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On November 13, 1986, Mountain Utilities, Inc., ("Mountain" )

filed revised rules and regulations with the Commission wherein it
proposed to increase the following non-recurring charges:

Current Rates Proposed Rate

Reconnection Due to Disconnection
for Delinquent Bill 815.00 $35.00

Transfer of Service $20.00 825.00

Pursuant to 807 KAR 5:011, Section 10, the following

information must be submitted to the Commission to increase

non-recurring charges outside a general rate case:
Section 10. Non-recurring Charges.

(1) Each requested rate revi.sion must be accompanied
by e

(a) A specific cost justification for the
proposed rates and a full description of the equipment
or service provided under tariff (807 KAR 5>001,
Section 6(2)(c)). The proposed rates should at least
cover incremental costs, and a reasonable contribution
to overhead. Incremental costs are defined as those
costs which wcu ld be specifically incurred in the
provision of this service.

( b) A copy of the public notice of each requested
rate revision and verification that it has been made
pursuant to Section 8 of this regulation. In addition
to the notice requirements contained in Section 8 of
this regulation, the utility shall also mail a copy of
its filing to the Attorney General's Consumer



protection Division. The Attorney General will
then have ten (10) days to notify the commission in
writing if it requests a hearing in a particu lar case-

(c) A detai led statement explaining why the
propose d changes cou ld not have been i nc lude d i n the
most previous general rate case, and why current
conditions prevent deferring the proposed changes unti 1
the next general rate request.

(d) An impact statement identifying the group of
customers affected by the proposed tariff. The i.mpact
statement shall identify potential as well as existing
customers.

(e ) A copy of the utility's income statement and
balance sheet for a recent twelve (l2) month period.

(2) If the additional revenue to be generated from the
proposed tariff revisions exceeds by five (5) percent
the tota l revenues provided by a ll misce 1laneous and
non-recurring charges for a recent twelve (12) month
period, the uti lity must f i le, in addition to the
information set out in subsection (l){a) of this
section, the following: An absorption test showing
that the additional net i.ncome generated by the tariff
fili,ng will not result in an increase in the rate of
return {or other applicable valuation methods) to a
leve 1 greater than that which was a 1 lowed in the most
recent rate case. Any general rate increases received
during the twelve (12) month period must be annualized.
Any signif icant cost changes may be inc luded but must
be documented as part of the f i ling.
The Commission is of the opinion and finds that further

investigation and possible hearing will be necessary to determine

the reasonableness of the proposed charges mentioned herein.

However, investigation and hearing cannot be completed prior to
the effective date.

IT IS THEREFORE ORDERED that:
1. The proposed charges be and they hereby are suspended

for 5 months from the effective date of December 13, 19S6.



2. Within 30 days from the date of this Order, Mountain

shall f i le with the Commission all information as herein

prescribed in compliance with 807 KAR 5:Oll.
Done at Frankfort, Kentucky, this 25th day of Noveriber, 1986.
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