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In the Matter of:
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Introduction

On December 16, 1987, the commission initiated this case to

investigate South Central Bell Telephone Company, Inc.'s ("SCB")

earnings. On September 30, 1988, the Commission adopted an exper-

imental incentive regulation plan ("incentive plan" ). In that

Order the Commission found that additional financial monitoring of

SCB would be necessary and required that an informal conference be

held with its Staff and parties to the case to determine appropri-

ate records and financial monitoring procedures. Informal confer-

ences were held October 25, 1988 and December 1, 1988.

There have been many concerns expressed about the confidenti-

ality of certain information SCB will be required to file during

the course of this 2-year experiment. Up to this point, the

parties and the Staff, on behalf of the Commission, have been con-

ferring to discuss the format in which the information should be

maintained. There have been no filings into the record except

those that have been filed pursuant to the September 30, 1988

Order. Other reports which SCB files on a regular monthly basis

with the Commission have continued. The Commission has made no



determination about the confidentiality of the filings ordered to

be maintained in this proceeding. Indeed such a determination

would be premature. SCB should file the material ordered herein

under a separate case number which will be maintained for the

duration of this incentive plan experiment, Case No. 89-076. SCB

should note at the time of these filings whether any portions are

deemed confidential and proprietary by SCB and should file a

petition for confidential treatment pursuant to 807 KAR 5:001,
Section 7 for such portions. The petition should include copies

for the public file as well as the confidential file. At that

point, parties to this proceeding will be given an opportunity to

respond to the petitions for confidential treatment and the

Commission will determine the confidential status of the material

so filed.
This Order addresses the Commission's determination of the

necessary reports to be filed by SCB as well as other general

financial monitoring requirements the Commission finds necessary.

Reports

The Commission has determined that SCB should file the fol-
lowing reports from the date of this Order through the fourth

point of test:

Title Descriotion
Filing

Freauencv

1) Financial Report No. 1
2) Nonthly Report No. 4
3) Financial Report No. 5
4) Budget Tracking Rpt. 10
5) Monthly Report No. 23
6) Monthly Analysis No. 16
7) Report 2A Special

Income Statement
Operating Revenues
Operating Expenses
Budget vs. Actual
Employee Statistics
Depreciation Reserve
Telephone Plant Accounts

Monthly
Nonthly
Monthly
Nonthly
Monthly
Monthly
Nonthly



In addition to the Kentucky combined data, the Commission

finds that SCB should file intrastate data, consisting of the

following financial exhibits, which are attached and incorporated

in Appendix A to this Order:

Title Description
Filing

Freauencv

1) KPSC
2) KPSC
3) KPSC
4) KPSC
5) KPSC
6) KPSC
7) KPSC
8) KPSC

Schedule
schedule
Schedule
Schedule
Schedule
Schedule
Schedule
Schedule

1
1A
2
3
4
5A
58
6

Income Statement
Income Statement Detail
Capitalization and Statistics
Regulated Net Investment
Supplemental Information
Expense Natrix Combined
Expense Matrix Intrastate
Pro Forma Adjustments

Nonthly
Monthly
Monthly
Nonthly
Monthly
Nonthly
Nonthly
Semi-
Annual~

* During the informal conference, it was agreed that KPSC
Schedule 6 would be provided every 6 months coincidently with the
filings of each point of test.

The Kentucky combined financial data should be submitted not

later than 3 weeks following the close of the month being

reported. The Kentucky intrastate data should be provided not

later than 10 weeks following the month being reported. Data for

calendar 1988 will be reguired within 60 days from the date of

this Order.

KPSC Schedule 4 has been included to track specific issues

not only for the past but the future. The Commission reserves the

opportunity to incorporate additional changes to this schedule as

they may be warranted.

None of the above reports specifically address nonregulated

activities. Thus the Commission finds that SCB should provide,

beginning with the 1988 report, the Kentucky combined quarterly
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Automated Reporting and Nanagement Information System as filed

with the Federal Communications Commission ("FCC").

Budget information for 1989 and 1990 should also be supplied.

This information should not only show the level of activity, but

should include details of the underlying assumptions. A written

status of the budgetary process for 1989 and of any continuing

delays in providing this information to the Commission should be

filed by April 28, 1989. In the event of significant changes, SCB

should provide updated budgets and explain applicable changes of

assumptions. Noreover, SCB shall file on a quarterly basis,

beginning July 1, 1989, the status of its budgetary process and

note any changes.

In addition to the above reported information, SCB should

inform the Commission of operational changes and the impact on the

management of SCB and BellSouth, of relevant orders issued by the

FCC, the judicial system, and other entities having a direct or

indirect impact on the earnings of the Kentucky operations. Any

of this information which SCB considers confidential should be

filed pursuant to 807 KAR 5:001, Section 7 with a copy for the

public file. Further, SCB should file, at least quarterly,

summaries of this information and any anticipated future changes

as they relate to the incentive plan. Within 10 days of filing
such information@ SCB should schedule a quarterly meeting. SCB

should file an agenda for this meeting clearly marking on the

agenda items which all parties of record will be served and for

which all parties will be invited to attend the quarterly

meetings. If confidentiality has been granted for any items on



the agenda, then only Staff and the Attorney General of the

Commonwealth of Kentucky will be invited to this portion of the

quarterly meeting. The first meeting shall be held May 5, 1989 at

10 a.m., Eastern Daylight Time, in the Commission's offices.
BE IT SO ORDERED.

Done at Frankfort, Kentucky, this 18th day of April, 1989.

PUBD IC SERVICE COMMISSION

Vice Chair'ban

ATTEST;

Executive Director



'„OANONNE4LTH OF KENTUCKY

PUB'C SERVICE COHNISSIOH

HOHTHLY SURVEILL4NCE REPORT

INCONE STATENENT

D4TE SCHEDULE I

AHOUNTS FOR THE NON7H t 12 NDHTHS 70 DATE

KENTUCKY : INTERSTATE t INTR4STATE x KENTUCKY : IHTERST4TE : IHTRAS74TE :

OPERATIH6 REVENUES

LDCAL NETNDRK SERVICES

HETNDRK ACCESS SERVICES

LDHS DIST4HCE NETNORK

HISCELLAHEOUS REVENUE

UNCOLLECTIBLE REVENUE

TOTAL OPER47IN6 REVENUES

OPERATINS EXPENSES

PLANT SPECIFIC OPERATIONS

PLANT NONSPECIFIC
OPERATIONS'EPRECIATIDN/ANORTIIATION EXPENSE

CUSTOHER OPER4TIOHS EXPENSE

CORPORATE OPERATIONS EXPENSE

TOTAL OPER4TIN6 EXPENSES

UNIVERSAL SERVICE FUND

OTHER OPERATIH6 IHCOHE I EXPENSES

TOTAL OTHER

DPERATIH6 FEDER4L INCOHE TAXES

OPERATIN6 ST4TE/LOCAL IHCOHE TAXES

OPERAT IH6 DTHER T4XES

TOTAL OPER4TIN6 TAXES

TOT4L EXPENSES/OTHER/T4XES

HET DPERR7lHS lNCO/IE

NONOPERATIH6 INCDHE//EXPENSE>-HET OF TAX

IHCONE AVAILABLE FOR C4PIT4L

INTEREST ON FUNDEO DEBT

INTEREST EXPENSE ON CAPITAL LEASES

4HDRT. OF DEBT ISSUANCE EXPENSE

OTHER INTEREST DEDUCTIDNS

XXXMXXXMXXXMl XXXXXXXXXXX:

XXXXXXXXXMXX/ XXXXXXXXXXX:

XXXXXXXXXXXM: IXXXIXXXXMX:

XXXXXXXXXXXX: XXXXXXXXXXM:

XXXXXXXXXMX a

XXXXXXXXXXX:

IXXXXXXXXXX:

XXXXMXXXXXM:

IXIXXXXXXXX:

XXXXIXIXXXX:

XXXXXXXXXXX:

IXXXXXXXXXX:

TOT4L INTERE57 EXPENSE

TNCONE BEFORE EXTRAORDINARY ITEYIS

EXTRAORDINARY INCOHE-NET OF TAM

NDNRE6ULATED INCONE-NET DF TAX

NET INCOHE

~ EXCLUDINE DEPREC14TION/ANORTIZ4TION

ft CSE S AC CC) 'C RSSR Q PLCSCSXt Q CSt



CDHHDHHE4LTH OF KENTUCKY

PUBLIC SERVICE CDHNISSION

HOHTHLY SURVEILLANCE REPDRT

UTILITY NINE

IHCDHE STATEHENT DETAIL

SELECTED ITBIS

DATE SCHEDULE 14

I KENTUCKY

CURRENT NORTH

INTERSTATE : INTRASTATE

12 HONTHS TO DATE

KENTUCKY I INTERST4TE I INTR4STATE I

I I

LOCAL HETNDRK REVEHUES

BASIC LOCAL SERVICE REVENUE

PUBLIC TELEPHONE REVENUES

CUSTDHER PREHISE REVENUES

OTHER LO C4L NETNDRK REVENUE

TOT4L LOCAL HETNDRK REV.I

66 INETNORK 4CCE

NETNORK 4CCESS

END USER REVENUE

SNITCHED ACCESS

SPEC14L ACCESS

DECA REVENUE

UL46 REVENUE

OTHER AC CESS REVENUE

I
TOTAL NETNORK ACCESS

EXPENSES I

ttt «tete t etta««A«e«I

ate«ate«cate; ccctceaaeecel

tet« tact

ttt ttttltltI

e tee«a«« eat«tet«eat«I t tete

I

'I

etta«et«« etI'ttttttcttttt«I «etta«eat«a«I

NETNDRK SUPPORT EXPENSES

SEHERAL SUPPORT EXPENSES

C.O, SNITCHING EXPBISES

OPERATORS SYSTEH EXPBISE

C 0, TR4NSHISSION EXPENSE

IHFORHATIOH OR16./TERN. EXPENSE

CABLE 4ND HIRE FACILITIES

TOTAL PL4NT SPECIFIC
te tc ~ tet«' tc ~ t tt/ et«at«et t t ~ t «I t " ~

etta«I'THER

PROPERTY. PLANT

4ND EDUIPHENT EXPENSE

NETHORK DPERATIOHS EXPENSE

ACCESS EXPENSE

TOTAL PL4NT NDNSPECIFICa

HARKETIN6

SERVICES

t et I

TDT4L CUSTONER OPER4TIDNS

te e

EXECUTIVE I PLANNIN6

6ENERAL 4 AONINISTR4TIVE

I te «et« t ~ ta

TDTAL CORPDRATE OPERATIDNS

~ EXCLUDIH6 DEPRECIATION/AHORTIZATION



COHHDHIIEALTH OF KEH7UCKY

PLrBLZC SEI?VICE CO?I/IZSSZON

HDHTHL? SURVEILLANCE REPORT

UTILITY HARE

CRP]TAL11471ON 4ND STATISTICS

DATE

SCHEDULE 2

CAPITALZZ4TZON

CO?I/IDN EQUITY

PREFERRED STOCK

LOH6 TERN DEB7

SHORT TER?I DEBT

UHAHDRTIZED ITC POST-JDIC

DTHER C4PZTAL

TOT4L CAPITALIZATION

BALANCE 4T NORTH END AVERA6E 12 NONTHS TD DATE

: KENTUCKY : INTERS74TE : ZNTR4STATE / KENTUCKY : IH7ERSTATE ? INTR4ST4TE

?

? ?

?

l

TD74L EQUITY ZHCL. JDZC

CAPZT4L124TION OF

NOHRE6UL4TED ACT]VZTZES
aa a e a ' eeaeeea a aa

STATZS71CS

ACCESS LINES AT ?IONTH END

4VER46E ACCESS LINES

OPERATIN6 REV./4VE, 4CL'ESS LINE

DPER. INC lr 4FUDC/4VE. 4CCESS LINE

AVE. NET INVEST./AVE.ACCESS LINE

AVE. RATE 64SE / AVE. ACCESS LINE

R4TZO-DPER.REV.TO 4VE.TEL.PLRHT ?

RATZD-OPER.EXP,TO AVE.TEL.PLANT /

R4TZO-PLANT EXP. TD 4VE.TEL.PLANT

R4TZD-ZHC. AVAIL, TO 4VE. CAPIT4L

4477D-OPER. INC. Mr AFUDC TO

RE6ULATED CAPITAL

R4TZO-HET ZNC. TO AVE. EQUITY

EXCL, RETURN ON JDIC

RATID-NET ZNC. TO 4VE. EQUITY

HE?6HTED CDST DF DEBT CAPZT4L

LONS TER?I DEBT

SHDRT TREH DEBT

NUIIBER OF EHPLOYEES t

CURRENT I?ONTH

: XXXXXXXXXMXX/

XXXXIXIXXXXX: IXXXXXXXXXXX:

XXXXXMXXIXXX: XIIIXXIXIXXX/

XXXMXXIXMXXXM IXIXIXXXXXXX:

XXXXXXXXMXIXM XXXXIXIXXXXX/

XXXXXXXXXXIXM MXXXIXIXXXXM?

XXXXXXIXXXXX: XXIXXXXXIXXXM

XXXXMIXXXXMX: IXIXIXMXIXXX:

XXXXIXXXIXIX: IXIXXXIXXXIX:

XXXXXXXXXXXX: IXIXXXIIIXIXM

XXXXXXXXXXXX: XXXXIXXXXXXX:

IXIXIXXXIXMX: IXMXIXIXIXIXM

XXXXXXMXXXXX: XXXXXXXXIXXX:

XXIXXXIXIXIX:

XXXXXXMXIXXXY

IXIXXXIXXXIX:

XIIIIXXXXXXX?

IXXIIIIXXXIX:

XXIXXXXXXXXX:

XXIXIXMXXIXX:

IXXX'/XIXIXXX:

X X IXIXIIXIXX:
IXXXIXXMXMIXM

XXXXIXIXXXIX:

IXXIIXIXIXIX:
XXIXXXIXIXXX:

XXXXIXXXMXIX: XXIXXXIIXXII: IXIXXXXXXXIX:

: XXXXIXIIIXIX? XXIXIXXXXXMX:

: MXXXIXXXXXXX: XXIXXXXIIIIX?

: IXIXIXIXllllc IX IXXXM IIXXX:

: XXXXXMIXIXIX/ XXIXMIIXXXXI:

AVERASE 12 NOHTHS TO DATE

IXXXXXIXXXIX: IXIXXXXXXXIX/ XXIIIXXXXXMX:

: IXMXXXIXMXMXY XXXXXXXXXXMMl

I

IXXXIXXXXXX: IXXXXXXXMXXX: XXXXMXXXXXXX:

XXMXXXXXIXIMr XXXXIXXXXXXX:

MMMMXMMMXXXM? XXIXIIMXllll:
IIIIIIIXIXIX: IXIIIIXMMXIX:

====="-=-==—ease------- a aee aa a e-essa eaa assess ~ sess a = eeaeeessa assess — aa asses ssaaasaa a = a



'"OHHDNHEALTH OF KEHTUCKY

PUBLIC SERVICE CDHHISSION

YOHTHLY SURVEILL4NCE REPORT

UTILITY RANE

RE6ULATED NET TNVESTHENT

D4TE SCHEDULE 3

RE6ULATED IHVESTHENT

LAND AND SUPPORT ASSETS

LAND

ROTOR VEHICLES

AIRCR4FT

SPECIAL PURPOSE VEHICLES

SARASE DORK EQUIPHENT

OTHER NORK EQUIPHEHT

BUTLDJHSS

FURNITURE

OFFICE EQUIPHENT

GENERAL PURPOSE COHPUTERS

IXXXXXXXXXX:

xxrxxrrrxxx:
XXXXXXXXXXX:

XXXXMXXXXXX:

XXXXXXXXXXX a

xxxxrxxxxxx:
XXXXXXXXXXX:

IXXXXXIXXXX:

XXXXXXXXXXX:

xxxxxxxxxxr:

BALANCE AT NORTH END AVER46E 12 HONTHS TO DATE

KENTUCKY : TNTERST4TE : INTRASTATE : KENTUCKY : INTERSTATE : INTRAST4TE

: XXXXXXXXXIX: : xxxxrxxxxxx: xxxxxxxxxxx:
: rxxrxxxrrrx: : XXXXXXXXXXX c XXXYXXXXllx :
: lrxxxxxxxxx: l xrlxxxxxxxx: xrxxxrxrxxx:
: XXXXXXXXXXX: : xrxxxxxxxxx: xxxxxxxxxxx:
; xxxxxrxxrrx: : Ixxxxxxxxxx: 'rxrxxxxrxxx l

: IXXXXXMXXXX l ! MXMXMXMXXYX l XXXXXXXXIXX:

: Mxlxxrxxxxx : c xtxxixxxxrx: lxlxxxxxxxx l

: XXXXXXXXXXM: : xxxxxxxxrxx l xxlxxxxrxxr:
MXXMMXMXYMM l : MXlXlrrlrxl l XMMXMXXXXMX l

: XXXXXXXXXXX: : XXXXXXXXXXX: MXXXXXXXXMM,

I

CENTRAL OFFICE 4SSETS

AHALO6 ELECTRONIC

D161TIAL SHITCHTN6

ELECTRO-NECHANICAL SNITCHIN6

OPER4TOR SYSTEHS

RADIO OYSTERS

CIRCUIT EQUIPHEHT

XXXXXXXXXX:

XXXXXXXXX'I:

XXXXXXXXXX:

XXXXXXXXXX:

xxxxxxxxMx:
XXXXXXXXXM l

XXXXXXXXXX

XIXXXXXXXX

xxxxxrxxxx

XXXXXXXXXI

xxxxxxxxxr

xxxxxrrxxx

XXXIX'IXXXX:

XXXXXXXXXX l

XXX'MXXXXXI l

XXXXXXX'IXX:

XXXXXXXXXX:

XXXXXXXXXM M

rxxlxxxlxx

xxxxxxrxrx

XXXXIXXXXX

xxxxxxxlxr

XXXMXXXXXX

XXXXXMXXXX

INFORHATION ORIB./TERN. ASSETS

STATION 4PPARATUS

CUSTOHER PREHISE NIRINS

LAR6E ~BX

PUBLIC TELE. TERHIHAL EQUIP

OTHER TERNIN4L EQUIPHENT

XXXXXXXXXXX: XXXXXXXXXXI:

XXXXXXXXXXX l XXXXXXMXXXX r

XXXXXXXXXXX .'XXXXXXIXXXX:

11XXXXXXXXX l XXIXXXXXXXX:

XXXXXMXXXXX: XXXXXXXXXXX:

l XXXXXXXXXXX: XXXXXXXXXXX:

'MXlXXXXXXXX l XXXIXXXXMXX l

a XXXXXXXXMXX t XXXXXXXXXXX:

: XXMXIXXXXXM: XXIXXXXXXXX:

l IXXXXXXXIXX: IXXXXXMXXXX :

CABLE AND NTRE ASSETS

POLES

AERIAL C4BLE

UNDERSRDUHD CABLE

BURIED CABLE

SUBHARINE CABLE

TNTR4BUTLDTN6 NETNORK CABLE

AERIAL NIRE

COHDUIT SYSTEHS

xxxxrxxxxxr: xxxxxxxxxxx:
XXXXXXXXXXX: XXXXXXIXXXX:

MXXXXXXMXXX l XXXXXXXXXXX:

XXXXXXXXXXX a XXXXXXXXXXX:

XXXXXXMXXXX: MXXXXXMXXXX:

xxxxxrxxxlx: xxxxxxxxxxx:
xxxxxxxxxxr: xxxxxxxxxrx:
XXXXXXXXXXX: XXXXXXXXXXX:

: xxrxxxxxxxr

: XXXXXXXXXXX

l XXXXXXMXXXX

: IXXXXXXXXXI

/ xxxxxxxxrxx

: XXXXXXXMXXX

l XXXXXXMXXXX

: XXMXMXXXXXX

: rxxxxxxxxxx:
: XXXXXXXXXXX '

XXXXXXXXXXX:

: XXXXXXXXXXX:

: xxrxxxxxxxx l

: XXXXXXXXXXX:

: XXXXXXMXXXM a

: XXXXXXXXXXX;

AHDRT114BLE ASSETS

TELECOHHUNICATIOHS PLANT IN SERVICE:

TELEPHONE PLANT UNDER CONSTRUCTION

PRDPERTY HELD FOR FUTURE TEL. USE

PLANT ACQUISITION ADJUSTHEHT

PREPAIDS

64TERIAL/SUPPLIES

ACCUHULATED DEPREC14TION

ACCUH.DEFERRED INCONE TAXES

UH4NORTIZED ITC PRE-JDTC

OTHER INVESTHENT

RATE BASE



'.CIIOHHEALTH DF KEHTUCKY

PUBLIC SERVICE CONNISSION

NONTHLY SURVEILL4NCE REPDRT

UTILIT'/ HARE

SUPPLENENTAL IHFDRHATION

DATE SCHEDULE 4

ITEN

CURRENT NDHTH t 12 NDNTHS TO DATE

KENTUCKY : INTERSTATE : INTRASTATF. t KENTUCKY t INTERSTATE : INTRASTATE

EXPENSES OF SERVICE CORPORATION

EXPENSES OF CORPORATE HEADQUARTERS

TOTAL SALARIES AND N46ES

SAL/IRIES AND HADES EXPENSED

TOTAL IIENEFITS/PENSIONS

BENEFITS/PEHSIOHS EXPENDED

ALLONED R4TE OF RETURN-LAST C4SE...
Dti NET INVESTNEHT

ON EQUITY

EARNED RATE OF RETURN-CURRENT,.

OH HET ]NVESTNENT

OH EQUITY

DIRECTORY REVENUES

DIRECTDRY EXPENSES

IHTRftSTRTE 8 4 C REVENUES

AFUDC

REVENUE PFSERVES OR DEFERRALS



COHHOMHEALTH OF KEHTUCVY

PUBLIC SERVICE CONNISSION

MONTHLY SURVEILAMCE REPORT

UTILITY NAME

EXPENSE MATRIX

COMBINED

SCHEDULE 54

——-"-"——-"-———-CURRENT HOHTH —------—— ——---————- 12 HOHIHS TO DATE --————---—

ACCDUNl ND. 4CCOUNT TITLE

S4L4RIES

Ir MADES BEHEFITS

DTHER TOTAL

RENTS EXPENSES ACTIVITY

SALARIES

6 N4BES BENEFITS RENTS

DTHER TOT4L

EXPENSES ACTIVITY

PLANT SPECIFIC OPERATIDNS

6110
6120
6210

6220

6230

6310
6<In

NETNORK SUPPORT

BEHERAL SUPPORT

C.O. SNITHCHINS

OPER4TORS SYSTEM

C.O, TRANSNISSION

INFO URIS/TERN

C48LE/NIRE FAC.

TOT4L PLAMT SPECIFIC

6510
6530

PL4NT NONSPECIFIC OPERATIONS

OTHER PLANT/PROP.

METNORK OPERATORS

TOTAL PLANT NONSPECIFIC

CUSTDNER OPER4TIDNS

6610
6620

NARKETTNS

SERVICES

.TDT4L CUSTOMER OPERATIONS

CORPOR4TE OPERATIOHS

6710
6720

EXECUTIVE/PLANNINS

BENERAL/ADHINISTRAITVE

TOT4L CORPORATE OPERATIONS



COHMOMMEALTH DF KENTUCKY

PUBLIC SERVICE COHMISSIOH

MONTHLY SURVEILAHCE REPORT

UTILITY NAME

EXPENSE MATRIX

INTR4STATE

SCHEDULE 5B

——---CURRENT MONTH- —-----—- --- 12 HDNTHS TO DATE ——----——--

ACCOUNT HO. ACCOUNT TITLE

PLANT SPECIFIC OPERATIONS

SALARIES

6 NOSES BENEFITS

DTHER TOTAL

'RENTS EXPENSES ACTIVITY

SAL4RIES

6 NARES BENEFITS RENTS

DTHER TOTAL

EXPENSES ACTIVITY

6110
6120

6210

6220

6230

6310
66 I 0

NETHDRK SUPPORT

BEMERAL SUPPORT

C,O, SNITHCHINS

OPERATORS SYSTEM

C.O, TRANSNISSIOH

INFO ORIB/TERM

CABLE/HIRE FAC.

TOTAL PL4HT SPECIFIC

6510
6530

PL4NT NONSPECIFIC OPER4TIOHS

OTHER PLANT/PROP.

METHORK OPERATORS

TOTAL PL4MT NONSPECIFIC

CUSTDNER OPERATIONS

6610
6620

HARKETINS

SERVICES

'DIAL CUSTOMER OPERATIONS

CORPDRATE OPERATIONS

6710
6/20

EXECUTIVE/PLANNIMB

BEHER4L/4DNIHISTRATIVE

. TDTAL CORPOR4TE OPERATIONS



CDHHDHHEALTH OF KENTUCKY

PUBLIC SERVICE COHNISSIDN

HOHTHLY SURVEILLANCE REPDRT

ADJUSTHENTS NECESSARY TO REFLECT CONHISSION

POLICY IN THE CONPANY'S HOST RECENT

RATE CASE.

HET OPER4TINS INCOHE tSCHEDULE 2)

UTILITY RANE

PRO FORHA 4MUSTHENTS

DATE

SCHEDULE 4

'I 12 NDNTHS TO DATE

KENTUCKY ) INTERST4TE ) INTR4ST4TE

'I

PRO FORHA ADJUSTNENTS)

I) YELLON P46ES AMUSTHEN'I

2) INTEREST SYNCHRDNI24TION

3) END OF PERIDD 4NUSTS.

I) P4YROLL INCREASES)

DUE TO EHPLOYEE LEVELS

DUE TO NERIT/CDNTR4CT

B) OTHER

TOTAL ADJUSTHEHTS

TAX EFFECT OF ADJUBTHENTS

")
)

ADJUSTED INCONE FRON OPERATIONS

clast tatltt) tt ct tata) stats 't t at)

NET INVESTHEHT PER BOOKS

ADJUSTHEHTS TO NET INVESTHEHT:

ADJUSTED HET INVESTNEHT

ADJUSTED RETURN ON NET INVESTNEHT

acetates=-ta: ttetccaactea) eatetttt=-tt

=—- ttttttc ttasctsaaa sc s ttr s c rr street rase- cctscsrstttscssssc tcttssaecstesaetssasr


