COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

TARIFF FILING OF KENTUCKY-AMERICAN
WATER COMPANY, INC. FOR BULK SALES
OF WATER THROUGH COMPUTERIZED
LOADING STATIONS

CASE NO. 90-149

o gt S g
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On May i, 1990, Kentucky-American Water Company, Inc.
("Kentucky-American") filed a tariff by which it proposed to
establish a bulk sales rate for water service provided through
coin~operated loading stations. By Order of May 25, 1990, the
tariff was suspended for 5 months from the proposed effective date
of June 1, 1990. By Orders dated July 17, 1990 and August 28,
1990, the Commission requested that additional information be
filed. Along with its response to the July 17, 1990 Order,
Kentucky-American filed a revised tariff based on a reevaluation
of its costs to provide bulk sales services. Subsequently, it was
determined that customer notice had not been provided as required,
and Kentucky-American was directed by letter dated September 28,
1990 to provide notice to its customers. The required information
has been filed, notice requirements of 807 KAR 5:011, Section 8,
have been met, and the record is now complete.

The Commission, having reviewed the evidence of record and

being otherwise sufficiently advised, 'finds that Kentucky-
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American's proposed bulk sales rate is fair, just, ﬁnd reasonable
and should be approved.

IT IS THEREFORE ORDERED that:

l. The proposed bulk sales rate for coin-operated loading
stations in Appendix A, attached hereto and incorporated herein,
is approved for services rendered on and after the date of this
Order.

2. Within 30 days of the date of this Order, Kentucky-
American sghall file its revised tariff setting out the rate
approved herein.

Done at Frankfort, Kentucky, this 5th day of November, 1990.

By the Commission

ATTEST:

Executéve DE rector



AFPENDIX A
APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 90-149 DATED 11/05/90
The following rates and charges are prescribed for the
customers in the area served by Kentucky-American Water Company,
Inc. All other rates and charges not specifically mentioned
herein shall remain the game as those in effect under authority of

this Commission prior to the effective date of this Order,

Bulk Sales Rate $.225 per 50 gallons



KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 90-149
INFORMATIONAL REQUEST

3. Reference Response Nos. 7 and 8. Provide a detatled schedule showing all
cost elements included and how the proposed rate was developed, including
recovery of investment.

Response:

See attached for calculation of revenue requirement to recover all
expenses, including recovery of investment. The calculation of the
proposed rate of $.225 per 50 gallons is calculated as follows:

Total pro forma gallons 4,481,000

Gallon purchase increment 30

Purchase increments

Revenue Requirement

Revenue Requirement per increment .

Less: Franchise Fee @ 2% (1) .00472
Uttlity Tax @ 3% (1) .00708
Sales Tax @ 6% ' 01505

— Ll
Proposed Tariff Rate (Rounded) et 88500

(1) Franchise Fee and Utility Tax calculated by subtracting Sales Tax
frgm Revenue Requirement increment and multiplying by appropriate
rate.




NENTUCKY PUBLIC SERYICE COMLSSIOR
COMPANY:  RENTUCKY-ARERICAN NATER COMPARY
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SUMMARY OF ADJUSTMENTS TO OPERATION AMO MAINTENAWCE EXPEMSES

KENTUCKY MUBLIC SERVICE COMMLISSION TEST YEAR:
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SUNMARY OF ADJUSTMENTS TO DEPRECIATION AND ARORTLZATION EXPENSES

.

KENTUCKY PUBLIC SERVICE COMMISSION TEST YEAR:

----------------------------

CONPANY:  KENTUCKY-ARERICAN WATER CONPANY EHINT 0. & SCHEOULE ‘

---------------
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PRO FORRA ANNUAL PROVISION FOR DEPRECIATION

KENTUCKY PUBLIC SERYVICE COMRISSION TEST YEAR:
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PRO FORMA ANNUAL PROYISION FOR MPFCIAIIN EXPENSE

FOR UTILITY PLANT [N SERVICE

KENTUCKY PUSLIC SERVICE COMMISSION TEST YEAR:
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KENTUCKY PUBLIC SERVICE COMNISSION

COMPANY:  KENTUCKY-ARERICAN WATER CONPANY
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NENTUCKY PUBLIC SERVICE COMMISSION

CONPANY :
CASE ¥0:
LINE

-

A R o s (s Ay S s P o N W A Gk A d B

It

SEUREEERNeRyLNRR

RENTUCKY-AMERICAN MATER CONPANY

a1} ]

ot
NIRER

ona, 54
ml.ﬂl

SIARY OF ACJUSTRENTS T0 INCONE TAXES

TEST YEAR:
OHINT M. 4 SOHEOULE ]
PAGE | OF H

) PO foN  PRESET MATES 0 rOBA  PARPOD MATES
FOR THE MESENT RATE FOR THE PROPOSED RATE FOR THE
_pescateTton TISTYEAR  ADMSINENIS VEST YEMR ADASIAENIS TESI YEAS
FEOERAL INCONE TAX - CUBRENY (1.0 sen om R
STATE INCONE TAX - CURRENT (1.400) (1.441) 145 (1H
0 0
0 0
o 0
0 0
0 0
0 0
0 0
? - 2
BB ean s $1,90




CONPUTATION OF CURREMT FEDERAL AND STATE L1WCOME TAXES BASED QM PRO FORMA
PRESENT AND PROPOSED RATES FOR THE PROJECTED TEST YEAR
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(ENTUCAY-AMERICAN #ATER COMPANY

CALCULATION OF REVENUE CONVERSICM FASIOR
\

REVENUES:
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KENRTUCKY=AMERICAN WATER CONPANY
CASE NO. $0-149
INFORMATIONAL REQUEST

4. Reference Response No. 5. Provide a schedule showing the
consunption readings and annualization calculations upon which
annual consumption projections were based.

Response:
All meters were set at 000000 on or near November 1, 1989,

Readings taken on July 12, 1990 (100 Gallons):

Clays Mill Road at Higbee Mill 010471

Tates Creek at Jonestown Lane 009532

0l1d Frankfort @ New Circle 005462

Cleveland Road @ Richmond Road 005716
TOTAL 31181 X 100

= 3,118,000 Gallons
For 254 Days = 12,276 Gallons Per Day
X 365 Days = 4,480,740 Gallons



RECEIVED

COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION 9CT 25 1990

IN THE MATTER OF: )
)
THE APPLICATION OF KENTUCKY-AMERICAN )

WATER COMPANY FOR BULK SALES OF WATER)
THROUGH COMPUTERIZED LOADING STATIONS)

NOTICE

A£1IC SERVICE
CUAMMISSION

CASE NO. 80-149

Notice is hereby given'that Kentucky-American Water Company

files herewith the advertisements of its proposed tariffs.

KENTUCKY-AMERICAN WATER COMPANY
2300 Richmond Road

Lexington,
Telephone:

BY:

Kentucky 40502
(606) 269-2386

(bbb Zard

J12\FAWC\BULX\002

Coleman Bush

APPENDIX C




COMMONWEALTH OF KENTUCKY RECEIVED

BEFORE THE PUBLIC SERVICE COMMISSION
0CT 25 1990

PUBLIC SERVICE
COMMISSION

IN THE MATTER OF:

)
)
THE APPLICATION OF KENTUCKY-AMERICAN ) CASE NO. 90-149

WATER COMPANY FOR BULK SALES OF WATER)
THROUGH COMPUTERIZED LOADING STATIONS)

AFFIDAVIT

comes the affiant, Coleman Bush, and after having been duly
sworn states as follows:

1. That he is the Business Manager for Xentucky-American
Water Company.

2. That editions of the Lexington-Herald Leader dated
October 5, October 12 and October 19, 1990, contained notice of the
tariff of Kentucky-American Water Company as filed herein. Copies
of the advertisements are attached hereto aa.Exhibits A, B and C.

Further the affiant sayeth naught.

) .
{ ;’&.ﬂ{(&«_"z(e"cs

COLEMAN BUSH

., Subscribed and sworn to before me by Coleman Bush, this the
4, day of October, 1990.

My Commission expires: baikﬁJh 2 199¢.

rd

y]
. !
' i

/b e 4 b A ] L:dj
NOTARY PUBLIC, %éﬂTB AT LARGE, KY.

J12\KAWC\BULK\00]
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3576 COLTNECK LANE
{Just off Chinoe Rd. two streets from Chinor Village

Shopping Center, Lexington) o

10:30 A.M. SAT., 0
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