COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

* " * * *
In the Matter of:
AN INVESTIGATION INTO THE )
RATES AND CHARGES OF HARDIN } CASE NO. 9383
COUNTY WATER DISTRICT NO. 1 )

O R D E R

on July 1, 1985, an on-site billing inspection was
performed by Public Service Commission ("Commission®™) staff at the
offices of Hardin County Water District No. 1 ("Hardin No. 1") in
Radcliffe, Kentucky. The staff report of the billing insgpection,
attached hereto and made a part hereof, indicates that Hardin No.
1 may be charging its two special contract customers {(Hardin
County Water District No. 2 and City of Vine Grove) rates in
excess of those authorized by the Commission. It further appears
that other operational practices and procedures are not in
compliance with the statutes, administrative regulations and
Commission policy.

The Commission, having considered the matter and being
advised, is of the opinion and finds that a hoaring should be
scheduled to consider these matters.

IT IS THEREFORE ORDERED that Hardin No. 1 shall appear at
the offices of the Commission on July 25, 1985, at 9:00 a.m.,
Eastern Daylight Time, to present any evidence it can to show that
its wholesale rates have been authorized by the Commission, or to

provide evidence of the reasonableness of its rates, and to show



proof, if any it can, that {its operational practices and
procedures are in compliance with the statutes, administrative
regulations, and Commission policy.

IT IS FURTHER ORDERED that copies of this Order shall be
mailed by the Secretary of the Commission to each of the
Commissioners of Hardin County Water District No. 1 and Hardin
County Water District No. 2, and to the City of Vine Grove.

Done at Frankfort, Rentucky, this 12th day of July, 1985,

PUBLIC SERVICE COMMISSION

Commissioner

ATTEST:

Secretary



INTRA~AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: The Commission

THRU: Phyllis Fannin
George Sallee

FROM: Barbara Jones
DATE: July S, 1985
RE: Case No. 9311 - Purchased Water Adjustment of Hardin

County Water District No. 2

Billing Inspection ~ Hardin County Water District

No. 1, Supplier

BACKGROUND

on April 4, 1985, Hardin County Water District No. 2
(Hardin No. 2) filed an application for a purchased water
adjustment due to an increase in the purchased water rate from its
supplier, Hardin County Water District No. 1 (Hardin No. 1), which
became effective for water purchased on and after November 24,
1984, As a part of the review process, Hardin No. 1l's tariff was
checked, and it was discovered that the increased wholesale rate
wags not contained 1in the approved tariff on file with the
Commission. The tariff (Attachment A) states only that the rates
for industrial customeras will be set by special contract and shall
not be less than 40f£ per 1,000 gallons of water. This tariff
sheet was approved in 1954.

Subgequent investigation showed that, although water
purchase contracts (Attachments B and B-1) were negotiated,

apparently in 1977 and 1983, respectively, there is no record of
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the contracts having been approved by the Commission. Hardin No,
1's rate cases, including the most recent, Case No. 8173, do not
include a change in the wholesale rate. Therefore, on July 1,
1985, an on-site billing inspection was performed to determine
whether Hardin No. 1 is charging unauthorized rates.

RILLING INSPECTION

Hardin No. 1 has two (2) wholesale customers who are served
by special contract. These are City of Vine Grove and Hardin
County Water District No. 2. Bills of both wholesale customers
were checked from January, 1982, through June, 1985, Randomly
selected bills of residential customers were also checked, and
utility files relating to the contracts, tariff filings, and rules
and regulations were reviewed. 1In addition, the following utility
practices were reviewed:

Deposit policy, payment of interest, certificate of deposit
Display of utility rates and rules or statement of availability
Digplay of Commission rules and statutes or statement of
availability
Office hours for payment of bills, etc.
Information on bills
Type of billing
Persons interviewed were Ms. Anna Greene, Office Manager, and Mr.
Marvin Logsdon, Manager.

FINDINGS

Unauthorized Rates

Hardin No. 2 filed with its application for purchased water
increase copies of contracts and related correspondence with
Hardin No. 1. Hardin No. 1's files containing these contracts and

correspondence were reviewed, but there were no stamped copies or
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other documentation showing Commission approval of the contracts,
and no record has been located in the Commission's files showing
that either has been approved. (Attachments B and B-1l). Coples
of contracts with the City of Vine Grove have not been reviewed.
No mention of a wholesale rate has been located in the rate case
files of the Commission or filed tariffs which indicate approval
of the wholesale rates which have been charged, except for the one
tariff provision mentioned above.

The contract negotiated in Octobher, 1977, provides for a
rate of 40F per 1,000 gallons, Subsequent correspondence
indicates that this was increased to S50¢ per 1,000 gallons in
November, 1980, The second contract indicates that the rate was
raised to 70¢ per 1,000 gallons pursuant to a resolution enacted
on April 28, 1983; however, the actual bills show that the 70¢
rate was first charged on the November 20, 1982 billing. The
lategt increase to 79.14¢ per 1,000 gallons was first billed on
the bill rendered in December, 1984, for services from November
20, 1984 ¢to December 20, 1984, A breakdown of the costs
justifying this rate, as calculated by Hardin No. 1, was filed by
Hardin No. 2 in the purchased water case. (Attachment B-2)

Bills for the City of Vine Grove show that it was charged a
rate of 50¢ per 1,000 gallons on the bill rendered January 20,
1982, This was increased to 70¢ per 1,000 gallons on the bill
rendered February 24, 1983, and to 80¢ per 1,000 gallons on the
bil1l rendered January 15, 1985,

The bills for residential customers are in accordance with

Hardin No. 1's approved rate schedule,
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Deposit Policy

Hardin No. 1 provides billing service for the City of
Radcliffe sewer services. A flat deposit of $15.00 ($8.00 for
water service and $7.00 for sewer service) has been required of
renters only. Effective July 1, 1985, Hardin No. 1 intended ¢to
increase the deposit amount to $20,.00 ($10.00 each for water and
sewer) also to be charged renters only. Current deposits were not
to be increased, but new customers would be required to deposit
the higher amount. Hardin No. 1l's tariff (also approved in 1954)
contains provigions making landlords and tenants jointly
responsible for water charges, and requiring all customers who are

not the property owner or have at least a one year lease to make a

deposit equal to two (2) months of the minimum bill. The current
minimum bill is $4.76 resulting in a deposit amount of $9,52, very
close to the proposed $10.00. Mr. Logsdon stated that
approximately 36 customers use the minimum or less each month. No
change has been proposed in the tariff.

Mr. Logsdon and Ms. Greene stated that no interest has ever
been paid on deposits even when service is discontinued, but that
interest would be paid if a customer regquested it. Neither was
aware of the percentage of interest that was required to be paid.

A certificate of deposit is issued (Attachment C): however,
it does not show the location of the premises occupied.

Office Hours for Payment of Bills and Customer Service

Hardin No. 1 has adequate facilities for the payment of
bills and provisions of service to customers in the office. The

office is open Monday through Friday from 8 a.m. to 5 p.m,
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Customers may come into the office or use a drive~-in window
facility. The manager, office manager, and two other office
personnel were in the office to provide customer service and lunch
times were alternated in order to keep personnel available
throughout the day.

Type of Billing and Information on Bills

Hardin No. 1 has computerized billing and indicated that {t
plans to change to & new computer system in the near future. The
class of service 1is not apparent from the bill card sample
provided (Attachment D). The present and preceding meter readings
and the meter constant are shown along with the number of units
consumed., Water and sewer billing are shown separately. The
billing date is shown, but not the meter reading date. A place is
provided for net amount for service, gross amount, school tax, and
past due amounts; however, no place 1is provided for other
adjustments. Estimated or calculated bills are hand-stamped as
such according to Ms. Greene,

Availability of Rates, Rules and Regulations

The utility's rate schedule, along with the City's sewer
rate schedule, is provided to the customer by means of a flyer
(Attachment E) located on a table in the office. Customers are
not informed of rates in any other manner unless there is a rate
increase requiring newspaper advertisement under PSC rules.
Neither the Public Service Commission's rules, the utility's
rules, nor state statutes are displayed, nor 1is any statement
posted in the office advising customers that these are available

upon request., In fact, neither the cCommission's rules, the
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statutes, or a copy of the utility's tariff could be located in

the office by Ms. Greene. She indicated that she was sure there

was a copy, but that gshe did not know where to look for it in the

files.

Other Issues

Hardin No. 1l's bottom rate block for usage over 40,000

gallons is 65¢ per 1,000, substantially below the price charged

the two (2) contract customers. The cost information submitted to

justify the current rate of 79.14¢ appears to be satisfactory and

this rate is less than most wholesale rates,

Based on the purchases by Hardin No. 2 for the 12-month

period ended December 31, 1984, and using only the most recent

increase from 70¢ to 79.14¢, the total allowable increase in

purchased water costs would be $50,916.42. The actual overcharges

from this last increase for the 6 months from November, 1984,

through April, 1985, amount to $25,006.64.

The absorption test done by the Revenue Requirements staff

indicates that Hardin No. 2 is operating with a -.31 debt service

coverage, indicating that its financial status 1is very poor. It

has absorbed the increase in purchased water costs since November,

1984, and cannot continue to do so without further deteriorating

its financial status.
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. FOR Intire Area Served

P.S.C. Ky. No. 1

_Original Sheet No. 1
Cancelling P.S.C. Ky. No.

—————————————————

| Hardin County Water bistrict #1

Sheet No.

RULES AND REGULATIONS

1. Thege rules snd regulationg are 11 addition to the rules of ¢tie
Xentucky Public Service Commission.

2. Any resident of the Hardin County Weter District # 1 1g eligible
for water gervice at the regulsr prescribed rateg, thers wmay
be sdded an smount of fifteen per cent (157%) of the presscribed

rates to the water bills of customers located outside of the
Water District.

3. Both the lendlords and the tenants of sll properties served by
the waterworks system of the District shall be 1liable, jointly

and severally, for ths water charges preseribed, for his
particuler type of coanection.

L. Zach cugtemer who 18 not the owmer, or hold at least s one year
lease cn the real 2stste on which the customer 13 located,
will Ye required to depoasit, es security for payment of his
water bBills, g sum equal to two (2) months of the minimum water
ckharge for hla particular typs of connection helng sgerved
before he will be entitled to reccslve water service. Such
deposit shall be refunded to each customer who disconnecte or
mecves from the location of hils connection, except that such

deposit =hall be applied to any unpsid water dill or billls of
such customer,

S. All temmorary water users of less than one month will be required
to meke payment in advance for the amount of water which the
Vaterworks Superintendent estimaetes will be required.

He Mo customer of sald system (Indivilusl, corporate or municipsl)
shell r2celve free weter eervice or anvy weoter gzervice without
being chharzed the' full rates vrescribed for customers of the
clage ia +hich customers fall,

« That 211 rates gnd chargee ghall be billed on monthly basis,
but not necesearily on the basis of a celender moanth, snd each
%111 shall vrovide for a dus date ten (10) dazz.aftaz_:hs——————1

! date of rendition of the bill. A2 to sny bill; o bilIx het ipdld

‘ within fiftesn (15) days after the date of repdition. mf dthe:...u.

| b1ll there shall be added an additionel chargp of ten percent

x of the face smount of the ©vlll, with the exce ti°§ﬂfpﬁt asdh

; customer will be allowed one month per year that e delinquent

crharge willl bde walved. ' S;2Vbﬂf”"
s .. e .
DATE OF 1SSUE 1111 ﬂ:l 13504 DATE EFFECTIVéf-Sé ;. ;7-15Sh
on ay ear

 t—-

on DRy Year
- " 1227 ¥. W. Dixie Blvd.
| ISSUED BY Z%(/ ;?Z oy Cheirman Radcliff, Xy.
! am fcer e Title Address
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the rem!ition »f the bill, and a four . ") ys wri‘team set..e, '! commect th: -ste-
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~ue 4ate, I vater ser' ice 18 Alr s0Raestel 97 2 6YIIEL, < '10.)) recensect ~hav .o (A/)
v'll Be ~alt Dy the urer zefsre servige 11l be recocaeeted,

If at aqy t.ae & cust mwr i3 d.exatisfle! 1th Bis metar resiing, he wmay recues’ that
the encar be 2hecked, If 10 the r:piem of the Superintenient he hos ¢ valil gose
vlatiat, (7 the customer w.ll sccuzewny a - erresentative fr:3 the .Hsstriet, the met :r
«111 pe remove: amt checket at o sx7ente t: the ~ustomsr. Thic cervice siell de
{wne ot he ~ uvenietce ¢ the Jistriet,

Me s1:-t 1 = 111 2aly e >0ligats: &3 Drovide v service cmnec:lom 8t the prices
‘rear-iuas caly whes & vater mim ‘e locate! o8 & rowi or -iLreet froatisg the
mynerty that is t3 be rerved, .

The retes <t Ut herein ‘Ball be cherge' 7-ou the Aste ¢s ‘h vexrqctive user degins
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Form for £1iling Rate Schedules

HARDIN COUNTY WATER DISTRICT K0, 3}
ame o ssuing Tporation

s
For
REUB1CY,

P.8.C, NO.

Fatire Area Served
own O~ y

First Revised

SHEET NO. _1

CLASSIFICATION OF SERVICE

WATER SERVICE

General Customers

NIRMBER OF GALLONS OF

_ MATER PER MONTH

Firet 2,000 gallons or less
Next 8,000 gallons
Next 15,000 gallons
Hext 15,000 gallons

All over 40,000 gallons

. Mulel-FPamily Rate

The minimum bIll to customars who serve three or
more units of apartment buildinge, mobile home parks,
trailer parks, or othar multi-family premises, shall ba
the residential monthly minimum ($4.76) times the number
of units available per customer. The moanthly minimuem
shall entitle the customer to not iess than 2,000 gallons
of water, times the nunber of units available per wmonth,
The bdalance of the monthly usage shall be at the gener
customers’ rates set out abova, CHECKED

Public Service Commission

APR 201982

RATES AND TARIFFS

DATE OF IS
ISSUED BY

October 28, 1981 DATE EFFECTIVE

MONTHLY CHARGE
PER 1,000
CALLONS OR LESS
PER_MONTH

i
'
!

8$4.76
Minfoum b1ill)

1,15
93
.78
«65

March 9, 1982

TITLE Chafirman

Issued by authoritv af we Awda— -2 =t = -~



Form for f£iling Rate Schedules

¢

For - FPntire Area Served '
Esnnuni't'y, Town or City

P.8.C, KO, 1

‘Second Revised SHEET NO, 2
W L3

- .cQ
FJNWW CAKCELLING IXS¥CX NO, . 1
ame ol lssuing Corporation

First Revisged SHEET NO., 2

CLASSIFICATION OF SERVICE

) " RATE
WATFR SERVICE PER UNIT

CONNECTION CHARCES

SIZE OF WATER CONNECTION CONNECTION CHARGE

5/8 t1ach x 3/4 inch $250
3/4 4nch 280

1 4nch 340

1-1/2 inch o 480

2 inch 625

Extra meter {installation for the relocation of an
existing wmeter and installing an extra meter in the
existing service line:

Utilizing the existing meter vault $ 105.00

Installing another meter vault _ 135,00
Such charge shall provide for a connection at the
wvater main and a service line rum to the property

1ine of the customer and a meter installation at
that point.

CHECKED
Public Service Commission

APR 201982 .

RATES AND TARIFFS

DATE OF 1SS
ISSUED BY

October 28, 1981 DATE EFFECTIVE March 9, 1982

TITLE Chairman

Issued by authority of an Order of the Public Sarvisa Onmmio~do= -8 == 47




Form for filing Rate -Schedules

For
Cbnnunf%y, *own %& EIEF"‘

P.,S.C., NO. 1

\

originail SHEET NO, 7
CANCELLING P,.S.C., NO,

ame o s8u orporation
SHEET NO.
CLASSIFICATION OF SERVICE
RATE
Schedule # 7 Industriel Customers PER UNIT
Applicables Within the service area of the Hardin County
Water District # 1.
Avallabllity: Industriel Customers.
Rates: .
Industrial Customers shall be sold water by
Seperate Special Contrsct, but in no event
will weter be sold for less than $ .LO per
thousand gellons,.
C TC. -k
L. ait SeadICE CCon 0.
0CT6 134
19320
EI..
DATE OF ISSUE July 20, 1964 DATE EFFECTIVE Sept. L, 195k

ISSUED BY éé(gﬁ ot TITLE___ Chairmen
o cer

Issued by authority of an Order of the Public Service Commission of Ky.in
Case No, dated




Fora for filing Rate .Schedules For Euntire Arsa Served
Community, Town or City

P,S.C. NO, 1

' _Originnl SHEET NO, 8
__Hardin County Water District # 1 CANCELLING P,8.C. NO,
Name o1 issulng Corporatlon
SHEET NO,

CLASSIFICATION OF SERVICE

RATE
Schedule # 8 Fire Hydrant Charge PER UNIT

Applicable: Within the service area of the Hardin County
Water District # 1.

Avallability: To domestic, farm, commercial and industrigl
customeras,

Rotes:

All users having fire hydrants ( other than the
Hardin County Water District # 1 ) ghall pay an
annual charge for said fire hydrants of $ 50,00 each,

C IChEp
BL.UT 3cndICE CC % i e

0CT6 1264

DATE OF ISSUE July 20, 1964 DATE EFFECTIVE__ _Sept, L, 19%L.
ISSUED BY é E % , -t TITLE __ Chairman

&me o cer
Issued by authority of an Order of the Public Service Commission of Ky.in
Case No, dated




—a——

Form for filing Rate Schedules For Entire Area Served
- ~Community, Town oF CIty .

-
-l

e P.8,C. NO,__ 1
e . ' 1lst. Revised SHEET wO, 1
Hardin County Water District No. 1 CANCELLING P,8.C. NO,

Rame of Issulng Corporation _—
Original Sheet SHEET NO, 3,4,5

CLASSIFICATION OF SERVICE

Connection Charges

Applicable: Within the service area of the Hardin County Water Dist.l

(2)

| _Size end Type of Meter Connection Charge

5/8" X 3/4" Service $ 200.00 ST T
3/4" Service $ 2Lo.00 i
1" Service $ 275.00 B

1 1/2" Service $ 450.00

2" Service $ 575.00

Extra meter installation for the relocation of an existing meter ()
and installing an extra meter in the existing service line.: )

Utilizing the existing meter vault $ 105,00

Installing another meter vault $ 135.00 )
Such charge shall provide for a connection at the water main and
a service line run to the property line Q_g the customer and‘a

meter installation at that point.

\

—d

e

. f._TI
DATE OF IS3UER) December 29, 1975 DATE EFFECTIVE February 3, 1976
I8SUED BY TITLE Chairman
amé o cer
Issued by suthority of an Order of the Public Service Commission of Xy.in
Case No, 6455 dated February 3, 1976 .




TAP ON CONTR..CT

The undersigned person, being a property owner located within the geographical limits

- of Hickory-Water Disirict of Graves County, Kentucky, and being without an sdequate or

acceptable source of public water, does hereby agree to avail himself and his property
of the service proposed to be offered by said Hickory Water District, the undersigned
does further agrees and obligate himself to accept said sexrvices and to pay therefor,
over and above the regular monthly charge for water, a tap-on-fee in the amount of

« The undersigned represgentative of the Hickory ilater District acknow=
-ledges receipt from the undersigned property ownerof the some of as
downpayment on said tap~on-fos with the understanding that the balance of

shall be paid to the District on or before thirty (30) days following the cate of an
award of a contract for the construction of the system. Upon construction of the water
distribution system, Hickory Water District agrees to make available on the undersigne
property owner the use of a water meter to be installed on the owners property,.

It is understood between these parties that the undersigned properiy ovmer will, at
his own expense, and within thirty (30) days after a water supply is available to the
~er's property, install an approved service line from the water meter to the improveme
on his property, the sams to be constructed in compliance with the plumbing code and
other applicable laws of the Cocmonwealth of Kentucky, It is further understood that 1
the event the said property ovmer does not install service line within thirty (30)
after a water supply is available, that he will obligate himself to the minimm
monthly water rate.

It is understood between these parties that if the Hickory Water District shall be
unable to construot said water distydibution system or to furnish public water to the
property of the undersigned property cwner within eighteen (18) months of the date

hereof, this contract will be void and the District will refund the amount paid.
heraunder 4in full.

day of

WITMESS the handeof the parties on this

PROPERTY C:NER

Hickory Water Distriot




g (¥
[ VR A 442.30
(Kev. 4-19.72) WATER PUKCHASE CONTRACT

This conteuct for the sate and purchase of water is entered into ss of the 20eh _qeyof Ocgtober
19 77 between the _Hardtn County Wacer Discrict #}
Lincoln Trail Blvd., Redcliff, KY 40160

(Address)
hereinafter reletrad to as the *'Seller’ and the —__Hazdln County Natar Distcice 2

P, O. Box 66, Eltlzabethtoyn, KY 42701 ,
* (Address)

heteinaltel rclertcd o oo the ‘' Purchases’’,
WITNESSETH:
Wherens, the Purchaser is organized end estublished under the piuvisions of _Chapters 74 & 106 of the

Cude of _Kantucky llavised SLAKuSS . foc the purpane of Comstructiog and operatiag 8 waler supply distaibution

SYStEm sarving waler psers withia the sies deactibed i pluns sow o8 file is the ollice of the Purchaser uad 10 sccuniplish
this purpuse, the Purchaser will 1equire @ mapply of treuted water, snd :

Wherews, the Seller owns and cperates & water supply distribuliva system wilh & cupacity curently cupable of serviny, the
present cuslutiers of the Selis’ s system and the estinuted number of water yoern 10 be served by the seid Purchaser us slivan
in the pluas of the sysiem sow ca file ia the uffice of 1he Putchaver, sad

Wherers, by ___£882luticn No.

ol Oc¢ tarher ' .19 77

mctd ua the . 20 th. ey

by the Seller, the sule of watar 0 the Purchaser 10 sCeutdan. o

wilh the provisivns of the said _‘.ﬁw“ wus sgproved, wid the caecution of this contta

cerrying vt the wed K0 lution by the Chelrman

and attesied by the Secietury, wes duly authornized, aad
Wheress, by __xemolution _____ of the _faard of Commiasioosss

ol the Purchaset, enacted oe !io Beh duy of Noysabiec

1v7?2

the purchase ol wuter (1om the Seiler is sccordaace with the terms sat (arth 1a the sd __Eusplution

was spproved, and the executioa of this contzact by the _Chaloman
sitested by the Seaetary wee duly authonizsed;

Now, therefure, 1a coosiderstion of the {oregoing esd the mutual sgseements hetoinalier set luith,

A. The Seller Agees:
1. (QYuality and Queatsty) To furninh the Puichusec at the pownt of delivary heteinulter specilied, duning the teim of

this coatract ut @y renswsl of estession thereof, potable trasted water mesting spplicable putity stenderds of the _Runtue by
k“..nr‘uu-n’ }or uI”“CII Bi’ﬁilllfce' i :nlliﬂl“lil'lli I E:” _.I- } I“ ] QE ” .

12 such quaniity ss may be requiied by the Puichaser a0t W0 excesd 22.929..229—0"00: 'pu ouath,

FUHA 442.30 (Rev. 419 1)

RTtacHmMENT L




2. (Poiot of Delivery asd Pressuse) That water will be fursished st 8 rsasoaably constent pressuse Calculaled

at 15 Abs. _ from sa existiag 12 inch masn supply «t 8 porat locuted 100

L-W

{{ & gealet pressute thaa that sornelly avaslable ut the guint of delivery 15 required by the Purchuser, the cost of providing
wCh geater pressuse shall be tome by the Putchenes. Easrgency (silures of pressure or supply due W man supply Line
bicaks, puwtt tailure, flaod, fire and use of weter to {ight fire, eurthquahe or uther catastrophe shall excuse ie Seller trum
thss provissom for such ressossbie garod of Lime 28 msy be ascemuaty W fesiore service. -

3. (Mctenng Eguipment) To furnish, 1astull, operste, end maintain &t ite own expense wt paint of delivery, the
Necessaty Betenng aquipment, wicluding @ eeter house uf gil, snd required devices ol stundurd type fur pioperly mewsuning
the yuantity of wuler delivered to the Purchascr and (u Calibiste such metening squipnent whencver icqueasted by e Purchase
bt aul mare licquenlly thea 0ace every twelve (12) swathe. A metel tegstsning acl suie then two percent (%) above ur
beivw the test reauit shall be desmed 10 be wicurate. The pievious tedings of any metes diwlosed By st W be aaciuiate

3

shall be corcected foc the

monthy previvus 10 such test i sccurdunce with the percentage ot

ineccuaCy found by such teste. §f any meter fuils 10 segintes (01 any petiod, the amuunt of water futnished duning such penod
ahell be deemed W be the amoual of water delivered 10 the cutsespuading pesiod wnediately prive to the tuluse, ualeas Selie

‘. .0 -
«nd Purchaser ahall sgsee upoa o different uncunt. The metering squipment shull be rewd by_Lhic lusl day gl ooty o
An apprpriate otlicial of the Purchaser at all teusuncble times shall buve wicons W0 e Bwtol i the puipuse ol ventying

s resdings.

4. (Hilling Procedwie) To fuinish the Purchuset ut the above sddress sol luter than the

10th

dey ot

catrh mounth, with uo itemized statenent of the amount of wutes {urnished the Puichaser Suning the preceding moath.

U, The Putchuser Agreea: '
B Y

1. (Rates and Paymenc Dats) To pay the Seller, aut later than the

o »

15th

dey ut each munth, tur watet

delivered 1 securdanca enth the following schedule of races: .
o« $ %0.00 (ot the fuent 100,000 galloan, which smuunt shell adw be o
madum ate ger moalh,
b, $ 240 cunts per {000 gulluns fur waier 10 excons of 100,000 golluns bt
less than wellone
c. $ .40 cunts gor 1000 guiluns (ur weler 10 excoss of —t00,000 wilons,

2. (Cunnectiva Fee) To pey a8 ar sgoed cum, 8 conrativa foe W winedl the Sclloi’s system with the ay sten.

ul the Putchaar, the sum of ao

dotiers which shall cover uny wnd ell cuats of the Seller fur instatlation

ol the welenuy o« quipmeal end




C. it is further mutually agreed between the Seller wad the Purchuser us fotlows:

1. (Term of Contract) Thud this coatruct shall extond for s lem of __ Ll yeuts (ion the dute of the wnitiut
detivery of uny wates as showa by the {irst Bell submitied by the Seller to the Purchases und, thateuiter may De tenewed ue
extended (or such temm, of torms, o8 asy be asgevd upos by the Selles and Purchuner.

2. (Dehvery of Weter) Thet o X0 duys prior 10 the estimated dute of completion of cunstiuctivn of the
Putchused s water supply distribution system, the Puicheser will actify the Sciler 1a witling the dute lur the iUl delivedy
ol water.

3. (Water for Testing) Whea cequrnted by the Putchaser the Seller will make aveiluble to the contisctor & the

puint of delivery, a1 uther poial teusosubly close theteto, wuler suflicisat (01 testing, (lushing, und treuch lilling e syston
uf the Purcheaer dunag comstoucuos, 1mesgeclive of whethes the meteriag equipment his been wntulied ot that Lur, o ¢

tet charge of § .40 per 1,000 ghwh will be putd by the custrutor or, an Mw fuilure 10 pay, by the Punhaser,

4. (Falute to Deliver) That the Selles wmill, at ull timve, operate and muintaid ils sysiem 10 @ ellicient nance
end will take suth «Clion ss mey be aocesusry 1o futaish the Purchusee with quuatities of water cequited by the Purihaer.
Tempurary uf paruul fwlures 10 deliver wates shail be remediod with all pussible divputch. In tho eveat of a0 estended
shuttage of water, 01 the supply uf wutet availeble to the Sclier 18 octherwise diminished over si extanded penod of tune,
the supply of water (0 Purchuser’s consumars shell be teduced ot diminiabied ia the same Cul1o U1 prOPUILION ua the supply Lo
Scller s coasumers 18 reduced ar dimunished,

S. (Mudihicauos of Coatract) That the provisions of this cuslirect pesntuping o e schedule of cutes W be pwd by

the Puttheset for water deliveted are subject to modificativa al the end of every __L__y.n petiud. Any increase ot
dectease 10 tautes shall be bemed oa 8 demoasiiuble increuse o decreese is the costs of yerfarmunce hereunder, but such
custs shull aut include increused cepitalizalion of the Seller’s system. Other piuvisoas of this cuatiact Nuy be mudified w
elteted by muluul ogicament, ’ *

0. (Kuegulatury Ageocies) Thut this cuntsuct 1s wubject o such riles, regulutivas, 0t laws 4 mey be wpplicw: .
o similer egiccthents 10 this Sute und the Seller and Purchaser will coflaborate 1n vblaining such petmity, cottilicsles, vi tae
Like, e» @ay be 1eguited 10 comply therewth, :

.

7. (Miscellsnoous) Thut the comstiuction of the water supply disteibutiun system by the Pucchuser 1s bewng finunced
Ly @ luun Mmede vr insured by, end/ur & grant (rom, the United Stutos of Aserice, acting theaugh the Futuiers Home Adsinistia-
tun of the United Stetes Depastnest of Agniculture, und the pruvisions hereof pactyiniag W the underisiings ol the Puichuact
ute conditivaed upue the apgrovel, «8 wntiag, of the Stute Directur of the Faimets Hune Administintiva.

8. (Successor W the Puschaser) Tht in the event of eny occureace rendenng the Purchuuer 1ocupubdic of per-
turiung wader this contract, succersos of the Purchuser, whether o teusall of logal prucyas, vauigament, o1 vtbeiwine,
bl aucceed W the sights of 1A Puichases hereundes.

9. (Pledge) Por sad im comsldecation of the agreemest of FParmers Mome
Admialatracion loaa for certais water system Llmprovemeat i(m Rardis Couacy,
the applicant by ezscutliang this document ¢oes haredy pledge such documeat
€o the UVnited Ssastes of Amgrics ectlog thru che Farmers Nome Adatoleccacioan’
as part of the sscurity for o loes.

10. 'The purchaser agrees that during the terw of this agreement (ce
exchssive aoucce of water shall be the seller hereunder, and further agrees not
to purchase watsr from say other.body except in cases where the seller s unable
to aupply the purchaser with quaaitties of water as required by cthe puuchasser.
la said event, tt is axpresaly sgreed that the purcheser whall have cthe right
o purchase water from ocher bodles with no liadiliity to ¢he seller, or purchaser
provided, howsver, that ssid right of che purchsser shall not relieve the eeller
of sny of its obligations under this agrasment to operste and meintsin Lcs
nyscem (o an effécient manner and!teke esuch sction as would be necessacy to
furaleh che purchaser with quangitise 6f water required by the puschaser, and
other obligactioas of the seller s eet out in thie agresmenc.'



lo witness t&efeol, the pasties herato, acting uades wuthority of their n-pocu'w. pvmu’qg bodiss, heve caused this coateyc

to be duly ezecuted i8 4 cousteiparts, each of which shall consutute as onnel. '

v Jd oy &,

Attest. Ttle .—%&M‘ )

olasy

Tus cvatrect 18 upproved aa behull of the Farnacs Home Ad.mun;:m thie /j/ duy of M— .
w 24 . . '
V
8y 7 Iodeepen

] LYLE 1. HANMON
Title __Mwm______
]




COMMISSIONERS
Ot H. W. WALODMAN BERLE LL ANS
:;Nﬁtaz Or. 07 W (ixie - ® 7D SemMiiow (Miv
Asacutf, Kentucky RAGCEIT, Kontuchy

HeSCHIT, mantuny
MARVIMN L. LOGSDOMN, MANAGLR

HARDIN COUNTY WATER DISTRICT NO. 1

0% SES] LINCAULN THAN 86YD
RADCLIFF, KENTUCKY 40160
PHONE 381.3222

Uctober J4', 108U

Mr. Fraisur Rec:or

Chuirman, Hardin County Wuater Disteict No. 2
1V Box €6

tlicabethtown, Kentucky /0l

Lenr Fraisur,

At cur monthly mecting on October 16th, the commlssioners oiscuael ut
lenzth the adjuctment in ruter in the wuter purchuse coutract which ia
Lo b+ renegotisted in this month., Aubrey has Jusit completed our fawdit,
ant wee have just received the (mtormution from Louisville Gua & Flectrice
Counpiny on the rate increuse they were recently grunted,

Wee ure quite concerncd sbout Lhe L G & F jacrense o eclecbeie coctes
allition to the 174 uverasge lncreuse Lhey were grunbedy Lheeo wois oo M0
demuel charg: increase. ‘fhis cost alomg with the 190 inceeie I\-uLu ‘hy
Ntilitie; wus grunted 18 culvuluted to nu veuse our cost o winiuam ot
3¢ peer thousand gullons ot wuter,

.l
Our maintenunce and repuir cost wus ubnorsatly low in the Pro-1o80
whater [.roduction cost sudit. Disteict # 1 45 scliedubed Lo spent
$4.9,000.00 in the 1980-1981 fivcul yeur. This doe: not Luke inlo
consi-teration any major repuir:s that cun vccusionully oceur, L i
conLcevatively tigured that iU will tuke an udditional .5 ¢ por Lhow
¢falton: to aeet this cost,

Additionul chemicul and lubor costy ure calceulatod o kg tf e
tho anil gullons,

As yom can custly see t.hf:rc' i3 no way Haedin Counly Wialeer bDisteict No,
¢ prostuce and sell wuter tor less than $O.5%0 pee Lhousael ¢col Loar,
Jince Lheze added costs dwre alrendy In atrfect iU 1o uegent Lhal this
rate chunge becoam: etfective immediately, Pleuse prive this maller

your vmesliate uttention, 14

V~!I:'y Leuly yunn
Y ’l
k Z/) (L Vl( )‘ )’ ."' / 4-/-

Boyiic Hoear
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Supplement .0 Coxzt of Water Production

u/1/19 - 8/31/80

The rate increase nnpouncad by IG&F o hecame efteclive ia October
will huve a profound ut'fect on puwee conts for Laege concumees, Thore
s the 176 Foar normal cunsumpl.ion but there wus 0 P80 denpend ol
tneeease. Averageing this ont with Kentucky Utilities 190 jucronse,bused
on the period o’ this sudlt protuction cousts for electricity alime will
o up o minismm ot 3¢ per thousand gullonn., O courae thi. e not Gl
inlo consideration thut if the v lurger pump and motor ot the Muldea el
piant hog nol A of Lhin dule beon wited o fte tNLL cngrueity, L0 g
kuown that the demarnl factor will be grenter at full capncity, tut it
iz fitrficulrt to culculute as it 15 not known how umny hour:s paer day the
lurrr ootor will be required to operute,

Muinteinnnee coats are very low {n Lthe production uont mdit, With
Lhe mintefaunce and repales that are precently underwny plus Lhe ones
that are anticiputed in thia calendur year they will execcod luat yearn
meinteinance ensts by $ 30,000.00, Muinteinance und repaiv costs duringe
the next twelve month period nre colouluted to lncresie praduction co:t:
Ly ot least 3¢ per thousund gullons.

Chemical und Yabor costs are culculnted to add 1/7¢ per thousand
to produetion cost, this s boring uny subgtantinl inerescsus: in ehemiond
cnct:,. Known provuction cost increwssesn nt this time for chemica s o
i rticult to predict but additionul price incrcuces hawve nof beed noretieee {
nt this time, .

With these known cost (ncreonces .90 per thousaml gullons id Lhe very
miniwum that Huedin County Waler District No, 1 will be atibe Lo aell
wuler for Jduring Lthe next Lwoelve montlh period.,

[
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FERRE: S8

COST _OF WATER PRODUCTION

HARDIN COUNTY WATER DISTRICT NO. 1 - RADCLIFF, KENTUCKY
FOR THE FISCAL YEAR SEPTEMBER 1, 1979 to AUGUST 31, 1980

e ki’ TN e ST TRIERLL

AUUNEY YOUNG
CENTIFIAU PUBLIC ACCOUMNTAMNY




RESOLUTION

The following resolution was fuly passed and adopted

at a meeting of the HARDIN COUNTY WATER DISTRICY #2, on

thie 11 day ol Hovembar , L980;

RESOLVED: Pursuant to the Water Purchase Cuntract
between llardin County Water vistrict g1, as Seller
and Hardin County Water District ¢, as Purchaser,
dated Occtober 20, 1977, Hardin County Wuler Discricec
#2, effective with the October, L1979, billing,

shall purchase water pursuant to the above mentionea
Contract from Hardin County Water District ¢l at a
flat charge of $.50 per 1,000 gallons and sald rate
shall remain in etfuect pursuant to the teruws and
conditions of the Contract of October 2u, 1977,

dldte-T L
fiA] ATY WATER LI3T l?f;;‘-‘%
BY:
ATTEYL :
e
SECRETA




COMMISSIONEAS

M. W. WALOMANM QEANIE SEAMS
n Y. LOGIOON o 987 NW Diats 673 Seminuie e.re
083 FINICs - RAGCAT?, Rentuck
RaECHtt, RentluCky 14

RaGCIIY, Kentucny
MARYIN L. LOGSOON, MANAGER

HARDIN COUNTY WATER DISTRICT 'NO. 1

00 LT LA LR THAL BIVD
RADCLIFF, KENTUCKY 40160
PHONE 38¢.3222

Decewber 3, LYR2

Mr. Fraisur Kecoor, Chafeoman
Hardin County Water District No, 2
P.0. Bux & 6b

Llicabethtown, Kentueky 427010

Bear Frutsur,

Ploase Vind coclosed herewlith an gudic of water produaction ‘costs based oo
the lLiscal year Septembee 1, [958 to Auguse 31, 1982,

Section €=% of the watur purchase contvact of Qetoher 2, 1917 peovides
tar o wodiftcation of cates at U cud of cach one year poeriod bused

un a ddemonstrable ncrease o decrease in the cost ol water production.

Boasad o production costs and ax has previously been discanned the nat,

in wottua Bl ot the water parchase vantract will he $./70 per 1,000

pallong ot water, This rate to become et rective with the Noveaboer

los billing. . .
il g _ - §/ :
.l
A /fzzz;g(.wc..,é!../,_)
BoeenTy U, Scarsx, Chaidtaan

tatdip County Water by ctoiet Siol )
The rate champe wpeclfted hweetn iy hereby acknowledyed o coopta ) b
it cudly Wiater District No. 2

(4

fheter:

———— —— ~

Fraisar WQeesor, Ghadinen
thacdgon County Water Dt
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COST OF WATER PRODUCTION °*
HARDIN COUNTY WATER DISTRICT NO. 1 - RADCLIFF, KENTUCKY

FOR THE FISCAL YEAR SEPTEMBER 1, 1981 to AUGUST 31, 1982

YRR

Atetiel Y YOUTIw
CLHT I e PULLIC ACCOIueTAMNT




COST OF WATER PRODUCTION

HARDIN COUNTY WATER DISTRICT NO. 1 - RADCLIFF, KENTUCKY
FOR THL FISCAL YEAR SEPTEMBER 1, 1981 to AUGUST 31, 1982

DESCRIPTION
Pumping labor
Well field repairs
Pumping repairs & expense
Purification supplies & expense
Water plant repairs & expense
Purificatian repairs
Other repairs
Truck expense
Managers salary
Insurance
Retirement fund expense
Social security tax
Jther employce benefits
General and administrative
Other production expense
Interest expense
Depreciation

TOTAL PRODUCTION COST

TOTAL PRODUCTION COSTS (above) $656.834.46
TOTAL GALLONS PRODUCED _ 954,704,200
Co5T vER 1,000 GALLONS .6880

AMOUNT
$105,225.32
41,872.76

6,261.94
6,190.27

68,775.54

1,970.91

- 3,880.14

2,472.99
$,843.09
9,504.00
2,253.68
1,058,464
5.843.73
9,717.77
3,053.25

603.49

249,189.88

73;117.46

$656,834.46

[ 3 v . . 1 e A ) E2 2% . R ) i -, T
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United States Famers

333 Waller Avenue
Depar ¢
Ag.e.:u"mm ::;:i.nimuim. Lexington, Kentucky 4USU4
May 10, 1983

Mr. Delbert Parrett, Manager
Hardin County Water District No. 2
Hwy 62 & Hillcrast

P. 0. Box 66

tlizabethtown, Kentucky 42701

Dear Mr. Parrett:

we are enclosing two approved copies of the Water Purchase Contract

between Hardin County Water District No. 2 and Hardin County Water District
"l

You should retain one copy for the District's file and provide the other to
Hardin County Water District # 1.

{f you hawe any questions, please feel free to contact this office.

KENUELL U SEAT

State Director ..

Encls. M . f
cc: FuMA District Director w/attachment /{) M

Munfordville, KY

L_. i l' “ LYY P Y PR NN P TP BT S BT U R 7 U Wi U v i
. H LalgAel A e alad wfr me ) b R RT]
lr!{"‘j’ 'lln L T Y A TR Y

ATTACHMEVT B-1



2 i [ ] e Trees
' ‘°“E’.‘.‘.'.'.fn'3$‘:' y BURIGN LANGLL ¥
. SO/ oute ¢
FlAlt::nﬂl‘l EliebettMywn, Ry
EHiatetMewn, Ky,
COLEMAN CRAOY

CELBERT PAMKETT, MANAULRN Route §
EilzaDetntown, Ny

" HARDIN COUNTY WATER DISTRICT NO. 2
WY, & & HILLCRELAT » O ROX @
ELIZABETHTOWN, KENTUCKY 4270}

e
L danuary d1, 198> )

(

Ur, culand vreen

letrlet Lirector

Varnars Hones Adminlstration
luntordvllie, KY. 4275

vear Mr, irgon:

Jur dater Ulstrlct recelved a lutter of condlitlons and slgned a luiter ot
Inrnt to aeuy those condltlons n order Yo recelve a $1,971,000,00 Yoan from
tarmers Home Adminlstration, Thesé lotters dated August 4,. 198, ulluwed us
185 days to meot those condltlons.

As of this date our Water Ulstrict has not baen‘aulu 10 aqros ON a Nuw
sallsfactory water Purchase Contract wlth Hardlin County Water Ulatrict wo. |,
and o wlll not Le able to meet the conditions within the tlme allowed us we
inTonded. Tnorufora,.'-u are reyuesting an extunslon of 1imy to alluw us 1hy
neeuusary tlne Yo obtaln a satisfactory Water Furchasu Lontract and 10 tuot

the: Other conaltions.,

o . ]

J/ ' ro "": 1 \ ‘ '
O G U N . SR e e ipoea
CHfNAN, TR T G T WAT I U0



COMMILEtONE RS sec - Trees
Chatemman SURTON LANGLEGY

. PRASUA RESWOA Rewie ¢
[(:)] I Rote § Exssbatiemm, Ky.
Kusebeideuh. Xy.
OSLAERT PARRETT, MANAGER R T A
St sbotoun, «y.

HARDIN COUNTY WATER DISTRICT NO. 2
Y. @ & HRUCRESY ¢ O OR @
ELIZASETHTOWN, EENTUCKY 2701
Lo )

April 29, 1yyl) ///

\s_..,... e

e
Farmeen llome ARdiminsteation
333 Waller Avenue
Lexington, Kentucky 40504
. Attention: bob Letton
licar tiob:
fur Water District #2 comnissioners and I huve had seversl micettn:
aud tuve rewritten a new proposal Water éurchuso Contract with Hardin
County Water District #1. This new contract is not 10U% of whal woe wanted
bul newind to be the cluswt contract that both Di.:i.l.l‘icl.s Cull apree ol
If you approve of this nuw Waler Purchase Contract, we tived anotluer
extension of tyme in order_for Uy Lo mwet the other peyuirementa ol the

tetter of Conditiona fur our F.H.A. luan,

Sinicuruly,

. / o
/.st/“/ﬂ -.y/ﬂi R ‘/-

Dolburt Parretl, bDiuteact Mer.
« Hardin County Waler Lilubtegict No,

(V1 TN |
(Y



WATER PURCHASE CONTMACT f

Ihls contract for the sale and purchsuse of water is cuterced into as ,4:22:;

of the ___ day of o 19___, between the HAKRDIN COUNTY

WATER DISTRICT #1, Lincoln Tratil Boulevard, Radcliff, Kentucky 40160,
heretnatter referred co ae the “Saller” and ch.zuaanxu COUNTY WATER
UISTKICT #2, P. O. Box 66, Elizabethtown, Knncﬁfky 42701, therelnafter
referred to as the “Purchassrc”,
WITNESSKTH:
Whereas, the Purchasur s organised and established under the

provisions of Chaptera J4 _and 106 of the Code of Kentucky Reviued

Ytututes, for the purpose of constructing and aoperating @ water supply
distribution sydstem derving water haer; within the sresa described in
plans now on file tn the offfice of the Purchaser snd to accomplish this
purpose, the Purchuser will require @ supply of treated water, and

Whereas, the Seller owne and operates & water vupply distribution
systew with a ctﬂﬂulty curruntly capable of serving the prescent custours
vt the Seller's system and che ewtimated number uf water users Lo Le served
Ly the said Purchaser as shown in the plans of the system nuw on tile tn

the vlitlce of the Furcheser, aund

Whuereas, the Resolutfon No. / anacted on tlw‘z&duy ot
i
|
\
I
|
|

gézi? _3§¢gé? . l9iej3. by the Seller, the sale of wuater to the
Pugchia .or tn accordancs with the provisions of the satd Rusolution waw
approved, 4nd the execution of thie contract cdrrying out the sutd KResolution

by the Chatrman, sad attested by the Secretary, was duly suthocized, and




/@

A\'

Wheress, by Resolution of the Board of Commlusioners of the Purchaser,
. N ?

cunacted on the day of , 19 s the purclisase of water a;(/
from the Seller in accordance with the terms eet -forth in the said /<:i

Resolutfun was approved, and the execution of Chis contract by the Mardin

County Water District #2, and attested by the Sccretary was duly authorized;
Now, therefore, in cousiderstion of Che foregolng and the wutual

aprecoents hereinzfter sec forth,

A. The Seller Agreed:

1. (Qualicy and Qusaticy) To furuish the Purcliwser at the polnts
of delivery herelnafter specified, during the term of this contruct or
40y reuewal or extension thereof, potable treacted water mswetiag applicable

purity sctandards of the Kentucky Depurtment for Natural Rewouccew sand

Environmental Protection, Divisfon of Water, in such quantity as wuy be

required by the Purchaser not to exceed 50,000,000 gallons per wmouth at the
vxlaclng, Longview connection hereinafter d;ucrtbud in A.2.a. from the date
of this Water Purchase Contract until the delivery of water by the Seller
to the Purchaser 4t the Franklian Crossroads connection hereluafter described
in A.2.b., at which time the quantity shall not excead 45,000,000 gallons
per month at the Longview connection and shall not exceed 25,000,000 gallous
per wonth a4t the Franklin Crossrocads connection or 70,000,000V galluus pet  wuncl,
fu tutul. The delivery raquireasncs hn:ula..to uubjgct tu Seccton C-1lU vl tlhis
coalra ..

2oincs of Delivery and Pressure) That water will Le futulsted
at a ruasuqably constant prusasure at the following points of dellvery. It
4 greatuer pressure than that normally svellable at the poluts of dellivery
is required by the Purchaser, the cowt of providliug such grueater pressure

shiall bLe Lurne by the Purchuser., Esurguiuicy fallures of prussure or wupply



~3=

due to main supply line breaks, power fatlure, flood, fire and use of water

-

L=

to fight fire, earthquake or other catastroplia shiall excuse the Seller Vs
from chis provision for such :enuon.bln period of ;lna ad muay be undccosary /‘g
to restore setvice.

s. (Longview Connection) That water will be furnished ut a
reasonably constant pressure calculated at 15 pul from an extsting 1l2-inch
wsin supply at 8 potat locsted 100 feet North Qf Kentucky Highwey &34 ac
the right-of-way at U.S. 31-W.

b. (Frenklino Crossroade Connection) That water will be furnished
at a reasonably conetant pressure culculated at 30 pst from an e¢xisting
lU-tnch oin supply et & point located at the intersaction ot Kentucky
M;ghuuyu'aé and 1375.

3. (Metering Equipment) ‘To furniwh, $netall, opersute sud msintalu
at Lty own expenue at point of delivery, the neceswsary metering equipment,
including a meter house oF pit, and required devicus of etandard type of
properly measuring the quantity of water delivercd to the Purclsser and
to calibrate -ucﬁ’-eCerlag aquipment whenever reque;ted by the Purchauer
but nut more frequently than once every twelve (12) ;onthu. A seter
registering not mwre than :wo’putcent (2%Z) above or bulow the twut result
vhall Le deemsd to be accurate. The pravious Tesdings of any meter
discluned by test to be inaccurate shaull be correctued for the three (1)
months previous to such test in accordance with the peusrcetntage of fnasccuracy
found Ly such tests. If any meter fuils to regluter for any period, the
amount of water furniehed during such puriod stall be deemad to be cChe
amount of water deltvered in the corresponding period fmmediately prior to
the failure, unleow Seller aud Rurchnue; shall sgree upon a diftercnt samount.

The metering equipment shall be read oo the 20th day of xacl wunth.
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2,

A

An appropriate official of the Purchaser at all reasonable times shall have

wccess to- the meter for tha purpose of verifying ite reudingw. ;f
4. (Billing Procedure) To furnieh the Purchaser at the above ‘éj

address not later than the 10th day of Llch sonth, utth an itumized
statement of the smount of water lurnluhud th. Purchaver durtng the

preceding month,

B, The Purchaser Agreeu:

. @
1. (Rates snd Paysunt Date) To pay the Seller, not later than the

i15th day of each month, for uﬁter dc‘lwu'atl__~ under the
terms of this concract at e rate of $.70 pcr 1,000 gallons; subject to
the modificatlion teras as set fo:ch fh Section C-5 of this Contract.

2. (Connection Fee) To pay as an sgresd cost, s connection fee
to connect the Sellers eystem with the syetem of the Purchadver an amount
¢qual to the actual cost of asuch counection borne by the Seller.

C. It 1s further mutually ugreed betweun the Seller and the Purchaser
us follows:

1. (Term of Contract) That this cootract shall extend fur & term

of 40 ycazs from cku firet of the following pccurrences:

4. The date of the tnitiel Julivery of any water ot the
Franklitn Crouutoud; connection;

b. 7Two (2) years following the date of this sgroceecat.
Thcrcailc; the contrict may be renuwed OF extendud for such tera, or
terms, .5 .ay be agreed upon by the Seller and Purchwser iu writing.

<. {(belivery of Water) That 10 days prior to the vetCiiuetud Jdate

of cumplecion of construction of the Puschuser's water wupply distri-
butgon system, the Purchaver will anotify the Sellur Ln writing the Jdate

tor the taitial delivery of wacer.
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3. (Water fo:-Tcuttul) Wien requested by the Purchawer, the Seller ;71
will mske availsable to the Contractor at the point of delivery, or other (’ »
point reasonably closs thereto, water sufficlent for testing, flushing, ‘/4=£C
and trench £illing the system of the Purchaser during counstruction,
trrespective of whether the meterting cquipnint has been installed ot
that ctime, at & flat charge of the then prevailing rete uunder this contract
which will be patd by the Contractor or, ou hie’ fstlure to puy, by the

Purchayer.

.

4. (Pallure to Deliver) That the Seller will, &t all times,
opurate und maintain 1ts eystem in an efficfent manner and will take
such action as may bs necedsary to furaish the Purclaser with quancicies
of water required by the Purchaser. Temporary or partial failures to
deliver water shall be remedied wich all poswuible dispatch. 1In the event
of an extended shortage of water, or the eupply of water svalleble to che
Seller ts othervise dimintsthed over an ’xc.uded puriod of time, the supply
uf water to Purchader's convusere shall be reduced or diminfuwhed in the sawe
tatio or_propozcizh as the supply to Seller's consumtrs is reduced or
Jisiniahed,

5. (Modification of Contract) For purposus of this cuntrace the
rite ycar shall be from Movember 20 - November 19th of thae followtug
calendar.yen:. axcept thac':ho inicisl rate year .hall.b- from May 20,

1983 chicough November 19, 1;83. The cosc year stwil be the cowt determined
Ly Seller's lest fiucal yesr sudit preceding November 20th of the rate year
ln questtion. The provisions of thig contract perteining to the echedule
of rates to be patd by the Purchaser for wuter dulivered are subject to

aodiftcaclon at the cod of ecach rate yuwdr. Aoy increass or decfuass io rates




shall be based on & demonstrable increase or decrease in the cost of )
perfucrmance hersunder, but such cost shall not iaclude increased capltaltzazxou‘7(
of the Scller's system unrelated €0 perfarmance hersunder. The attached /4;
formula »hall be used to demonstrate the Seller's cast of performance
heceunder, Item 1 through 16 of the atteched foi-ulc shall ba besed upon the
Scller’s accual cost of performance ss duteurmined by the cowt ycar. Item 17
shall not increase or ducrease without a iii:tun agreement betwsen these partics.
The amounc of Item 17 i{s bawed upon the maximus yuantity of water to be
provided by the Seller as described in Section A-l. Should the saximun
quantity of water be fancressed or ﬁfcrquucd by esubsequunt written agrecsent,
the awount of Item 17 shall increase or decreace by the same percentage.
Sald furwula ts fncorporated heruin as 1f fully set out,

b. (Hegulatory Agencies) That this contruct is uuﬁjecc to such
fules, regulacions, or laws as may be appliceble to wimilar sgreeuxcuts in

this State and the Seller and Purchaser will collaborste in obraiusng such

purmits, certificates, or thg like, av may bde requited to comply therewith.

S

7. (ntécelllneouo) That the conetruction 6! the water supply
disctribution eystem by the Purchsser fe being financed by u loan wmade orc
fusured by, and/ot a grant from, the United States of America, acting
thicrough the Parmers Hoas Adntn;u:ra:ton of the United Statuve Lepartaent of
Agrlculture, and the provisions hereof pucrtstufng co the undertukings
uf.thu Purclaver arw conditionsd upon the approvel, Ln writing, of the
State Lirector of the Ferwmerw lowe Adulnletracion.

4. (Successor to the Purchawer) That fto the event of uny vcecurrence
rendering the Purchaser incapable of performing uuder this coutract, any
successor of the Purchaser, whethier the cewult of legal prucess, sussigument,

or utherwise, shall succeed to the rights of the Purchuser hercunder,
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9., (Pledge) VFor and in considerstion of the sgrassent of Farmers
llome Adaministration loan for certain Gu:et‘.y.tcn {fmprovaments 1o Hurdin Cf
County, the applicant by executing this documsni does hereby pledge such /A:Z
document to the United States of Americs acting through the Farmere Home
Adwintistration as part of the security for e losu.

10. The firet month that the quanticty of water delivered by Scller to
Purchaser 18 25,000,000 gallonsg or leus -(or Section C~1ll iu iuvoked), the
requiresents of Sectlion A-1 ehall ceavs. From and fucluding vaid moath,

S5e¢ller shall be required to make 25,000,000 g;lionu avallable cach wmonth

tor a puriod of one (1) year. Purchuser shall pey for 25,000,000 gullons

pur monch for one (1) year, whather delivery is accepted or pot. Euch

year thercafter the amount Sellec shiwll hiuve avalleble for Purchaser and

which Purchaser shall pay for, whether or not delivery Lsw accepted, shall be
reduced by 2,500,000 gallong per month. At thie end of':en (10) years,

from and fncluding the first wonth th: quantity of watur delivered by

Seller to Purchawer 1w 25.000.000'351100u or less, thisw contract will terminate.

11. The Selter and che Purchasur agree that with che growliug coauuniticy
atid anrcéalng denands for additional water, the Pupchawer needs to ovbtain
shuther source of water supply. Thereforu, oa or bufore the time thae purchascr
i» accepting delivery of 60,000,000 gellons per month from all of Purchuser's
water sources, lncluding Seller, the Purchaser will bLegin €o seck diother suutcw
ol water >upply 80 that the profect or projecty necded to obtaln the additional
ur other :Lource of water will be completed and 1in use by the time the Purchdscer
reaches & Jdemand of 70,000,000 gallons per mounth frum all of Vurchuser's
watur sources, including Sellwur., Sellu:1a4obltgultunu. other than Section C-1v

sbouve, under this contract shall cease on the first of the tulluwlng vccurcences:
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(a) the Purchaser obtaiuns and/or constructe auother wource of water or
additional sources of water which has beea placed in operation and/or usc 0/{

by Purchaser; (b) one (1) yaar following the end of a month fa which Purchaser 7

first accepta delivery to purchaser of 70,000,000 gallons of wveter froa all
of 1ts u;tct sourcea, iacluding Seller,  upon the firet of thuse uvccurrences,
the provisions of Sectton C~10 shall apply.

12. This contract {s the cutire sgreument between thu purtiecs sud
uay not be modified except by written agreemsent of the parties.

IN WITNESS WHENEOF, the partieus liureto, ecting under authority of their

respuective governiong bodies, have caused this contract to Le duly

executed tn four (4) counterperts, sach of which shaull conutitute an original.

SELLENR:

HARDIN CUUNTY WATER DISTRICT #1

PURCHASER:

HARDIN CUUNTY WATER DISTHICT €2

ATTEST: ‘ 8Y: _&Mq T
Ve 2=l

This contract 1s approved on behalf of the FAKMEKS HUME AUDMINLSTRATION

this day of s 19 .




FORMULA -

Hardin Couuty Water Districe No. 1
For FPiscal Year September 1, 1981 to August 31, 1982

DESCRIPTION: . . AMOUNT 2
1. Power Purchased ‘ . $ 105,225.32
2. Pumping Labor 41,872.76
3. Well field repatrs e 6,261.94
4. Pumping repaire and expelise : ©,190.27
5. Purtficatiun supplies and expends 6Y¥,775.5%4
6. Water plant repairs and expense . U 1,970.91
2. Purificaclon repaics and expense 3,840.14
8. Octher repaire 2,472.59
9. Truck expense $.843.09
10. Hanagera salary 9,504,.00
1. 1nsurance 2,253.68
12. Recicement fund expense 1,058.64
13. Sucial Security tax $.,843.71
14, Ocher employee benefice o 9.717.27
15. Ceneral and admintetrative 3,053.25
16. Other production expanse 603.49
17. . Debt sgervice . 331,800.00
TOTAL PRODUCTION COST $668,327.12
TOTAL PRODUCTION COST ( above ) §064,327.12
TUTAL CALLONS PRODUCED 954, 704 , 200

COST PER 1,000 CALLONS L0

Ragcliff, Keatucky



COST OF WATER PRODUCTION .

HARDIN COUNTY WATER DISTRICT NO. 1 - RADCLIFF, KENTUCKY
FOR THE FISCAL YEAR SEPTEMBER 1, 1983 to AUGUST 31, 19384

AT TAEHMENT £-2




COST_OF WATER PROODUCTICN

HARDIN COUNTY WATER DISTRICT NO. 1 - RADCLIFF, KENTUCKY
FOR THE FISCAL YEAR SEPTEMBER 1, 1983 to AUGUST 31, 1934

DLSCRIP 10N

“TPower purchased

Pumping labor

well field repairs

Punping repdirs and expense
Purification supplies and expense
Water plunt repairs and expense
Purification repairs and expense
Other repairs

Truck expense

Mandagers salary

Insurance

Retircment fund expense

Social security tax

Jiner emplcysee benefits

General 4ang auministratjve

Deot service (per contract)

TOTAL PRODUCTION COST

TOTAL PxIDUCTION COST (above)
TOTAL AL LeNS

AMOUNT

T $2u3,327. €5

84,233.
4.
3,179.
67,778.

10,723

€5
b
l)b
19

.G8
12,839,
106.
7,642.

By
24
o)

12,783 .

1,30
14,45
7. 7655,

10, 074, 00

3,342.

333IHJU.Q1
3853,67%6.0~

£853,506.26
1,078,413,400
.7914

COST .- 7,200 GALLONS
Y O LT e (TR -t
A bitalY YuuivG
— e ————— — - - ——n . SN LTinpty wiikts 1. At LeINTENT . L

—— > A——

vy

.
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RECEIVED OF _

DEPOSIT RECEIPT

T~ $

FOR

N

1
N N \
3 X

R

4

\ DOLLARS
4 100

PROPERTY OWNER

HARDIN COUNTY WATER DISTRICT #1
8y

ATTRCHMENT &
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) =50 TS FORTION FOR TOUR
1 HARDIN COUNTY WATER DISTRICT NO. 1

F7 . 480 LNCOLN TRAR BLYD.

FIRST CLASS MAR
U3 rOSTAGE

PAID

py RADCLIV, KENTUCKY 4«ates
Z8 75 T T PORTAGE QUARANTEED)

PERMIT NO. 118

RAQCLIFF, KY 40100

.
A
LN [ YNPAD "':W' :::‘."' CONGUNITON {{-1V] 34
oAt L ] SaLancE ATAONNG B ome MASER
SCHQOL ANCES nay
waren sewen Tax AMOUNT AMOUNT
SERVICE AT,
Y IRETENINEYEST R NT]
1y ey 1T (U3 MIINTs wATER
SEwiR
scH. TaxR
L1 2 ]

* THE LAST TWO DTS ARE DROPSED FON SULING FURPORE
SYATE VAR B BICLUDAD WHEN AP ICANE.

LAST DIOIT OF ACCQUNT
NUMBER INDICATE RATE CODE

SIVICT ROURS: 6 A.M. TE § P 4 WON. .

BHEBERCY PRENE 331-3122

NIGHT
DEPOSITORY
AVAILABLE

__] ~eY

GOCO WATER AND PLENYY GF (7 1§ Tied LIFE MOCD OF
RADCLEF THE ARCUNO Tl CLOCK OEPENDABILITY ANO 24
NCUR DELIVERY/COLLECTICN OAY AFTER OAY AFTER DAY
OF YOUR WATEM AND WASTE WATER SYSTEM § MO ACCOENT
THE UTLIMES ARE OPERATED 8Y TAAINED PERSONNEL A
TECHMICAL STAFF WITH A LC+O RECOAD OF SERYVICE AND £X-
PERCHCE M ALL PHASES OF WATEAWORKS ACTIVITIES -
CLUDIMG COMSTRUCTION EMOINEERSQ WANTENANCE AND
QPERATION THE SYSTEMD FAQTECT AND SAOMOTE PURKC
MEALTH CONTRIBUTL TO BEAUTTCATIIN AND RECREA TONAL
ACTVITHES., STREMATHEN FRAE DEFENSE AND STHMRATE
ot JAOWTH Tl BLLING B YOUR SHKARE 0F THE
EXPENSED POM THR TOTAL WATER AND WABTE WATFR
AYATEM QUL YOU HAVE DLUEATIONE (JUR DFRCE 1§ OEEN
G AM THAOUGH B P M MONUAY 1RTIUGN IREIAY ALY 14
HOUR EMERGEMCY SERVICE - 381 3222

YOUR WATER IS A YALUASLE COMMODITY PLEASE

USEIT WISELY WATER CONSERVATION AWARENESS IS
ENCQURAQED.

PSC HOT LINE COMPLAINT NUMBER  1.000.7724536

AT77ACHMENT D mritd o sivuenr




RATE SCHEDULE WATER & SEWER
HARDIN COUNTY WATER DISTRICT NO. 1, CITY OF RADCLIFF
MONTHLY WATER RATES HONTHLY SPWER RATES

Tirst 2,000 gallons or less $4.76 (minimum) Firet 2,000 gallons or less $3.25 (min.)
Next 8,000 @ $1.15 per thousand gsllions Next 8,000 gallons @ $.875 per thousand
lext 15,000 @ 8 .95 per thousand gallous Next 30,000 gallons @ $.70 per thousand
Yext 15,000 @ § .78 per thousand gallons Over 40,000 gallons @ $.65 per thousand
.1l over 40,000 @ $ .65 per thousand gsllons

CLTI-FAMILY RATE - The minipum bill to customers who serve three or more units of
~artment buildings, mobile home parks, trailer parks, or other multi-family premises
hall be the residentisl wonthly minimum (54.76) tizmes the number of units available
jer customer. The monthly minimum shall entitle the customer to not less than 2,000
- allons of water, times the number of units available per month. The balance of the

~nthly usage shall be at_the general customers’' rates set out above.
e above charges do not contain the 3% school—tax oo water., ihg above charges do
.ot contain the 5% state sales tax on business or comuercisl customers. Sewer

-rgrges are based on water consumption.

PBITHCHMENT &




