
CONNONNEALTH OF KENTUCKY

EEFORE THE PUBLIC SERVICE COMMISSION

ln the Matter of i

TNE APPLICATION OF SALT RIVER )
MATER DISTRICT FOA AATE ADJUSTMENT
PUASUANT TO TIIE ALTERNATIVE AATE ) CASE NOo 90 143
FILINO PROCEDURE FOR SMALL
UTILITIES

0 A D E R

On May 2li 1990'alt Alver Water Distriot ("Salt River")

Clled its appll oat ion for Commission approval of ~ proposed

Lnoreaae in its rates foc water servloe, The pcoposed rates would

generate addltLonal annual revenues of 5174,954, an Lnorease o!
58.5 peroent above test-year revenues. Pursuant to KRS 278.190{2)

Salt RLver was authorised to plaoe its catea Lnto a!!sot on an

~mergenoy heals prior to the expiration o! the 5 month suspension

period< aCter demonstrating that its Clnanolal integcity would be

mater Lally impel cad. The Commission by Order author ised Salt

River to plaoe Lts rates Lnto ~Cfeot subjeot to refund on and

after Ootober 30, 1990.

In July 1990, Commission StafC aonduoted a field review oC

Salt River ' test-per Lod !lnanolal reoords, Eased upon this

review, Commission Staf C issued its report on January 8, 1991,

reoommendlng that Salt River be permitted to inocease its annual

revenues by $172,720.
Intervention ln this pcooeeding was granted to the olty o!

Shephecdsvllle> Kentuoky, and ~ oonsumec< Ns. Nary Chandler.



hearing ln this matter was hald on February 12, 1991 at the

Commission' of Clara in Frankfort, Kentucky. At the hearing,

testimony waa Siven by James H. Rice, Commissioner oi Salt River,

Slenda Howlett, financial seoretary for Salt River, and Commission

Staft members Sam Sryant and Carryn Lee,

In Case No. 90-i25c Salt River was granted an lnoreasr oC

03<950 by Order dated January ll, 1991. This increase, whloh

became eCtectlve January 1> 1991, was necessary to pass on the

increased wholesale oosts Crom its supplier, The Louisville Water

Company.

The Commission< aftrr eonaldrrlnq the rvldrnae ef reoord and

bring atherwlsr sutCiclrntly adviard, finds i

The reeemmendatlons and findings contained in the StaCC

Rrport are supported by the «vldenoe ot record, are rrasonable,

«nd arr hereby adoptrd as the flndinps of the Commlssl,on in this

praceedlnS and aro inoorperated by reteLenc» as lC fully sot out

hrrrin.

2. Thr retro ln Appendix A attached hereto and

incarporated heroin, are th» talr, just, and reasonable rates for

Salt River and will produce gross annual revenues ot 5478i927.

These rates will allow Salt River sutfloient revenues to meet its
aporatin9 expenses, and provide for l'uture Srowth equity,

ineludlnS provisions for servicing its debt.

IT IS THEREFORE ORDERED that)

purchased Water Ad)ustment of Salt River Water District.



1. The rates in Appendix A are plven final approval for
service rendered hy Sa1t River on and after the date of this
Order.

2, Within 30 days of the date of this Order, Salt River

aha11 file with the Commission its revised tariff setting out the

rates approved herein.

Done at Frankfort, Kentucky< this Rlst day of March, 1991.

PUBLIC SERVICE CONNISSION

Vice ~airlMli ~

mmissio

ATTEST<

Executive Director



APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 90-143 DATED 3/21/91

The following rates and aha>gas are presoribed for the

oustomers in the area served by Salt River Water Distriot. All

other rates and oharges not speoifioally mentioned herein shall

remain the same as those in effeot under authority of this

Commission prior to the «fi'eotive date of this Order.

Usaoe Blooks

5/8 x 3/4 Inoh Conneotion

First 2,000 gallons
Next 3,000 gallons
Next 5,000 gallons
Next 15,000 gallons
Over 25,000 gallons

1 Inoh Conneotion

First 5,000 gallons
Next 5,000 gallons
Next 15,000 gallons
Over 25,000 gallons

1 1/2 to 4 Inoh Connection

First 10,000 gallons
Next 15,000 gallons
Over 25,000 gallons

Nonthlv Rates

516.30 Minimum Bill
4s94 per lg000 gallons
4.44 per 1,000 gallons
4.19 per 1,000 gallons
3.69 per 1,000 gallons

531.20 Minimum Bill
4.44 per 1,000 gallons
4.19 per 1,000 gallons
3.69 per 1,000 gallons

553.40 Minimum Bill
4.19 per 1,000 gallons
3.69 per 1,000 gallons


