COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF CINCINNATI BELL )
TELEPHONE COMPANY FOR CHANGES IN )
ITS UTILITY PLANT DEPRECIATION )
ACCOUNTS )

CASE NO. 91-378

O R D E R

On March 7, 1991, Cincinnati Bell Telephone Company ("CBT")
filed its 1991 Depreciation Study ("Study") with the Commission.
In its Study, CBT reguested changes in the service life, salvage,
and 1life curve shapes for its various plant accounts. This Study
was filed in accordance with the requirements of Commission
Regulation 807 KAR 5:064, CBT also filed its Study with the
Federal Communications Commission ("FCC"), which has jurisdiction
over the interstate portion of CBT's utility plant.

CBT's currently prescribed depreciation parameters result in
a composite depreciation rate of 6.3 percent. In its Study, CBT
proposed parameters which would result in a composite depreciation
rate of 8.0 percent, and a combined (Intrastate and Interstate)
annual increase in depreciation expense accrual of $3,616,000,
based upon plant account balances as of December 31, 1990, the end
of the Study period.

Following review and analysis of the Study, a Commission

staff proposal was issued by letter on April 26, 1591. The staff



proposal contained parameters which the staff recommended as
appropriate for CBT. A "Three-Way" settlement meeting was
subsequently held on May 8-9, 1991, at which time representatives
of CBT, the F¢C, and Commission staff reached agreement on changes
in the depreciation parameters.

On August 13, 1991, CBT filed a letter with the Commission
requesting approval of the parameters agreed-upon at the "Three-
way" settlement meeting. CBT also requested an effective booking
date for the changed parameters of January 1, 1992, If approved
by the Commission, the parameters would result in a composite
depreciation rate of 6.9 percent, with an annual increase in
depreciation expense accrual of $1,342,000 on a combined basis,
based upon plant account balances as of December 31, 1990,

Prior to considering this matter, the Commission sent notice
of the agreed proposal on August 21, 1991, to all intervenors of
record? in CBT's last general rate proceeding,2 requesting
comment, 1f any, within 30 days of the date ¢f the notice. No

comments were received.

1 Office of the Attorney General, Utility and Rate Intervention
Division; AT&T Communications, Inc.; Grant County Chamber of
Commerce; and Mr. John M., Lloyd, a customer of CBT.

2

Case No. 9353, The Application of Cincinnati Bell Telephone
Company for Authority to Increase and Adjust Its Rates and

Charges and to Change Regulations and Practices Affecting the
Same.



The Commission, having considered the record and being
otherwise sufficiently advised, HEREBY ORDERS that:
1. The depreciation parameters f£iled by CBT on August 13,
1991, and attached ag Appendix A to this Order, are reasonable for
CB"'s plant accounts and are approved.
2. CBT shall reflect the approved plant account parameters
effective on and after January 1, 1992,

Done at Frankfort, Kentucky, this 4cth day of November, 1991,

PUBLIC SERVICE COMMISSION

=)

Chalrman

Vice Chairman

Commigsioner

ATTEST:

@MW

Executive Director




APPENDIX A

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE
COMMISSION IN CASE NO. 91-378 DATED November 4, 1991.



DATE: 6/12/9)
TIME: 01:57 PM
1991,.P8, 2, 10

RECEIVED
AUG 19 1531

\C SEAVICE
B MISSION

COMEANY 1t CINCIMMATI BELL TELEFPHOME
STATE ¢ FENTUCKY

STATEMINT A THREE-WAY MPETING AGREEMENT - PSCK

SUMKARY OF DEFRECIATION RATES
ALL VINIACE RECOVERY

DEPRECIATION RATES IN EFFECT 12/11/90

AATES EFFECTIVE IN 1991

REM FUTURE NEX Y] TUTURR NET
AccHT CLASS OR SUBCLASS LIFE RESERVE SALVAGE  PATE LIFE RESERVE SALVAGE RATE
NUMBER OF FLANT YEARS Y 13 Y YEARS Y . .
A 8 c ) = r a 8

2112 MOTOR VEHICLES 4.9 21.1 14.0 12.0 3.8 .2 10.0 14.7
2113 GARAGE WORX EQPT 10.9 10.0 1.9 7.8 5.0 0.8 2.0 10.8
2116 OTHER WORK EQPT 11.9 6.2 5.0 7.8 R 12.7 2.0 9.0
2121 BUTLOINGS 26.0 .0 4.0 2.7 24.0 24.9 ~8.0 3.3
2122 FURNITURE 10.8 14.% s.0 7.5 8.3 1.4 7.0 8.3
212) OFFICE TOUIPMENT

OFFICE SUPPORT BQPT 1.0 25.6 .0 2,9 6.3 19.0 7,0 1.6

COMPANY COMMUR EQRT 6.4 17.9 2.0 12.8 4.2 an.z 2.0 9.6
214 EN'L PUR. COMBUTERY 4.8 17.5 5.0 16.1 5.2 22,9 5.0 1.9
211 AMALOS ELECIROMIC SW 9.4 28,7 1.9 7.3 8.1 36,3 2.0 10.1
2212 DIGITAL ELECTRONIC 4.7 15.9 3.0 5.4 11.2 21.7 3.0 6.7
2n RADIO SYSTEMA 6.1 44,9 ~6.0 1¢.9 8.5 65.4  ~13,0 7.2
232 CIRCUTT EQUIFMENT

DIGITAL CIRCUIT EQPT 8.1 26.3 2.0 9.1 7.8 32.4 4.0 9.5

ANALGG CIRCUIT EQPT 8.5 39.7 -5.0 10.0 5.0 81.6 -8,0 0.7
2381 PUB TEL TERN BQPT 6.6 7.1 8.0 2.6 5.2 6.3 1.0 44
2362 OTHER TERMINAL EQPT 3.9 808.6 ~4.0 1.9 6.5 4.7 -4.0 6.4
2411 POLES 18.4 1.3 ~32.0 5.7 7.9 3.5 810 5.5
2421 AERIAL CABLY

APRIAL CA: MET 17.6 8.1 =30 5.3 14.9 5.7 52,0 7.1

AERLAL CA: MOM-MET 18.5% 12 -10.0 5.9 10.7 2.6 -0.0 §.7
2422 UNDERGROUND CABLE

UHDERGROUND CAt MET 20.0 0% 460 5.2 17.8 52.3  -)4.0 6.6

UNDERGRD CAt MON-MET 20.0 4.3 -5.0 3.0 15.7 5.8 -10.0 6.6
2423 BURIED GABLE

BURLED CAi WET 1.0 71,0 -13.0 4.1 20.0 W -10.0 4.2

BURIED CA: NON-MET 24.0 3.1 -5.9 6.2 21.0 1.4 -5.0 w9
2426 INTRABLD NETW CABLE

INTRABLD CA: MXT 12.3 6.6 -60.9 .2 12.0 48.89  -56,0 9.0

INTRABLD CA: NON-MET 11.2 7.2 -16.0 9.2 11.1 7,1 -10.0 9.3
2401 AERIAL WIRE 11.4 4.2 -30.0 9.1 11.6 3B.1  -51.0 9.7
2441 COMDUTT SYSTEMS 42.0 2¢.1  -15.0 2.2 40.0 26.7 -14.0 2.2
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RECEIVED

BATE: 6/12/81 COMPANY @ CINCINMATL BELL TELEPRONX
TIME: 03:%7 PM AUG 19 199] SIATE t KENTUCKY
1991,P8, 2, 10

UBLIC SERVICE STATEMENT B THREE-WAY HEETING AGREEMENT - PSCK
LY
CHANGE TN ANNUAL ACCRUALS RESULTING YPOM
RN
CHANGCES IM DEFRECIATION RATES
{3000}

DEPRECIATION RAIES IN EYPECT 12/31/90 RATES KFTECTIVE IN 1991

ACCNT CLASS OR SUBCLASS RATE AORT RATE i AHORT CHANGES IM
HUMEER OF PLANT 1/1/91 INVST AMOUNT AMDURT TOTAL AMOUNT AHOUNT TOTAL ACCRUALS
t JeDe1 <11 TadsR Heliel n oW Peo-L
2112 MOTOR VEHICLES 2,781 134 Y 317 409 -17 192 75
211% CARAGE WORR BQPT 170 13 -3 10 19 -3 13 5
2116 CTHIR WORK EQPT a7t 1.1 - 57 9 -9 70 13
2121 BUTLDINGS 10,519 285 28 310 348 2% m 53
2122 FURNITURE 423 32 2 kT s 2 7 3
2123 OFTICE EQUIPHENT
OFFICE SUPPORT BQPT 176 17 1 19 20 1 2 3
CUHPANY COMONS SXRT £63 a% -37 48 o5 -37 28 -20
2124 SEN'L PUR. COMPUTERS T 73 e 75 68 o & ~10
2211 ANALOG ELECTRONIC 39 18,183 1,327 1t 1,339 1,817 11 1.848 s09
2212 DIGITAL ELECTRONIC 22,671 1,247 207 1,454 1,919 207 1,726 212
2231 BADIO SYETEMS 81 52 2 s s 2 28 -27
2232 CIRCUIT BQUIPMENT
DIOITAL CIRCUIT EQPT 28,737 2,615 B4 2,699 2,443 0 2,528 172
AMALOG CIRCUTT BT 3,998 400 23 423 40 23 mn -52
2351 PUR TRL TERM EQRT 1,00 20 13 02 48 .y 101 28
2362 OTHER TERMINAL PQPT 4L 13 e 13 22 o 22 9
2411 FOLES 11,618 662 -278 186 758 -216 a9 93
2421 AZRIAL CABLE
AERTAL CA1 MET 13,667 1,704 -23 1,761 2,390 RS 2,367 506
AZRIAL CA3 MON-MET 724 2 0 42 41 o Q -1
2422 UNDERGROUND CARLE
VMOERSROUND CAt MXT 18,6%8 910 475 1, 44% L1 [ ) 1,111 ~112
UNOERGHD CAt NON-HET 2,507 125 g 128 168 o 163 w
2423 HURIED CABLE
BURIED CAi MET 24,164 991 1 992 1,018 1 1,016 )
BURIED CAs MNOM-MET [} +] 8 [+ 4] o] Q g
2426 INTRABLD NETW CABLE
INTRABLD CA1 MET 3,018 270 65 30 mn &3 37 -
INTRABLD GAS NON-MET 47 4 g 4 4 o 4 o
43 AZRIAL WIRE 1,721 160 29 189 ‘ 187 29 196 T
2441 CONDUIT SYSTEMS 14,501 119 91 az 3119 93 a2 o
: TOTALE 202,115 11,924 706 12,634 13,268 708 13,974 1,342
CoposITES 5.9 8.3 5.6 6.9
MAY 9, 1991
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2112
211%
2116
2121
2122
2123

2124
2211
2Z12
231
2232

25
2262
411
2421

2422

242)

2428

2411
2441

DATE: 6/12/91
TIME: 01153 PH
1991,F3, 2, 10

MOTCR VEHICLES
GARAGE WORK ERQPT
OTHER WORK EXPT
BUILDINGS
FURNITURE
OFFICE XQUIPMET
OFFICE SUPPOAT BXPT
COMPANY COMMIN PP
GEN'L, PUR. COMPUTERS
MNALOG ELECTRONIC SW
DIGITAL ELECTRONLC
FADIO SYETEME
CIRCULT EQUIPMEND
DIGITAL CIRCUIT PXPT
ANALOG CIRCULT BQRT
PUB TRL TERM BQPT
OTHER TRRMINAL DJPT
POLES
ALIIAL CABLE
AERIAL CA MED
AERTAL CAt MON-MET
UNDERGROUMD CABLE
UNDERGHOUND CAt MET
UNDERGED CAL HOM-HET
BURTED CARLE
DURIED CA: MET
BURIED CAt: MON-MET
INTRABLD NETW CABLE
INTRABLD CA: MET
INTRABLD CA1 NCM-HET
AERTAL WIRE
CONDUTT SYSTEMS

RECEIVED

AUG 19 1931

STATE

SLIC SERVICE
P GMMISSION

STATEMENT C - RESERVES
THREX-WAY METTIRNG AGREEMENT - PICK

SUMHARY OF RESERVES 1-1-01

t KErruoeY

OOMPANY t CINCINMATI BELL TELEPHONE

ADJUSTZD
BCCK RESERVE THEORETICAL
BOOK RESERVE WITH AMORTIZATION B FESERVE
1-1-91 UKAMORTIZED = = e=mew—crecccae==
INVESTMENT AMDUNE  PERCENT AMOUST PERCENT BALANCE AMOUNT PERCENT
A .} caB/A o E=D/A r=0-B 1] HeG/A
2,781,189 967,473 14.8 230,891 4.2 =-16,782 1,398,147 50.2
170,040 1,904 2.2 839 0.3 =3,008 2,818 19.3
a17,17% 119,714 13.6 111,098 12.7 =-8,618 200,919 22.9
19,539,016 2,604,120 24.7 . 2,629,008 24.9 5,186 2,792,848 26.3
423,18 81,190 14.9 63,081 13.¢ 1,681 137,599 12.%
1768, 206 1, 19 34,930 19.8 1,139 41,928 27.2
682,618 IG5, 141 53.5 28,541 40,2 -37,200 258,712 37.9
466,214 107, 0% 23.0 106,992 22.9 ~84 M,40 1%.)
18,103,122 4,582,968 15.2 6,394,338 18.) 11,380 10,509,981 37.8
22,670,822 §,70%9,379 20.0 4,916,243 21.7 208,884 5,304,973 23.4
330,758 226,821 64.7 229,221 63.4 2,400 141,253 40.)
28,737, 4624 9,228,257 12.3 2,311,817 32.4 83,580 9,138,301 3.0
3,995,133 2,418,952 B1.0 2,401,958 81.8 23,048 2,388,208 59.7
1,092,727 180,629 7i.4 833,839 78.3 53,196 534,346 40,9
340,632 284,439 747 254,439 4.7 0 123,649 J6.3
11,61%,%94% 4,281,179 16.% 4,00%,578  34.5 -373,604 5,238,611 45.1
13,667,127 19,399,743 44,7 15,376,863 3.7 ~22,880 21,601,630 64.4
721,9%0 19,082 2.6 19,052 2.6 o 24,601 3.4
10,657,904 9,324,611 40,0 9,799,301 %2.% 474,880 9,684,794 31.0
2,507,308 144,412 3.8 184,632 3.8 +] 100, %28 7.2
24,164,108 §,3)8,698 265.3 €,340,024 26.2 1,326 7,418,405 20.7
5,786 79 1.4 79 l.4 ] %40 9.%
3,019, 1C3 1,397,714 46.3 1,463,213 40.% 55,489 1,369,414 32.0
45,914 J, 344 7.1 34 7.1 Q 2,208 4.7
1,720,711 626,327 15.4 533,523 8.1 28,596 359,231 212.3
14,500,912 3,778,124 16.0 1,088,124 26.7 93,000 3,087,243 26.8
202,113,152 69,797,723 34.5 70,505,515 4.9 707,792 83,273,506 41.2

"THREE WAY MEETING RESULTS"
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2112
2115
2116
2121
122
212}

2124
2211
212
an
2232

FAEDS
162
241
2421

2422
2422
2426

2431
244l

DATE: 6/12/91
TIME: Q):39 PM
1991,78, 2., 10

MOTOR VEHICLES
GARAGE WORR EQPT
OTHER WORK EQPT
BUILDINGS

FURNITURE
CFFICE EQUIPNMENT
QFFICE SURPORT EQVT
COMPANY COMMUN EXPT
GEM'L PUR. CCOMPUTERS
ANALOG ELECTRONIC 8w
DIGLITAL ELECTRONIC
BADIO SYSTEMS
CIRCUIT EQUTIHIINT
DIQITAL CIRCULY BT
ANALOG CIRCUTT BOPY
PUB TEL TERM EQPY
OTHER TERMINAL BOPT
POLES
ARRIAL CARLE

AERTAL CA: MET
AERIAL CA: HOW-MEY
UNDERGROUND CABLE
UNDERCROUMD Ch: MET
UNDERGRD CAz NOMMET
BURLED CAHLE

BURIED CA: MET
BAURIED CA: MNOM-MET
INTRABLD METW CABLE
INTRABLD CA: MET
INTRABLD CA: NOM-MET
ATRIAL WIRE
CONDUIT BYSTEMS

RECEIVED
AUG 19 1991

BLIC SERAVICE

T OMMISSION

CALCULATION OF RESERVE FEQUITEMENTA 1-1-91

AVERAGE

AVERAUE

COMPANY ! CINCIMNATI BELL TELEPRONE

1 FONTUCKY

STATEMENT C - RESERVES
THREE-WAY MEETING AGREEMENT - 25CK

AVERAGE FUTURE RESERVE REQUIREMENT

1-1-91 SERVICE REMAINING MET NET
INVESTHENT LIFE LIFE SALVAGE  SALVAGE  PERCENT AT
A ] c D F=(100-E)~ G=FxA
({100-D)x(C/B))

2,781,169 8.6 3.e 10.0 10.¢ 30.2 1,396,147
170,040 12.7 9.0 -11.0 2.0 19.] 32,818
877,375 12.4 2.5 2.0 2.0 22.9 200,919
10,319,036 il.0 24.0 -8.0 -35.0 26.5 2,792,843
423,38] 4.6 2.3 5.0 7.0 2.3 137,599
176,206 9.1 6.3 5.0 7.0 .2 47,910
602,610 6.4 3.2 6.0 2.0 .9 238,712
468,274 6.2 5.2 5.0 5.0 15.3 71,340
18,183,321 12.9 6.1 1%.0 2.0 $7.8 10,509,961
2%,670,023 .3 3.2 8.0 3.0 .4 %,304,973
%50, 756 9.0 5.6 8.0 ~13.0 40.3 141,358
26,737, 43¢ 11.1 7.3 3.0 4.0 .8 9,138,301
3,995,323 11.8 5.0 ~7.0 ~%5.0 59.7 2,385,208
1,092,727 10.7 5.2 =3.0 1.0 8.9 534,344
340,832 3.2 4.6 22.0 ~4.0 383 123,649
11,615, %43 24.0 7.9 -42.0 ~51.0 4.1 S,2)0,611
33,667,127 25.0 14.9 -47.0 -52.0 4.4 21,681,630
723,950 19.3 18.7 «10.0 ~10.0 1.4 24,801
16,657,904 9.0 17.8 ~34.0 ~34.0 51.9 9,684,794
2,507,304 16.0 15.7 ~10.0 »10,0 7.2 160,328
24,164,188 28.0 20.0 -11.0 =10.0 0.7 7,419,405
5,786 22.0 1.0 Q.0 =%.0 9.5 550
3,018,103 18.0 12.0 =-36.0 -58.0 52.0 1,569,414
46,914 11.7 1.1 =-11.9 -10.0 4.7 2,203
1,720,711 .0 11.6 -43.0 =51,0 2.3 559,231
14,500,922 54.0 40.0 -18.0 =14.0 6.6 3,857,243
202,115,152 41.2 283,273,308

"THREE WAY MEETING RESULTS"
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RECEIVED

DATE: 6/782/91
TIME: 04:03 PM
1991,P8, 2, 10

1 KENTUCKY

UG 19 1531

COMPANY t CINCINMATI BELL TELEKPHONE

£RVICE
PARNMETER ,r‘)':.?M?SS\ON
THRER-WAY HEETING RESULTI-PACK
FIRST P.L. AVO. FUIURE CURVE ZHAPE PARAMKTERY
ELG OR  NET HET
CATEGCRY YEAR AYFR  SALV. SALV. [ ] 8 COMMENTS

2112.00 MOTOR VEHICLES 10,0 10.0

641C PASSENGER CARS 1983 7.0 9.0 9.0 0.2ITO000E+DL -0.6360010%-03 ~0.67ISBSNE~0Z

641C SMALL TRUCKS 1983 6.0  12.0 12,0 O.1680000E+01 -0.3003434X-02 0.1481476X-02

E41C MEDIUM & LARGE TRUCKS 19583 100 8.0 8,0 0.1730000K+01 -0.97771282-01 0.5256412K-03
211%.00 GARAGE WORK ECPT 1983 IO -11.0 2.0 0.1130000E+01 -0.1985030K+00 0O,263140832-01
2118.00 CTHER WORK EQPT 1983 16.3 2.0 2.0 0.3300000K+00 -0.5018148K+01 -0.1008594E+C0
2121.00 BUILDINGS -8.0 5.0

16C LARCE 1983 48.0 4.0 0.0 0.1184292W+0L ~0.10144978+00 0.1877689X~0L

100 SHALL EQPT & GARAGEY 1083 28.0 -11.0 ~14,0 O0.1084811E+0L ~0.2174351K¢00 Q. 1198440K-01
2122.10 FURNITUR® 1983 17.0 8.0 7.0 O.9S00000R+O0 -0, 14831138402 ~0, 1533760800
2123.10 OFFICE SUPPORT BQPT 1993 312.0 5.0 7.0 0,2000000E+0C -0.2482227E-01 -0.32774492-01 -
2123.20 COMPANY COMMUN IQPT 0 8.0 26.0 2.0 0.1203404E+01 -0.321B471E-01 0,7891713E-02
2124.00 GEN'L PURPOSE COMPUTER 1983 7.0 5.0  %.0 0.1300000E+01 -0.0860818X-02 0.2483980R-02
2211.00 ANALOG KLEC. SWITCH 1983 310 15.0 2.0 0.1129389%+01 -0.2055725E-01 «0.1169330X-03F
2212.00 DICITAL ELEC SWITCH 1983 19.0 6.0 3.0 BELL CURVE QM  2.00 U
2231.20 RARIOD SYBTEME 1982 10.5 8.0 -13.0 O.1100000K«0) ~0.41378628-01 C.36501172.02
2232.10 DIGITAL CINCUTY MIPT 1962  13.0 5.0 4.0 0.10300008+01 =0.1928827%+01 O.56809282-01
2232.20 AHALOG CIRCUIT EQRT 1982 110 =7.0 -5.0 O0.10300008+01 -0.19255172+01 O.3685920R-01
2351.00 PUBLIC TEL TERM ZQPT 0 10,0 -0 1.0 0.1150000E+0L -0.05445392-01 0.40748402-01
2362.00 OUDIER TERMINAL EXPT 0 3.8 22.0 <-4.0 0.BJ00000E+00 -0.S56830B81X¢00 -0,17280082500
2411.00 POLES 1902  30.0 -42.0 -51.0 O,1010000E+01 -0.1203908X+0)1 O.74394852-02
2421.11 ASNIAL CABLE: MET 1982 27.0 -47.0 =52.0 0.1130000E+01 ~0.23303278-02 ~0.313343VE-C2Z
2421.12 ADUIAL CABLETD NONSMET 1982 30.0 «10.0 10,0 0,.1110000Re0L «0.323303278-02 ~0.2133439%-02 :
2422.11 UNDERGROUND CAt ML 19082 29.0 <34.0 =34,0 O.10200008401 -~0.1634895%+00 0.1294846%-02
2422.12 UNDENGRD CA3 NOR-MET 1962  30.0 -10.0 -10,0 0.1020000B+01 -0.1654893%+00 0.12936452-02
2423.11 DURIED CABLYt MET 1982 31.0 ~11.0 -10.0 ©.1184287E+01 -0.1014497K+00 0,1557835E-01
242).12 BURIED CABLE: MON-MET 1582 30,0 0.0 -5,0 0.1104207E¢01 =0.1014437E+00 0.1357633E-0t
Z428.10 INTRAIALD CAs MET 1963  70.0 -36.0 -38.0 0.1030000E+0) <0.1750147X+00 -0.13932268-03
2426.20 INTRAMIID Chs 1TW-MET 1963 25,0 -11.0 =-10.0 O.1030000E+01 -0.175B14TE+00 -0.19932268-03
2431.00 AERIM, WIRN D150 «43.0 -51,0 0,10400008:01 ~0.19772Z4R¢00  0.1967B83E-02
2441.00 CONDUIT SYNTEM 1902  3%.0 ~18.0 14,0 O.17L6286K0L ~D,11482268-02 O,3917339R02

CONTINUATION CF RIA QVIR 5 YEARS, EFFEZCTIVE 01/01/87, FCC OROER 80-14

MAY 9, 1991

“THREE WAY MEETING RESULTS"



