
COMMONWEALTH OF KENTUC KY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Natter of:
THE SALE AND DETARIFFING OF
EMBEDDED CUSTOMER PREMISES
EQU IPM ENT

In the Matter of:

)
) ADM ~ CASE NO. 269
) PHASE IV

DETARIFFING THE INSTALLATION
AND MAINTENANCE OF INSIDE WIRING

Xn the Natter of>

)
) ADM. CASE NO. 305

DETARIFFING BXLLXNG AND
COLLECTXON SERVICES

)
) ADM. CASE NO. 306

INTRODUCTION

On August ll, 1986, South Central Bell Telephone Company

("SCB") filed a motion with the Commission requesting that:
l. Administrative Cases No ~ 269> 305 and 306 be

consolidated for hearing purposes.

2. Parties be allo~ed to file consolidated testimony in

Administrative Cases No. 269 and 306 on or before September 15,
1986.

3. An extension of time be granted to September lS> 1986<

for the filing of its study of billing and collection accounts

requested by the Commission in Administrative Case No. 306
'.

A task force be created on billing and collection
issues.



Subsequently, on August. 18, 1986, AT&T Communications of the

South Central States, Inc., ("ATILT") filed a response to SCB's

motion

DISCUSSION

Nation to Consolidate Administrative Cases No. 269, 305 and 306

for Hearing Purposes

SCB's motion for consolidation of Administrative Cases No.

269< 305 and 306 for hearing purposes is based on the existence of

issues common to each case. ATILT's response opposes consolidation

due to the existence of issues specific to each case.
In the opinion of the Commission, Administrative Cases No.

269, 305 and 306 should be consolidated for the purpose of hearing

issues common to each case, as specified in SCB's motion. These

issues include:

l. What are the appropriate considerations for determining

whether a product or service should be detariffed?

2. What accounting procedures should be used to remove

investment, revenue and expense from regulation?

3. What corporate structures and what cost allocation

process is appropriate for the offering of detariffed or

deregulated products and services?

The Commission advises all parties that consolidation of

Administrative Cases No. 269, 305 and 306 for the purpose of

hearing the issues enumerated above does not preclude the separate

hearing of issues specific to each case.



Notion for Consolidated Testimony

SCB's motion for consolidated testimony is predicated upon an

affirmative decision to consolidate Administrative Cases No. 269,

305 and 306 for the hearing of common issues. Therefore< in the

opinion of the Commission, SCB's motion for consolidated testimony

should be granted< with such testimony restricted to the issues
enumerated above.

In addition, SCB requests that consolidated testimony be due

on or before September 15, 1986.
objection to this filing date.

The Commission finds no

ATaT requests that it, and presumably other intervenors, be

granted to September 25, 1986, to file any consolidated testimony

required by the Commission. The Commission finds no objection to

this filing date for intervenors, since a 10-day lag between local

exchange carrier and intervenor filings of testimony is consistent

with procedural orders previously entered in Administrative Cases

No. 269, 305 and 306.

Notion for an Extension of Time to File Billing and Collection

Data

In the opi.nion of the Commission, SCB's motion for an

~xtension of time to September 15, 1986, to file billing and

collection data as requested by the Commission in Administr ative
Case No. 306 should be granted< as SCB cannot complete the

necessary analysis of billing and collection accounts prior to

that date and, furthermore, since no party has objected to an

extension of time.
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Notion for Creation of a Task Force on Accounting and Cost

Allocation Issues

SCB proposes that the Commission create a task force or ad

hac committee ta consider various cost allocation and cost
accounting plans'T&T does not oppose the creation af a task

force, nor has any other party filed an objection to the creation

of a task farce.
In the opinion af the Commission, a task force to consider

various cost allocation and cost accounting plans, composed of

Commission staff members, representatives of the tele-
communications industry, and other interested parties, could be

beneficial in terms of long-term regulatory practice and,

therefore, will create a task force in the near future. However,

the Commission advises all parties that the resolution of issues

in Administrative Cases No. 269, 305 and 306 should not be

construed to be in any way contingent on a task force report or

other representations emanating from a task force. These cases

will proceed on their own merits to the maximum extent possible.
FINDINGS AND ORDERS

The Commission, having cansidered the motions and being

advised< is af the opinion and finds thats

l. SCB's motion to consolidate Administrative Cases No.

269, 305 and 306 for the purpose of hearing common issues should

be gran'ted'



2. SCB's motion for consolidated testimony in Adminis-

trative Cases No. 269~ 305 and 306 should be granted and extended

to other local exchange carriers with testimony limited to the

issues specified in this Order and filed on or before September

15 g 1986~

3. SCB's motion for an extension of time to September 15,

1986, to file data required in Administrative Case No. 306 should

be granted.

4. SCB's motion for the creation of a task force on cost
allocation and cost accounting issues should be granted.

5 ~ AT6 T's motion for an extension of time to file
consolidated testimony in Administrative Cases No. 269, 305 and

306 to September 25, 1986, should be granted and extended to other

intervenor'T

IS THEREFORE ORDERED that:
l. SCB's motion to consolidate Administrative Cases No.

269, 305 and 306 for the purpose of hearing common issues be and

it hereby is granted.

2. SCB's motion for consolidated testimony in Administra-

tive Cases No. 269, 305 and 306 be and it hereby is granted and

extended to other local exchange carriers, with testimony to be

limited to the issues enumerated in this order and filed on or

before September 15, 19S6.

3. SCB's motion for an extension of time to September 15,

19S6, to file data required in Administrative Case No. 306 be and

it hereby is granted.



4. SCB's motion for the creation of a task force on cost
allocation and cost accounting issues be and it hereby is granted.

5. ATILT's motion for an extension of time to file consoli-
dated testimony in Administrative Cases No. 269, 305 and 306 be

and it hereby is granted and extended to other intervenors.

Done at Frankfort, Kentucky, this 4th day of Sept~, 1986.

PUBLIC SERUICE CONNISSION

w~ -)
Uice Chairman

ATTEST:

Executive Director


