
COIIIIONNEALTll OF KENT UCKY

BEFORE THE PUBLIC SERVICE COHNISSION

In the flat ter of

APPLICATION OF LOUISVILLE CAS
AND ELECTRIC COEIPANY FOR AN

ORDER AUTIIORI ZINC THE ISSUE
OF SECURITIES AND ASSUMPTION
OF OBLIGAT IONS

)
) CASE NO. 8802
)
)
)

0 R D E R

On April 8, 1983, Louisville Gas and Electric Company

("LG&E") filed its duly verified application seeking authority to

issue the following securities during and subsequent to 1983:

Issue

Fi,rst IIortgage Bonds

Amount Outstanding
at December 31, 1982

None
(Each one wi11 be a
new series. There
arc several other
series outstanding.)

Amount to
be Issued

Not to exceed
$ 50,000,000 in
principal amo»nt

Fi rst I'fort gage Bonds
Pol 1uti on Cont ro1
Rc f inanci ng Sc ri es

None
(T hi s wi 1 1 bc a new
series.)

Not to exceed
S40„000,000 in
principal amuunt

In connect i on wl th the i ssu»ncc of thc above I'i r st tlortgagc

Bond» >
I'o I I >>t ion Cor>t ri> I Rc f I »>r»r I »8 ',>c rl >» {"I'r>] ]»t inn ( u»t roI

Bonds" ) „LG&E also sought authority to execute, deliver and

perform a loan agreement .
The net proceeds from the sale of the First Mortgage

Bonds will be added to LG&E's general funds to he expended in

connection with its construction program, including the



reduction of some of i ts then outstanding short —t«rm borrowings

incurred for interim financing of its construction program ~

The Pollution Control Bonds wi]1 be pledg«d under a loan

agreement wi th Jef f <.'rson Co»nty, Kentucky, in connecti on with a

new s«ries of Po11t>tion Control 1'nvcnu<. 1'on<is t<> be 1 ssued by

Jefferson County, Kentucky, to refinance $ 37,000,UOU County of

Jcffcrson, Kentucky, 1'oil uti on Control )tcvcnuc 1'.onds, 19f<1

Series A ("19Hl Bonds").

Subject to tlie condi ti on that LG&)'> shel 1 on) y issue an

amount of the above-enumerated securities to enable it to

realize up to S50,000,000 in net ptocccds in addition to any

proc< rds t< al i z«t in roon«ct io» wl th tl>< isa»ance of thc

Pollution Cont rol Bonds, t l>«Commission, sf t «r cons) dc rtit i on of

the appl i cat in» and 1'ing advi so<i, i s of the opi ni on and f i nds

that thc issuance by LG&L> of thc ah<>vc-cnumerat«d sccuri ti es

and the execution, deli very and performance l>y 1.G&1: of the

above-mentioned loan agreement are for lawful objects within

the corporate purposes of L('&E, arc n< c"ssary and appropriat<

for and consi st«nt wi th tlie proper per f ormanc< by I (tst- of i ts

servi ce to t)i«pub) i c, n»d wi 1 1 not 1 s>)> i 1 r 1 ts;il 1 1 i ty t o

perform that a«rvi <:«, <>»d i s r«asonably r>«c< ~ 'sary and

appropri <it <. f <>r such purpoU«.

1'1'5 '1'ill" kgl''Ultl'. Ult01'l'li t liat. L(1&t''
> s\>bj«ct t.<> tl>e

aforesaid condition, be and it herc)>y is authorized as follows

{al To issue and se11 at competitXv« bid<ling, one or

more series of First Nortgage Bonds, not to exceed, in the

uyyrega t<., $ 50,00t), i>00
1 ri »cd pa) amount .



The price tn h> paid to IC&E for the nnw bonds should

not be less than 100 percent of their face value ~ Such price
would be determined upon the terms of competitive bidding

established by LG&E. The bonds should be sold to underwriters

pursuant to the terms of an underwriting agreement or purchase

contract with underwriters'he underwriting commission will

not exceed 1 l/2 pere> nt »f the principal amount of the bonds.

The new bonds should mature not more than 30 years after the

date of issuance, and would bear interest at the rate specified
in the underwri,ting agreement or purchase contract ~

(b) To issue and deliver during the 12 months

subsequent to the issuance of this Order, to a corporate

trustee, under an Indenture of Trust between Jefferson County,

Kentucky, and such corporate trustee with an aggregate

principal amount not to exceed $ 40>000,000 of its Pollution

Control Bonds. LG&E is also authorized to execute and deliver

during 1983 a Loan Agreement with Jeffetson County and to

perform the transactions contemplated to be performed

thereunder'he payments to be made by LG&E under the Loan

Agreement will be s»ffi cient, togethe" with other funda

avai 1abl e f or the purpose, to pay the pri nci pal of, premi um, i f

any and int crust on tl>c Je f 1 or»»n 0(»»». y l>ul 1»t l on c(>nt r(>1

Bonds, 1983 Series A ("Jefferson County Refinancing Series }~

Pursuant to the Loan Agreemunt, the proceeds f rom the sale of

Jefferson County gcfinancing Series wi11 be loaned by Jef ferson

County to LG& I' nr th< purpose of re f i none i ng $ 37,000,000

principal amount of the 1981 Bonds duc September 15, 1984,



whi ch were t he subject of an I) rde r i n Case Ilo ~ 0236 be f ore the

Commission, to pay the expenses incurred in connection with the

refinancing and the interest expense during the cal 1 period for

the bonds being refinanced. The 1981 Bonds were issued for

interim financing of pollution control facilities, in

anticipation of permanent financing during the life of or at

maturity of rhe 1981 Bonds. The purpose of refinancing the

1981 Bonds would be to extend the maturity of the Bonds and/or

to effect a lower interest cost.
The structure and documentation of this transaction wi11

be virtually the same as for the 1981 Bonds, except that the

then remaining Const. ruction Fund for the 1981 Honds will b<.

transferred and uti 1 i z<.d as part of tl <. Jc f f orson County

Refinancing Series and will be expended for the pro)cct

facilities for which the 1981 Bonds were issued.

The Jefferson County Refinancing Series would be sold in

an underwritten public offering placement transaction utilizing

the proper documentation. The price, maturity date(s},

interest rate(s} and redemption provisions (including sinking

f«nd or dol>t r< tl r<.rn< nt pr«vl 8 I o'n<l) and 0th< r terms and

provi <<i <>»<«>I I.I« .I<'I I < I ««« «.><<« < y ll ~ I I <I«I«' nl,,l«' ~ '«w<s<ll <I I« ~

d<.ter«<in< d <>n th< hnsin <>I n< g<>t I at i on«hrtw«n h('6K, Jef ferson

County and the purchasers of such bonds. Ilowevr. r, the pri c< at

which the Jefferson County Refinancing Series to be sold by

Jefferson County wol.ld h<. not less than tile principal amount

thereof and the amount of compensat.ion to be paid to

underwriters for their services would not exceed 3 percent of



the prinCipal amount of the J< f ferson County Refinancing Series

to be sold. Thc i ntcrest rate or rates appli cable to the

Jefferson County Refinancing Series wi) l he at thc most

favorable terms and rate that can bc negotiated by LG&E ~ The

final maturi ty date <>f the. Jef f erson ( ounty Pe f i non<.i ni Series
would be not more than 3O years f r om the date of the J<!f f erson

County Ref i nanci ng Seri es.
Any series of 1 i rst Ilorti<ai>e Bonds that I s issued f or

any purpose would b« i ssued pursuant to a separate Supplemental

Indent»r<, supplem«otal to t I><, '1'r<>st in<i< ntur> <',;>t< d liov< ml <'r

1949, between LG&E and 11arri s T rust and Savi ngs Bank,

Trustee, as heretofore amended an<i su)>p)ementcd ~

IT IS FURT1!ER ORDERED that LG&E sha 1 l request f rom the

Commi ssion, i f the sf ormentinncd bonds are to be sold in a

negotiated public offering or a private placement transaction,
approval of terms and interest rates.

IT I S 1'URTli LR Ui> Dl. Rl'l) t 1><> t t l>e p roc«ed ". f ro»> the

transactions author 5 zed h«r«i n sba1 ) be used <>n 1 y for the

lawful purposes as set out in the application.
TT IS FiiPT» Eli GR1)ERLU t ha t any i s sun >>c<. of securi t i e s

pursuant to the aut hori t y con tai ned i n t i>i s orde r si>el I <>ccur

during the 12»>on ths subsequent to the i s suanc«of t hi s Order,

unless such t i »>e he <'.xt ended hy further Order of thc

C o»»» i 8 <> i o» ~

IT lS R(.RT»ER ~»:»BRED th<>t 1 ~
('&E sl»>11»s soon as

reason>t>h) y [>os><i h) <'ri <>r t o <'ncl> i ss»;>nc«> f s<.r<>r l t i < s

referred to h<'r<'i », f i i«wi t t> tl>i s ('o»>s>i ssi <>n s sts(e»>< nt



set ting fort h th< N»t I r I t«t< rl dr<t< nr <lat «; <>1's.'«n»c< s r>f the

securities authori zer< herc in, a range of the anticipated pri ces

to be paid therefor, the anticipated interest rate, and fees

and expenses, i n c1 «rli ng un<le rvri ting d i scoun t s or commi ss i ons

or other comnissions or other compensation, invol vc.d 1 n the

i ssuance and di st ri but i on.

IT IS FURTIII.'R QRDI'I! I'D t ha t LGGLr sita 1 1, as soon as

reasonably possi bl r af ter each i ssuanc<. of securl ties ref errerl

to I<cruin, f i ] e wi th thi '<>mmi ssi on a st <t eront set t i ng f ortlt

the date or <latcs of issuance uf the securi tl< s a«thori zed

herein, the price paid thr refor, the interest rate, the

purchasers, and all f ees and expe»ses, includi ng un<! erwri ti ng

di scount s or commi ssi ons or other conp<..»sat i o<., i nvol ved i n the

issuance and distribution.
IT IS FURTHLR QRDERL<D that LGEF. shall, as soon as is

reasonably possible, file wi th this Comni ssion a printer'

proof. of the Pegi st rati on Statement f 1 lee wi th the Securi ties
and Excltange Conmi ssion for the purpose of regi st<.ring the

debentures pursua»t to th< "elf regist ratio» provisions of Rulc

415 under the Securi ti< s Act of 1933, as amen<ted.

Nothing contained herein sl<al1 be construed as a finding

of value for any purpose or as a warranty on the part of the

Comn<jrtw<<r I tl«<f F'< r<t «cl y <~r»«y «I <»< y t h< r«>f «s t o th<.

secur i L i es aut ho r i z<.d he re i n.



Done at Frankfort, Kentucky'his 12th day oE Nay, 19S3.

Vlcc Chairman

Commissioner

ATT E ST:

Secre tery


