
CONNONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE CONNISSION

In the Natter of:

APPLICATION OF B ~ L ~ S ~ T ~ r INC r FOR
AUTHORITY TO ACQUIRE AND OPERATE THE
SEWAGE TREATNENT PLANT OPERATED BY
NERRICK DEVELOPMENTr IN' IN NERCER
COUNTYr KENTUCKY

)
)
) CASE NO. 9927
)
)

O R D E R

On April 30, 1987, B.L.S.T., Inc., ("B.L.S.T.") filed a

request for Commission approval of its purchase of certain public

utility assets of Nerrick Development, Inc., ("Nerrick") located

in Mercer County, Kentucky. Additionally, B.L.S.T. requested

authority to increase rates for customers of R.L.S.T. and those

customers to be acquired after the purchase of Nerrick. On Nay 8,
l987, pursuant to 807 KAR 5:001, Section 2(2), the rate increase

portion of the application was rejected by the Commission's

executive director. Only the request for permission to acquire

Nerrick remains.

The Commission has reviewed the contract for sale of certain
assets of Nerrick Development to R.L.S T., ae well as the

financial, technical and managerial abilities of B.L.S.T., and is
of the opinion that B.L~ S.T. is ready, willi,g,, and able to own

and operate the subject sewage treatment facilities of Nerrick.

B.L.S.T. currently employs personnel and has access to equipment

which will enable it. to adequately operate and maintain the

system.



Therefore, the Commission should approve the transfer of

Nerrick's previously described utility assets to B.L.S.T.
IT IS THEREFORE ORDERED that:
l. The transfer of assets from Merrick to B.L.S.T. be and

it hereby is approved.

2. Merrick Development shall file with the Commission an

annual report for the portion of 1987 in which it operated the

system within 30 days of the date the transfer of assets takes

place.

3. B.L.S.T. shall have the responsibility of filing with

the Commission an annual report for that. portion of 1987 in which

it operates the system by March 30„1988.

4. B.L.S.T. shall keep records for the sewage treatment

plant in accordance with the uniform system of accounts for sewer

utilities as prescribed by the Commission.

5. B.L.S.T. shall file an adoption notice, adopting,

ratifying, and making its own all rates, rules, and regulations of
Nerrick which are effective and on file with the Commission within

30 days of the date the transfer of assets takes place.

6. B.L.S.T. shall file its tariff within 10 days from the

date of adoption notice.
7. In its next rate ease, B.L.S.T. shall have the burden of

proof for demonstrating why interest charges on debt that, exceed

those charges which would have been necessary to finance the

original cost of plant in service, excluding any acquisition

adjustment less accumulated depreciation and contributions in aid

of construction, should be allowed for rate-making purposes.



8. B.L.S.T. will also have the burden of proof for demon-

strating why a return on equity or amorti"ation of an acquisition
adjustment, that resulted from this transaction, should be allowed

for rate-making purposes.

Done at Frankfort, Kentucky, this 2'ay of October, 1987.

PUBLIC SERVICE CONNISSION

Mice Chairman

ATTEST t

Executive Director



APPENDIX A

INTRA AGENCY MEMORANDUM

KEMZUCKY PUBIXC SERVICE COMMXSSZON

PARR TAP IMSPECTXOM REPORT

DATE 8/31/87

MANE OF CUSTOMERs Psns)tr PEmre

ADDRESSs Rs:. 5

COMPANY:

TYPE OF INSZ ECTIOM s Plstal

PLASTIC PIPE DEVIATION

CONSTRUCTION Self

CASE 8

CO REFERENCE ~

REPORTs THE UNDERSICMED HAS INSPECTED TBE COMSTRUCTXON OF SER
VICE LINES DESIGNED TO PROVIDE NATURAL GAS SERVICE TO
THE CUSTOMERtS) NOTED ABOVE IM ACCORDANCE METH 807 KAR
5s026r SECTZQN 3 ~ SUBSECTZON 4 THE INSPECTION(S)
INDICATED THAT TBE CONSTRUCTION HAS BEEN COMPLETED IN
ACCORDANCE WITH THE KENTUCKY PUBLXC SERVICE COMMZSSXON
REGULA'ZZOMS 807 KAR 5s026, GAS SECTZON. SERVXCE LZMES
AMD HAS BEEN APPROVED FOR NATURAL GAS SERVZCES

INSPECTOR~~M~~
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