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On JUne 6, 1984, South Kentucky Rural Electric Cooperative

Corporation ("South Kentucky" ) tiled its petition for reconsidera-
tion of the findings of the commission's Order of May 18'984,
regarding interest on loan funds drawn down subsequent to the test
period ~ A response to South Kentucky's petition for reconsidera-

tion was filed by the Attorney General's Consumer Protection Divi-

sion on June 13, 1984

After consideration of the evidence of record in this mat-

ter, the Commission is of opinion that South Kentucky has not

presented any additional information regarding the interest
expense on post-test-period loan funds that was not fully consid-

ered in the May 18, 1984, Order.

South Kentucky noted on page 4 of the .petition for recon-
sideration that the Commission stated in the Order of Nay 18,
1984, that the actual rate of return on South Kentucky's net

investment rate base was 5.73 percent, whereas the computation

based on the net investment established in the Order should



reflect a 4.89 percent rate of return. The Commission concurs

with South Kentucky in that the actual rate of return was 4.89
percent. This was, however, a typographical error and causes no

change in revenue requirements.

IT IS THEREFORE ORDERED that the petition for reconsidera-

tion of the interest expense on loan funds drawn down subsequent

to the test period is hereby denied.

IT IS FURTHER ORDERED that the Commission's Order of
Nay 18, 1984, ehauld be modified at page ll to state that the

actual rate of return on South Kentucky's net investment rate base

was 4.89 percent.

IT IS FURTHER ORDERED that the Order'f May 18 g 1984 p is
hereby affirmed in all respects not specifically mentioned herein.

Done at Frankfort, Kentucky, this 26th day of tune, 1984.
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