
CONNONNEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE CONNISSION

In the Natter of:

AN INVESTIGATION OF ASHLAND
EXPLORATION, INC. ) CASE NO 91-396)

0 R D E R

According to complaints filed with this Commission, attached

hereto as Exhibit A, Ashland Exploration, Inc. ("Ashland" )

proposes to increase the price of natural gas delivered to its
customers pursuant to KRS 278 '85 or a lease or right-of-way

agreement effective November 1, 1991. Ashland plans to disconnect

gas service to those customers who fail to indicate acceptance of

the revised rate by October 31, 1991. Ashland's proposed actions

are detailed in a letter dated October 9, 1991, addressed to its
customers, which is attached hereto as Exhibit B.

The Commission, having been advised of the proposed action of

Ashland, finds that an investigation should be conducted into its
actions.

IT IS THEREFORE ORDERED that:
l. Ashland shall immediately cease and desist the actions

proposed in its letter to its customers dated October 9, 1991 to
be effective November 1, 1991 until further order of the

Commission.



2. Ashland shall maintain its present rates and service to
each of its existing customers pursuant to KRS 278.485 or a lease

or right-of-way agreement until further order of the Commission.

3. Ashland shall, within 10 days of the date of this Order,

serve written notice upon each of the affected customers of the

commencement of this investigation and that no discontinuance of

service or change in rate shall Cake place until this investi-

gation has concluded.

4. Within 10 days of the date of this Order, Ashland shall

file with this Commission a written statement which shall include

information on which it relies to show that the proposed rate

increase is fair, fust, and reasonable, and the authority that it
has to discontinue service Co those customers who fail to execute

Ashland's proposed contract.

5. Ashland shall appear at a formal hearing to be held on

December 4, 1991 at 10~00 a.m., Eastern Standard Time, in Searing

Room 1 of the Commission's offices at 730 Schenkel rene/

Prankfort, Kentucky, to present evidence that its proposed actions

are fair, fust, and reasonable, and in compliance with the

Commission's rules and regulaCions.



Done at Frankfort> Kentucky, this 31st dsy of October, 1991.

PUBLIC SERVICE CONNISSION

~ox

Vi'De Chal rNa'h'

Commissioner

Executive Director



EXHIBIT A
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CONWTNIO

EDUCATION AND LAEOR

CNAINMAN. EUOCOMMITTEE ON
EMTLOYMENT OOOOATUNITldd

SCIENCE. SPACE. AND TECHNOLOGY

REt:EtVED
OCT 21 >99>

CHAIRMAN
P.S.C.

Mr. George Edward Overbey
Chai man
Public Service Commission
P.O. Box 615
Frankfort, KY 40602

Dear Mr. Chairman:

I am taking the liberty of referring to you a
copy of message I received from Gelnn and Carol Matheny of
Baccoon, Pike County, opposing the increase in gas prices.

1 need your advice on Ashland Exploration's adjustment
in price in gas delivered that will assist me in responding
to the concerns of the people who live in Coon Creek.

With best wishes,

Si

CCP:cm
enc

P.S. Please FAX a response to this urgent situations
202-225-1411, attention Mrs. Carmichael.
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bear Cuatonerl

rloaee note that ashland io ooneoli4atin9 your.eooount into
its enietiny residential ealeai Therefore, it ia neoeeeary
!or you to exeoute this oontraot for oontinued aorvioe.
This oontraot ie ainilar to oontraota ailnod by other
Ashland ouetonero.

%$s letter «ill serve ea your oontraot (I'Contrast>] with ua
«hereby ashland (~conpany" ) agrees to oontinue 'to flNliah
and yoQ (+Custonor") agree Co Cake end pay 'for natural gas
~ub)OOC Co tho Carne and oondicions etteohed horoCO as
attaohnent X. 'This eervioe 4e heine,provided by coapany
PursQallt Co either Ãantuohy 'Wevieed Itatuto (RNS) 379 ~ 400 or
e lease or rieht a!way a9rrsnsnt. %Oar the Corns of Che
foro9oin9 jlahland hae the ri9ht to ad)uet the prise to ba
paid by you fo~r any laa delivered.

Therefore Che a45ueted prise to be paid by you for th»
Iplantitia» of lao dolivere4 to you ao indioated by our sales
aeter ie 40.0b per thousand oubio feet (NCy) and because
~ffeotive Novenber 1, 1991. Shia rate ia the aaae for all

,lahland oustonare eorvioed pursuant Co the above paragkaphe
coapany oontinuee te reserve tha right to unilaterally
establish a ne«prioe fran tine co ina on fifteen (is) 4aya
prior written boa to you. Eou have Cho right to 'oanoel
this contrast at any Cine by written notioe Co ua provided
your aooount ia up Co dat».
please indioat'e your aooeptanoe of this aervioe and the
terna and oonditione under.«hioh it ie ba provided by
s$9nise and return Chio letter to~ in enoloaad
~nvolopoe ~A oopy vill be returned Co'tous lfour Soilure Co

"cetera chio 1st 'by ANAober 31'991viw Parve % Nocioo
co-IIO nf'yoIIr regeothh of chio aervioe allo«inN W conpany
Co diaoontinue «ny oaiatiny aervioe Co you.



MICHAEL THOBNSBUBY (KY S WV)
LANKY K, THOMPSON (KY 0 WV)
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THORNSBURY 8 THOMPSON
ATTORNEYS AT LAW

P.o. BOX SSS
WILUAMSON, WEST VIBQINIA 2555)4SN

130 W. SECOND AVENUE g E C E ) y P D
October 25, 1991

OCT 29 1991

PUBLIC SERICE COMMISSIOII
CONSUMER SERVICES

TELEPHONES:
(30l) 235-5550
(30i) 235400l

TELECOPIER:
(30l) 235-350l

Public Service Commission
677 Comanche Trail
Frankfort, KY 40601

ATTI Consumer Complaint Section

REI Citizens'omplaint of Pike County Citizens
For Justice vs. Ashland Exploration, Inc., a
subsidiary of Ashland Oil, Enc.

To whom it may concernl

Please be advised that our office represents an organization
of citizens in the Pike County, Kentucky area, Pike County Citizens
for Justice.

This group of citizens is comprieed of the individuals and
families, which are identified on a list attached and marked as
"Exhibit A".

Further, you will find a copy of a letter from Ashland
Exploration, Inc. addressed to one OL the citizens, who is a member
of the Pike County Citizens for Justice. Similar letters have been
sent to all of the members of the organization. The copy of the
letter is attached and annexed as "Exhibit S".

You will note from the correspondence Crom Ashland
Exploration, Inc., that they indicate they are taking action
pursuant to KRS 278.485, or a lease or a right-of-way agreement.
The letter further indicates that they intend to charge $5.25 per
thousand cubic feet (NCF), and state that this rate is effective
November 1, 1991. They further indicate they reserve the right to
unilaterally establish a new price from time to time, with fifteen
(15) days prior written notice and that, unless the customer and
addressee return a letter indicating acceptance of the service,
they intend to discontinue any existing service to the customer.



October 25, 1991
Page -2-

The pike County Citizens for Justice request that the Public
Service Commission conduct an investigation of the unilateral
actions of Ashland Exploration, Inc. and to hold any necessary
hearing in order to address the grievance of the individuals
comprising the Pike County Citizens for Justice.

You will note from a reading of KRS 278.485, a copy of which
is attached as "Exhibit C", that the Public Service Commission does
indeed, have jurisdiction in this matter, pazticularly with regard
to the establishments of rates and minimum monthly charges. We are
further, making a simultaneous complaint with the Federal Energy
Regulatory Commission.

We would specifically note that many oi these individuals who
are members of the Pike County Citizens for Justice, have specific
contractual agreements with the predecessors in title to Ashland
Exploration, Inc. and those agreements specifically set forth a
rate to be charged for the natural gas and those rates are
substantially below the $5.25 per thousand cubic feet (WCF) that
Ashland Exploration, Inc. attempts to mandate in its letters to the
customers. Apparently, Ashland Exploration, Inc. is attempting to
unilaterally and without cause, terminate the contracts or simply
ignore the contracts.

We would be most appreciative if you would look into this
matter with a sense of urgency, particularly given the cutoff date
of November 1, 1991, set forth in the letter from Ashland
Exploration, Inc.

your efforts in this matter will be sincerely and deeply
appreciated.

With best regards, I am,

Si rs,

HTsfv
Enclosures

nkbu



PIKE COUNTY CZTZSEES FOR JUSTICE
NSMSSR LIST oF OROLNISSTION

Lois Hiers
Box 189
Canada, KY 41519

2 ~ Alta Hay
284 Upper Coon Road
Raccoon, KY 41557

3 ~ Nrs. Homer Goff
337 Upper Coon Road
Raccoon, KY 41557

Ralph Nay
HC 64 Box 145
Pinsonform„ KY 41555

5 ~ Otis Davis
HC 64 250
Pinsonfork, KY 41555

6. Octavia Haynard
by Edgar Haynard
HC 64 Box 300
Pinsonfork, KY 41555

Floyd Francis
Box 142 Pigeonroost Road
Canada, KY 41519

Phil Justice
Sidney, KY

9. Gomie Thacker
524 Meathouse Road
Canada, KY 41519



10. Hrs. N. B. Blackburn
234 Meathouse Road
Canada, KY 41519

11. Owens Chapman
Canada, KY 41519

12. Halter Baldwin
Canada, KY 41519
353-4992

13. Bob Blackburn
Canada, KY 41519

15. Jimmie Smith

16. Eunice Runyon

17. Bobby L. Runyon
HC 64 - 98
Pinsonfork, KY 41555

18. David G. HcCoy
HC 64
Pinsonfork, KY 41555

19. Doug Blackburn
Sidney, KY 41564

20. David Runyon
Box 25
Canada, KY 41519

21. Kenny Leedy
HC 60 Box 49
Canada, KY 41519



22 'arry C. Varney
337 Meathouse Road
Canada, KY 41519

23. Larry Thornsbury
Meathouse Road
Canada, KY 41519

24. William Sturgill
205 Meathouse Road
Canada, KY 41519

25m Haxel Sturgill
205 Meathouse Road
Canada, KY 41519

28. Joe B. Thacker
Meathouse Road
Canada, KY 41519

29. Ance Varney, Jr.
664 Meathouse Fork Road
Canada, KY 41519

30. Donnie Thornsbury
Vanita Thornsbury
199 Meathouse Road
Canada, KY 41519

31. Mrs. Everett Smith
109 Benton Fork Road
Canada, KY 41519

32. Ethel Hardy
HC 64 Box 35
Pinsonfork, KY 41555



33. Pearl Hardy
HC 64 Box 30
Pinsonfork, KY 41555

34. Billie J. Phillips
P. 0. Box 27
Pinsonfork, KY 41555

35 ~ David W. Carter
Deborah A. Carter
218 Benton Fork Road
Canada, KY 41519

36. Nary Blackburn
P. 0. Box 95
Canada, KY 41519

37 'idney Missionary BaptistJ. T. Lafferty, Pastor
P. 0. Box 187
Sidney, KY 41564

38. Donnie Pinson, Jr.
Martha Sue Pinson
Box 638 Neathouse Road
Canada, KY 41519

39. Bobby L Runyon
Nary Lou Runyon
HC 64 - 98
Pinsonfork, KY 41555

40. Willis Justice, Jr.
355-A Upper Coon
Raccoon, KY 41557

Lester Collins
280 Upper Coon Road
Raccoon, KY 41501

42. Thomas R. Collins
276 Upper Coon Road
Raccoon, KY 41557



43. Willie Stanley
Canada, KY

Goldie Hankins
Box 115
Sidney, KY

45. Clarence Blackburn
HC 64 Box 175
Huddy, KY 41535

46. Ray Harlow
HC 64 Box 160
Huddy, KY 41535

47. Pearl Fields
P. 0. Box 463
Turkey Creek, KY 41570

48. Fannie White
HC 66
Turkey Creek, KY 41570

Highland Presbyterian Church
P. 0. Box 128
Canada, KY 41519

50. Hrs. Helen Francis
Box 62
Canada, KY 41519

51. Alfred Reed
Canada, KY 41519

52. Vernon Goff
P. 0. Box 198
Raccoon, KY 41557

53. Paul Goff
Raccoon, KY 41557



54. Johnny Goff
Box 50A
Raccoon, KY 41557

55. Everett Varney
Box 151
Canada, KY 41519

56. Robert W. Pauley
HC 61 Box 135
Forest Hills, KY 41527

57. Paris Canada
P. 0. Box 133
Canada, KY 41519

58. Jimmy Robinette
HC 60 355
Canada, KY 41519

59. Mr. and Hrs. Edgar Thacker
Box 520 Heathouse Road
Canada, KY 41519

60. Hr. and Hrs. Ronny L. West
HC 60 - 239
Canada, KY 41519

61. Lola West
Box 157 Heathouse
Canada, KY 41519

62. Goldie Hankins
General Delivery
Canada, KY 41519

63. Floyd Canada, Jr.
HC 60 - Box 129
Canada, KY 41519

64. Lestle Varney
Box 218
Kimper, KY 41539



65. Leone Baldwin
Box 131
Canada, KY 41519

66. John Thornsbury
Canada, KY 41519

67. Herb Thornsbury
Canada, KY 41519

68. Lisa Robinson
Canada, KY 41519

69. Ruby Farrell
Canada, KY 41519

70. Andrew Cievenger
Canada, KY 41519

71. Cecil Varney
Lenna Jean Varney
HC 64 - 95
PlnsonYork, KY 41555

72. LaGrand Parsons
Sharon Parsons
HC 64 - Box 90
Pinsonfork, KY 41555

73. June Haynard
HC 64 - Box 45
Pinsonfork, KY 41555

74. Yvonne Bogar
Box 142
Sidney, KY 41564

75. Bill SParks
100 Dix Pork
Sidney, KY 41564



76. Maudie Reed
125 Benton Road
Canada, KY 41519

77. Andrew Clevenger
Canada, KY 41519

78. David G. Varney
Box 1888
Kimper, KY

79 ~ Garland Varney
Box 1872

.Kimper, KY

80 'obbie J. Porter
Box 1874
Kimper, KY

81 'elvin Varney
Box 1868
Kimper, KY

82. Jonah May
222 Elkhorn Road
Kimper, KY

83 'ewell Childers
5022 Upper J'ohns Creek Road
Kimper, KY

Mr. and Mrs. Arnold Lowe
P. 0. Box 25
McAndrews, KY

85. Mr. and Mrs. Jimmy Blackburn
HC 64 Box 180
McAndrews, KY



86. Margaret Blackburn
HC 64 Box 174
Ncandrevs, KY

87. Ollie N. Smith
HC 64 - Box 85
Plnsonfork, KY 41555

88. Donnie Johnson
P. O. Box 239
Raccoon, KY 41557

89. Glenn Natheny
451 58 Mile Road
Raccoon, KY 41557

90. Eddie Johnson
Emma Johnson
024
Raccoon, KY 41557

91. Carolyn Natheny
58 Mile Road, 451
Raccoon, KY 41557

92 ~ Lans Varney
58 Mile Road, 467
Raccoon, KY 41557

93. Stella Johnson
58 Nile Roadg Box 42
Raccoon, KY 41557

94 'rian Lowe
HC 61 Box 128
Turkey Creek, KY 41570



95. Donald Ray
HC 61 Box 120
Turkey Creek, KY 41570

96. Maxie Cline
HC 61 Box 500
Turkey Creek, KY 41570

97. Elzie Smith
Box 653
Canada, KY 41519

98. Gladus Thacker
General Delivery
Canada, KY 41519

99. Richard Baldwin
P. O. Box 3
Canada, KY 41519

100. Dorothy Relson
Turkey Creek, KY

101. Monroe Murphy
Kimper, KY

102. Charlie May
Kimper, KY

103. Erma Thornbury
Kimper, KY

104. Mrs. Kenny Thornbury
Kimper, KY

105. Avery Murphy
304 Grapevine Road
Phyllis, KY



106. James M. Murphy
302 GraPevine Road
Phyllis, KY

107. Dover Francis
Box 102
Sidney, KY

108. Richard Hughes
Box 66
Turkey Creek, KY

109. Bobby D. Varney
HC 61 Box 150
Turkey Creek, KY

110. Dewey Nelson
HC 61 Sox 460
Turkey Creek, KY

111. Johnny Cline
HC 61 Box 450
Turkey Creek, Ky

112. Tolby NcCoy
HC 61 Box 592
Turkey Creek, KY

113. Robert E. William
for Taylor Francis
Canada, KY 41519

114. Kenneth H. Smith
Box 54
Canada, KY 41519

115. Harold F. Bogar
PE 0. Box 74
Sidney, KY

116. Mr. and Nrs. Bruford Coal
Box 481
Belfry, KY



117. Fred Charles
Lola Charles
Box 468
Belfry, KY

118. Billy May
Box 4050
Kimper, KY 41539

119. Donnie Canada
Box 4040
Kimper, KY 41539

120. Rush Ratliff
Box 4038
Kimper, KY 41539

121. Laurene Coleman
Box 8528
Kimper, KY 41539

122. Robert J. Sanders
8644 Uppers J'ohn Creek
Kimper, KY 41539

123. Gary K. Young
Box 171
Sidney, KY 41564

124. Donald Fields
HC 64 Box 60
Pinsonfork, KY 41555

125. George Davis
Box 163
Hardy, KY

126. Fred Runyon
HC 64 Box 200
Pinsonfork, KY 41555



127. George Dotson
Ransom, KY

128. Nelson Tackett
Box 32
Canada, KY 41519

129. Franklin Roberts
Canada, KY 41519

130. Larry T. Smith
HC 60 - 418
Canada, KY 41519

131. Leroy Smith
HC 60 - 440
Canada, KY 41519

132. R. T. Thacker
HC 60 - 160
Canada, KY 41519

133. Dennis H. Phillips
P. 0. Box 45
Pinsonfork, KY 41555

134.'John L. Williamson
Box 504
Canada, KY

135. Gary B. Thacker
P. 0. Box 153
Canada, KY 41519

136. F. Cecil Hurley
HC 64 Box 145
HcVeigh, KY

137. George M. Coley
Belfry, KY

138. Jenny Nelson
Belfry, KY



139. Jim Martin
Forest Hills, KY

140. Janet Todd
HC 60 Box 544
Canada, KY 41519

141. Charles May
HC 76 Box 1480
Ransom, KY

142. David G. McCoy
HC 64 — 65
Pinsonfork, KY
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John Thornsbury
Hc60 175 Meathouse Rd.
Canada, KY 41519

10/09/1991

Account P:

Dear Customer:

Please note that Ashland is consolidating your account into
its existing residential sales. Therefore, it is necessary
for you to execute this contract for continued service.
This contract is similar to contracts signed by other
Ashland customers.

This letter will serve as your contract ("Contract" ) with us
whereby Ashland ("Company" ) agrees to continue to furnish
and you ("Customer" ) agree to take and pay for natural gas
subject to the terms and conditions attached hereto as
Attachment Z. This service is being provided by Company
pursuant to either Kentucky Revised Statute (KRS) 278.485 or
a lease or right-of-way agreement. Under the terms of the
foregoing Ashland has the right to adjust the price to be
paid by you for any gas delivered.

Therefore the adjusted price to be paid by you for the
quantities of gas delivered to you as indicated by our sales
meter is $5.25 per thousand cubic feet (MCF) and becomes
effective November 1, 1991. This rate is the same for all
Ashland customers serviced pursuant to the above paragraph.
Company continues to reserve the right to unilaterally
establish a new price from time to time on fifteen (15) days
prior written notice to you. You have the right to cancel
this Contract at any time by written notice to us provided
your account is up to date.

Please indicate your acceptance of this service and the
terms and conditions under which it is being provided by
signing and returning this letter to us in the enclosed
envelope. A copy will be returned to you. Your failure to
return this letter by October 31, 1991 will serve as notice
to us of your rejection of this service allowing the Company
to discontinue any existing service to you.

PAGE 1 OF 4



auestions concerning your contract shodiu be directed to J. F. Kilver
at (606) 329-5780. Please call collect. Should you have any
questions concerning service feel free to call our offices at (606)
437-7359.

Dated this 9th day of October, 1991, but effective beginning November
1, 1991.

Ashland Exploration, Inc.

By:
M. D. Pierce, Vice President

Customer:

Address:

Please return the executed contract to:
Ashland Exploration, Znc.
P.O. Box 218330
Houston, Texas 77218-8330
Attention: J. F. Kilver

WARNING I

THE NATURAL GAS SOLD UNDER THIS AGREEMENT IS DANGEROUS IF BREATHED,
AND MAY CAUSE SERIOUS PERSONAL INJURY OR DEATH t FURIYB5tg THE GAS MAY

CONTAIN DELETERIOUS SUBSTANCES WHICH, WHEN BURNED, MAY RELEASE TOXIC
OR POISONOUS SUBSTANCES INTO THE AIR WHICH MAY CAUSE SERIOUS PERSONAI
INJURY, DEATH OR DAMAGE TO PROPERTY. THE GAS SOLD H)HKUNDER ZS NOT
ARTIFICIALLY ODORZEED AND ITS PRESENCE MAY NOT BE DETECTABLE BY YOU.

NOTWITHSTANDING ANYTHING IN THIS AGREES EST TO THE CONTRARY, THE
NATURAL GAS DELIVERED HEREUNDER IS BEING SOLD BY ASHLAND EXPU3RATION,
INC. i TO YOU "AS IS~ WITHOUT RECOURSE i COVENANT, OR WARRANTY OF ANY
KIND/ EXPRESS g IMPLIED OR STATUTORY ASHLAND EXPLORATION@ INC.
EXPRESSLY DISCLAIMS AND NEGATES (A) ANY IMPLIED OR EXPRESS WARRANTY OF
MERCHANTABZLITYi (B) ANY IMPLIED OR EXPRESS WARRANTY OF FZTNESS FOR A
PARTICULAR PURPOSE, (C) ANY OTHER WARRANTY OF ANY MIND OR NATURE
WHATSOEVER, %uminsac THE SAME BY EXPRESS ~ IMPLIED OR STATUTORY.
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A1TACHMENT 1
TERMS AND CONDMONS

l. ESTABLISHING DOMEEIIC SERVI r

s. Customer represents aad sgmcs that tbe gss dcBvered by
Company ahaB be used ehher (1)for domesth usc ia a Iuddeaec, or
(2) in s commerchl estsblhbmeat la amoaats kas 50 mcf on a peak
dsy. Any other use by Customer sbaB ghe Compaay th4 right to
terminate thh Coauact. Tbe mater aad servk» tap, hchdhg saddle
sad first scfvke sbatwE vahe skag be fcrahbed sad mahtahed by
snd remain the property of the Company. AB other cquipmeat aad
material requhed for setvh» pursuaat to tbh ContmcL hctudhg tbe
stops, drip snd ieguhtots, sbaB be futuhbed, hstsBcd aad
maintained by Cmmmcr at bh cspense aad shaB Iemsh Castomer's

property.

b. 'Ibe character aad afmngcmcnts of the pipes aad applhaecs
ibrougb wbkb tbe gss is unusported Som the poht ofconuecdoa to
the point of consumptioa sbaB be of suBIchnt she so as to permh
any regulator or meter to funcdoa at proper ptessares, and shsB
meet the rcqukemeah of any hws, ruhr an4br teguhthns
governing same. 'Ibe Compaay sbaB be under no obggsdon or duty
st suy time to inspect aay of saki coaaecdoas, setvka pipes,
sppiisaces, equipmcat, or regulators or bert¹pons(bhhanymsaaer
for i'hc selecdoa, usc aad mahmnanca of same, snd sbsg have no
duty or obligsdon with respect to their care, mahtcnance or
supcrvhkn. 1be Company sbaB repair aE bala which occur between
the poht of connccdon and the meter, wben sech hcks are
dhcovcred by or reported to iq ptt¹dded, houever, that the
Customet sbsil pay tbo Company for any repair or mphtement pans
incidental to suck repabs

c, Tbc Caste!net smumcs aB Silk hom the outlet sbte of tbe
iucicf cst¹cd by defect la bh servka Balsa connections aad
spplisnce snd from aB causes issddental to the use of gss. Tbe
Customer sbsB not change tbe reguhtor sctdngs, nor chango h any
wsy Ibc instsgsdon made by the Company. Tbe Customer shsB at
his own espcnsc, furnish and lsy service pipes, Btthy, vslvoL
suiomsdc gss rcguhiots, and spplhnces betueen the meter and Ibe
paim of consumpdon of the gss. The Customer shalt maintain sg of
the same iu good condidon and repair, sud remove the sama when
ccccsssiy, fcfckb such materials, hbor and supervhbn as msy be
ncccissiy to conduct snd burn the gss whb safety, and shall be Babh
for any failure to do so.

ll. GAS MEASUREMENT

The measurement of gss by meter shall be conchsive upon tbc
Customer snd Ibe Company, cscept whee such meter ceases to
register, proves Io bc defective, or h found by test not to be accaratc
within the lbnitsdons spcciBcd in the fuhs of tbc Kentucky PabBc
Scivke Commission or a successor governmental authority. In such
cases, the cousumpdoa for the perkd in quesdoa shall be esdmatcIL
Company wilL upon written sppbcadoa, ofCustomer, have the meter
removed, seskd snd tested, aad a ccrdBcste of tbe test Shen thc
Customer. If the meter so tested shag be found to be accarate
within the limiu spccBkd h the ralcs of tbe Keamchy PabBS Scivk»
Commission, the Customer sbaB, upon prescntadoa of a bgl, pay the
Company for Iucb test according to tbc scbcduh of charges for
testing meters formuhtcd by the said Commissma or a successor
governmental sutbority.

IIL BILLS AND PAVMENT TBntBOF

a. Tbe Cwitomcr egret¹ to psy the Coulpany for CB

uau¹al gss d4lh¹ced bnreund4r as compumd lly meter st
tbe poht of connecdoh 'Ike Company vdg reader hvokcs
to tbe Customer st regahr monthly kttctvah for tbe nsuusl
gss dcBvett¹L 1be Company sly bsvc tbe Iighh E lt so
ohms, to mquke a cash deposk or other guamnty from tbe
Casmmer to secure paymeat o!biEL Sboald tbe Customer
hQ to psy for gss deBveted wklda tldny (30) days aher the
date of tbe hnuke, or otbetwise dehah aad fsg or Iefmc to
comply whh aay of tbe terms of thh contact, Ike Compsay
ahaB have tbe right to apply tbe above~ndoaed deposh,
Eaay, to the amouat due aad dhcoadnuesmvke upon fetty-
cigbt (4l) horns wriuea aodce witboat Bsbghy ibr aay hjmy
or damage to persons or property msukhg thcrchom. 1bh
Connect shsE tbeteupoa termhate aad be of ao fcrtber
fern» or CECCL

b. Fagure to enforce any remedies under tbh
contract or at hw shsB aot act as a waiver of those
Iemcdha Should it become nms¹smy to obtsh counsel as
s Iesuh ofa dkagn»meat b4rueea Company and Cusmnicr
«nd Company prevaih, thea Company sbaE be entitled to
paymeat Bom Castomer for CQ hgsl fees cnd court costs.

IV. ACCESS TO PREMISES

Tbe Company shag have tbe right to eater upon tbc
premises of tbe Customer to read, repair, chaage or remove
the meter, or impost Iegehtotn, aad skag aho buve the rigbt
to Iechkn any of tbe proeprty of the Company wldch msy
be on tbe pfemh».

V. TAMPERING

Where tke sctvke fscgkks or other equipment have
been tampered whb, Iesuhhg ln hnproper messmement of
the seivke supplhd, tbe Customer shag be Iequked to psy
fof such gss rarvh» as Ike Company msy csthnstc fronl
avagsbh infotmadon to bnve baca used bat not ieghicml
by tbe Company's meter, snd h addkkm thereto shag be
Iequhed to bear CB cosh iacaned by tbe Company for
hvcstigadons and hspccdons aad for sech protccdve
equipment as, h Ibe judgment of tbe Compaay, msy be
aecessmy. Compaay reserves tbe right to aho mfmhsm dds
Conuucc

VL LIABILFIV FOR DAMAGE

s. The Company sbaB not be responsible for
mshtahhg aay fhed or specEhd gas pressme, aor sbsg it
be lhbh for damages caused by hs fugare to degver gss
sfhhg fmm sny cause whatever or for any damage m

property or injary of death Io persons arhhg or sccnung m

say manner wbawocver Bom tbe use of gss. Nehher shall
the Company be Babb ibr any accident or sf@dental hjafies
or damages which may result from aay defect or fsihm of
sny saiomstlc gss fcgalatof of fof sny ksksgc of other
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defect cr hlbuo ot atty soteho Ihe e ~ ar ~~ by
'ustomer.

b. Tbs Company sbslbe an4 ie bmmby telesss4 by~gmm
'ny sad sl chhu for dsamgs dbetn or hdbee, pnmeat or

p otpccdvo, accrued or «bhb muy hueahsr scctso, wsubhg ham
tho hlsw of gss or hsslhbmt sapient thueat, or dam the
ccuttwcdua, opswdoa and amhnmswm ot lm —=::—, phnts,
hctgdoe, or otbor apewdoaL 'Ibe~ ogww to hdomngy
sus cavo tbs cbcspesy hso und bswdoss dmw usy ssd ul hcs
dsmsgo, chbw, or demsads at asy ldad or bhstnctsr, ~bst
oct Ibabod to, hss ar damage ta t-—t-- .i, nml a ptusoasL ar
lsjurht to, or destb ot, say ponos, pteut ~ upas or h any «ay
connected «bb, gss or otbor oblgsthas ~t by tbh Ouatwct,
wgstdbw of«bedmr sech Ihbgby sbsl ache Dam aegggstum of tbo
Compost h «boh or h pwt.

c. The Cusaoam sbal we al dso caw to pweeat «ww ot Sss
sud tho ws~uuy lbr detectha ot deducts or hsbs bctseea the
pohtotcc ~aadtbepohtot~i '-- atgwhspoathe
Cutmmor. Ia csw ot hlbuo or H~euc y ot gss, iuoguhr sepldy,
h¹mgc, «tcct¹vs pnumue, sad other deeehpmeau lacbhat to
hsudlhg gus under pnssste, tbs C ~agww ragbs ~4 w
sotto tbonmf ta tlm ~,aa4 bit hdsue to do so, sbosbl hes
fels«, cbslbe~evidence of aeglgstum oa the psn of tbe
Cmtomsr Tbe ¹gbt of aacws 'lo ~:::::::e psismjsauy pla¹de¹
hctchs bove, sbal not telwe ~iot tbu fawgohg obggsdon.

VIL SHUT OFF PROVISIONS

Tbo uuduuhod sgemm of tbs OMlpany sbag at ul dmw bses
access to the pwmbes of tbe v=====:==«bb tbe ¹gbt m slut tdt the
gse sn4 wmove lm r "r «ham tlm w~ spoa wasansbh
nodce hr say ot tbe gsgoeehg tussoan ibr wpslm ar becswo of
h¹mge; for aoa~t of aay bgh 4ss ender tbs a¹uhg or a
pwdocomaf cantwcg lu lblme to mobs a cmlb depo¹L It sacb be
tokened; for uny bnmcb af dm Cbauact or elosthw af uny
sppgcsbh rslos or wgehthas ot Ktmtscby publh Sswhs
Couunbeha; tor hsudshat;t- ——mdoa h ndstha m CwmmoA
ccstumpdua of gsm movhg ot Csnomsr ham tbe pwmbtm gor
frsuduhat tom po¹ag «bb tbe mowr, wgshttus or ~an for
sbottsgo of gss or tescont ofssluy; forhumeyotgsn Suaay sedan
by the Cuttonuu to recut» duasgb bh mewr gas for pmposos otbsr
tbss tbcso requostodorccntwctt¹ gw putsssat to pswgwpb I(aLar
for ssy other pony «bbaut dm «¹nna coweat at tbs~or
for fsbo topwcentstha «ltb nspsct to tbe a«aemblp ot pwpony to
«hkh wtvho h tumhbc4 or upon uddcb Sass sw buattuL

VDL DldcoNT1NHANOR oF SRR«IOE

Tbe Cbmpanesbsl sot be Sable to dm ~du
ot seteum wssldag ham tbe phgghg sad

at ~~lucbsagshtbewsafanyafbs«sha Itb
t aa4 agreed tbst tbe lhs botn «bhb dm

Company sepplhs ~hau pecmaaeat an4 tbst senho to
tbs ~—=by~ smycease, abber mmpowtg or
potmsnuady> SQpgqggy ia im ado dhcwdon Itlaenatlauw

tmaspunsdus at Sw dnosgb that lbs. Upon dmi4 ~i~e or tessau¹ af dm het ot tbs Sass ftom dm
hadsatdmi —:==:--arfrcmhads«bbhaas4mlt~mg
attbs~ysnhwamwam~ ~tstmhstmLtbll
Osnttatnaadag¹gbtstbewaader shalt —~tetmhsw
at¹ muvlce to the~be dhcanthstuL RRbsr puny
bowmmsyasaoeltbh Cbnttsmas Shoea (1$)days'«tbum
sodas «bbaw pceJaNoe m the ¹gbt ot dm Oumpsay m
cwubnmmsspfdy gssto arbor~ and the~
~bslaot be SsMs Ibr any u esc ~ ia tbe sappy cswod by
dm wo of psmphg student, bta¹mgn of lhet, or odmr
causes, or for aay chht hr 4smags oa socouat ot say
mutton sst ibnb h tbh pswgwph.

s. No syet or «mphyee of tbls Cbmpsny bst
sedatbytom¹maRyptambe,as —, ——--t,orwpwwsmdoa
h ' «bb tbh rv ~ ao4 ao sscb pwmbc,
sgtoemtmbar. t ==:==.-u shtgbhddm Cbmpany, uuhm
h «rbhg as4 ¹gsod by aa o5hw tbswoL

b. 'Ibis Cbausct b oauusd hto bet«sea dm

Cmnpsay sad tbe Castatner h order tbst wtehe csa bo
pweided m dmso te¹deam ogghle m wc¹w aster¹ gst
pumwat to KRS 27SAN.

I

taust
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278.480 PUBLIC UIUJIIES

NOISS TO DECISIONS

Anuvsm Uver it uyoa tho otder oftbs coaalgncr unless
prsveated by court onbr, sml may bo abject1. Duties of pipause company. to damages or perhaps a criminal penalty Sr2. Seamtl tO aCCOPt OU far roncyonsttcn. refomL C~rtand Plpolbm Ce, v, GeS. Public consumption. monwealth ea toi. Sbmuf cf EtoUI Coanty.

L Douse of PlpeUae Company. 258 Ky. 00, 79 SWM Sag <1054).
Neither this secVon deelattng a pipeUne

company to be a amunon coniot, aor the
.@ i~.

pony the duty ofs elppUsr ot wholosahr louL
such duty, if it edstn must be found in KUS
270.010 to 270,450 governing pubgc uUUties
aenoraUy and providing fcr their roguhtuon
by the public service conuniadoa. City of
Bsnhtown v. LouisvUle Oas a Elec. Cc., SSS lnmmtats «dch it tnnvoL t aa-
S.W,24 018 igy. Ct. ityy. 19541

ton v. Saultahle LUb dmunoue Soc'y Un reS Regssal to hccept OU for Ikanspoda- Langfonu, SS Banbr. 740 iBsnhr. WJI. Ky.
t4ML 19021

PipeUno company operaung sos piysune is Oousteral Rafetunoen IS hm. Jur. Sth
bound to soccpt oU for ranspcrmuon to tho Carrion, I 19.
ostent of ito utsonablo f¹dUUes aad to de- 1S CJJL, Canton, I IL

878.48(L Pipeline companies may dad(ver oQ or gas on order of
person in possession. —Any common carrier of crude petroleum or gas
by pipeline may accept for transportation any oii or gas offered to it for that
purpose by 0 person in possession, and shall redeliver it upon the order of
the consignor unieaa prevented by order of a court of competent jurisdiction,
and shall not be liable therefor to a true owner out of poaasaaion, except
&om the tbne that the order of court ia served upon it in the same manner
es a summons in a c(vil aclion. (8768b-IIL)

NOTES TO QECIBIONS

u'doe

mp I

r

1. Llabnlty of Carder.
Law ynwiding that plpeuno compsnieo

could transport snd dsuvar ou for persons in
poosemion and mu be Sable to the true ownet
theteof ¹tocpt when served with a court onlet
ln tbs mannet of summons in a civil action

chana¹l Ae common-law rule of liability n-
IaOng to acceptance and mdeUvoty of oU by
pipeline aunyanios snd @dnst ages liabgity
for og~beano tin ls» «ss yaso¹L
Hall v. Cumberland Phugno, Ca. 19S Ky.
728, 227 LW. 405 (1022l.

87L485. Gas pipeiine company to furnish gas —When —Rates—
Duty ofperson applying for gas service anti gas pipers company—
Abandonment of gas walls —Discontbtuance of servboa, —Every gaa
pipeline company obtauuug gaa (rom producing wells located within this
state, upon the request of the owner of the property on or over which any
producing well or gas gathering pipeline ia located or the owner of real
estate whose property and point ofdeairmi service is located within one-half
(I/2) air-mile of said company's producing gaa well or gas gathering pipe-
line, shall furnish gas service to such owner and applicant, subject to and
upon the following terms, conditions and provisions, to-w(E

(I) The gas service shall be furnished at rates and minimum monthly~ determ(ned by the public service commission.



~ 407 PUBLIC SERVICE COMbBSSION 278.486

(2) The applicant for such gas service shall construct or cause to be con-
structed, snd shall maintain and keep in good repair, the service lines, and
shall provide and install or cause to be installed, snd keep in good repair,
the necessary automatic gas regulators, and shall pay the entire cost
thereof. The company, at its ovm expense, shall provide, install and main- .
tain the necessary gas metertL

(3) The construction of each service line, the installation, type and num-
ber of automatic gas regulators snd gas meter or meters and the connection
thereof with the gas producing vrell or pipeline shall be under the supervi-
sion of the public service commission or an agent thereof; snd, shall con-
form to such standards of safety, location and convenience as may be pre-
scribed by said commission.

(4) Neither the gas producer nor the gas pipeline company shall be re-
sponsible for maintaining any fixed or speci6ed gsu pressure. Neither the
gas producer nor the gss pipeline company shall be liable for any accident
or accidental iuIuries or damages which may result kern any defect or
failure of sny automatic gas regulator or for any leakage or other defect or
failure of any service line installed or constructed by the applicant.

(6) Nothing in this section shall be construed as requiring any gas pipe-
line company to serve any such owner of property or applicant Brom any
line or lines that, have been held to be subject to fe'dsrsl jurisdiction by
order of the federal energy regulatory commission or a court of competent
jurisdiction. The provisions of this section shall apply only to producing gas
wells and to gas pipslines commonly known as gathering lines.

(8) Nothing in this ence(on shall be construed to restrict the right of any
gss pipeline company to abandon any gas well or any gathering pipeline, or
any part thereof, and to remove any such abandoned pipeline or lines. If
service to any customer is terminated because of lack of gss for 6 peri«l of
six (8) months in a pipeline or line which served him, the company shall
remove a portion of the main line so as to tender it inoperable.

(7) Subject to the rules and regulations of the public service commission,
any service may be disconnected and discontinued by the company for fail-
ure of the customer to pay any bill as anti when due and payable, (Enact.
Acts 1952, ch. 160; 195B,ch. 49; 1978, ch. 379, 5 61,effective April 1, 1979;
1982, ch. 82, 5 47, effective July 15, 1982; 1982, ch, 242, 5 5, eifective July
16, 1982; 1984, ch. 212, 5 1,'eifective July 13, 1984.)

NOTES TO DECISlONS

L Bankruptcy.
2. Quality cf gaa

Regulatoty responsibility.
4. Dlvsrmon of Intemtate gss.
6. Pederal lsw controls.

L Bsnbruptoy.
Trustee in banbru ptcy of pipeline company

cannot be cempelled by pmperty owner to
Ituutsh oil and gss service ss required by this
secs on wiuumt tba consent of the banbruptcy

court. Price v. Williamson, 306 S.W.2d 276
{Ky. Ct. App. 1666).

2. Quagty of Gan
Where gss companies which hsd been fur-

nishing gss to persons entitled theism under
this secuon sought to discontinue gss service
because the gss in tbe gathering pipelines
contained a harmful impurity, the colnlnls.
sloll hlld no authority to allow dlsconunusmn
of service since ths acnumtsston wss without
power to regulate or control the quality ofgss
furrdshed. Public Setv. Comm'n v. Kentucky
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W. Ve.Oss C iM 491 (Ky. Ct. App.
1978)

Although t on hss no eutho)ity
to logllla)a tl 'ss~pul-
surnt to thb iensible into)(usta.
tion of the sn i(m(t its application
to gas that ( IBy usable wsd )lot
unteasonsbl) to the health sud
safety o('he c So)v. Comm'n v.
Kontuchy W o., SS1 RW.hl 4$1
(Ky. Ct. Apl

S. Regula» dbQ(ty.
The Fedsn is Act assigns to the

fade)el eneu i commiseioa ecclu.
siva teguletc 0)ty for transporta-
tion of sn int ins comps)Ere natu-
ral gas auu tb)ough gathering
lines; that n (ududse tho power
m p)oh(bit di aural gcs for which
no cocNlcan ulvenisaco end ne
ceesity bas b ebl ic Sstv. Comm'n

v, Federal 2 tmty Casus'n, 810
F.2d 4S9 (8) .

4. D(veen(t mta Gan
Tho statm bout fedeml autbo.

)lest(on, div intemtats market
supp)(es of .' tbo um of stets
)ss(dents oo v. Comm'n v. Fed.
eral Energy Comm'n, 810 F,yd
4$9 (8th Ci

(L Federal Law Cuattels.
, Inmsuuch as tb(s secuon scabs m )see)vs a

supply of )mn)mI gas et cot(sin state )ee)-
desto, (L (dspsadehnt of fade)sl tegulanuy
coattol, doe(co to consumem oum)ds of Kea.
tushy and to Kentuddans whoso reel seta)s
iiea beyond oned)alt mae of eBhesds eml
gathering lines the equal accem that they
othorw(m would enioy to Kontucby natmal
gwc snd if pumeed by maay oc aB ptoduc)ng
states in t(mm of outcaanhtuarr scam(ty, tbs
Ifentucby policy woold impede, if not p)w
b(bit altogether, ~~'4" ent of tbo con.
gtese(anal desbe to pmvido an sdsq)mte sup
ply ofnatuml gss for the eat(le tlatlmu theto-
('ote, this section is in cong(et «ith tbo fedo)a(
tegu)a)oty scheme and (s anon(teesabie. Pub.
lic Setv. Couun'a v. Federal Euwgy Reg)da-
te)y Comm% 810 FM 42$ (8th Cir, 1979).~uon through gllulcrblg Blwl
and sales to (otal )e)ddea(a by en (n)acetate
pipeline company under this section are sub.
lect to (bdsml Iu)(sd(ct(on. Public Setv.
Couun'n v. Fodotal Enetgy Bogulsuuy
Comm'n. Sio FW 4$9 (8th C(r. 1979).~Reference+ IS Am. Jur. Sct
Gatviecs, tt 142-174.

SS CJJL, Oss, Ik 12, 1(LS7, 44, 49, 50.

878.488 ortation of oil or gas received Srom connecting
linea —'ny engaged in the receipt, transportation or delivery
of oil or 1 for public consumption shall at all reasonable thnss
receive, fi tation and delivery, Rom such pipes as msy be con-
nected up nein or tributary Hne, all oil or gas that may be held
and store( sr delivety, if the main or tributary line has the means
or capacil e, transport or deliver the oil or gas that is oAere(L If
the main ( line is operating to such capes(ty that it is impossible
or impra( wceive or transport all the oil or gas offered from the
connectin ) company operating the main or tributary line shall
receive tu 1 the oil or gae that is oifered on a proportionate basis,
based on eduction ofeach producer whose oil or gss is overed for
transport Sb-lc, 3786b-ld.}

I((yrEB To ngcfsl(Bi(8

1. Const)i
Public

I, Cons)i
Tb)s eec )pon the company

only tbs dl 'r~sl)ll
not the dut ur or supp(ion City
of Batdstoi ~ f)es a Elec. Co.,
2$$ S,W.Si 'PP. 1984).

Pubnc n.
KR9 27( ection apply only to

companies engaged in tbo transportation of
gss "for public ~n"—that is, for
ultbnaio um by Keutuchy customers; thus,
)born twgulatoty statutes did not apply to a
gm pmducec wbi«h sobi its gas only thmugb
iota)stats p(pegnee, which it owned, to sn.
other into)stet» p)psBns company. Ifudcges.
ton v. Equ)teb)S Lite Assn)unco Soc'y (In )e
Lang(a)d), $2 Sanbr. 748 (Boobs. WSL Ky.
19SS).
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W, Va, Oas Co., 021 S.W,2d 491 (Ky. CL App,
1978),

Although the oommiccion has no suthot(ty
to togulete the quality of gas tarnished pur-
cucnt to this section. ~ sensible intonnota.
tlon of tho statute «ould limit Bs appBcation
to gas that is co»matc(aBy usaMo and not
untsaconabb dangcmw to tho hwlth and
INltcty of tho uwr. Pubgc Sotv, Canus'a v.
Kentucky W. Va. Ow Co., 891 8.%,28 491
(Ky. Ct, hpp. 1878).

2. Regulmory Rwpons(bIBty,
The Fedora) Net)un) Oas Aet assigns m the

fodsml enetgy tsgu)stoty conunhsion eaelu.
siva cegulatmy twponsiblnty tor transports.
tion of an interstate pipogno co»sue's natu*
tol gas faun «eRheede ttuuugb~aathec(ng
Bnoc, that cosponsibS)ty inn»los 6» power
to pcoh)b)t denverlee of natural gac toc rhleh
no cert(Seats of pubuc coavenienee and ne.
cescity has been (ssuuL Pubnc Setv, Comm'n
v, Federal Energy Regulatory Comm'n, 810
F,2d 429 (8th Clr, 1979).

4. Divers)mt of Intetsmts Oua
'Ihe states may not, without ted»ed autho.

c(mt)on, divme aum the late»tate nuuhot
~Ilppgw ot natuml gss tor tho um of state
twldento only. PubBo &tv, Comm'n v. Fod.
~ral Energy Eegulatoty Conun'n, 810 F.td
499 (0th Cir. 1879).

8. Federal La«Cannula
, Inasmuch u th(s section sachs to »weve a

~upply of natural gas to cotta(n state msi.
donta it, lndepeadent ct federal regtdstoty
eon)cob don(os to ooMumom outage of Kon
twhy and to Koatuchlsns «hose vea) estate
Beo beyoml one hag milo of «el)heads and
gether(ng Bmu tho equal cern» that they
other«(w «cubi en)oy to Kon)achy natwal
gaa and it pursued by many or all ptcduc(ng
states in times of oxtmunlin»y scarcity, tbe
Keutuehy poBey well impede, K not pco.
hibn tdeogether, secomldhhment of tl» con-
gcsecionsl desho to pmvtde an adequate eup.
ply ofnatmal gas Ibr the anti» nathan theta.
tcm, this season io in conRhe «ith Ou federal
mgu)stoep seb«ne and ls unonfcteeable. Pub
Bc Sero. Comm'n v. Fedom) Ewcgy Regula-
tory Ctmua'n, 810 Fad 429 (8th Clr. 1979).

ansportat)on tbtuugh gathering Ense
~nd catw to local maiden» by aa intemta»
pipogno company under th(s ceetioa mu sub.
ice) to federal iur(cd)enon. PubBc &tv.
Conan n v. Fedora) Energy Regs)ataty
Comm'n, sio Kgd 429 (8th Clr. )979).

ollaterd References. IS Am. Jur. 2d,
Catv(ets, II 142 I'74.

99 CJJL, Oss, II 12, IM7, 44, 49, 80.

278ASO. Transportation of oil or gas received horn connecting
lines. —Each company engaged in the receipt, transportation or delivery
of oil or natural gss for public consumption shell at, all reasonable times
receive, for transportation atul delivery, from such pipes as msy be con-
nected up with any main or tributary line, all oil or gas that may be held
and stored or ready for delivery, if the main or tributary line has the means
or capacity to receive, transport or deliver the oil or gas that is offer(L If
the msi n or tributary line is operating to such capacity that it is impossible
or impracticable to receive or transport aII the oil or gas oifered from the
connecting lines, the company operating the main or tributsry line shall
receive and transport the oII or gss that ia offered on a proportionate basis,
based on the daily production of each producer whose oil or gss is offered for
transportation. (3766b-lc, 3766b-id.)

NOTES TO DECIS1ONS-tug.'assvs»
1. Construct(on.
2. Pubuc coneumptioo.

L Cons(et»Born
This sect»u i»poses upon tbo ocmpaay

only ths duty of a canter or nopecter aod
not the duty of a bo)cooler or euppner. City
of Ihudto«n v. Louisvtl)e Oas a E)oc, Co„
282 S.Wgd 818 (Ky. CL App. 10841

Pubno Coosnmpuom
KRS 278A70 and this coction apply only to

~engaged la tl» test»poctatioa of
gss toc pubBc couwmpt(on" —that io, for
ulthnsto uw by Keatudcy ceto»etc; thus.
tbu» gu)stocy statutes did e» apply to a
gw pcoduesr «bleb sebi Bs gas on)y thnmgh
into»tate pipenaes, «h(ch it o«aotL to an-
other ntoutate pipegno company.'Hudd)ea-
ton v. Ega)tab)e Idte Aammnw Sce'y (In te
Lsngamn, 22 Sash); '748 (Bsnhv. %.D. Ky.
)802).



RECEiVEO
OCT gg ]99~

Octolen 17r 1991

Paretic

Senoi ce Conmi dpi on
Tnankgontr Ky

Genttemenr

I haue neceiued natunaX gae at a nate og 35C pen
thoueand culic feet /on as tong a6 I haoe Ciued nt.
ny peesent addnee6. Aehland Exploeationr Inc. now
owns the gad company and had just this week ingonmed
me ly matt that the nate «ritt le incneazed to $ 5. 25
pen thousand calle feet as orr Nouemlen 1, 1991.
Aa you can eeer thie is auite an incneaee. Could
yo'u please check on thie matten and decneaee the
anount ort incneade ig thene must le one..

l,ap I please heae /non uou doonr ae I must netunn
ny signedconteact ly Rouemlen 1r 1991,

Si ncenely,

Fosten I. Justice
58 fi'ite Road, Box 28
Raccoon, Ky 41557

d tag~<
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g ~X ycig
PETITION

~nb@ @@04 the undersign hereby request the Kentucky Public Service
C lesion to revieu and investigate the attached documents concerning

the customer contracts of Ashland Exploration, Inc. a subsidiary
of Ashland Oil, Inc.
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Ashland Esldoratlon Inc
$0$$10IAIIY 0$ AAHIANO OIL. 1$0

P 0 Sox $10000. HoUsToN. TSxAS TT$ 1$ Sx0 1$101 $$1,$000

Vernon Hall
Hc 60 Box 4095
Littcarr, KY 41834

10/09/1991

Account P:

Dear Customer:

Please note that Ashland is consolidating your account into
its existing residential sales. Therefore, it is necessary
for you to execute this contract for continued service.
This contract is similar to contracts signed by other
Ashland customers.

This letter will serve as your contract ("Contract" ) with us
whereby Ashland (NCompany") agrees to continue to furnish
and you ("Customer" ) agree to take and pay for natural gas
subject to the terms and conditions attached hereto as
Attachment X. This service is being provided by Company
pursuant. to either Kentucky Revised Statute (KRS) 278.485 or
a lease or right-of-way agreement. Under the terms of the
foregoing Ashland has the right to adjust the price to be
paid by you for any gas delivered.

Therefore the adjusted price to be paid by you for the
quantities of gas delivered to you as indicated by our sales
meter is 55.25 per thousand cubic feet (MCF) and becomes
effective November 1, 1991. This rate is the same for all
Ashland customers serviced pursuant to the above paragraph.
Company continues to reserve the right to unilaterally
establish a new price from time to time on fifteen (15) days
prior written notice to you. You have the right to cancel
this Contract at, any time by written notice to us provided
your account is up to date.

Please indicate your acceptance of this service and the
terms and conditions under which it is being provided by
signing and returning this letter to us in the enclosed
envelope. A copy will be returned to you. Your failure to
return this letter by October 31, 1991 will serve as notice
to us of your rejection of this service allowing the Company
to discontinue any existing service to you.

PAGE 1 OF 4



Questions concerning your contract should be directed to J. F. Kilver
at (606) 329-5780. Please call collect. Should you have any
questions concerning service feel free to call our offices at (606)
437-7359.

Dated this 9th day of October, 1991, but effective beginning November
1, 1991.

Ashland Exploration, Inc.

By:
M. D. Pierce, Vice President

Customer:

Address:

Please return the executed contract to:
Ashland Exploration, Inc.
P.O. Box 218330
Houston, Texas 77218-8330
Attention: J. F. Kilver

THE NATURAL GAS SOLD UNDER THIS AGREEMENT ZS DANGEROUS IF BREATHED,
AND MAY CAUSE SERIOUS PERSONAL INJURY OR DEATH 4 FURTHER, THE GAS MAY

CONTAIN DELETERIOUS SUBSTANCES WHICH. WHEN BURNED~ MAY RELEASE TOXIC
OR POISONOUS SUBSTANCES ZNTO TBE AIR WHZCH MAY CAUSE SERIOUS PERSONAL
INJURY, DEATH OR DAMAGE TO PROPERTY. THE GAS SOLD HEREUNDER 1S NOT
ARTIFICIALLY ODORIZED AND ITS PRESENCE MAY NOT BE DETECTABLH BY YOU.

NOTWITHSTANDING ANYTHING IN THIS AGREEMENT TO THE CONTRARY, THE
NATURAL GAS DELIVERED HEREUNDER ZS BEING SOLD BY ASHLAND EXPLORATION,
ZNCe i TO YOU "AS IS" WITHOUT RECOURSEi COVEN)QITi OR WARRANTY OF AllY
KIND g EXPRESS i IMPLIED OR STAT(FlQRY. ASHLAND EXPIDRATIONi INC.
EXPRESSLY DISCLAZMS AND NEGATES (A) «WY IMPLIED OR EXPRESS WARRANTY OF
MERCHANTABZLITY i (B) ANY IMPLIED OR BXPRESS WARRANTY OP PZTNESS POR A
PARTICULAR PURPOSE, (C) ANY OTHER WARRANTY OP AllY EZND OR NATURE
WHATSOEVER, hmsxnmc THE SAME BY EXPRESS, IMPLIED OR STATUTORYe
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ATIACHMENT I
TERMS AND CONDIONS

ESTABLISHING DOMESTIC SERVICE IIL BILLS AND PAYMENT THEREOF

s. Customer represeaa and agnes that the gss deBvercd by
Company shag be used saber (I) for domesdc use ia a taideuce, or
(2) in s commercial estsblhhment b amouna kss SO mcf on a pesb
day. Any other use by Customer shall give Compsay tbs right to
terminate tbi Coauact. The meter and sctvk» tap, bdudhg ssddh
sud fust service shutalf vahs shaB bs tanusbsd and maiatsmed by
sud remain the property ot the Company. AB other equipment and
material required for service passant to thh Conuaa, inchdhg the
stops, drip sud reguhtors, shag be furnhbed, insalhd aad
msinained by Customer at his erpense snd shaB remah Cestomer's
ptopcrty.

b. Tbe character sud snangemeats of tbs pipes aad appgsaces
through whkb the gss is uaasponcd trna tbe poht of conaecdoa to
thc point of cocsumpdon sbaB be ot sui5dcat shs so as to permit
any regulator or meter to tnncdoa at pmpcr pressmss, sad sbsg
acct the ceqcb meats of any laws, rules and/or regshtbus
governing same, 'Ibs Company shall be under no obggatbn or duty
at suy time to inspect any of said connectbas, servke pipes,
appliances, equipmsnt, or regulators or be ra possible b any manner
for the selectios, use snd maintsasnce ot same, snd shall have ao
duty or obggsdon with respect to their care, msinteasace or
scpcrvbiou. The Company sbaB repair ag baht whkh occur between
the point of conaecdoa aad the meter, when such leakt ats
dhcovered by or reported to it; pmvlded, however, that tbe
Customer shall pay the Company for sny repair or mphcement pans
hcibual to such rspahL

c. The Customer assumes ag rhh horn the outlet sids ot tbe
meter caused by defects bt bis ssrvke Sacs, connectbus snd
appliance snd from sg causes bddental to tbs use of gsL The
Customer shall not change the rcguhtor sctdngs, nor change h say
wsy the instsgstbn made by tbs Compsay. The Customer sbag at
bis owa expease, furnhb and lsy servbc pipes, Httbgs, vahus,
automatic gss regulators, snd appgsnccs between the memr aad ths
point of cousumptbn ot the gsa Tbe Customer shall mabtsb ag of
the same in good condidon and repair, snd temove tbs same when
ccccasty, furnbb such matsriah, labor aad supetvibn as msy be
necessary to condud aad burn the gss with safety, and sbsg be lhblc
for sny hltum to do so.

IL GAS MEASUREMENT

The messuremeut ot gas by meter shall be conclusbe epos the
Customer snd tbe Company, czccpt wben such meter ceases to
rcgitcr, proves to bc defective, or is found by test not to be acnuats
whbh tbc lbnitsdons speci5sd ln the ndcs of the Ksntachy Pubgc
Service Commiaioa or a successor goveramental autborhy. In such
cases, tbc coasumptbn for the pcrbd h question shaH be cstbnstccL
Company wHL upoa written appgcatbn, ofCastomcr, have tbc meter
removed, seakd sad tested. and a cenigcam of the test gbea the
Customer. If the meter so tested shag be fouad to be sccatats
witbh the Hmia spedgcd b the miss of the Ksatachy Pebgc Scrvk»
Commision, che Cestomer shall, upon ptescatstba ofa bHL psy the
Company for such test sccordiag to the scbcdub ot cbargcs for
tathg meters toneuhted by the sall Commissba or a successor
goversmentsl sutborhy.

s. Tbe Cmtomer agrees co pay tbe Company br sg
natural gas degveted bsceuader as computed by meter at
tbe pobt of coaneabtL Tbs Cbmpany wE reader btvokes
to the Cssmmer at regehr monthly btsrvah for the asuusl
gss degveretL Tbs Conlpany slaB have tbe ldgbL if lt so
ehca, to rsquhe a cash deposh or ocher guaranty fmm tbe
Customer to cecum payment of bgh. Should the Csstomer
hH to pay for gss delheted witbb tbhty (30) days star the
data of the bvoics, or otberwhe dshuh and hg or retase m
comply whh sny of the terms of tbi conacL the Compaay
sbag have tbe dgbt to apply tbe above.meathead deposh,
it any, to the amount due sad dbcoatbue servke upon fony-
eight (Sg) boun wdnsa aodce wltboat liabEty for ssy bjary
or damage co persoas or properqr rauttbg tbetefmm. Tbh
Coauaec shag tbereupon termbate snd be of ao hnbsr
fons or etfscL

b. Faire to eaforce any remedies under tbh
contract or at lsw shah not scc as a «aber of those
remedks. Should it become accessary to obtain counsel
s resnh of a dhsgteemsnt between Company aad Custom
snd Company ptevaih, thea Compsay shaB be endthd
payment Dom Cestomer for ag hgal fees aad coun costs.

IV. ACCESS TO PREMISES

'Ilte Compsay shag Have the right to eater upon the
premkes of tbe Casmmer to read, repair, change or remove
the msmr, or hspecc regulatoa, aad shag also have tbe right
to tucldm aay ot the pmspny of the Company wbkb msy
bc oa ths pcsadses.

V. TAMPERING

Where tbs sctcdt» hdgda or other equipmeat base
been ampend whb, rcsubbg b bnpmper messmemeat ot
the setvks sappgcd, tbs Castomer shag bc mquhed to psy
tor such gss ssrvks u tbe Company may esdmsts fmm
avagable bfornacbn to have bees used bat not reghtemd
by tbs Compmry's meter, and b addidoa thereto sbsH bs
reqahsd co bear ag cosa hcansd by tbe Compsay for
hvssdgadoas aad hspeclbta asd tor such pmtcctbe
cquipmsac as, b the jadgmsat of ths Compsay, msy bs
necessary. Com paay reserves tbs right to aho tcrmbsts dds
Costreet.

v'L

LIABILITY POR DAMAGE

a. 1be Compsay shaB not be msponsibls for~
msiacainbg any 6red or spcd6cd gas prasure, nor sbsB it

be Sable for damages caused by bs Mars to degrcr gss
srhhg fmm any causa whatever or tor aay damage to

propeny or bjmy or death to pcnoas arhhg or sccruhg in

any scanner whatsoever fmm tbc use of gsa ¹hbcr shaH

the Compaay be lhbh for any scddeat or accidcnal hpuks
or dsmaga wbkh msy rssuh tmm aay defect or hgum of
any aommsdc gss rcgehmr or tor any lcshsge or other

/

Pago 3 of d



defect or hihue of ssy service Ihe hstsgsd or ~b by

,Customer.

b. The Com~ tbsg be sad It haeby ndssscd by Customer from
any snd sg chbm hr damage dbect'or hdhecb pnaeat
ptotpectbe, accrued or which msy betslter sccroe, tesebhg Ihna
tbc hgme of 'gss or hsamcbmt sepfdy tbcteoL or Som
conttrucdos, opetedoa sad ssshteasace of bs ~u phss,.
hcgltht, or other opetsdcnt. Tbe~sgtess to hdemsgy
scd seve tbs Cbmpssp See asd ~~~ Som say sa4 sg hss,
damage, chbnt, or demsads of say bhd or cbsmcssr, hchdlag bst
not Ibabsd to, loss or damage to property, teel or pettoasl, or
injurhs tn, or dcstb of, say person, ptedbamd upoa or h say wsy
connected wbb, gss or otber obggsthas bapcssd by tbh Ccattsa,
regsrdlstt ofwbstber such Ihbgby shag sdts Swm aegggescc of tbs
Company la whole or h psst.

c. 'Ibe Cmtomertbag use sg des cern to prevent wmtc of gm
snd tbe respondbgby hr detsctha of debuna or lsabs beteeea tbc
pcht of coaaecdoa sad the poht of oonsempdoa of Sm h upoa the
Cmtomer. Ie csee of hgute or dsgchacy of gss, hregehr supp/,
leakage, ~ ptsttute, sad other developments hcldeat to
bsn4gng gm under ptssl%!oy tbe Customer sgtew to give bnmedhts
nodcc tbcrcof to tbs Company, sad bh hgsre m do so, sbosbl ha
fogow, tbsg be coscbalve evidence of aegggeace oa the pstt of the
Customer. 'Ibe dgbt of access to CmtomsA ptoeprty, ptovblal
hcrshsbovc, sbsg not ndieve Customer of tbc foregohg obggsths.

VIL SHUT OFF PROVISIONS

'ibc smbodss4 agents of tbs Compsay slmg at ag tbass bsve
access to the ptemhes of tbe Customer wbb tbe dgbt to shat off tbs
gst sad rcmove 6s property fnna the pmmhm apoa restoasble
nodus for say of the $5owhg tsssosm hr tepshs or becsuse of
htbsgc; for aoa-payment of sny bgh 4ue ender tbe sahdag or s
predecessor contmcn hr Sdhre to msht s cssb depoNL Ssucb be
ttulubed; for sny btescb of+a Coatrsct or vhhdom of soy
sppgcsblc rtdm or teguhdo of Ifcatecby Pabgc Scrvhe
Commbshm for ftsudsleat mdoa hrchdoa to Cmtomcr's
coatumpdon of gsr, movhg of Ihna tbe ptembes; hr
frsudulcnt tsmpcrhg wbb tbe meter, re nns or coanccthas; hr
tbottsge of gss or lestom ofssfsty; for of Sate lbrmryscdoa
by tbc Cwtomcr m tpcure tbrougb bls meter gss fur purposm otber
than chose teqccstwf orcoaaacted for petsesaa m pamgm pb f(s+r
for any other perry vdtbout the wrhtea consent of tbo Company; or
ror fsbc teprcseatsdoa wbb respect m tbe owaemblp of ptopetty m
wbkb tctvkc b hebhd or upon wbhb lhcs me Stcam;

VQL DISCONTBIUANCR OF RRRVICR

Tbe Cmapsay sbsl not be Ssbh to tbe~ger
dhcoathaaace ot sstvba tessbhg gntm tbe plegghg sad
sl ~ torcbsags bt tbe me of stty ofbs«elh. hh
eademtood sa4 sgteed tbst tbs Ihe Rom «bhb dm
Company sepplhs gss h dot petmaasm sa4 tbat setvba to
tbs~lry~ msy cease,abber mmpomtgp or
eettnsaeatly, If Csmpsny la bs sole dhctedca 4bcoadaaes
taaspotmtha of gss tbtoegb tbst Sas Upon the

sbeadoameat or tsteovsl of tbs htt of tbe !has Ihna the
hnds of tbe Cusmmer or Rom hads wldda ose4alf alr mge
of tbe Customer,aahmotbsmhe tevhtegy tsrmbmtstL tbh
Coawaaaad sgdgbtstbsmuadersbsgtbsteupoa tsrttdnam
sa4 service m tbe~be dhcoathntuL P1tber patty
bmeto aury csacsl tbb Csatmct oa SSwa (1$)

4sys'odus

wbboet prsjedhe m tbs dgbt of tbs Com
coathae to sappfgm motberomammm; sa4 the
sbsg aot be Ihbls for say '™~h tbe supp~ ta
tbs use of pmaplag stsdoss, bteabsge of Ihes,
ceases, or hr say chba !br damage oa sccoen
matters set hrtb ls ddt pstsgmph.

IX, GSWRRAL PROVISIONS

s. No agent or employee of tbh Company bss
sutborhyto msbs say~sgtesmeab or teptsssnmdoa
hcoashmat «bb tbh Ctmtracb sa4 ao sech pmmhe,
sn,~st, or epressamtha sbsg bhd the Compsay, salsss
h «rldag aad signed by sa esscuths ogher tbemoL

b. 1bh Conttsct it canned hto between tbe
Company sad the Castomsr h ot4er that sstvice csa be
provided to tbom teslkeats egghls to mcshs nsmmi gss
putsutmt to IIRS RIME
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Octolen 17, 1991

PutLic Senui ce Conmi sat on ~Bcpl.„.
Fnankgont> K0 v+0

'Oj:P o
GertLenen:' /egg

tie> the un>!enaioned> neceiue natunnL gae geom Ash onati on>
Irc. oL Houston> Texas. (le now pag 35K pen thousand cu c >Lect
and wan g'ust i ngonned ty maiL thin week that rs o8 No»emten 1,
1991 we wiLL te changed $ 5.25 pen thouean>! c«tic feet> TAis ia
an url!eLieuatLy high incneaee and wiLL centainLg pLace a ginanciaL
handehi p on each o>t ua, Ile nequept that poun og>tice do whateuen

posditle to atop on at. Leant r!ecnnnee the amount og the
pnice incneaee.

Ile nuet bean something !non !!ou 6oon> ae we nuet netunn oun signed
contnacts to PdhLar>d FepLonation, Inc. tu Nouemten 1, 1991 in
onden to continue senuice.

Si r.ceneLg>

Poet. 9

Ea .-, >Iu /d..
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10/09/1991

Dear Customer:

Please nota that Ashland is consolidating your account intoits existing residential sales. Therefore, it is necessaryfor you to execute this contract for continued service.
This contract is similar to contracts signed by other
Ashland customer¹.

This letter will serve as your contract (>Contract") with us
whereby Ashland ("Company" ) agrees to continue to furnish
and you ("Customer") agree to take and pay for natural gas
sub]act to the terms and conditions attached hereto as
Attachment 1. This service is being provided by Company
pursuant to either Kentucky Revised 8tatuta {KRS) 878.485 or
a lease or right-of-way agreement. Under the terms of the
foregoing Ashland has the right to adjust the price to be
paid by you for any gas delivered.

Therefore the adjusted price to be paid by you for th»
quantities of gas delivered to you as indicated by our sales
meter is $5.25 per thousand cubic feat, (Mcp) and becomes
affective November 1, 1991. This rata is the same for all
Ashland customers serviced pursuant to the above paragraph.
Company continues to reserve the right to unilaterally
establish a new price from time to time on fifteen (15) daYs
prior written notice to you. You have the right to cancel
this Contract at any time by written notice to us provided
your account is up to date.
Please indicate your acceptance of this service and the
terms and conditions under which it is being provided bY
signing and returning this letter to us in the enclosed
envelope. A copy will be returned to you. Tour failure to
return this letter by october 31, 1991 will serve as notice
to us of your refection of this service allowing tha Companyto discontinue any existing service to you.
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guastiona concarninU your contract should he directed to J. F. Kilvar
at (606) 329-5780 .. please call collect. should you have any
questions concerninS service foal free to call our offices at (606)
637 7369.

Dated this 9th day of October, 1991, hut affective heginninU Novaabar
1, 1991.

Ashland Exploration, Inc.

M. D. Pierce, Vice President

Custoeer c

Address:

Please return tha executed contract to:
Ashland Exploration, Znc.
P.O, Box 216330
Houston, TeXas 77216-6330
Attention: J. F. Rilvar

THB NATURAL GAS SOLD UNDER THIS A~~~NT ZS DANGEROUS IF BREATHED,
AND MLY CAUSE SERIOUS PERSONAL INJURY OR DELTHI rue~ ~ THE CLS lQLY

CONTAIN DELETERIOUS'UBSKLNCBS NHZCHi NHEN sumeau ~ MLY ~~ TOXIC
OR POZSONOUS SUBSTANCES INTO THE AZR HHZCE MLY CLOSE SERIOUS PERSONAL
INJURY, DEATH OR DLHLQE TO PROPERTY THE CAS SOLD nsssuauaaa ZS NOT
AarrkFZCZALLY ODORIBED AND ITS PRESENCE MLY NOT BE DBTECIREKE BY YOU

NOxvxxNSTLNDZHQ AlanaA IN THIS H'~~>I'-Ivr TO THE ~sshRYi Tm
NATURAL GLS DELIVBRED uaaauceusac IS NEZHG SOLD BY ASHLAND REPARATION<
INC i TO YOU rAS ZSr NITHOUT RECOORSEi ~vanaNTi OR ~oaaIITY OF ANY

EZHD> EXPRESS, IMPLIED OR SXLcvx~ ASHLAND EEP%0RATZONt INC
BXPRBSSLY DISCLLZMS AND NEGATES (A) ANY 33IPLIED OR aamcaasS NauaILsTY OF
NERCELHTLBZLITYi (B) ANY IMPLIED OR aaricaSS Naees%TY OF zaxaaaS FOR A
PARTICULAR PURPCNIE, (C) ANY Mrna NLRRLNTY OF ANY BIND OR NATURE
WHATSOEVER, hate."~ THE SAME BY aar~Si IMPLIED OR STLc~~
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0. Csctomol aays~m sal sgww del tl» gw dog»ted by
Ccmpmty cbsgbe $004 ehher tI)ac ache.:—,oc
(2)h 0 commccchi ~0~4 h eaoenm Iem gl acfoa e peal
dcy. Asy od»r 000 Iry ~=:====:==chal glee Company the ~t lo
«nnhc« thh CcettscL Then»arsal ocrrhs mp, hei«leg wddh
aa4 Sttt totrhs chstolf cshe chal bs hcnhb04 sa4 ashmhcd by
cac temsh tbe pwpeny ot 4» Os«pony. AS other tclatpaeat sad
mc«thl ttclehedhrtetche patsssat tothh 0 ~~t s the
t«pc, 4dp cad wgehmts, chal be Inrahbsd, hcal04 0$4
mslsccl004 by Cade«cree bh cayesse aa4 chsl swah CtsataoA
PloPctly.

b. Tho chstsoter Sad snsagnmeam ofthe pip« sn4spplhacec
lhtosgh «bleb tl» gec h ttaae jsiss~Stet d» poht ot::::::::lo
4» poise of ccaceapdoa chal bs of cslhhat che co 00 m potah
coy wgch«r or sce«r m Scac¹eo ot proper t ~~ sml chsg
mesc tho t«Iahoaeaa ot ssy hss. whc sstMcr wgslsthac
gtnjctnhg csea, 'Ihe Cocspsny chal he ender so obggsdoa or dety
tt csy dme to hspocc sny ot cug ~~ cecchs ylpce,
cppltnccc,ctltdpmenL or wgahmmoclei~~ls hanyassam
fof lbo Nlocth+ ew 0$4 ~~~~~ ot~ 0$4 el»Shaw eo
coty or oblgctha «lth wcpecc to thdr esto, ~4 I ~ or
ceyccrhhe. Tbo Compcctycbsgceptdr sllesls«hhh asar bctseea
the poht of co 0 ssd d» aeter. «hea each lesbo sw
dhcovewd by oc awtasa~ lo lb ptochht4 INwewry lhcl lho
Csc»mor cbolpcy d»Company hc say cepch or wphceaeal pans
htnfcaml » tech wycha

c. Tl» Cectoaer smamw sl dch Soa tbo oetht chh ot tbo
mIIII KINSI II/ SISII h h1 I»I %II, 'SI
~pplece 0$4 Som cl caacec~m 4» ew ot gsL Tho
Ccs«mcr chsg not cbsngo d» cegaluor csnhgc, nor chsago h sny
csy lbs httsgstha mc40 by tbo Company. 'Ihe Casse»r chal sc
hh c«n crpeate, hmhh ssd hy cocvhe pipes, Msgr, vahtec,
00Nlcedc gsc wgelll~ mal oppgsnow betoete tbe aeter 0$4 lho
pohlof coscempdoaot the gsL Tho Catomorchsl~t «0 slot
Ulo tome in gccd cNNUthe 0$4 toPsir, 0$4 wmow 4» 00$« «INNI

scccctcty, Intnhh each tactor'bor 0$4 cepctridoa 00 a»y le
ncccctscy to aedtne sad baa the gee «hh ccfcty, 0$4 chslbe Sable
for csy fcgew lo do sa

IL GAn MRASUREMIWT

Thc mcccmemcnt of gcc by me«r shel be aechctw epos 4»
Customer 0$4 the Compcoy, cccept «hoa tech a»«r ceccw to
ccghtcr, plows «be dctcctho,or h hand by l«eeoc m be ace«ale
«Ithh tbc lhnhdoac ~h lhe whc of the lfsatachy Poblc
Sctvl00 Coned«ksl of ssceccwcor gowcnaoa«I slnbochy. h sech
ccccc,d» cowempdoa gwtho pedalh Seccdoachclbe~ t

CoNI peer «SL epos «rhtte opp~ of~boca tho $»ter
IcmototL cccl04 0$4 «c«tL snd ~ celdgca«of lbe lwt ghsa 4»
Qstcmcr. It d» meter co «cled shel bo foeed to bo crests«
«hbh tbo Smhc cyocghd h d» sales of tbo Kcstschy Peblc Scnloc
Comsdmioa, d» ~ chal, epos pesos«doa ofs bSL pcy 4»
Co»pony for sech «ct cccocdhg to d» ccbedelc ot chstgw for
tccthg mc«tc for»eh«4 by lbo csin Cossnhche or 0 cscceccor
gcocemcottl celborhy.

m SILM AMcl PAVMRNP Tsmddmp

a The<===: sgwmm ps)lie CnsspsSy Steal
I»teal ~~»~m -— — by ~at
the polat of======: Tho OnapsnyMaaderhttdtm
m 4»~Nt Wgehr ~haccch Stc tbo natncaI
w delhaotL Ttn ~thos hoes tbe c+t, ghso
4IKse lo tmlahe s cash dopooh oc tnbm'satsatp Inta d»
~===:::to Ncaa t«camaai ofhR, ghtndg d» Israel

hl le pny Stc gm dog«ad«hbh thhtp ~dogs afhc th
4us of the httder, oc~~dehahwdhgor cshss m
coctgdy «hh sny ot the coram ot thh co»oct, d»~

~ chal hare the tight lo spldf tl» shots .:=='=: dspmdb
dotty, lo 4» saoant4$ 0»4 dbcoatheo retch« epos gstty-
clgbt (CSI hose«cht» actho «hho» SddRP Stcany i4ery
oc 40aags m persons or piiItas «cecehhg thea~~ Thh
canteen ches tbewepco «talw» 0$4 be at ao hnhec
ates or odbcL

b. Mhaa m cahwe say wmoNw $$4« thh
contract or u h«chal aot sa as s saber ot those~~ Shoslt it bocome aootcccty m obala cosaosl sc
0nsahof a dhss ~becoeca CoaPssy aa4~
ca4 Omnpsoy ptocagc, dsa Co»pony chal bo eathhd m
pefa»at deca~hr sg hgsI Ihw ca4 coen cosa.

IV. ACORN TO yltnMISRS

Tle Os«posy chal here d» dghc «suer eyoa d»
pcealcee ot the ~==:=i«wod, »pair, chsago or waste
lhs a»«r, orhcpecc wgshlom,sadchslsho bore the dght
lo wlnclal eny ot d» jIi»rIIr ot 4» Oompsny «bhh aoy
be «e the tIi~
V, TAMPIlRINC

%bow d» serrioc lhcghhs or other «Itdpaeat hsw» IIIIPNI4 IINI IINIhl h»»IIIMIIIf
4» cecrho csppgotL d»~chsl be wtydwd m ycy
gsl lech gu csccloe sc ths ~mcy ecch»«gea
ccsgsbh hibw»doa to Ltw boca acd beast legh«wd
hy d» Ooaysttya n»ter, sa4 la sddhhe d»telo chal be
c«lalwd m bear sg ctsts hcsccod by lbo Company SN

~$4 hl wch yIIIIi»iNIiI«I~ 00, h d» jedgaotn ot tho Cctsyosy, asy be~, Cotnycny wccctec the cighcto choo«el»«ddt
CcettscL

0. Tbs Company chal sot be lecpoachh for~0 ~t t g sny Send or =-=: =-== ga pwcccw, noc cbsl h
be Ssbh foc "~~~ cseccd by hc fcgew lo dldhor gcc
cthhg tints ony camo «bs««s or for cny dsasgs m

«or hjsty oc death m potcow cthhg or scsrahg h
sny «saner «hsmoowr Seta tbs wo ot Nt. Nehber chal
lhe Company belhblo dscnyocchhaor sodden«lhyshc
or dsa»goc «hkh acy wwh gnat csy 40fccc or fcgsw ot
cey colon«tie gts togllhlor or fof csy btchogc or other



s or hhsse ot aep ssssbo Qa ~
b 1hs~~~ho~hhssshp~hp= Ooa
aay aa4 H ~ hc 4aasags 4hess m is4hseL pwesaa or
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'the ~ot~%::a ps~~ jss»
bsrslaabose, shahaol aSea ~==——ot the

'lhe a==:: eyass otshe ~shakes eh~ hose~se she s
—-- etshe::—:srhhshe ~ashesaRsbo

ass s¹l %Bolo Co psiepessy 00K ¹e pa~ epee ~
sachs Su aep eC Oe~rsssea» hr sepebe or bssaese et
Isalapsl Ssr~—— et esp 0% 4os eaosr Sbe sah4ag or e==-:::=-~..aeagsssosaaheasaah4epoa,rssshbe
Wabwh Aw asp bsessh ot Ss~ or sbshaas et asp
spphssbls salsa or se. su ot <~ haS ssrsae
Oo ~hclraa4elsas.~==~ L nba as ~==: =

soessep4ea oC ye aorist ot ~:=——loa she~Au
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Aa'bsnstsotpsssuceeeoaot¹rbsooapetyehceeyssshra
byuw =--==::—:Seeeeare hhWWrNSSPer- r- -

OShrr
uoesboss~oesss4a ~¹r= os ~@sQ
lbr aay other ~sshhoes she oshsea name ot shs Ooayelp a
Ier CShe. r===—u Srhh SeSPSSSOS She OaerrhlP etr ~v SO

whish ssrvho h e ~or epee «hh¹ Rsa Ne huoaL
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]
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Aehlend &plereNem Inc
~OOOIOIAOV OA AOIILAIIO OIL IIIO

0 0 OCW 010400. IIOOOTOII. IOXAO 1'IOI ~ 0000 ~ ltl0l 44l 4000

John Thornsbury
Hcdo 175 Naathousa Rd.
Canada, KY 41519

10/09/1991

Account 0 t

Dear Cus'tomas(

Please nota that Ashland is consolidating your account into
it ~ existing residential sales, Therefore, it is neoeaaary
for you to execute this contract for continued service.
This contract is similar to contracts signal by other
Ashland customers.

This letter will serve aa your contract (»Contraot") with us
whereby Ashland (»Company") agrees to continue to furnish
and you ("Customer" ) agree to take and pay for natural gas
sub]act to the terms and conditions attached hereto aa
Attachment Z. This service is being provided by Company
pursuant to either Kentucky Revised Statute (KRS) 278.485 or
a lease or right-of-way agreement. Under the terms of the
foregoing Ashland has the right to ad)ust tha price to be
paid by you for any gas delivered.

Therefore the ad)usted price to ba paid by you for tha
quantities of gas delivered to you aa indicated by our sales
meter is 85A25 per thousand cubic feat (MCF) and beoomes
affective November 1, 1991, This rata is tha same ior all
Ashland customers serviced pursuant to the above paragraph.
Company continues to reserve the right to unilaterally
establish a naw price from time to time on fifteen (15) days
prior written notice to you. You have the right to cancel
this Contract at any time by written notice to us provided
your account ia up to date.
Please indicate your acceptance of this service and the
terms and conditions under which it is being provided by
signing and returning this letter to us in the enclosed
envelope. A copy will be returned to you. Your failure to
return this letter by october 31, 1991 will serve as notice
to us of your rejection of this service allowing the Company
to discontinue any existing service to you.
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guastions concerning your contract shodiu ha directed to J. F. Xilver
at (806) 329-5780. please call collect. 8hould you have any
questions concerning service feel free to call our offices at (808)
437 7359.

Dated this 9th day of october, 1991, but effective hasinnins November
1, 1991.

Ashland Exploration, Ino.

BY t

N. D. Pieroa, Vioa President

Customer:

Address'lease

return the executed oontreot toi

Ashland Exploration, Inc.
P,O. 8oX 218330
Houston, Texas 77218-8330
Attentioni J ~ F. Kilver

THE NATURAL GAS SOLD UNDER THZS AQREENENT ZS UANOEROUS ZF BREATHED,
AND NAY CAUSE SERZOUS PERSONAL INJURY OR DEATH) rumaki THE SAS NAY
CONTAIN DELETERIOUS SUBSTANCES WHICH Y WHEN BURNED B NAY RELEASE TOXiC
OR POISONOUS SUBSTANCES INTO THE hZR WHZCH NAY CAUBE SERIOUS PERSONAL
INJURY, DEATH OR DANAOE TO PROPERTY B THE GAS SOLD HEREUNDER ZS NOT
ARTIFICIALLY ODORZZED AND ZTS PRESENCE NAY NOT BE DETECTABLE BY YOUB

NOTWITHSTAND ZNO ANYTHZNO ZN THIS AOREEÃEBT TO THE CO)ITRARY, THE
NATURAL GAS DELIVERED HEREUNDER ZS RHINO SOLD BY ASHLAND EXPLORATION,
ZNC B TO YOU ahS ISs WITHOUT RECOURSE, COVENANTY OR WARRA34TY OF ANY
KIND g EXPRESS g INPIBIED OR STATUTORY B ASHLAND EXPLORATION g ZNC r

EXPRESSLY DISCLAINS AND NEOATES (A) ANY ZNPLZED OR EXPRESS WARRANTY OF
NERCHANTABILZTYY (B) ANY ZNPLIED OR EXPRESS NARRANTY OF FITNESS FOR A
PARTI CUZAR PURPOSE, (C) ANY OTHER WARRANTY OF ANY RIND OR NATURE
WHATSOEVERY Wnsraee THE BANE BY EXPRESSB ZNPLIED OR STA'awrsvaYB
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At IA4IIOWII t
TERMS AND CONDITIONS

I, RSTASLISINO DOMRÃITC SKRYI 'a

a, Customer nptaeatc sad sgna that the ga delhend by
company shallbs ua4 either (I)!brdoeadc ate la s ncl4saco, or
(l) in s comme+let atsblhhmeat la aeneas hm QQ mct oa a posh
dsy, Any other ws by Custoeer chal gis Compaay dto right Io
terminate thh ConuucL Tho memr sad cervine tap, hcledhg ss44ls
asd fhtt tetvhs thutaff valve shel be tsnhbs4 sad mslatshs4 by
ssd remain ths props~ ot tho Coepaay. Al other equipment sa4
material rstluind ibr Ietvhe pursuant to this Coatee, iasls4iag ths
stops, drip sad regulstote, chal be Ibnhhsd, hstsQsd sad
msinIsiasd by Customer at bh ecpeaa sa4 abel nmsh CammeA
propertyi

b, 'Ihs character ssd srnagemeats ot the pipes sad spplhaoos
through «hhh the gss 1tnaported Roe ths yoht of coaaectha to
Ibe point of coatumptha chslbo ofsulhlsat she Io as e perch
ssy ngeismr ot eemr to hactha st proper pressons, sad chal
mvvt the nqulremeas ot aay laws, raise sndibs ngohdoas
govsroing terna, Tbe Company shalbo under ao nhggadoa or dey
at any dme to Iacpsct any of said coaaemhas, setvho pipes,
appiicaces, equlpmeaL os rogulstom or be nspoasible h any meaner
for Ibe lelocdoni we s14 mshteamlco of amor ss4 Ihsl have 10
duty or obggsdon whh nspect e their can, esineasnce or
~upstvhhn. The Company shalnpslr all halo which onus bet«eea
Ibe poltll of cnlmec¹OD sD4 tho mense «bea Inch lain en
dhcovcnd by ot npomsd co ht ptovhted, ho«onr, Ihst the
Cwtomcr shall psy tbe Company ibr any npalr or nplsosmeet pans
hcidentst to such nysim,

c, The Cetnmor sctumec Sl rhh fnm ths outlet able of the
meNt caused by deibos h bh sorvhe Iha, coaaestha end
sppgsace sad from sl cnesa lacbleaml Io ths mo ot ga The
Cwtomcr shall not change the ngolstor ashgn, aor change h ssy
«sy the mt tsgstion made by the Cnepssy, Tbe Customer Ihsl at
hh o«a expense, htnhh snd Isy sesvhe pipes, Qshy, vahoc,
sutomsdc gst reguhtors, cnd spplhaoes bet«eoa the meter sad Ihs
poet of consumptioa ot the gaa 'The Catmmer shall esiamh sQ ot
Ibe same h good condidon ead tepslr, sad nmov» the carne when
nccemsty, hnhh such mstoshls, Ichor snd cepervhda as msy be
ncccwry to conduct snd bern the ga whb safety, sad chslbe Ihbls
ios any blurs to do so.

li CAS MEASUREMENT

The mcstuscmcnt ot gsc by metes IhsQ be conciwho upon the
Customer sad the Company, eacept whsD such mens cans to
register, proves m be dsfccdve, or h toosd by tat Dot e bo accents
«Idtln the Umhadoas Ipsdged ln Ibs nlss ot tho Xsotechy Pubic
Scrvhc Commhchn or ~ successor governmcnml authority. In such
ester, the coaumpdon fos tbs psrhd ia tluados shall be athnststL
Cool play%4 upon «rittsD sppgcsdol4 ofCultoeerf have tbs ester
removed, Icsic4 sod tested, sa4 s cesdlcsts of ths Iat Shen tbe
Cwtomcs. If tho meter so rated IhsU bs found to be accents
«hhin tbe Qmiu Ipecils4 Ia Ibs ruhs of the Ksnnchy Pubic Service
Commitbn, tbs Cusemcs shall epos prassmdon of s bL psy Ibo
Company for such test according e tho ccbacels of charges for
Icttmg ms«tv formulated by ths said Coeehtina os s cecceaos
governmental svtbo1ty.

ill RILLI AND DAYMRNT TRRkkor

a, The Cutmeersgna topsy ths Comyaay eral
nstaral ga delnn4 bsnaader a coepue4 by meet st
the pnht ot ooaaecdoL 'lhe Company wi nader hvoha
to the Cutmeer at nguhr eoaddy hetvuh Ibr tbe natural
ga do!hend. Tbe Company chal have tho tighL l h Io
~iotas, e I«lube s cash depah or other guaranty from the
Cuseesr m assn psyesat ot bgh. Qhoald the Cuteesr
hl e yay hr gm 4elhen4 widda thloy (I)4sys ahnr the
4sm ot ths hvnhe, or othenrhs dehab aa4 hler ntao to
comply whh say ot the mtnm ot dds ooamct, tbe Cue psay
thai have tbe right e apply Ibs ebon eoathaed dsposh,
it say, cthe seoaat4us sad dhcoathae atvhs epos tony.
~ight (41)boom «stttea sodas whhoet Ihblby Ibr soy hjury
ar damage to peooa ot ptopsny nsubhg Ibenftom. Thh
Canine shel tbereepoa mtmhsm sad be ot ao further
hnc or elhct,

b, yhgun to eaibns soy nmailss ua4er thh
coasam or at hw chal Dot sct as a uoivur ot those
nmcdhL ghoul4 Q become neomssiy to obein cotmal a
s nsalt of s dhsgsnment benoen Coepany aad Cammcr
~14 Colnpslly plevsQ4 the1 Coepawy shell be sodded Io
pnyeeDt Qom Cmmmer Ibs el hgsl Iba sed cottst costs

lY, ACebbb TO ORSMISSS

The Company shel hnvu the right to soar upon the
pnmha of ths Ceeeer to nsd, npslr, change or nmove
tha ester, or bmpemngehto, sel shag sho have the right
Io nchim aay ot Ibs pnspsty ot the Coepeny «hhh esy
be oa Ihs pnehsL

Y, TAbfPSRfNO

%hen ths atvho tsclhhs ot other etluipment have
bess taepsnd «hh, laahhg h htpnper eeaonmcnt ot
the arvhs sepplWL tbs Ceemes chal be ntluhed e pay
tor lech ga lolvla es Ibs Company mny athnse Som
svslsble hibieadna to have boca ass¹ hut aot nghtcnd
by tbo Compost's eemr, ood h sddhho Ibsen shel be
nqehod e bear sl cosh lacaned by dm Coepany tor
hvesdgadnn ssd hspocdoas end hr sech ptotscdve
~tluipmeat ss, h dm iedgmont of Ihs Coeysny, esy be
nooecsnty, Coepssy nsotva tho sight to sho mrehatc Ibh
ConsucL

Yl, LIASILITV tOR DAMAOS

~. 'Ihs Company shall not be recponshlc fos
mshmhdag sny lse4 or cpeoghd ga pnmme, aor chal 1
bs Sable tos dsesga caused by Ss elan e 4clver gns
srhhg Rom sny caw «hstovss or fos soy 4smsgc to
property ot lajery or 4ssth to psooas srhhg or sccning in

say meaner «bsboever loe tho an of QDL Nehhes thai
ths Coepsoy be Qsbls for soy scci4cnt or sccbhotslhjsshs
or damage whhb msy tesoh tron eny detect or fsQurc of
soy setoesth gsc scguher or for say Isshsge or other
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defer< or Iagsrs of sap ssndss gae lastagsd oc asastretwd bf
Custauer.

b, Tbs Costpsaf shallbeaadhbewbywleess4byrv 'Sots
aof ssd sg shies fer dasasge dhest oc btdhea, ptswat ot
prosyscdw, aosree4 or «bish auy hotesgar aortae tesehbsg Sou
Ibe hlhNe of gw ot buelfbdsat seppfc Ost¹4 ot Seal Os
coasessdoa, opetadsa sad taahtsaaaw ot hs ~ pSaa,
IssNiss, oc oOsr opstadsaL The Cwwwec sgwes te ladsuagf
sad uv» Os Csupasp See sa4 hsladsss Seu ¹tf sad ag laa
dsusgs, shee, oc dsauads of aay ld¹l or hsssastec, scledlag bet
Ret Sahsd ab Sss or dssssge to property> wsl ot psrsol44 or
Isytrhs Q4 ot daslh 04 sap ~Pl¹llsatsd apoa Or Ia asy «ap
coaascu4 «Nh, gw or oOor obllgsONs hayos¹l by thh Coattae,
rsgsrdhss ot«bsOsr sesh Ikbghy shag echo ftoa mgggsaoe of Oe
Co¹pssy Ia «holt oc Ia para

c. Tle Ctatetaot sbsg aw sl dao ate to pteveat «acts et gw
ssd Os rsspoasSINy Ibt dsssedaa ot delwts ot Isala bete«ca Oe
pout ofsoaaeedsa aa4 Oe peht ot sowewpOet of gts h eyoa Oe
Cssuusr. Ia esse of hgete or 4 ~of gss, htogalsr sepplf,
Issbsgs, ecsesshs prostate, sa4 other develspatoau l¹ddeat w
bsadgsg gss cadet ptessete, the Ceswwst agtew to ghe laoudh»
codes hereof w Oe Coupear, sad bh h&n to do so, shoald lsu
Ibllo«, thsg be~evhNaw ofaogggsaw oa the part of the
CssN¹sri The right of Il&s w Cia~ s r «lees ptevhhd
bstehwbovs, shag aot regcve Csstotaor et tho Saegobtg obllgadeL

YIL 4IEUT OFP PSOVtattIN4

Tile selhorhsd egsats of Oo Cewpsay shag at eg Ihlss have
~cows lo Oo pleallw of Oe Caste«ter «kb tho tight Io shet ot Oe
gw s¹l reteove hs r ~~ Seat Oo t

— —
eyoa wssoaabls

eodw Iar say of Oo gsgwlag ressowl fsr tepshs ot beeawo of
lssbsgsI Ibt aoalufsasat of awf bgh 4ee aador Oe «dtOtg or a
prsdesstwc arattsca Or Ogote to etshe a sash deposit, If sash be
r¹lehedI for say btessh of the Csattaet oc vtohdoas of sef
sppgssbls relet or tegalsthms of Kfoatashy tehSt gsndw
Cou¹hlloot foc fuedelsat wpwwauOsa h Nlsllsa to Ces¹NaeA
coas¹apdoa ol'ssI ssovlsg ol'eswwer Sea Oe tesshsst 1st
Irssdelsst uuperbtg «lth Oe wsur> regalsww or oeaaosdeasl fsr
thorugs of gas oc teasoasof safslyt gsc tueeayof grot der oaf asON
by Os Csstouer ss sseaw Ottwgh hh weur gas dtc yorposw other
osa Osw r¹lasstsd ocsoatraotsd grr pots«sat so paragraph I(Ocr
for say aller psrtf edOoat Oo «rhtoa sowsat of tho Coal patlft ot
for «he re prweaudoa «IO resp¹a w Oo c reaachhp of ptopsrtf w
«blab service Is Ibtahhsd or epos «bish ~aw bmeassd.

The ceetp¹av shag aot be Mle ro Ihe eastssasr ha
dheealOeeaeo of~ tesaWag Seat Oa plagghLg sad
sv ~ocohaagaOOoewofasyoths«oO. Itb
eadwsaard aa4 agreed Oat Ihe Ihe Soot vddch Os
Coatpasy seyygw ga Saw perauasat aad that wrvho u
Oe~hy ~, ~usysesw, ehhet teapotatgf ot
psreuaeagf, SCsapaay hhe stds dhswdsa dhsoadaess
aaasponaON of Ws Otoegh Oat IOs. Upoa Os
~bssdoaoteat oc teetotal et Oe Sst ot Oe Ihes 0™ossOe
Sads otOe ~===::=-ecSeat Is¹lsedOL oaodwtfab atgs
otlhsestoatsr,aalsssnoet«he ~sstasassd, IIA
Coam¹a aa4 eg tfghts Ooweader shag Oowopoa tsr¹Sau
sa4 wndw to Oo ~~be dtue¹L Nhhw psny
boww aayeaasel Oh Caatt¹aoa Nleea (1$)dsfs'«thssa
aothe «hhoes pteJaNso to Oe tight ot Oe Cssapoty te
seatbtee wsapylpgss se oOereastsautsI a¹l Oe Ooapa~
shag aot be SAle Stccay~la the seppf saessd bf
Iho we ot uaONs, bteehsge of gast, or oOsrw~ ot gtc tmy ~ fat dsotags oa awoeat of say
actress sst grrO la thh paragraph.

g, itmsaRLL pkctvtNoN

L No a/Nit ot ealplefeo of Ibis Celspsay bss
seOorhywtaabaanyptoalse,agteemeat,orcspuwaudea
S "~t «hh tl4 Csattaob aa4 ao sash proaOe,
~~or.~r =:::=Wshaghhl Oe C¹apsaf, salts
Ia «tISsg ea4 slgaed hy ea~olgwr Osreog

b, Thh Coattaet Is eatswd Iaw bonvssa Oe
~ad Ihe Caesaauc la order Ost wndss ssa bs- to Oow teddeau eggbls to wwhe astaral gss

perseaat w NIS gILdgg.
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