
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE CONNISSION

In the Matter of:
THE NOTICE OF PURCHASED )
GAS ADJUSTMENT FILING OF )
8 6 8 GAS COMPANY )

CASE NO. 8735-8

ORDE R

On May 31, 1983, the Commission issued its Order in

Case No. 8735 approving certain adjustments in rates and

providing under certain conditions for the further adjustment

of such rates when the wholesale cost of gas is increased or

decreased or a refund is received.

On January 3, 1985< 8 a H Gas Company ("8 a H")

notified the Commission that its wholesale cost of gas had

been increased by its supplier, Bradley and Son Oil and Gas

("Bradley" ), on November 26, 1984, and submitted with its
notice certain information in compliance with its purchased

gas adjustment ("PGA") clause on file with this Commission.

On February 4, 1985, 8 a H revised its filing to include the

rates of an additional permanent supplier, Kepco, Inc.,
("Kepco").

8 5 H's primary supplier, Bradley, has been unable to
meet all of 8 a H's gas requirements during the winter

heating season. Thus, 8 a H has been forced to request

emergency purchases from its only available source,
Kentucky-Nest Virginia Gas Company ("Ky-Nest ), the last



three winter periods and enact surcharges to recover the cost
of this more e: pensive gas. By Order issued August 13, 1982,
in case No. 8475, the commission directed B 6 H to take

appropriate steps to prevent circumstances necessitating
emergency gas purchases in the future. B a H has secured an

arrangement wnereby it will purchase gas at a rate of $ 3.92
per Dth from Ky-West's af f iliate, Kepco, and Ky-West will

transport the gas under its Schedule XTS rate.
After reviewing the record in this case and being

advised, the Commission is of the opinion and finds that!
(l) 8 a H's wholesale cost of gas from Bradley has

been increased from $ 1.00 to $ 2.00 per Ncf.

(2) B a H has secured an agreement to purchase gas on

a permanent basis from Eepco and have Ey-West deliver the gas

at a total rate of $ 4.282 per Dth. The Commission has some

reservations concerning this agreement but, faced with the

consequences of lack of supply to customers or severe

financial distress to B a H, vill allov the increased costs
to be passed through subject to refund.

(3) B a H requested an effective date of December 1,
1984, in its original filing. B & H's notice did not provide

the 20-day notice as required by statuteg therefore, the

adjusted rates should be effective with gas supplied on and

after January 23, 1985 '



APPENDIX

Appendix to an Order of the Public Service
Commission in Case No. 8735-8 Dated

February 28, 1985

The following rates and charges are prescribed for the

customers served by 8 a H Gas Company. All other rates and

charges not specifically mentioned herein shall remain the

same as those in effect under authority of this Commission

prior to the date of this Order.

RATES:

First 2 Mcf
Next 8 Ncf
Next 20 Ncf
Over 30 Ncf

$8.7923 (Minimum Bill)
4.1741 per Mcf
3.8523 per Ncf
3.6591 per Mcf

The base rates for the future application of the

purchased gas adjustment clause of 8 s H Gas Company shall

be:

Bradley and Son Oil and Gas
Kepco, Inc.

$2.00 per Mef
$ 4.282 per Dth*

*Includes Ky-West Va. transportation charge of 36.2$ per Dth



(4) 8 s H's adjustment in rates under the purchased

gas adjustment provisions approved by the Commission in its
Order in Case No. 8735 dated May 31, 1983, is fair, just and

reasonable and in the public interest. and should be effective
with gas supplied on and after January 23, 1985, subject to

refund.

IT IS THEREFORE ORDERED that the rates in the Appendix

to this Order be and they hereby are authorized effective
with gas supplied on and after January 23, 1985, subject to

re fund.

IT IS FURTHER ORDFRED that within 30 days of the date

of th is Order B a 8 shall f ile with this Commission its
revised tariffs setting out the rates authorized herein.

Done at Frankfort, Kentucky, this 28th day of February, 1985.
PUBLIC SERVICE COMMISSION

VICE CHAIRMAN

~OMMTSS itnwKR

ATTEST:

Secretary
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