

120.

121.

122.

123.

124.

125.

126.

Fred Charles
Lola Charles
Box 468
Belfry, KY

Billy May
Box 4050
Kimper, KY 41539

Donnie Canada
Box 4040
Rimper, KY 41539

Rush Ratliff
Box 4038
Kimper, KY 41539

Laurene Coleman
Box 8528

Kimieri RY 41539

Robert J. Sanders
8644 Uppers John Creek

Kimierl KY 41539

Gary K. Young
Box 171

Sidneii RY 41564

Donald Fields
HC 64 Box 60
Pinsonfork, KY 41555

George Davis
Box 163
Hardy, KY

Fred Runyon
HC 64 Box 200
Pinsonfork, KY 41555



127,

128.

129.

130.

131.

132.

133.

134' )

135,

136.

137.

138.

George Dotson
Ransom, KY

Nelson Tackett
Box 32
Canada, KY 41519

Franklin Roberts
Canada, KY 41519

Larry T. Smith
HC 60 - 418
Canada, KY 41519

Leroy Smith
HC 60 = 440
Canada, KY 41519

R. T. Thacker
HC 60 - 160
Canada, KY 41519

Dennia H. Phillips
P. 0. Box 45
Pinsonfork, KY 41555

John L. Williamson
Box 504
Canada, KY

Gary B. Thacker
P. 0. Box 153
Canada, KY 41519

F. Cecil Hurley
HC 64 Box 145
McVeigh, RY

George M. Coley
Belfry, KY

Jenny Nelson
Belfry, KY



139.

140.

141.

142,

Jim Martin
Forest Hills, KY

Janet Tcdd
HC 60 Box 544
Canada, KY 41519

Charles May
HC 76 Box 1480
Ransom, KY

David G. McCoy
HC 64 - 65
Pinsonfork, RY
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Ashiand Exploration. inc.

SUBSIDIARY OF ABHLAND OIL. INC

P O BOX 218330, HOUSTON, TEKAS 77218.8330 » (713) 531.2000

10/09/1991
John Thornsbury

Hc60 175 Meathouse Rd.,
Canada, XY 41519

account #: [N

Dear Customer:

Please note that Ashland is consolidating your account into
its existing residential sales. Therefore, it is necessary
for you to execute this contract for continued service.
This contract is similar to contracts signed by other
Ashland customers.

This letter will serve as your contract ("Contract") with usg
whereby Ashland (“"Company") agrees to continue to furnish
and you ("Customer") agree to take and pay for natural gas
subject to the terms and conditions attached hereto as
Attachment I. This service is heing provided by Company
pursuant to either Kentucky Revised Statute (KRS) 278.485 or
a lease or right-of-way agreement. Under the terms of the
foregoing Ashland has the right to adjust the price to be
paid by you for any gas delivered.

Therefore the adjusted price to be paid by you for the
quantities of gas delivered to you as indicated by our sales
meter is $5.25 per thousand cubic feet (MCF) and becomes
effective November 1, 1991. This rate is the same for all
Ashland customers serviced pursuant to the above paragraph.
Company continues to reserve the right to unilaterally
establish a new price from time to time on fifteen (15) days
prior written notice to you. You have the right to cancel
this Contract at any time by written notice to us provided
your account is up to date.

Please indicate your acceptance of this service and the
terms and conditions under which it is being provided by
signing and returning this letter to us in the enclosed
envelope. A copy will be returned to you. Your failure to
return this letter by October 31, 1991 will serve as notice
to us of your rejection of this service allowing the Company
to discontinue any existing service to you.

PAGE 1 OF 4




Questions concerning your contract shoudia be directed to 3. F. Rilver
at (606) 329-5780. Please call collect. Should you have any

questions concerning gervice feel free to call our offices at (606)
437-7359.

Dated this 9th day of October, 1991, but effective beginning November
1, 1881. .

Ashland Exploration, Inc.

M. D. Pierce, Vice President

Customer:

Address:

Please return the executed contract to:

Ashland Exploration, Inc.
P.0. Box 218330

Houston, Texas 77218-8330
Attention: J. F. Kilver

WARNING!

THE NATURAL GAS SOLD UNDER THIS AGREEMENT IS DANGEROUS IF BEREATHED,
AND MAY CAUSE SERIOUS PERSONAL INJURY OR DEATH; FURTHER, THE GAS MAY
CONTAIN DELETFRIOUS SURSTANCES WHICH, WHEN BURNED, MAY RELEASE TOXIC
OR POISONOUS SUBSTANCES INTO THE AIR WHICH MAY CAUSE SERIOUS PERSONAL
INJURY, DEATHE OR DAMAGE TO PROPERTY. THE GAS SOLD HEREUNDER IS8 NOT
ARTIFICIALLY ODORIZED AND ITS FRESENCE MAY NOT BE DETECTABLE BY YOU.

NOTWITHSTANDING ANYTHING IN THIS AGREEMENT TO THE CONTRARY, THE
NATURAL GAS DELIVERED HEREUNDER IS BEING SOLD BY ASHLAND EXPLORATION,
INC., TO YOU "AS IS" WITHOUT RECOURSE, COVENANT, OR WARRANTY OF ANY
KIND, EXPRESS, IMPLIED OR STATUTORY. ASHLAND EXPLORATION, INC.
EXPRESSLY DISCLAIMS AND NEGATES (A) ANY IMPLIED OR EXPRESS WARRANTY OF
MERCHANTABILITY, (B) ANY IMPLIED OR EXPRESS WARRANTY OF FITNESS FOR A
PARTICULAR PURPOSE, (C) ANY OTHER WARRANTY OF ANY KIND OR NATURE
WHATSOEVER, WHETHER THE SAME BY EXPRESS, IMPLIED OR STATUTORY.

PAGE 2 OF 4



ATTACHMENT 1
TERMS AND CONDITIONS

I ESTABLISHING DOMESTIC SERVI<c

a. Customer represcnts and agrees that the gas delivered by
Company shall be used either (1) for domestic use in a residence, or
(2) in a commercial establishment in amounts jess 50 mef on a peak
day. Any other use by Customer shall give Company the right to
terminate this Contract. The meter and service tap, including saddle
and first service shut-off valve shall be furnished and maintained by
and remain the property of the Company. All other equipment and
material required for service pursuant to this Contract, including the
stops, drip and regulators, shall be fornished, instalied and
maintained by Customer at his expense and shall remain Customer’s

property.

b. The character and arrangements of the pipes and appliances
through which the gas is transported from the point of connection to
the point of consumption shall be of sufficient size 5o as to permit
any regulator or meter to function at proper pressures, and shail
meet the requirements of any laws, rules andfor regulations
governing same, The Company shall be under no obligation or duty
at agy time to inspect any of said connections, service pipes,
appliances, equipment, or regulators or be responsible in any manner
for the selection, use and mainteaance of same, and shall have no
duty or obligation with respect to their care, maintenance or
supervision. The Compary shall repair all leaks which occur between
the point of conmection and the meter, when such leaks are
discovered by or reported to it; provided, however, that the
Customer shall pay the Company for any repair or replacoment pans
incidental 10 such repairs.

¢. The Costomer sssumes ail rikk from the outiet sido of the
meter caused by defocts in his service lines, connections and
appliance and from all causes incidental to the use of gas. The
Customer shall not change the regulator settings, nor change in any
way the instaliation made by the Company. The Customer shall at
his own expense, furnish and lay service pipes, fittings, valves,
automatic gas regulators, and appliances between the meter and the
point of contumption of the gas. The Customer shall maintain afl of
the same in good condition and repair, and remove the same when
necessary, furnish such materials, Iabor and supervision as may be
necessary 1o copduct and burn the gas with safety, and shall be Hable
for any failure to do so.

il GAS MEASUREMENT

The measurement of gas by meter shall be conclusive upon the
Customer and the Company, cxcept when such meter ceases to
register, proves 10 be defective, or is found by test not to be accurate
within the [imitations specified in the ruies of the Kentucky Public
Service Commission or a successor governmental suthority, In such
cases, the consumption for the period in question shall be estimated.
Company will, upon writter application, of Customer, have the meter
removed, sealed and tested, and a certificate of the test given the
Customer. [ the meter so tested shall be found 10 be accunate
within the limits specificd in the rules of the Kentucky Public Service
Commission, the Customer shall, upor presentation of 2 bill, pay the
Company for such test according to the schedule of charges for
testing meters formulated by the said Commigsion Or 2 successor
goveromental authority.

IN. BILLS AND PAYMENT THEKEOF

a. The Customer agrees to pay the Company for all
natural gas delivered hereunder as computed by meter at
the point of connection. The Company will render invoices
to the Customer at regular moathly intervals for the natunl
gas delivered. The Company shall have the right, if it so
elects, to require a cash deposit or other guaranty from the
Customer to secure payment of bils. Should the Cosomer
fail to pay for gas delivered within thirty (30) days after the
date of the invoice, or otherwise default and fail or refase to
comply with any of the terms of this contact, the Company
shall have the right to apply the above-mentioned deposit,
if any, to the amount due and discontinue service upon forty-
oight (48) hours written notice withoat Hability for any injory
or damage to persons or property resciting therefrom. This
Contract shall thereopon terminate and be of no further
force or effect.

b. Failure 10 enforce any remedies under this
contract or at law shall not act as a waiver of those
remedies. Should it become necessary to obtain counsel as
a result of a disagreement between Company and Customer

and Company prevails, then Company shall be entitled to
payment from Customer for all legal fees and court costs.

IV. ACCESS TO FREMISES

The Company shall bave the right to enter upon the
premises of the Castomer to read, repair, change or remove
the meter, or impoct regulators, and shall also have the right
1o rechaim any of the proeprey of the Company which may
be on the premises.

V. TAMPERING

Where the service facilities or other equipment have
been tampered with, resnlting in improper measurement of
the service supplicd, the Castomer shall be required to pay
for such gas service as the Company may estimate from
available information to bave been used but not registered
by the Company’s meter, and in addition thereto shall be
required to besr all costs incurred by the Company for
investigations and inspections and for such protective
equipment as, in tho judgment of the Company, may be
necessary. Company reserves the right to also terminate this
Contract

VL. LIABILITY FOR DAMAGE

2. The Company shall not be responsible for
maintaining any fixed or specified gas pressure, nor shall it
be liable for damages cansed by its failure to deliver gas
arising from any cause whatever or for any damage to
property or injury or death to persons arising or accruing in
any manner whatsocver from the use of gas. Neither shall
the Company be liable for any accident or accidental infuries
or damages which may resuit fom any defect or failure of
any automatic gas regulator or for any leakage or other
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defect or Aailure of any service lse isstalied or comstructed by
‘Qllm.

bd. The Company shall be and is hereby relsased by Customer from
agy and all chims for damage direct or indirect, proseat or
prospective, accrued or which may hereafter accrue, resulting from
the fallure of gas or insufficient sspply thereof, or from the
construction, operation and maintsaance of itz pipelincs, plhaats,
facilities, or other operations. The Customer agrees to indemnify
and save the Company free and barmiess from any and all loss,
damage, chims, or demands of any kind or characws, inciading but
a0t limited to, Jots or damage to propeny, real of personal, or
injuries to, or death of, any person, prodicated upoa oz in any way
connectad with, gas or other cbligations imposed by this Contract,
regardisss of whether such Hability shall arise from aegligence of the
Company in whole or in part.

¢ The Customer shall use afl due care to proveat waste of gas
and the respoasibility for dstectioa of defiects or leala between the
point of connoction and the point of consemption of gas is upoa tho
Customer, Innuothhnordn&:huyofﬂmm
leakage, excossive pressure, aad otber developmeats incideat
nmgmmmmmmw»mmun
notice thereof to the Compasy, and his failare t0 do s0, should loss
follow, shall be conclusive evidsnce of negligonce om Lhe part of the
Customer. The right of accoss to Customer's prospety, provided
hereinabove, shall not relieve Customer of the foregoiag obligation.

Vil. SHUT OFF FROVISIONS

The authorized agents of the Compary aball at &2 times have
access (o the premises of the Customer with the right to ahut off tho
gas and remove hs property from the premises upoa roasonsble
ootice for any of the following reasons; for repairs or because of
leakage; {or noa-payment of any bils des uader the sxisting or a
predecessor contract; for fajlure to maks a cash deposk, if such be
required; for agy breach of the Contract or vioktions of apy
applicable rules or reguitions of Kentucky Pubdlic Service
Commission; for frandulent representation in relation to Costomer’s
consumption of gas; moving of Customer from the premises; for
fraudulent tampering with the meter, regulators or connoctions; for
shortage of gas oz reasons of safety; for larceny of gas; for any action
by the Customer to secure through his meter gas for purposcs other
than those reqnested or contracted for pursuant to parageaph I(a)or
for any other party without the writtea comseat of the Company; or
for fake representation with respect 10 the ownernship of property to
which service i furnished or upon which lines are located.

VL. DIRCONTINUANCE OF SERVICE.

‘The Company shall not be labls to the Caswomer fur
discontinuance of servics resaking from the plegging and
abandoamest or change ia the use of any of iis wells. It
understood and agreed that the liss from which the
Company suppliss gas & a0t permassat and that servics to
the Customer by Compazy may csase, sither temporarily or
permaneatly, if Compaxzy ia itz sole discretion discontinwes
tramsportation of gas throwgh that Hee. Upos the
abandonment or removal of the last of the ines from the
laads of tho Customer or from Jands withia one-half air mile
of the Customer, unlons atherwise proviowsly terminsted, this
Contract and all rights thereuader shall theroupon terminate
and service to the Castomer be discoatinved. Either party
hereto may cancal this Contract on fifoen (15) days’ written
notios withost peojudics to the right of the Comipany to
coxtinse t0 supply gas to other customers; aad the Company
shall a0t be liabls for any deficisacy in the supply cansed by
the uss of pumping stations, breaksgo of lines, or other
canses, ot for any claim for damage on accouat of any
matters set forth in this paragraph.

IX GENERAL FROVISIQNZ

3. No agest or employee of this Company has
authority to maks any promise, agreement, Of ropreseatation
iocoasistost with this Coatract; and no such promise,

t, Of represoatation shall bind the Company, unless

 agroemes
in writing and signed by an exocutive officer thereof.

b. This Coatract i eatered into between the
Company ad the Cuostomer in order that service caa be
pravided t0 thoso resideats eligible 10 receive natural gas
pursuast to KRS 278483,

10am
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278.480 PFUBLIC UTILITIES 406

NOTES TO DECISIONB

ANarLYNIS

1. Duties of pipeline company.

2. Refussl to accept oil for transpartation.
3. Public corsumption.

Il

Duties of Pipeline Company.

Neither this section declaring a pipeline
company lto be im;au common u.rgu'i i::m- the
common [aw, upont & pipeline com.
pany the duty of a supplier or wholesaler and,
such duty, il it exists, must be found in KRS
ottt pﬁnﬁm for thair :::3:13.
genw on
by the ;ubllc service commisxion. City of
Bardstown v. Louisville Gas & Elec. Co., 383
S.W.24 918 {Ky. Ct. App. 1964).

2 Rouf:s;l to Accept Ol for Transporta-

Pipsline company operating t» a pipeline is
bound to accept ofl for transportation to the
axtent of its reasonable facilities and to de-

liver it upon tha arder of the conaignor unless
gwmhdbyeomtordt.mdmbomh‘;:

damages or perhaps & criminal penalty
refusal. Cumberiand Pipeling Co. v. Com-
monwealith ex rel. Sheriff of Estill County,
238 Ky. 90, 79 S.W.2d 384 (1034),

3. Public Consumption.

This section and KRS 373.450 apply only to
companies engaged in tha tion of
ges “for public * — that is, for

othar {nterstate pipelina company. Huddles-
ton v. Equitable Life Assurance Soc'y (In re
I;;a;ﬁcul). 32 Bankr. 748 (Bankr. W.D. Ky.
1982),

Collateral References. 13 Am. Jur, 2d,
Carriers, § 19,

13 CJ.8., Carriers, § 11,

278.480. Pipeline companies may deliver ofl or gas on order of
person in possession. — Any common carrier of crude petroleum or gas
by pipeline may accept for transportation any oil or gas offered to it for that
purpose by a person in posseasion, and shall redeliver it upon the order of
the consignor unleas prevanted by order of a court of competent jurisdiction,
and shall not be liable therefor to a true owner out of possession, except
from the time that the order of court is served upon it in the same manner
as a summons in a civil action. (3766b~1a.)

NOTES TO DECISIONS

1. Liability of Carrier, .

Law providing that pipeline companies
could transport end deliver oil for persons in
posasasion and not be liable to the true owner
thereof axcept when served with » court order
in the manner of summons in a civil action

changed the comman-lew vuls of Uability re-
lating to acceptance and redalivary of il by
pipcliljn- companies and dﬂmnnlt. affact linbility
for oil transported befors w was passed.
Hall v. Cumbariand Pipelina, Co., 183 Ky.
T28, 287 AW, 405 (194D,

278.485. Gas pipeline company to fivnish gas — When — Rates —
Duty of person applying for gas service and gas pipeline company —
Abandonment of gas wells — Discontinuance of service, — Every gas
pipeline company obtaining gas from producing wells located within this
state, upon the request of the owner of the property on or over which any
producing well or gas gathering pipeline is located or the owner of real
estate whose property and point of deaired service is located within one-half
(1/2) air-mile of said company’s producing gas well or gas gathering pipe-
line, shall furnish gas service to such owner and applicant, subject to and
upon the following terms, conditions and provisions, to-wit:

(1) The gas service shall be furnished at rates and minimum monthly
charges determined by the public service commission.
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(2) The applicant for such gas service shall construct or cause to be con-
structed, and shall maintain and keep in good repair, the service lines, and
shall provide and install or cause to be inatalled, and keep in good repair,
the necessary automatic gas regulators, and shall pay the entire cost
thereof. The company, at its own expense, shall provide, instali and main- .
tain the necessary gas meters.

(8) The construction of each service line, the installation, type and num.
ber of automatic gas regulators and gas meter or meters and the connection
thereof with the gas producing well or pipeline shall be under the supervi-
asion of the public service commission or an agent thereof; and, shail con-
form to such standards of safety, location and convenience as may be pre-
scribed by said commission.

{4) Neither the gas producer nor the gas pipeline company shall be re-
sponsible for maintaining any fixed or specified gas pressure. Neither the
gas producer nor the gas pipeline company shall be liable for any accident
or accidental injuries or damages which may result from any defect or
failure of any automatic gas regulator or for any leakage or other defect or
failure of any service line installed or constructed by the applicant.

(5) Nothing in this section shall be construed as requiring any gas pipe-
line company to serve any such owner of property or applicant from any
line or linea that have been held to be subject to federal jurisdiction by
order of the federal energy regulatory commission or a court of competent
jurisdiction. The provisions of this section shall apply only to producing gas
wells and to gas pipelines commonly known as gathering lines.

(6) Nothing in this section shall be construed to restrict the right of any
gaa pipeline company to abandon any gas well or any gathering pipeline, or
any part thereof, and to remove any such abandoned pipeline or lines. If
sarvice to any customer is terminated becauses of lack of gas for a period of
six (6) months in & pipeline or line which served him, the company shall
remove a portion of the main line s0 as to render it inoperable.

(7) Subject to the rules and regulations of the public service commission,
any service may be disconnected and discontinued by the company for fail-
ure of the customer to pay any bill as and when due and payable. (Enact.
Acts 1952, ch. 160; 1966, ch. 49; 1978, ch. 379, § 51, effective April 1, 1979;
1982, ch. 82, § 47, effective July 15, 1982; 1982, ch. 242, § 6, effective July
16, 1982; 1984, ch. 212, § 1, effective July I3, 1984.)

NOTES TO DECISIONS

ANALYSIN (e&urt.cprlr V. g‘:élslilm:on. 305 S.W.2d 276

y. Ct. App. ).

1. Bankruptcy.

2. Quality of gas. 2. Quality of Gas,
3. Regulatory responsibility. Where gas companies which had been fur-
4. Diversion of interstate gas. nishing gas to persons entitled thereto under
5. Federal law controls. this section sought to discontinue gas service
becsuse the gas in the gathering pipelines
1. Bankruptcy. contained a harmful impurity, the commis-

Trustes in bankrupicy of pipeline company  sion had no authority to allow discontinuance
cannot bs compelled by property owner to  of service since the commission was without
oil and gas service as required by this  power to regulats or controi the quslity of gas
section without the consent of the bankruptcy furnished. Pyblic Serv. Comm'n v. Kentucky
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5. Federal Law Coatrols.

. Innsmuch ay this section serks to ressrve n
supply of natural gas to certain state resi.
dents, it, indepandant of federsl regulatory
control, denise to consumers cutaide of Ken-
tucky and to Kentuckiang whoes resl sstate
tiss beyond onshalf mile of wellheads and

guthering lines the equal access that they
otherwise would enjoy to Kantucky naturs!

states in timea of axtrsordinary scarcity, the
Kentucky policy would impede, if not pre-
hibit altogether, accomplishment of the con-
gressional desire to provide an adaquats sup-
ply of natural gas for the entire nation; thare-
fure, this section is in conflict with the federal
regulatory schame and is unenfbresabls. Pub-
lic Serv, Camm'n v, Federal Energy Reguis-
tory Comm'n, 810 &.,2: u::@ IB& Cir. lm

Trensportation gathering
and sales to local residents by an intarstate
pipsline company under thiy section are sub-
joct to federal jurisdiction. Public Sery.
Comm'n v. Federsl Energy Regulatory
Comm'n, 610 F.2d 438 (6th Cir. 1079).

Collatersl References. 13 Am. Jur. 2d,
Carriers, §4 142-174.

38 C.1.8., Gas, 3} 12, 18-37, 44, 49, 50,

rtation of oil or gas received from connecting
any engaged in the receipt, transportation or delivery
for public consumption shall at all reasonable times

nected upinain or tributary line, all oil or gas that may be held
and store@r delivery, if the main or tributary line has the means

or capacifg

pe

1. Constry
2, Public

1. Comh'

, transport or deliver the oil or gas that is offered. If
the main § lme is operating to such capacity that it is impossible

 bduction of eath producer whose oil or ges is offered for
Bb-1¢, 3766b-1d.)

NOTES TO DECISIONS

L4

tompanies engsged [n the transportation of
g “lor public consumption™ — that is, for
uftimate use by Kentucky custornars; thus,
thoss regulatory statuses did not spply to s
gas producer which sold ita gas only through
interstats pipelines, which it owned, to an-
other interstate pipeiine company. Huddles-
ton v. Equitable Life Assurance Soc'y (In re
?5;2‘,‘“‘”' 32 Bankr. 746 (Baukr. W.D. Ky.
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W. Va. Gas Co., 831 8.W.2d 481 {Ky. CL. App.
1978).

Although the commiasion has no authority
to regulate the quality of gas furnished pur-
aurnt to this section, a sensible intarprata.
tion of the statuta would limit its application
to gas that is commaercially usable and not
unressonsbly dangerous to the hesith and
safety of the user, Public Serv. Comm'n v,
Kentucky W. Va. Gas Co., 531 SW.24 431
{Ky. Ct. App. 1978).

3. Regulstory Responsibility,

The Federal Natural Gas Act asaigns to the
{edaral energy regulatory commission exclu-
sive regulatary responaibility for transporta-
tion of an intarstats pipsline com s natu-
sl gaa from wellheuds thro &zhmnc
lines; that responaibility includes the powwr
ta prohibit deliveries of natural gea for which
no cartifleate of public conveniense and ne-
cesgity has been isausd. Public Serv. Comm'n
v. Federal Enargy Rsgulatory Comm'n, 610
F.2d4 439 (6th Cir. 1978),

4. Diversion of Interwiata Gas.

The states may not, without fedsral autho-
rization, divert from the interstate markast
suppliss of natural gas for the use of state
residents only, Public Serv. Coram'a v, Fed-
eral Energy Regulatory Comm'n, 610 F.24
439 (8th Cir. 1879).

PUBLIC UTILITIES

408

&  Fodaral Law Controls.

. Inasmuch as this section seeks to reserve a
supply of natural gan to cartain state resi-
dents, it, indepandent of federal regulatory
control, denies to conaumers outaide of Ken-
tucky and to Kentuckians whoes real estate
liss beyond one-half mile of wellhands and
guthering lines the squal access that they
otharwrise would snjoy to Kentucky natural
gan; and if pursued by many or all producing
states in times of sxtracrdinary scarcity, the
Kantucky policy would impade, if not pro-
hibit attogether, accomplishment of the con-
gressional deslre to provide an adequate sup-
ply of natural gas for tha entire nation; there-
fore, this section is in conftict with the federal
reguiatory schame and is unseaforceable. Pub-
lic Serv. Conun'n v. Feders! Energy Reguls-
tory Comm'n, 610 F.24 435 (6th Cir. 10700,

tion through gatharing linee
and sales to local residents by an interstats
pipsiine company under this section are sub-
Joet to federal jurisdiction. Pablic Serv.
Comm'n v, Federal Energy Regulatory
Comm'n, 810 F.2d 439 (6th Cir. 1879,
Coliateral References, 13 Am. Jur. 24,
Carriers, }} 142-174,
38 C.J.8,, Gas, 1§ 12, 1837, 44, 48, 50,

278.490. Transportation of oil or gas received from connecting

lines. -~ Each company engaged in the receipt, transportation or delivery
of oil or natural gas for public consumption shall at all reasonable times
receive, for transportation and delivery, from such pipes as may be con-
nected up with any main or tributary line, all oil or gas that may be held
and stored or ready for delivery, if the main or tributary line has the means
or capacity to receive, transport or deliver the oil or gas that is offered. If
the main or tributary line is operating to such capacity that it is impossible
or impracticable to receive or transport all the oil or gas offered from the
connecting lines, the company operating the main or tributary line shail
receive and transport the oil or gas that is offered on a proportionate basis,
based on the daily production of each producer whose oil or gas is offered for
transportation. (3768b-1¢, 3766b-1d.)

NOTES TO DECISIONS _

Public Consumption.
KRS 278.470 and this section apply only to

companies engaged in the trsasportation of
gas “for public consumption” — thst is, for
ultimate use by Kentucky customars; thus,
those regulatory statutes did not apply to a
gas producer which sold {ts gas only through
intarstate pipelines, which it owned, to an-
other interstats pipeline company. Huddlee-
lon v. Equitable Lifs Assurance Soc'y (In 1o
Wl. 32 Bankr, 748 (Bankr, W.D. Ky.
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RECEIVED
0CT 22 199
Octohen 17, 1991 e

PuBlic Service Commissdion
Frankfonrd, KY

Gentlenen:

I Aave necedived natunal gdés at a rale of 35¢ pen
thousand cublic fLeei fLon as Long as I have Lived ail
ny present address. Ashland Explonraition, Inc, now
owns Lhe gas company and has just this week infonned
me 8y mail that the nate will Re increased to 35,25
per thousand cubic Leet as of Novemben 1, 19917,

As you can see, this is auite an Lincrease. Could
you please -check on this natten and decrease the
anourt of increasde if Lthene nust Re one.

flay I please hear fLron uwou soon, as I must reluan
ny sdigned contract By Movemfen 7, 1991,

Sircenely,
, o
Nl PusZe ko,
Fosten I, Justice 0 ?-05 7]

58 liile Road, Box 28
Raccoon, KU 471557
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PETITION

5&‘“ the undersign hereby request the Kentucky Public Service
cmtuion to review and investigate the attached documents concerning

the customer contracts of Aahland Exploration, Inc. a aubsidiary
of Ashland Oil, Inc. ,




Ashiznd
———

. Ashiand Exploration. Inc.

BUBRIDIARY OF ASHLAND QIL, INC.

P O. BOX 218330, HOUSTON, TEXAS 77218-8330  (713) 811.2000

10/09/1991
Vernon Hall
Hc 60 Box 4095
Littcarr, KY 41834

Account #: [N

Dear Customer:

Please nota that Ashland is consolidating your account into
its existing residential sales. Therefore, it is necessary
for you to exacute this contract for continued service.
This contract is similar to contracts signed by other
Ashland customers.

This letter will serve as your contract ("Contract") with us
whereby Ashland ("Company") agreses to continue to furnish
and you ("Customer") agree to take and pay for natural gas
subject to the terms and conditions attached heretoc as
Attachment I. This service is being provided by Company
pursuant to either Kentucky Revised Statute (KRS) 278.485 or
a lease or right-of-way agreement. Under the terms of the
foregoing Ashland has the right to adjust the price to be
paid by you for any gas dealivered.

Therefore the adjusted price to be paid by you for the _
quantities of gas delivered to you as indicated by our sales
meter is $5.25 per thousand cubic feet (MCF) and becomes
effective November 1, 1991. This rate is the same for all
Ashland customers serviced pursuant to the above paragraph.
Company continues to reserve the right to unilaterally
establish a new price from time to time on fifteen (15} days
prior written notice to you. You have the right to cancel
this Contract at any time by written notice to us provided
your account is up to date.

Please indicate your acceptance of this service and the
terms and conditions under which it is being provided by
signing and returning this letter to us in the enclosed
envelope. A copy will be returned to you. Your failure to
return this letter by October 31, 1991 will serve as notice
to us of your rejection of this service allowing the Company
to discontinue any existing service to you.
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" Questions concerning your gontract should be diracted to J. F. Kilver
at (606) 329-5780. Pleass call collect. Should you have any

questions concerning service feel free to call our offices at (606)
437=-7359.

Dated this 9th day of Octcber, 1991, bhut effective beginning November
1, 1991,

Ashland Exploration, Inc.

227

M. D. Pierce, Vice President

Customar:

Address:

Please return the executed contract to:

Ashland Exploration, Inc.
P.O. Box 218330

Houston, Texas 77218-8330
Attention: J. F. Kilver

WARNING!

THE NATURAL GAS SOLD UNDER THIS AGREEMENT IS DANGEROUS IF BREATHED,
AND MAY CAUSE SERIOUS PERSONAL INJURY OR DEATH; FURTHER, THE GAS MAY
CONTAIN DELETERIOUS SUBSTANCES WHICH. WHEN BURNED, MAY RELEASE TOXIC
OR POISONOUS SUBSTANCES INTO THE AIR WHICH MAY CAUSE SERIOUS PERSONAL
INJURY, DEATH OR DAMAGE TO PROPERTY. THE GAS SOLD HEREUNDER IS5 NOT
ARTIFICIALLY ODORIZED AND ITS PRESENCE MAY NOT BE DETECTABLE BY YOU.

NOTWITHSTANDING ANYTHING IN THIS AGREEMENT TO THE CONTRARY, THE
NATURAL GAS DELIVERED HEREUNDER IS BEING SOLD BY ASHLAND EXPLORATION,
INC., TO YOU "AS IS" WITHOUT RECOURSE, COVENANT, OR WARRANTY OF ANY
KIND, EXPRESS, IMPLIED OR STATUICRY. ASHLAND EXPLORATION, INC.
EXPRESSLY DISCLATMS AND NEGATES (A) ANY IMPLIED OR EXPRESS WARRANTY OF
MERCHANTABILITY, (B) ANY IMPLIED OR EXPRESS WARRANTY OF FITNESS FOR A
PARTICULAR PURPOSE, (C) ANY OTHER WARRANTY OF ANY KIND OR NATURE
WHATSOEVER, WHETHER THE SAME BY EXPRESS, IMPLIED OR STATUTORY.
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- ATTACHMENT 1
TERMS AND CONDITIONS

a. Customer represents and agrees that the gas delivered by
Company shafl be used either (1) for domestic use in a residencs, or
(2) in a commercial establishment in amouats Jess 50 mcf on & peak
day. Any other use by Customer shall give Company the right to
terminate this Contract. The meter and service tap, incloding saddle
and first service shut-off valve shall be furnished and maintained by
and remain the property of the Company. All other equipment azd
material required for service pursuant to this Contract, including the
stops, drip acd regulators, shall be furnished, installed and
maintained by Customer at his expense and shall remain Customer’s

property.

b. The character and arrangements of the pipes and appliances
through which the gas is transported from the point of connection o
the point of consumption shall be of sufficient size 30 as to permit
any regulator or meter to function at proper pressares, and shall
meet the requirsments of any laws, ruies and/or regnhitons
governing same. The Company shall be under no obligation or daty
at any time to inspect any of said connections, service pipes,
appliances, equipmeat, or regulators or be responsible in any manner
for the selection, use and maintenance of same, and shall have no
duty or obligation with respect to their care, maintenance or
supervision. The Company shall repair afl leaks which occur botween
the point of connection and the meter, when such leaks are
discovered by or reported to it; provided, however, that the
Customer shall pay the Compaxny for any repair or replacement parts
incidental to such repairs.

¢. The Customer assumes all risk from the ootlet side of the
meter caused by defects in his service fines, connections and
appliance and from all causes incidental to the use of gas. The
Customer shail not change the regulator settings, nor change in any
way the installation made by the Company. The Customer shall at
his own expense, furnish and lay service pipes, fittings, valves,
automatic gas regulators, and appliances between the meter and the
point of consumption of the gas. The Customer shall maintain ail of
the same in good condition and repair, and remove the same when
necessary, furnish such materials, labor and supervision as may be
necessary 10 conduct and burn the gas with safety, and shail be lable
for any fauure 1o do so.

Il GAS MEASUREMENT

The measurement of gas by meter shall be conclusive upon the
Customer and the Company, except when such meier cesses (0
regisier, proves 10 be defective, or is found by test not to be accurate
within the limitations specified in the rules of the Kentucky Public
Service Commission or 2 successor governmental aathority. In such
cases, the consumption for the period in question shall be estimated.
Company will, upon written application, of Customer, have the meter
removed, sealed apd tested, and a certificats of the test given the
Cusiomer, If the meter 30 tested shall be found to be accurate
within the limits specified fn the rales of the Kentucky Public Service
Commitsion, the Customer shall, upon presentation of a bill, pay the

Company for such test according 10 the schedule of charges for

testing meters formulated by the said Commimion or a successor
gmmmenul authority.

M. BILLS AND FAYMENT THEREOF

a. The Customer agroes to pay the Company forall
natural gas delivered hereunder as computed by metor at
the point of coanection. ‘The Company will render invoices
0 the Customer at regular monthly intervahs for the natural
8as delivered. The Company shall have the right, ¥ it 30
eclects, to require & cash deposit or other guaranty from the
Customer to socure payment of bills, Should the Customer
fail to pay for gas delivered within thirty (30) days after the
dats of the invoice, or otherwite default and fail or refuss to
comply with acy of the terms of this contact, the Company
shall have the right to apply the above-mentioned deposit,
if any, to the amount due and discontinus service upon forty-
cight (48) honrs written notice withouat liability for any injury
or damage to persons Or property resulting therofrom. This
Contract shall thereopon terminate and be of no further
forco or effect,

b. Failure to enforce any remedies ander this
contract or at law shall not act as a waiver of those
remedies. Should it become necestary to obtain counsel
a resnit of a disagreement between Company and Castomer
and Company prevails, then Company shail be entitied to
payment from Customer for all legal fees and court costs,

IV. ACCESS TO IREMISES

The Company shall have the right to enter spon the
preises of the Customer to read, ropair, change or remove
the meter, or inspect reguiators, and shafl also have the right
(0 reciaim any of the proeprty of the Compagy which may
be on the premises.

V. JAMFPERING

Where the service facilities or other equipment have
been mmpered with, resulting in improper measurement of
the service supplied, the Customer shall be required to pay
for such gas service as the Company may estimate from
svailable information 10 have been used bat not registered
by the Company’s meter, and in addition thereto shall be
required to bear all costs incurred by the Company [or
fnvestigations and inspections sad for such protective
equipment a3, in the judgment of the Company, may be
necessary. Company reserves the right 1o also terminate this
Contract.

VL LIABILITY FOR DAMAGE

2. The Company shall not be responsible ford—-
maintaining any fixed or specified gas pressure, nor shall it
be Hable for damages caused by its failure to deliver gas
arising from any cause whatever or for any damage (o
property or infury or death to persons arising or accruing in
any manner whasoever from the se of gas. Neitber shall
the Company be Lable for any sccident or accidental mjuries
or damages which may result from any defect or fallure of
any sutomatic gas regulator or for any leaksge or other
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defoct or failure of any servico line installed or comatroctsd by
, Customer.

b. The Company thail bs and is hereby relessed by Customer from
agy and all chims for damage direct'or indirect, present
prospective, accruad ar which may hereafter accrue, resulting from
ko faflure of gas or insufficient supply thereof, or fom

construction, openation and maistanancs of i pipelines, plaats,.

facilities, or other operations. The Customer agrees o indemnily
and save the Company froe and harmioss frosy asy and all Joss,
damage, claims, or demands of any kind or chanacter, including bat
act limited to, loss or damage to property, real or pertonsl, or
injuries to, or death of, any person, predicated upoa or fn any way
conuected with, gas or other obligations imposed by this Contract,
regardless of whether such Lability ahall arise from nogligence of the

Company in whols or i3 part.

¢. The Customer shall use all due care to provent wasts of gas
and the respontibility for detection of defects or leaks between tho.
point of connection and the point of comsumption of gas is upon the
Customer. In case of Axlure or deficiency of gas, irregulsr supply,
leaknge, excestve nretsure, and other developments incident to
handiing gas under presmure, the Customer agroes to give immodiate
notice thereof to the Company, and his fallure to do 30, shoakd loss
follow, shall be conclutive evidence of negligence oa the part of the
Customer. The right of access to Customer’s proeprty, provided
hereinabove, shall got relieve Customer of the foregoing obligation.

VII. SHUT.OFF PROVISIONS

The authorized agents of the Company shall-at all tines bave
access to the premises of the Customer with tho right to shut off the
gas and remove fia property from the premises upon reasonable
notice for any of the following reasons; for repaks or because of
leakage; for non-payment of any bils due under the exisiing or a
predecessor contract; for falure 1o maks a cash deposit, ff such be
roguited; for any breach of \the Contract or violations of any
applicable rules or regulations of Kentucky Public Service
Commission; for fraudulent

shortage of gas or reasons of safaty; for
by the Customer to through his meter gas for purposss other
than those requested or coatraciod for pursuast 10 parsgrsph I(a),or
for any other party withont the writtea conseat of the Compauy; or
for faise representation with respect to the ownenship of property to
which service & fumished or upon which lnes are located.

Pape dof 4
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VIIL DISCONTINUANCE OF SERVICE =

‘The Compaxzy shall 5ot be liable to the Cuswomer for
discontinuance of setvice resuliisg from the phiggiag and
abandoament or change in the use of any of s welh. It &
understood and agreed that the line from which the
Company suppliss gis i 5ot permasent and that ssvios o
the Casomer by Company may cesse, sikhar emporatily or
permanently, it Company in i3 sols discretion discostinnes
tamsportagon oOf gas through that lne. Upoa the
abandonment or removal of the last of the lines from the
iands of the Customer or from lands within one-half air mile
of the Customer, ealess otherwise previonsly terminated, this
Coatractand allrights thereunder aball thereupon terminate
and sarvice o the Castomer be discontianed. Elther party
heretn may cancel this Contract on fifteen (15) days’ written
notico without prejudice to the right of the Company to /
coatinue to supply gas to other customers; and the
shall not be liable for any deficisacy in the supply camsed by
the we of pumping stations, breakage of lines, or other
causes, or for any chaim for damage on account of any,
usatters sot forth in this paragraph.,

IX. GENERAL PROVISIONS

a. No agent or employee of this Company has
authority to maks any promise, agreement, of representation
inconsistent with this Costract; asd no such promise,

agreemeont, or repressatation shall bind the Company, unless
in writing and signed by an exocutive officer thereot.

b. This Contract is entered into between the
Company and the Customer in order that service caa bo
provided to thots residents eligible 10 receive patural gas
pursvant to KRS 278485,
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ficlolen 17, 1991

PuBlic Service Conniaaion RECE,VED

Frankfond, KU 0
Gertlenen:’ cr 21 ’99’

tle, the undensianed, nreceive natuzal gas fnrom ﬂdhfﬂﬂﬂgg%gt0aation,
Irc, of Houston, Texas. {le now pay 35¢ pen thouasand culle fLeet
and was jusi infoaned Ly mail this week that ca of Novembea 1,
7997 we will Be charged $5.25 pen Lhousand culic Leel, This ia

an unfelicvally high increase and will centadinly place a financial
handship on each of us., lle requept that pour office do whaleven
is posasible to siop orn al Least rlecrnrnnse the amouni of the

price dncnease.

lle nust hear sonelhino Aron vou soon, as we nrusl retuan our signed
contracts to Ashland Exploration, Inc. Bu Novenbena 7, 1991 in
onden Lo continue seavice.

Sincenely,

émmz/ ¢ C el




Ashland Expisration. inc.

BUBIMOIARY OF ABMNLAND OIL, NG

P Q BOX 218330, HOUSTON, TEXAS 77218-86330 » (7t “!-Iﬂ»’.

10/09/1991

Dear Custoner:

Please note that Ashland is consolidating your account into
its existing residential sales. Therefore, it is necessary
for you to execute this contract for continued service.
This contract is similar to contracts asigned by other
Ashland custoners. '

This letter will serve as your contract ("Contract") with us
Whereby Ashland ("Coupany") agrees to continue to furnish
and you ("Customer") agree to take and pay for natural gas
subject to the terms and conditions attached hereto as
Attachment I. This service is baing provided by Company
pursuant to either Kentucky Revised Statute (KRS) 278.485% or
a lease or right-of-way agreement. Under the tarms of the
foregoing Ashland has the right to adjust the price to be
paid by you for any gas delivered.

Therafors the adjusted price to be paid by you for the .
quantities of gas deliversd to you as indicated by our sales
meter is $5.25 per thousand cubic feat (MCF) and becomas
effective November 1, 1991. This rate is the same for all
Ashland customers serviced pursuant to the akove paragraph.
Company continues to reserve the right to unilaterally
sstablish a new price from time to time on fifteen (15) days
prior written notice to you. You have the right to cancel
this Contract at any time by written notice to us provided

your account is up to data.

Please indicate your acceptance of this service and the
terms and conditions under which it is being provided by
signing and returning this laetter to us in the enclosed
anvelops. A copy will be returned to you. Your failure to
return this letter by October 31, 1991 will serve as notice
to us of your rejection of this service allowing the Company
to discontinue any existing service to you.
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Questions concerning your gontract should be directed to J. F. Kilver
at (606) 329-5780.. Please call collect. Should you havae any
questions concerning gervics feel frse to call our offices at (606)
437-7359.

.

Dated this Sth day of 0ctobcr, 1991, hut effective beginning Novenber
1, 1991.

Ashland Exploration, Inc.

D> e

M. D. Pierce, Vice President

Customaer:

Address: '

Plaase return the exacuted contract to:

Ashland Exploration, Inc.
P.O. Box 218330

Houston, Texas 77218~8330
Attention: J. F. Kilvaer

WARNING]

TEE NATURAL GAS SOLD UNDER THIS AGREEMERT IS DANGEROUS IF BREATHED,
AND MAY CAUSE SERIOUS PERSONAL IRJURY OR DEATH; FURTHER, THE GAS MAY
CONTAIN DELETERIOUS SUBSTANCES WHICH, WHEN BURNED, MAY RELEASE TOXIC
OR POISONOUS SUBSTANCES INTO THE AIR WEICH MAY CAUSE SERIOUS FERSONAL
INJURY, DEATH OR DAMAGE TO PROPERTY. THE GAS SOLD HEREUNDER IS NOT
ARTIFICIALLY ODORIZED AND ITS PRESENCE MAY NOT BE DETECTABLE BY YOU.

NOTWITHSTANDING ANYTHING IN THIS AGREEMENT TO THE CONTRARY, THE
NATURAL GAS DELIVERED HEREUNDER IS BEING SOLD BY ASHLAND EXPLORATION,
INC., TO YOU "AS IS™ WITBOUT RECOURSE, COVENANT, OR WARRANTY OF ANY
KIND, EXPRESS, IMPLIED OR STATUTORY. ASHLAND EXPLORATION, INC.
EXPRESSLY DISCIAIMS AND NEGATES (A) ANY IMPLIED OR EXFRESS WARRANTY OF
MERCHANTABILITY, (B) ANY IMPLIED OR EXPRESS WARRANTY OF FITNESS FOR A
PARTICULAR PURPOSE, (C) ANY OTHER WARRANTY OF ANY KIND OR MNATURE
WHATSOEVER, WHETHER THE SAME BY EXPRESS, IMPLIED OR STATUTORY.
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- ATTACHMENT I©

) TERMS AND CONDITIONS

a. Cuostomer ropresentz aad agrees that the gas delvered by
Compatry shall be used either (1) for domestic we ia a residence, or
A m’:nlﬂn&:mm;r;hm
day. other wee pany t o
mmhtzmmﬂg The meter and servics aap, lacinding saddle
and first service shut-off valve shall be furnished and maintained by
and romain the property of the Compazy. All other eqeipment and
matsrial required for service pursuant t0 this Contract, including the
sops, drip and regulators, shall bs fernkbed, istallsd and
maintatned by Costomer at his sxpease and shall remain Customer's

property.

b. The character and arrangements of the pipec and appliances
through which the gas is from the poiat of coaasction io
the point of consumption shall be of sufficient site 0 a3 t0 permit
any regeiator or metsr to fanction at proper pressarss, and shall
mest the requirements of any laws, i aadAor reguiations
governing same. The Compasy shafl bs under no obligation or duty
at apy time to faspect any of said connections, servics pipes,
sppliaces, oquipment, or regulators or be responsidle in azy maaner
for the solection, use and maintenance of same, and shail have 20
duty or obligation with respect to their care, maistezance or
supervision. The Compary shall repair il leaks whick occur botwosn
the point of comnection asd the metor, whea such Jesks are
discovered by or reported to it; provided, bowever, that the
Customer shall psy the Compaxy for any repair or replacement parts
Incidenul to such rapairs. '

¢ The Cuxtomer assumes all risk from the outlet sids of the
meter caused by dafects in his sasvice loes, coasections amd
applisnce aod from sl causes incidentsl ¢ the we of gaa. The
Customer shall not changs the regulator settings, nor chasgs in any
way the installation made by the Compasy. The Customer shall at
his own expense, furnish and Isy service pipes, flitings, vaives,
auiomatic gas reguiators, and appliances between the meter and 1he
poiznt of corsumption of the gas. The Customer shall maintaia all of
the same in good condition and repair, and remove the same when
necessary, farnish such materials, Jabor and supervision as may be
necessary to condoct and burn the gas with safety, and shafl be Lisble
for any {ailure 10 do s0.

IL  GAS MEASURENENT

The measurement of gas by meter shall be conclusive gpon the
Customer and the Company, except when such meter ceases 0
regisser, proves 10 be defoctive, or i found by test not to be sccurate
within the limitations specified in the ruies of the Keatucky Public
Service Commission or & successor governmiental suthority. Is soch
cases, the consumption for the period in guestion thall be ostimatad.
Compazy will, upon writtea application, of Customer, have the mster
removed, sealed and tested, and 8 centificate of the test given the
Customer. Il the meter so tested shall be found to be sccurste
within tho limits specified fn the rules of the Keatucky Pudlic Service

Commigsion, the Customer shall, spon preseatation of a bifl, pay the

Company for such test sccording (o the schoduls of charges for
testing meters formulsted by the sadd Commission or 2 successor

governmental sothority.

3. The Castomer agress to pay the Company forall
aateral gas delivered bereuader as compated by meter at
the point of conasction. The Company will render irvoloss
%0 the Castomar at regular moathly isterval for the wataral
g3 deliversd. TS Company shall have the right, if & s0
slects, t0 require a cash deposit or other gearanty from the
Castomer t0 securs paymexnt of bilk. Should the Customer
fafl to pay for gas delivered withiz thirty (30) days afer the
date of the iavoice, or otherwise defank and &all or refies ©

with any of the terms of this contace, the Company

.mm@:uummmm

fary, to ti:e amosatdues and discontines servics wpon forty-

© sight (48) hours writtea Botioe without tabiity for axy iajery
or damage to persons of property resuiting thersfrom. This

Coatract ahall thereupoa terminats and be of no further
force of affect.

b. Failure to eaforce sny remedies under thls
coatract or at law shall not act as 3 waiver of those
temediss. Shouid it become necsssry (o obtain coxnsel as
& result of a dissproement hetwesz Company and Customer
and Company provail, thea Company shall be eatitled to
psyment from Castamer for all lsgal foss and court costs.

Iv. ACCESS TO FREMISES

‘The Company shall have the right to sater upon the
promises of the Castomer to read, repair, change or remove
the meter, or iaspect regulators, and shall akio Bave the right
%0 reciaim axy of the prosprey of the Company which may
be on the premises.

V. TAMPERING

Maaa & .21
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Ashiand Exploration. inc.

AURBIDIARY OF ABHMLAND OiL ING

P O BOX 218330 HOUBTON. TEXAS 7P210.8290 » (713} §31.2900 |

10/09/1991
John Thornsbury
He60 175 Meathouse Rd.
Canada, KY 41519
Account #: I

Dear Customer:

Please note that Ashland is consolidating your acecount into
its existing residential sales. Therefors, it is necessary
for you to execute this contract for continued service.
This contract is similar to contracts signed by other
Ashland customars.

This letter will serve as your contract ("Contract") with us
whereby Ashland ("Company") agrees to continue to furnish
and you ("Customer") agree to take and pay for natural gas
subject to the terms and conditions attachad hereto as
Attachment I. This servics is being provided by Company
pursuant to sither Kentucky Ravised Statute (KRS) 278.4885 or
a lease Or right-of-way agreenmsnt. Under the terms of the
foregoing Ashland has the right to adjust the price to be
paid by you for any gas delivarad.

Therafore the adjusted price to be paid by you for the
guantities of gas delivered to you as indicated by our sales
meter is $5.25 per thousand cubic feat (MCF) and bacomes
effective November 1, 1991, This rats is the same for all
Ashland customsrs serviced pursuant to the above paragraph.
Company ~ontinues to reserve thn right to unilaterally
establish a new price from time to time on fiftcen (15) days
prior written notice to you. You have the right to cancsl
this Contract at any time by written notice to us provided
your account is up to datae.

Please indicate your acceptance of this service and the
terms and conditions under which it is being provided by
signing and returning this letter to us in the enclosed
envalops. A copy will be returned to you. Your failure to
return this letter by October 31, 1991 will serve as 5otice
to us of your rejection of this service allowing the Coupany
to discontinue any existing service to you.
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Quastions concerning your gontragt shouiu be directed to J. F. Kilver
at (606) 2J29=-5780. Pleasa call collact. Should you have any

qunnggonu concarning service feal fras tc call our offices at (606)
437=735%59.

Dated this 9th day of October, 1991, but effactive baginning Noveuber
1, 1991.

Ashland Exploration, Inc.

Y

M. D. Plarce, Vice President

Custonmer:

Address:

Plaasa reaturn the sxescuted contract to:

Ashiland Exploratien, Inc.
P.O. Box 21813130

Houston, Taxas 77218=8330
Attention: J. F. Kilver

WARNING!

THE NATURAL GAS SOLD UNDER THIS AGREEMENT IS DANGEROUS IF BREATHED,
AND MAY CAUSE SERIOUS PERSONAL INJURY OR DEATH; FURTHER, THE GAS MAY
CONTAIN DELETFRIOUS SURSTANCER WHICH, WHEN BURNED, MAY RELEASE TOXIC
OR POISONOUS SUBSTANCES INTC THE AIR WHICH MAY CAUSE SERIOUS PERSONAL
INJURY, DEATH OR DAMAGE TO PROPERTY. THE GAS SOLD HEREUNDER IS NOT
ARTIFICIALLY ODORIZED AND ITS PRESENCE MAY NOT BE DETECTABLE BY YOU.

NOTWITHSTANDING ANYTHING IN THIS AGREEMENT TO THE CONTRARY, THE
NATURAL GAS DELIVERED HEREUNDER IS BEING SOLD BY ASHLAND EXPLORATION,
INC., TO YOU "AS 18" WITHOUT RECOURSE, COVENANT, OR WARRANTY OF ANY
KIND, EXPRESS, IMPLIED OR STATUTORY. ASALAND EXPLORATION, INC.
EXPRESSLY DISCLAIMS AND NEGATES (A) ANY IMPLIED OR EXPRESS WARRANTY OF
MERCHANTABILITY, (B) ANY IMPLIED OR EXPRESS WARRANTY OF FITNESS FOR A
PARTICULAR PURPOSE, (C) ANY OTHER WARRANTY OF ANY KIND OR NATURE
WHATSOEVER, WHETHER THE SAME BY EXPRESS, IMPLIED OR SBTATUTORY.
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) TERMS AND CONDITIONS

I ESTARLISKING ROMESTIC SERYi.s

a. Customer ropresents and agrees that the gas delivered by
Company shall be wied efther (1) for domedtic use in & retidence, or
(2) in a commercial ssublishment tn amounts less 50 mef on o peak
day. Any other use by Customer ahall give Company the right to
torminats this Contract. The metar sad service tap, inchuding saddle
and (it tervice thut-off valve shall be forniabed and maintatned by
and remain the property of the Company. All other equipment and
material required for servioe pursuant to this Contract, fncludizg the
tops, drip and reguiators, shall be furnished, instalied and
maintalned by Customer at his sxpenss and shall remain Customer’s

property,

b, The character and arrangements of the pipes and applisnces
through which the gas s transportsd from the poiat of coanection to
the poiat of consumption shall be of sufficient aize s0 as 1o permit
agy regulator or meter (0 function st proper pressures, and shall
meoet the requirements of any lews, rules and/or reguiations
governing same, The Company shall be nader 20 obligation or duty
al apy ume to inspect any of ssid connections, satvice pipes,
appliances, equipment, or regulators or be responsible in any manaer
for the ssiection, we and maintpance of same, and shall have no
duty or obljation with respect to their care, malatenance or
supsivision. The Company shall repair all lsaka which occur between
the point of connection sad the meter, when such lsaks are
discoversd by or reported to iy provided, however, what the
Customer shall pay the Company for any repatr o2 repiacement pars
incidental 10 auch repaim

¢. The Customer assumes all rik from e outiet side of the
meter canssd by defects i his servics lUnes, consectioms and
sppliance and from all canses incidental 10 the use of gas. The
Customaer shall not changs the reguistor sattings, nor changs in any
way the installation made by the Company. The Customar shall at
his own expenss, furnish and lay service pipes, fittings, vaivee,
sutomatic gas regulaton, aad appliances botwesn the meter and the
point of consumption of the gas. The Customer shall maintain afl of
the same in good condition and repair, and remove the same whea
necessary, furnish such materials, labor and supervision as may be
necessary 10 conduct and barn the gas with safety, and shall be table
for any fallure 10 do s0,

Il GAS MEASUREMENT

The measurement of gas by meter shall be conclusive upon e
Customes and the Company, except when such metsr csases to
rogister, provea (o be dafective, ot s found by test 20: '3 be accurats
withis the limitations specified {n the rules of the Kantucky Public
Service Commission or a successor governmental avthority. In such
cases, the consumption fos the period in question shall be estimatsd.
Compsny will, upon written application, of Customer, have the meter
remaved, sanled and testsd, and s centificate of the 1sst given the
Customer. If the maeter 10 testsd shall be fouad to be sccurate
withia the limits specified ig the ruies of the Kestucky Public Service
Commission, the Customer shall, upos pressaution of a bill, pay the
Company for such test according 10 the schedsis of chasges fos
lestisg merers formuistsd by the said Commksion or a successor
governmental authority.

M. MLLE AND PAYMENT THEREQN

&, The Cuttomer agress to pay the Company forall
natarsl gas delivered hereunder as computsd by meter at
the paint of consection. The Company will render invoices
to the Customer at reguiar moathly tatarvals for the paturnal
gas delivered. The Compagy shall have the right, if its0
olacts, to require a cash depouit or other guanaty from the
Customer to secure payment of b, Shouid the Customer
fall to pay for gt delivered within thirty (30) days after the
date of the tavoice, or otherwise default and fall or refuse to
comply with azy of the termu of this contact, the Compaay
shall have the right to cpply the above-mentionsd depouit,
it any, to the amounl dus and discontinus servics upon forty-
oight (48) houwn writtsn notios without tabity for any injury
or damage {0 parions Of property fedulting therefrom. This
Contract shall thereupon terminate aad be of ao further
foros of effect.

b, Fallute 1o enforce szy remediss under this
contract of at law shall sot act as & waiver of thoss
remaedies. Should it becote necessary W obtain counsel u
& restilt of s disapresment between Company and Customer
and Compagy prevails, then Company shall be entitled to
paymesnt from Customer for all legal fees and court costs,

IV. ACCESS TO PREMINES

‘The Company shall have the right to snter npon the
promises of the Customer t0 read, repair, change or remove
the metsr, 0F inapect reguiators, and shall also have the right
10 reclaim any of e proeprty of the Compeny which muy
be on (s premiss.

V. TAMPERING

Where the tervice facilities O othier equipment have
been tampeted with, resulting in kaproper messgrement of
the service supplisd, the Cuatomer thall be required to pay
for such gas servics as the Compansy may estimate from
avaflable faforsudon (o have been usad but ot registared
by the Company'’s meter, and in sdditioa thereto shall be
required to bear all costs incurred by the Company for
iavestigations and inspectons and for ssch protective
squipment as, in the judgment of the Company, may be
acumy. Compsny reserves Lhe right to ako tsrminate this

ntrsct

V1. LIABILITY YOR DAMAGE

8. The Compasy shall 20t dbe responsible for
malstaining any fired or specifisd gas pressure, oor shalf it
be liable for damspes caused by its faflure to deliver gas
arising from apy camse whatsver or for sgy damags (o
property ot injury or desth to personis arising or accruing in
a0y msansr whatioever from the ass of gas. Neither shall
the Compagy be lisble for any sccideat or accidental injuries
of damages which may result from asy defect or iafllure of
aBy sutomatic gas regulator or for any leakage or other
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b. The Compaty shafl be and k betedy relsased by Canvomer from
asy and all chaims for damage direct or iadirect, pressat or
prospective, accrued or which may hersafiar accres, resulting from
the filure of gas or iwufficient supply thereol, or from the
construction, operatioa and maintessnce of s pipelaes, plau,
laciiiies, or other operstions. The Customer agress 1 indemaily
and uave the Compasy Oee and barmiess from amy
a-m&:‘m ;r.dcmadl of any kind pio
20! 10, or damage 0 property, O parsonal or
{njuries 10, OF dealh of, axy psmon, predicawd spoa of ia any way
connected with, gas or otber obligations imposed by this Coatrace,
regardises of whether soch Hability shall ariie from Regligence of the
Company in whols o¢ in part,

¢ The Customer shall wie all dus care to preveat waits of gas
and the respomeidiity for dessation of defecs or leaks betwees the
poiat of connection and the point of coasumption of gas b spoa the
Customer. In oase of falure or deficieacy of gas, irregular aupply,
lezkage, sxcemsive pressure, and other devebopmen

handling gas uader pressurs, the Customer agreas 10 give immediste
notice thereof 10 the Company, aad his fallare to do 0, should loms
foliow, shall be conclusive evidence of negligencs oa the part of ihe
Custoner. The right of acosms 0 Castomer’s peospety, provided
hersinabove, shall not retieve Customer of the foregoing obligation.

,%
EE

appiicsble rules or reguistons
Commission; for fraudulent representation is reiation © Customer’s
copsumption of gas moving of Customer from the premisss; for
fraudulent tamperiag with the metar, reguiston or coasections; for
shoriage of gas Or reasons of safety; for larosny of gass for any action
by the Customer 10 secure through his meier gas for perposes other
than those requested Of cosiracied for putsuast 10 paragraph I(a)0r
for spy other party withoss the writtsa conssat of the Compagy; of
for {ske repressntation with respect to the owsesship of properiy to
which service is fumished or upon which lMnes are ocsted.

Vil RIRCONTINUANCE.QF SERVICE

The Companv shall 20t be lnbls 10 the Castomer fo
discontinuancs of service tetukting from the pieping and
abandoament or ia the wse of any of s wall. Rt i
uadenwood and agreed that the lme from which the
Company supplise gas & not permaneat and that 38vics Lo
the Castomer by mAY csase, aither tamponatily o1
pomm:.. 4 g:-m ain uhmdu;..du dgudlu
transporta gae through Ut the
abasdoament or removal of the last of the lines e
lands of the Customser or from Mads withia one-half air mie
of tbe Cantomar, ualeas ntherwise previoutly torminsied, this
Coatract aad all rights thereunder shall thereupok terminate
and service 10 the Castomer be disooatinwed. Ekber party
herew may cancel this Coatract on fifsen (15) days’ writha
aotice without © the right of the Company to
onatines 10 supply gas 10 other customers; &ad the Company
shall ot be lisbie for any deficiency ia the supply camsed by
the we of stations, breakage of laes, or other
camses, of for any claim for damags on acocomat of asy
matters sat forth ia this persgraph.

iown
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