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0 R D E R

On APl il 21 < 1986'ublic Gas ComPany, Inc., ( "Public" ) filed
an application requesting approval of a rate increase. The

Commission suspended Public' proposed rates for 5 months until

October 8, 1986. The requested rates would increase the average

monthly bill by $ 15.52 or 21.4 percent.
On May 9, 1986, the Commission issued its Final Order in

Public's latest Purchased Gas Adjustment, Case No. 8186-J- The

Commission found that Public had collected excess revenues, and

public was ordered to determine the amount of overcollection and

provide a refund plan. On June 17, 1986, Publ ic responded that

the overcollection totaled $ 23<814.77 and that they had requested

meeting with the Commission to discuss a refund plan. That

meeting was held on July 10, 1986, with representatives of Public

and the Commission sta f f present.
On July 18, 1986, Public filed a motion for emergency rate

relief and approval of a Commission-directed refund plan. In its
motion, public stated that its current refund would turther impair

its f inancial position without immediate rate relief. Public



proposes to make the refunds by means of monthly credits on cus-

tomer s'ills over a 12-month per iod, beg inning on the month the

emergency rates are granted. As supporting documentation, public

incorporated its application f iled on Apr il 21, 1986, and its
response to the Commission' First Information Request dated

June 3, 1986.

A review of the supporting documentation indicates that
additional information would be needed in order to properly evalu-

ate the emergency request. A monthly cash flow analysis for each

month pr ior to the expected f inal Order in Case No. 9565 would be

needed among other things. Public has already stated in its
response to the Commission's First Information Request that month-

ly accounting information is not maintained.

A hearing on the emergency rate relief request would be

needed. The timing of this hear ing would cause a delay in the

processing of Case No. 9565, because of the time needed to secure

the additional information and process the request. A Final Order

for Case No. 9565 could be anticipated by the time it would take

to process the request for inter im r'ates.
Due to the need for additional information, the timing of the

motion, and the possibility of delay in the rate hear ing, the

motion should be denied. Also, since the refund plan was contin-

gent upon the granting of emergency rate relief, that issue

remains outs tand ing from case No. 8186-.7. It is the Comm 1as ion '

opinion that the refund plan wi11 be incorporated into the final
Order in Case No. 9565.



SUNNAR Y

The Commission, having considered the request for emergency

rate relief and approval of the refund plan, and being advised, is
of the opinion and finds that:

l. Public has not supplied adequate supporting evidence to

warrant the granting of emergency rate relief.
2. Public's request would cause delays in the current rate

case.
3. The outstanding issue of a refund plan has not been set-

tled in this mot,ion and will be incorporated in the Commission'

final Order in Case No. 9565.

4. The request for emergency rate relief should be denied .
IT IS THEREFORE ORDERED that:
1. The motion by Public for emergency rate relief be and it

hereby is denied.

2. The refund plan is not feasible as proposed and the

issue will be incorporated in the Commission's final Order in Case

No. 9565.

Done at Frankfort, Kentucky, this 6th day of Augvst, 1986.

PUBLIC SERVICE CONNI S SION
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