
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Natter of:
THE KENTUCKY PUBLIC SERVICE COMMISSION )
VS. ) CASE NO ~ 8809
WATER COMPANY (LAKELAND, INC.) )

0 R D E R

On August 16, 1982, this Commission mailed to Lakeland,

Inc., ("Lakeland" ) a written request for information on the opera-

tions of domestic water service facilities in Calloway County,

Kentucky. On the basis of no response to this initial request or

to a follow-up request for information, the matter was set for

hearing on May 5, 1983. This matter was rescheduled for hearing

on May 11, 1983.

The Commission, having been advised that Lakeland would be

unable to appear at the hearing scheduled May ll, 1983, ordered

the hearing to be cancelled. The case was continued generally

subject to further investigation by this Commission.

COMMENTARY

Following the cancellation of the May 11, 1983, hearing, a

response to the August 16, 1982, request was discovered. No ad-

dressee was included on the handwritten response of about 37 words

and it was routed to the statistical section. Latex, it was iden-

tified as Lakeland's response to the Commission's request. for in-

formation. Xt is quoted as followsa



We serve 29 families
Cost pex family $7.50 per month (no ~ater limit)

We serve part of the Baywood
vista subdivision (on Ky Lake
North of Murray)
Water by deep well with about
1 1/2 miles of pipe line.

Nick Matz (owner)
P. 0. Box 128
Dukedom, Tennessee

38226
(502) 468-5637

468-5838

In other correspondence received by the Commission, Mr .
Natz expressed a desire to either abandon the system or transfer
its ownership to the customers of the system. This correspondence

is included herein as Appendix A.

FINDINGS

The Commission, after consideration of the evidence of rec-
ord and being advised, is of the opinion and finds that:

1. Lakeland, which is owned by Mr. Nick Matz, provides do-

mestic water service to about 29 homes in the Baywood Vista Subdi-

vision in Calloway County, Kentucky.

2. Lakeland's customers pay a flat rate of $7.50 per month

for water service. The Commission finds this to be compensation

for Lakeland for utility service provided by Lakeland as defined

by KRH 278.010. Furthor, under KRS 278.010 Lakeland should be

classified as a public utility subject to the jurisdiction of this
Commission.

3. Lakel.and as a jurisdictional utility is subject to the

statutes and regulations enforceable by this Commission.



4. Lakeland as a jurisdictional utility should have ob-

tained Commission approval prior to construction of its water sys-

tem. Lakeland has neither sought nor received approval in the

paste

5. Lakeland as a jurisdictional utility should have ob-

tained Commission approval prior to charging rates for water ser-

vice. Lakeland has neither sought nor received approval in the

past.
6. Any txansfex of ownexship or abandonment of utility op-

erations by Lakeland should have prior approval of the Public Ser-

vice Commission.

IT IS THEREFORE ORDERED that Lakeland shall obtain the ap-

pxoval of this Commission prior to performing any future construc-

tion which is governed by KRS 27S.020.
IT IS FURTHER ORDERED that, within 30 days of the date of

this Order, Lakeland shall file tariff sheets setting out i.ts
xates fox approval by this Commission.

IT IS FURTHER ORDERED that Lakeland shall obtain the ap-

px'oval of the Public Service Commission for any transfer of owner-

ship or for the abandonment of utility operations.
IS FURTHER ORDERED that Lakeland be and it hereby is ad-

vised that the Commission will consider levying penalties against

Lakeland in accordance with KRs 278.990 for non-compliance with

this Order



Done at Frankfort, Kentucky, this 13th day of October, 1983.

PUBLIC SERVICE COMMISSION

Vice ghairman

Commissioner

Secretory



APPENDIX A

APPENDIX TO AN ORDER OF THE PUBLIC ~ ICE
COMMISSION IN CASE NO. 8809 DATED

OCTOBER l3, 1983

Ayril 4 ~ )5)

Custoasrs of Water Iac.
Dear Customer)

I'm sure all of you %now of the may problems we have had ia eperatiag the water systea,
serving your hms. l'orcmost is the distance involved ia having to travel betweea DaLeloa
and the late to checL and service thc vater supply. Another problea is there Just is aot a

good supply of'eil water 1h the late area and the availablc supply has approx, 5g iron
which Ccaeds castant tr1ps to the area to fQCcr and treat..
I purchased the lot and well(thc veil ha4 to go with the let) te erect a cabia for future
usc, ? thought thc vcll would operate with amiaiaua amount ef effort aad «ould not intex fere
with ~ every day deands. I vas wrong,very wrong and in the first thirty Cays I rce4Lsed I
bad a tiger by the tail.
Chuck Srundlgc is now thi care taLer of the we11. He has informed m Chat he is unable to
ccaefsue because of thc 'mLsy hoofs involved and the inflow of 'cash Csee aot begin te ccey
ensate him fox his time. Be is the third operator to do so. I co not have the tiws to tahe cars
ef N M there is no vay I can hire any oae t 40 so without a much bigger cash flow. The
electric'1i11 for last month vas $85.00{This amount - took care of the'cash flAN froi eleven
vatcx customers leaving about sixteen others'to carry thc rest ef the load.) The elec. Ml.l
usually is between $95.00 and $3$ .00 vhich means somebody is using far ln excess of their
fair sharc of thc water supply or else there ie o bad leak 1a the systea aa4 ao one is
interested enough to infone Chuck.

T. hawc explained ~ problems to you and aow %he ball is ia your haads. X hav three p.~~ala
to»its. The first and I +hinL the beet for all parties 1»
You the water eustceasrs.'taLe the rcspons1b111ty of eyerat1ag the Nell. I y:~e to Craasfer
the entire operation and aU. responsibilities to you. You all operate as you see fit with
thc cost of operation divided among youx'elves. I do not want nor expect aoy compensation

."except
I will still owa the 4ad that thc well is on -- There vill be ao charge for

your usage of the veil and 1f 1 decide to sell the lot I vill exclude the swall area
that the vc11 is on and your xights to the well shall continue so long as ws i wish.

You vill put up a thousand dollar bond in youx ~ and sLinc to gigantes if
any equipment is to be rcplaceC ve vill have the mana to Co so. This ls a smLll amount
from each vatcz'ser(about $85.00)

ga If I put ~ cabin on my lot I would expect to connect vith out any disagreement
The second proposal is simple. I operate the well for sixty more days to give you
all enough time to gct ia another source of water s:apply then I pull the switch
Thc third proposal is ~ large raise in vater rates to 4>"-.50 pcr month. This last one
docs not appeal to mc and I tace it Cocsa't mLc you 5ump fox 5oy so I would suggest
one oi thc other tvo..
If there are any questions I caa bc reached at 468-56» betweea the hours ot 'rA X. and
6 P.N. or 468-58>8 after 6 P.M. If you as ~ group invite ae to crylaia this to you
and angwere any questions Z wiQ be glad to do so

Th L re
IicL Mats
P.O. Sea >os
Dutedea, 'Tean
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