
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

*

In the Natter of:
APPLICATION OF THE OVERLAND
DEVELOPMENT COMPANY, INC.i
FOR AN ADJUSTMENT OF RATES
PURSUANT TO THE ALTERNATIVE
PROCEDURE FOR SMALL UTILITIES

)
)
) CASE NO. 8876
)

)
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IT IS ORDERED that the Overland Development Company, Inc.,
('verland" ) shall file an original and seven copies of the

following information with the Commission with a copy to all
parties of record by August 23, 1983. If neither the requested

information nor a motion for an extension of time is filed by the

stated date, the case may be dismissed.

l. Furnish the following informatior concerning purchased

water expense:

a. What prompted Overland to purchase water from the

Big Sandy Water District rather than use its wells for the

production of waterP

b. The Commission finds that Overland has computed its
pro forma water expense on the basis of the usage for 12 months

ending December 31, 1982, of 4,750,000 gallons. Overland

submitted a revised annual report based on the fiscal year
August 1, 1981, through July 3lg 1982, and requested that this
period be used as the test period in computing revised rates. If



the Commission is to accept all figures contained in the annual

report for the year ending July 31, 1982, it must also compute the

pro forma cost of water on the basis of 4,100,000 gallons to
maintain consistency. If Overland has objections to this it
should state so in the reply to this Order.

2. Overland projects pro forma expense of 81,960 for
maintenance and repairs. Is there any expense attributable to the

connection of new customers included in this account {cost of

meters, service lines etc.)2
3. Furnish the following information concerning pro forma

salary expense of $4,208»

a. Name of each employee.

b. Service performed for Overland and the number of

hours regularly wOrked each pay period.

c. Amount paid {monthly, ~eekly, or hourly basis>,

4. The following questions are directed to the

depreciation schedule of Ovexland dated July 31, 1982, and the

related depreciation expense of S5,257 charged to operating

expenses:

a. What percentage of time are the dozer and the

tractor utilised in the operation of the water system only?

b. the Commission finds that the depreciation schedule

includes depreciation expense computed on developmental cost
related to black top and roadways of $ 1<666. The Commission

considers this depreciation to be a non-utility item of expense.

Do you concur in this opinionv If not, please state the reasons

why o



c. The depreciation schedule shows that the

computati.ons have been made on the double declining balance

method. It is the Commission's policy to allow only depreciation

expense which has been computed on the straight-line method.

Moreover, the Commission, deducts from gross plant in service all
contributions made by Overland's customers for construction

purposes and applies the straight-line percentages to the balance

of gross plant for rate-making purposes. If you object to this
policy, so state.

d. Please note the Commission's computations on

Overland's depreciation schedule attached.

5. The revenue section of the July 31, 1982, annual

report, shows that Overland received $ 525 from its customers as a

charge for new meter service. Please submit the total amount of

contributions made by customers when connected to the water

system.

6. On page 2 of the 1982 annual report, the section
entitled 'Long Term Debt" shows a balance of $ 30,000 at an

interest rate of 6 percent. Does Overland consider the accrued

interest for 1982 of 81,800 to be corporate debt for utility
purpOSeS? State the purpOee the proCeede Of the debt Were uaed

for.
Submit a detailed analysis for administrative and

office expenses of 81,350. Also, is the office shared with any

other company other than overland's water system?
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8. Furnish proof of proper notification by Overland to its
65 customers of this rate increase proposed and submitted to this

Commission for approval.

Done at Frankfort, Kentucky, this 8th day of August, 1983.

PUBlIC SERVICE CONNISSION

ATTEST:

Secretary
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