
CONNONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE CONN ISSION

In the Matter of:

ELZIE NEELEY GAS COMPANY'S
FAILURE TO CONPLY WITH THE
CONNISS ION' REGULATIONS

)
) CASE NO. 9878
)

SHOW CAUSE ORDER

On June 25-26, 1986, a comprehensive safety inspection was

conducted on Elzie Neeley Gas Company ("Elzie Neeley") located in

Prestonsburg, Kentucky. Elzie Neeley is owned and operated by

Nike Little. Several violations to the Commission's regulations
were found. Attached as Appendix A is a copy of the safety
inspection report which lists each of these violations.

A copy of the comprehensive safety inspection report was

submitted t.o Nr. Little on July 2, 1986, requesting that he

acknowledge receipt and reply before August 15, 1986. No response

has been received by the Commission, a violation of KRS 278.230
and 807 KAR 5:006, Section 3(3). A reminder letter was sent to
Nr ~ Lit'tie on January 8 p 1987 g stating that absent a response
before January 19, 1987, the Commission would initiate show cause

proceedings. As of the date of this Order the Commission has

still received no response, more than 8 months since the report

was initially submitted to Nr. Little.
Response to a safety inspection report in a timely manner is

necessary to allow the Commission to determine if any corrective



action has been taken, or when the corrective action is scheduled,

and if any follow-up action may be necessary. It also demon-

strates a good faith effort on the operator's part to comply with

the regulations. In this instance a follow-up inspection was

conducted on November ll, l986, through which it was determined

that most of the deficiencies cited in June 1986 had been

corrected. Nr. Little has made no effort to advise the Commission

of the status of compliance nor requested any extension of time to

reply. Only through the Commission's own initiative has Elzie

Neeley's degree of compliance been determined.

Due to Nr. Little's unwillingness to comply with the

regulations regarding response to a Commission report, the

Commission finds it necessary for Mr. Little to demonstrate why he

need not comply with KRS 278.230 and the Commission's regulation

and why he should not be fined for the violation.

IT IS THEREFORE ORDERED that Elzie Neeley shall appear before

the Commission on April 9, 1987, at 10:30 a.m., Eastern Standard

Time in the Commission's offices, Frankfort, Kentucky, to show

cause why it should not be fined pursuant to KRS 278.990 for

violating KRS 278.230 and 807 KAR 5:006, Section 3(3), and to
demonstrate what corrective action it intends to take to comply

with the regulation.



Done at Frankfort < Kentucky, this ]p day gf ~g yg87

PUBLIC SERVICE COMNISSION

~s.d

V~ Chai~an

Coa4nissioner

hTTESTt

Executive Director



CQMMONWEhLTH OF KENTUCKY

PUILIC SKRVICE COMMISSIQN
230 SCHFNKEL LANK

POST OFFICE SOX 61$
FkhNKFOkT, KY. i0602

(502) $64.1940

July 2, 1986

Nr. Nike Little, President
Elxie Heeley Gas Company
P. 0 Box 69
Nelv in, Kentucky 41I350

Deax'r. LittleI
Enclosed is a copy of the recent compxehensive inspection

report of the Elxie Neeley Gas Company as performed by oux staff.
Please acknowledge receipt and reply before August, 15, 1986,

as requested in the recommendations of the Report.

Xf you have any questions or need additional information
please contact Nark Rogers at 502-564-4309.

Sincerely,

Division of Utility Engineex'ing
and Servicee

CGR/NLR/lr

Enclosure



TOt

THRU:

PRON:

DATE:

RE>

Claude G. Rhorer, Jr., Director
Division of Utili,ty Engineering

and Services

E. Scott Smith, Chief Engineer
Larry L. Amburgey, Investigator Supervisor~
N. L. Rogers, Utility Investigator ~
July 2, 19S6

Comprehensive Inspection of Elxie Neeley Gas Company,
Goble-Roberts AdditiOn, PreStonaburg, KY

BRIEF

On June 25 and 26, 1986, Staf f Investigator R. E. Bruflat and

I inspected Elzie Neeley Gas Company (Elxie Neeley) . This inspec-
tion was conducted in accordance with our goal of inspecting each

jurisdictional gas utility annually.

Elxie Neeley is a small intrastate natura1 gas distribution

utility operating in Kentucky. The Kentucky PSC inspects all
jurisdictional gas facilities in Kentucky for compliance with the

safety and service regulations.

INSPECTION

On June 25, 1986, Mr. Bruflat and I met with Nike Little at
Prestonsburg, Kentucky. At. this time Mr. Little and I toured the

Elxie Neeley system, starting at the purchase station through the

residential areas including the master meter station for a housing

project. On June 26, 1986, we met with Nr. Little in his office
at Nelvin, Kentucky, where we reviewed the maps and records of

Elxie Neeley.



REPORT - Elzie Neeley Gas Company
Page Two
July 2, 1986

Elzie Neeley has approximately 95 percent plastic pipe in its
system. The small percentage of steel has na corrosion control.
The scheduled replacement in 1985 of the steel has not been done.

See attached letter dated November 21, 1985, from Nike Little,
also letter dated February 28, 1985.

FINDINGS

After a revie~ of past inspection reports and the safety in-

spection form used during my investigation the following

deficiencies or violations exist at Elsie Neeleyc

1. There is no corrosion contxol program an this
system, therefore na records exist< and there is no

r(ualified person to implement such a program. 1807

WAR 5:022, Section 10(l) and (3)) This is a repeat

violation from the last two inspections.

2. Exterior shut of f valve at purchase station needs

to be located and marked (heavy brush area).
3. All meter sets at the south end of the system show

atmospheric corrosion and need to be painted. 1807

tcAR 5i022, Section 9(20))
4. Riser on L.U.N. at the housing pra)ect shows

excessive corrosion.
5. Meter records on farms furnished by meter tester,

all meter information should be on meter history



REPORT - Elzie Neeley Gas Company
Page Three
July 2, 1986

cards, numerical? y arranged and classi f ied. [807

KAR 5:006, Section 15]

6. Operating and Maintenance Plan's pages need proper

identification, such as page number, form number or

exhibit number and date.
RECOMMENDATlONS

Xt is recommended that Elzie Neeleye

l. Send a schedule of when total system replacement

with plastic will be completed, or when corrosion

control protection will be installed.
2. Replace corroded riser on Naster Neter.

3 ~ Locate and aark the exterior valve at purchase

station o

I. Paint all aeter seta in south end of system.

5. Uae standard aeter history cards.

6. Number and date operating and maintenance plan's

pages'inally it ia recoaaended that a copy of this report be sent

to Elsie Neeley directing it to submit by hugust 15, 1986, a

ccepliance schedule of all above listed deficiencies.
Respectfully Submitted,

NLR/lr
Attachments

Marcus L. ogers
utility Investigator
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